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Office of the Commissioner

State of Louisiana
Division of Administration

JOHN BEL EDWARDS JAY DARDENNE
GOVERNOR COMMISSIONER OF ADMINISTRATION

December 30, 2019

To: The Honorable John Bel Edwards, Governor,
Members of the Legislature, and the
People of the State of Louisiana

It is my privilege to present the State of Louisiana’s Comprehensive Annual Financial Report
(CAFR) for the fiscal year ended June 30, 2019. State law requires that the CAFR be prepared for the State
within six months after the close of each fiscal year. The report was prepared in conformity with Generally
Accepted Accounting Principles (GAAP) as prescribed by the Governmental Accounting Standards Board
(GASB).

The Division of Administration is responsible for the accuracy, completeness, and fair presentation
of the data, representations, and disclosures presented in the CAFR. To the best of our knowledge and
belief, the data presented is accurate in all material respects, reported in a manner designed to fairly present
the financial position and results of operations, and provides disclosures necessary to enable the reader to
gain an understanding of the financial activities and condition of the State.

The Division of Administration and fiscal management at each entity included in the CAFR are
responsible for establishing and maintaining internal controls designed to ensure that assets are protected
from loss, theft, or misuse and that accurate and complete accounting data is compiled to provide for the
preparation of financial statements in conformity with GAAP. Internal controls are designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that the cost of a control should not exceed the benefits likely to be derived, and the valuation
of costs and benefits requires estimates and judgments by management. All internal control evaluations
occur within this framework. We believe that the internal accounting controls of the State adequately
safeguard assets and provide reasonable assurance of proper recording and reporting of financial
transactions.

The basic financial statements have been audited by the Louisiana Legislative Auditor and
unmodified (“clean”) opinions have been issued on the financial statements for the year ended June 30,
2019. This audit report is located at the front of the “Financial Section” of this report.

The independent audit of the basic financial statements of the State of Louisiana was part of a
broader, federally mandated “Single Audit” designed to meet the special needs of federal grantor agencies.
The standards governing Single Audit engagements require the independent auditor to report not only on the
fair presentation of the basic financial statements, but also on the internal controls of the government and

P. O. Box 94095 «& BATON ROUGE, LouIisSIANA 70804-9095 & (225) 342-0708 & [-800-354-9548 & Fax (225) 342-1053
AN EQuaL OPPORTUNITY EMPLOYER
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involving the administration of federal awards. These reports are available in the separately issued Single
Audit Report for the State of Louisiana.

Management’s Discussion and Analysis (MD&A) immediately follows the independent auditor’s
report and provides a narrative introduction, overview, and analysis of the basic financial statements.
MD&A complements the letter of transmittal and should be read in conjunction with it.

PROFILE OF THE GOVERNMENT

Located on the Gulf of Mexico and bordered by Arkansas, Texas, and Mississippi, Louisiana serves
a population of 4,660,000. The powers of government of the state are divided into three separate branches:
legislative, executive, and judicial. Except as otherwise provided by the Louisiana Constitution, no one of
these branches, or any person holding office in one of them, shall exercise power belonging to another
branch.

The State provides a variety of services to citizens including education, health care, public safety,
road and highway development and maintenance, and recreation. These services are financed primarily
through taxes, fees, mineral royalties, and federal revenues, which are accounted for by various funds
(general fund, special revenue funds, capital project funds, etc.).

The State’s financial reporting entity includes 58 active component units, which are reported
discretely in the financial statements. These component units include colleges and universities, boards and
commissions, ports, levee districts, and other special purpose authorities.

Final financial control is exercised through the budgetary system. Financial statements are presented
in conformity with GAAP and are also presented on a non-GAAP budgetary basis to demonstrate legal
compliance. Variances between the GAAP and non-GAAP budgetary presentations are caused by
differences in reporting entity, accounting basis, and perspective. The budgetary process is further
described in Note 1 of the basic financial statements and the reconciliation between GAAP and non-GAAP
budgetary basis fund balances is presented as required supplementary information.

ECONOMIC CONDITIONS AND OUTLOOK

In 2019, the State’s economy has been quite sluggish between major construction projects and a
regression drilling in the Gulf of Mexico. Louisiana has produced oil and gas for more than a century and
its production is a key driver in Louisiana’s economy. Louisiana is the country’s second largest producer
of crude oil and the third largest producer of natural gas, if offshore production is included. The decline in
oil prices from late 2014 through 2017 led to a 28-month recession and a loss of 23,300 jobs; however, the
State’s economy began to recover in 2018. Low natural gas prices in the United States and the expectation
that prices will remain low has led to a remarkable industrial boom in the State.

Since 2012, there have been a total of $188.4 billion in industrial projects announced in the state. Of
that amount, $76.1 billion have been constructed or are underway. The remaining $112.3 billion in projects
are in the front-end engineering and design (FEED) stage. Many of these new projects are being constructed
at facilities that are heavy consumers and exporters of chemicals and liquefied natural gas (LNG). The
upcoming construction projects beginning in 2020-2021, will give a much-needed boost to the Lake
Charles, New Orleans, and Baton Rouge economies.



The Honorable John Bel Edwards, et al.
Page 3

The forecasts below are based on several assumptions. These include the beginning of a new round
of industrial projects and an increase of 8-10 rigs in the Gulf. It is also assumed that the tariff-impacted
national economy will avoid a recession. Forecasts are also based on the assumption that interest rates will
decline slightly, oil prices will remain relatively high and stable at $59, and that natural gas prices will be
declining slightly over the next two years. Louisiana should add 24,700 new jobs in 2020 (+1.2%) and
another 28,800 jobs in 2021 (+1.4%). If these forecasts are correct, the state will set a new employment
record and for the first time in its history, there will be more than two million people employed on an
annualized basis.

Louisiana is home to nine metropolitan statistical areas (MSA), each with unique demographic and
economic profiles. The economic outlook for each MSA is forecasted as follows:

e The New Orleans MSA is projected to enjoy the fourth fastest growth in the state, adding 9,400 jobs
(+1.6%) in 2020 and 10,100 jobs (+1.7%) in 2021. Huge industrial projects on the “edges” of this
MSA—especially to the west in St. James Parish and to the east in Plaquemines Parish—will drive this
growth. Very upbeat LNG export and methanol industries, along with a huge liquids terminal will be the
key to this resurgence. Continued big hires at Michoud, DXC Technology, Ernst & Young, and at the
old Avondale Shipyard site will lead to additional bumps.

e The lull in industrial projects in the Baton Rouge MSA should be in the rearview mirror going forward.
Big projects by Methanex, Shell, Shintech, and ExxonMobil will provide a major kick to the industrial
construction sector, while several significant public projects—including the Comite Diversion Canal
and widening of I-10—will boost public construction. This MSA is expected to rank 5th in growth rate
but second in absolute growth among the MSAs, adding 5,700 jobs in 2020 (+1.4%) and another 6,000
in 2021 (+1.4%).

e We have documented almost $111 billion in projects announced for this region since 2012—an unheard
of number—and $57.6 million have yet to start construction. Lake Charles has been between projects
in 2019—its own lull—but the final investment decision by Venture Global ($5.8 billion) and expected
final investment decisions coming from Driftwood ($15.2 billion) and Lake Charles LNG ($11 billion)
will revive the region’s employment. Lake Charles is expected to resume its role as the fastest growing
MSA in the state, adding 3,000 jobs (+2.5%) in 2020 and another 3,800 jobs (+3.1%) in 2021.

e With its huge casino market under attack from Native American casinos in Oklahoma and an absence
of major new announcements, the state’s fourth largest MSA—Shreveport-Bossier—has been losing
jobs since its peak employment in 2008. We are forecasting this slide will end, with this MSA projected
to add 300 jobs a year or an annual growth rate of 0.2% — tied for seventh among the state’s nine MSAs.
This mild recovery will be led by new activity at the Port of Shreveport-Bossier and the General
Dynamics/Cyber Innovations Center in Bossier Parish. A slight boost should also come from a steady
expansion of activity in the Haynesville Shale—a major source of feedstock to chemical and LNG export
facilities in south Louisiana.

e An improved rig count in the Gulf is expected to give the Lafayette MSA a nice economic kick and
that, combined with solid performance by the MSA’s Big 7—Stuller, Acadian Companies, SCP Health,
CGI, Waitr, LHC Group, and the new player Viemed—is expected to generate 3,200 new jobs (+1.6%)
in 2020 and 4,000 jobs (+1.9%) in 2021. This would make Lafayette the third fastest growing MSA in
the state.
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e After much bloodletting, the corner should be turned in the Houma MSA over 2020-21. An expanding
rig count in the Gulf will generate new jobs at places like Grand Isle Shipyard, Danos and Chet Morrison.
Ship builders in the region are hiring due to diversification and better news from the Gulf. We are
projecting 1,500 new jobs (+1.8%) in 2020 and a robust, extraction-driven bump of 3,000 jobs (+3.5%)
in 2021.

e We were delighted to learn that CenturyLink had committed to the Monroe MSA through 2025. Chase
Mortgage Processing, IBM, and Graphics Packaging continue to provide stability to the area. While
Vantage Health Plan is in a growth mode the word “stability” seems the most apt term for this economy.
We project 200 new jobs (+0.3%) in 2020 and 200 more (+0.3%) in 2021.

e Stability is also the operative word for the Alexandria MSA economy. Its large, key players like P&G,
Crest Industries, Union Tank Car, Cleco, and England Airpark remain solid but do not appear to be in a
significant growth mode. We are projecting this MSA’s employment level—which has basically been
declining since 2008—will bottom out and remain flat over 2020-21. Landing a new client at the old IP
site could quickly lift this MSA’s growth pattern.

e Medicaid reimbursement policies are preventing one of the Hammond MSA’s largest employers—
North Oaks Health System—from being the job generator it has been in the past. The same goes for
SLU, where enrollments and employment have stabilized. We expect this college town and region to
add 100 jobs a year over 2020-21, a tie for seventh among the nine MSAs.

e A resurgence of exploration activity in the Gulf will boost rural parishes like St. Mary and Vermilion,
and expansions by Alon Refinery, the House of Raiford and Rail Logic will also add a thrust in
Louisiana’s rural parishes. We are projecting 1,300 new jobs a year over 2020-21 in rural Louisiana,
an average annual growth rate of 0.6%.

The information for the economic outlook is from The Louisiana Economic Outlook: 2020 and 2021, by
Loren C. Scott, Greg Upton, and Judy S. Collins; published in September, 2019.

MAJOR FISCAL INITIATIVES

Louisiana’s fiscal situation continued to improve in FY 19. After years of deficits, the state ended the
budget year in the black for the third year in a row. The state is on a more stable financial footing than it
has been in years—going from a $2 billion deficit in general fund direct when the administration took office
to a more than $500 million surplus in general fund direct at FY 19 year end.

The surplus will allow the administration to replenish the state’s rainy day fund to the highest level
it has been since FY12. It will also allow the state to put more funds toward other financial priorities,
including the state pension systems’ unfunded accrued liabilities, transportation needs, deferred
maintenance and coastal restoration and preservation.

Once again the administration refused to use one-time money for recurring expenses, a practice that
led to repeated budget deficits during the prior administration. Adequate funding for education and health
care remained top budget priorities because a healthy and educated workforce is key to Louisiana’s future
in terms of quality of life for its residents and attracting jobs.
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Some initiatives in FY'19 that resulted in major fiscal impacts included:

e A reduction in the state’s capital outlay budget occurred for the third year in a row as efforts continued
to make it more realistic and better aligned with the state’s ability to fund instead of being a “wish list”
of projects. There has been an overall decrease of $1.8 billion since FY'16.

e Efficient management of projects and funding enabled the state to receive $76 million in additional
federal transportation dollars. This funding allowed the state to quickly advance “shovel ready”
infrastructure projects including bridge replacements and highway expansions.

e Using an innovative approach, the state is effectively ending the 25-year-old waiting list for specialized
home and community-based services for persons with developmental disabilities. The new plan
prioritizes the specific clinical needs of these persons. This allows for a more targeted approach in
providing the needed services to individuals with disabilities instead of addressing their needs based
solely on the date they applied for services. This new approach will save the state millions of dollars.

e The state launched a new Medicaid eligibility and enrollment system that replaces a 20-year-old tool
with modern technology. When fully implanted, advanced features will offer self-service options for
recipients and real-time eligibility decisions for applicants while enabling consistent enforcement of
Medicaid eligibility policy, with automated terminations for non-compliance.

e The transition into more modern financial and budget development systems continued. The current
antiquated systems have exceeded their life expectancy. The new systems are required to better protect
the state’s fiscal data with more efficient and streamlined processes. The financial information will
become accessible on the Louisiana Checkbook website as various departments and agencies complete
the move.

e The state adopted a new Civil Service pay plan, including pay raises and yearly market rate adjustments
for certain state government jobs.

RELEVANT FINANCIAL POLICIES

Louisiana’s Constitution requires the State to pass a balanced operating budget. The Constitution
also provides for an annual expenditure limit to control the rate of spending. The expenditure limit is
determined each fiscal year and is established during the first quarter of the calendar year for the next fiscal
year. The limit is equal to the expenditure limit from the previous fiscal year multiplied by a positive growth
factor. The growth factor is the average annual percentage rate of change of personal income for Louisiana
as defined and reported by the United States Department of Commerce for the three calendar years prior to
the fiscal year for which the limit is calculated.

The State has restrictions on how revenues designated as “non-recurring” can be spent since these
revenues cannot be relied on in future budget periods. Constitutionally established percentages of
nonrecurring revenues are required to be deposited in the Budget Stabilization Fund and paid to fund the
actuarially accrued liability of State pension plans. Any remaining amounts of non-recurring revenues may
be used for purposes provided for in the Constitution including but not limited to the repayment of bonds
in advance of maturity, additional payments to fund the unfunded accrued liability of the State pension
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LOUISIANA LEGISLATIVE AUDITOR
DARYL G. PURPERA, CPA, CFE

December 30, 2019

Independent Auditor’s Report

Honorable John Bel Edwards, Governor

Honorable John A. Alario, Jr., President, and
Members of the Senate

Honorable Taylor F. Barras, Speaker, and
Members of the House of Representatives

State of Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of the state of Louisiana, as of and for the year
ended June 30, 2019, and the related notes to the financial statements, which collectively
comprise the state’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
did not audit the financial statements of certain pension trust funds, enterprise funds, and
component units of government included within the basic financial statements of the state of
Louisiana, which represent the following percentages of their related opinion units:

1600 NORTH THIRD STREET « POST OFFICE BOX 94397 « BATON ROUGE, LOUISIANA 70804-9397
WWW.LLA.LA.GOV « PHONE: 225-339-3800 « FAX:225-339-3870
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Percentage of

Total Assets Percentage of Percentage
and Deferred Expenditures/ of Revenues
Outflows of  Expenses (Including (Including
Opinion Unit Resources Deductions) Additions)
Business-Type Activities 16.15% 6.83% 8.79%
Aggregate Discretely Presented
Component Units 57.22% 14.99% 17.69%
Aggregate Remaining Funds
(includes pension trust funds) 85.19% 55.15% 50.78%

Those financial statements were audited by other auditors whose reports have been furnished to
us, and our opinions, insofar as they relate to the amounts included for the previously mentioned
pension trust funds, enterprise funds, and component units, are based solely on the reports of the
other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. The financial statements of the LSU
Foundation, the Tiger Athletic Foundation, the LSU Health Sciences Foundation in Shreveport,
and the Stephenson Technologies Corporation, all component units of the Louisiana State
University System (major component unit); and the University Facilities, Inc., the University of
Louisiana at Monroe Facilities, Inc., the Black and Gold Facilities, Inc., and the NSU Facilities
Corporation, all component units of the University of Louisiana System (major component unit),
which were audited by other auditors upon whose reports we are relying, were audited in
accordance with auditing standards generally accepted in the United States of America but not in
accordance with Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements
referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the state of
Louisiana, as of June 30, 2019, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matters

As disclosed in note 6 to the financial statements, the total net pension liability for the primary
government was approximately $6.2 billion at June 30, 2019, as determined by certain state and
statewide pension systems. The related actuarial valuations were performed by the pension
systems’ actuaries using various assumptions. Because actual experience may differ from the
assumptions used, there is a risk that this amount at June 30, 2019, could be under or overstated.

As disclosed in note 6 to the financial statements, the primary government’s proportionate share
of the Louisiana State Employees’ Retirement System’s (LASERS) net pension liability was
$5.5 billion at June 30, 2019. The actuarial valuation of the total pension liability is very
sensitive to the underlying actuarial assumptions, including a discount rate as of June 30, 2018,
of 7.65%. A 1% reduction in the current discount rate would increase the primary government’s
net pension liability by $1.4 billion. For future valuations, LASERS currently intends to reduce
the current 7.65% discount rate by 0.05% annually, until it reaches 7.50%.

As disclosed in note 6 to the financial statements, the actuarial valuation of the total pension
liability for LASERS does not include projections for future ad hoc cost-of-living adjustments
(COLA). LASERS considers these COLAs to not be substantively automatic and, therefore,
future COLAs were not included in the valuation. Statutory provisions should be met and
approval of both the Legislature and the Governor is required to grant a COLA. The inclusion of
future COLAs in the valuation would increase the net pension liability.

Our opinions are not modified with respect to the matters emphasized above.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
Management’s Discussion and Analysis and the Required Supplementary Information Other
Than Management’s Discussion and Analysis presented on pages 19 through 26 and 125 through
137, respectively, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We and
other auditors have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the state of Louisiana’s basic financial statements. The accompanying
Introductory Section (pages 1 through 11), the Budgetary Comparison Schedule - Budget to
Actual - Bond Security and Redemption Fund (page 139), the Combining and Individual Fund
Statements - Nonmajor Funds (pages 142 through 177), and the Statistical Section (pages 179
through 208) listed in the table of contents are presented for purposes of additional analysis and
are not a required part of the basic financial statements.

The Combining and Individual Fund Statements - Nonmajor Funds are the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America by us and other auditors.
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In our opinion, based on our audit, the procedures performed as described above, and the reports
of other auditors, this information is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

The Introductory Section, the Budgetary Comparison Schedule - Budget to Actual - Bond
Security and Redemption Fund, and the Statistical Section have not been subjected to the
auditing procedures applied in the audit of the basic financial statements, and accordingly, we do
not express an opinion or provide any assurance on them.

Medicaid Eligibility

Federal regulations provide for Medicaid eligibility determinations for certain individuals based
on a methodology using federal income tax data known as modified adjusted gross income
(MAGI). During the fiscal year ended June 30, 2019, the state’s Medicaid Program paid
$5.5 billion to managed care organizations to provide Medicaid benefits to approximately
1.4 million recipients who were determined eligible based on MAGI. The Louisiana Department
of Health (LDH) did not use federal tax data to verify critical Medicaid and LaCHIP eligibility
factors, increasing the risk that applicants could be determined eligible when they are ineligible.
As of the issuance of this report, we have been unable to verify the eligibility of these MAGI-
determined recipients because federal and state laws prohibit our use of federal or state income
tax records for these purposes. Considering rising state health care costs and limited budgets, it
is important to ensure that Medicaid dollars are spent appropriately.

Proper and timely eligibility decisions are critical to ensure LDH does not expend state and
federal funds for ineligible individuals. In the event the federal government identifies ineligible
participants based on the income requirements, the costs could be disallowed requiring the state
to return the federal share of those Medicaid costs to the federal government, resulting in a
liability to the state.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, a report on our consideration of the state’s
internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters will be issued under separate
cover in the State of Louisiana Single Audit Report. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the state’s internal
control over financial reporting or on compliance. That report, upon its issuance, is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
state’s internal control over financial reporting and compliance.

Respectfully submitted,

Daryl G. Purpera, CPA, CFE
Legislative Auditor

BF:BQD:EFS:ch

CAFR2019
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Management’s Discussion and Analysis (MD&A) of the financial performance of the State of Louisiana presents a
narrative overview and analysis of the financial activities of the State for the year ended June 30, 2019. This document
focuses on the current year’s activities, resulting changes, and currently known facts. Please read this document in
conjunction with the additional information contained in the Transmittal Letter presented on pages 1-6 and the financial
statements of the State, which begin on page 28.

FINANCIAL HIGHLIGHTS

e The State’s assets and deferred outflows of resources exceeded its liabilities and deferred inflows of resources at
the close of the fiscal year by $3.8 billion, an increase of 60.7% from the prior fiscal year.

e The State experienced a $1.3 billion increase and a $167 million increase in net position for governmental
activities and business-type activities, respectively, in comparison with prior year. The increases in net position
include restatements, which are discussed in further detail in the Government-wide Financial Analysis section of
this MD&A and in Note 10.

e At the end of fiscal year 2019, the actual revenues in the State’s General Fund exceeded its actual expenditures
by approximately $691.9 million.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the Basic Financial Statements of the State of Louisiana, which are
comprised of the following:

e Government-wide financial statements
e Fund financial statements
e Notes to the basic financial statements

This report also contains Required Supplementary Information and Other Information in addition to the Basic Financial
Statements.

Reporting the State as a Whole
Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the finances of the
State of Louisiana as a whole, and are prepared in a manner similar to a private sector business. The statements provide
both short-term and long-term information about the net position of the State which helps in assessing the economic
condition of the State at the end of the fiscal year. These statements are prepared using the flow of economic resources
measurement focus and the accrual basis of accounting by taking into account all revenues earned and expenses
incurred in the fiscal year regardless of when cash is received or paid.

Two financial statements are presented beginning on page 28 to assist the reader in assessing the State’s financial
position as a whole. First, the Statement of Net Position, presents the State’s financial position — called net position — as
of the fiscal year-end. Second, the Statement of Activities, details whether net position has improved or deteriorated since
the prior year-end.

The government-wide financial statements report three types of activities:

Governmental Activities — The activities reported here are primarily supported by taxes and federal grants. Most of the
State’s activities fall into this category and include administration and regulatory oversight; agriculture and forestry; budget
stabilization; capital projects; conservation and environment; corrections; culture, recreation, and tourism; debt service;
economic development; education; endowments; health and welfare; military and veterans affairs; other purposes; public
safety; transportation and development; unemployment compensation; workforce support and training; and youth
programs.
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Business-type Activities — These activities normally are intended to recover all or a significant portion of their costs
through user fees and charges to external users of goods and services. The business-type activities operated by the
State include the Unemployment Trust Fund, the Louisiana Community and Technical College System (LCTCS), the
Louisiana Agricultural Finance Authority (LAFA), the Clean Water State Revolving Fund, and others.

Component Units — Component units are legally separate organizations for which the elected officials of the government
are financially accountable or have significant influence in governing board appointments. Among the component units
are public colleges and universities, the Louisiana Lottery Corporation, and others. For a list of the component units
included in the government-wide statements, see Note 1 (page 45) of the notes to the basic financial statements.

Reporting the State’s Most Significant Funds
Fund Financial Statements

The fund financial statements begin on page 31 and provide more detailed information than the government-wide
statements by providing information about the most significant funds of the State — not the State as a whole. The three
categories into which the funds of the State can be classified are governmental funds, proprietary funds, and fiduciary
funds.

Governmental funds account for most of the functions reported as governmental activities in the government-wide
financial statements. Governmental fund financial statements focus on short-term inflows and outflows of current financial
resources and the balances of these resources available at fiscal year-end. Governmental funds are reported using the
modified accrual basis of accounting and the current resources measurement focus, which assists in determining whether
there are more or fewer financial resources that can be spent in the near future to finance the State’s governmental
programs.

Proprietary funds encompass enterprise funds and internal service funds. When the State charges customers for the
services it provides, whether to outside customers (enterprise funds) or to other state agencies (internal service funds),
the services are generally reported in the proprietary funds. Enterprise funds are used to report the same functions
presented as business-type activities in the government-wide financial statements. Proprietary funds apply the accrual
basis of accounting utilized by private sector businesses. Internal service funds are used to accumulate and allocate
costs internally among the various functions of the State. Because the internal service funds mainly benefit governmental
rather than business-type functions, they are included in the governmental activities in the government-wide financial
statements.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary funds
are not reflected in the government-wide financial statements because the resources of those funds are not available to
support State programs. The State is responsible for ensuring that the assets reported in these funds are used for their
intended purposes. The fiduciary fund category includes pension trust funds, investment trust funds, private-purpose trust
funds, and agency funds.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the government-
wide and fund financial statements. The notes to the financial statements can be found on pages 45 — 124 of this report.

Required Supplementary Information (RSI)

In addition to the basic financial statements and accompanying notes, this CAFR also presents budgetary comparison
schedules for the General Fund, additional information concerning pensions, and funding status on its obligation to
provide Other Postemployment Benefits (OPEB) to its employees. Required supplementary information can be found on
page 125 of this report.

Other Information

The CAFR also includes other information that is not part of the basic financial statements or required by the GASB. This

information is included for additional analysis and is comprised of the Fund Combining Statements (pages 142 — 177), the
budgetary comparison schedule for the Bond Security and Redemption Fund (page 139), and the Statistical Section.

-20-



State of Louisiana

THE STATE AS A WHOLE
Government-wide Financial Analysis

The State’s overall financial position and results of operations for the past two years for the primary government are
summarized as follows:

Condensed Statement of Net Position

(in thousands)

Governmental Activities Business-type Activities Primary Government
2019 2018 2019 2018 2019 2018
Current and other assets $ 13415849 $§ 12,108,283 $ 2,658,760 $ 2,470,051 $§ 16,074,609 $ 14,578,334
Capital Assets 15,606,430 15,338,215 1,036,147 1,028,510 16,642,577 16,366,725
Total Assets 29,022,279 27,446,498 3,694,907 3,498,561 32,717,186 30,945,059
Total Deferred Outflows of Resources 1,536,371 1,588,404 117,768 95,987 1,654,139 1,684,391
Other Liabilities 4,372,929 4,254,453 89,511 85,633 4,462,440 4,340,086
Long-term debt outstanding 23,851,440 23,857,945 1,441,398 1,446,953 25,292,838 25,304,898
Total Liabilities 28,224,369 28,112,398 1,530,909 1,532,586 29,755,278 29,644,984
Total Deferred Inflows of Resources 733,401 688,644 114,543 55,485 847,944 744,129
Net Investment in Capital Assets 12,124,794 11,730,196 436,013 446,322 12,560,807 12,176,518
Restricted 5,175,816 4,556,099 1,309,498 1,220,926 6,485,314 5,777,025
Unrestricted (15,699,730) (16,052,435) 421,712 339,229 (15,278,018) (15,713,206)
Total Net Position $ 1,600,880 $ 233,860 $ 2,167,223 $ 2,006,477 $ 3,768,103 $ 2,240,337

As noted earlier, net position over time may serve as a useful indicator of a government’s financial health. In the case of
Louisiana, assets and deferred outflows of resources exceeded liabilities and deferred inflows of resources by $3.8 billion,
at the close of the fiscal year. The largest portion of Louisiana’s net position, $12.6 billion, reflects its investment in capital
assets (e.g., land, roads, buildings, machinery, and equipment), less any related outstanding debt that was issued to
acquire those assets. The State uses these assets to provide services to residents of the State, and consequently are not
available for future spending. Although the State’s investment in capital assets is reported net of related debt, this debt
must be paid from other sources since the capital assets themselves cannot be used to liquidate these liabilities. An
additional $6.5 billion of Louisiana’s net position is subject to external restrictions. These restricted amounts are only
available for spending as provided for by law and/or contract and grant agreements.

The remaining portion of net position is considered to be unrestricted. Any positive amounts reported for unrestricted net
position could be used to meet Louisiana’s ongoing obligations to its residents and creditors. This year, however,
Louisiana’s net investment in capital assets and restricted assets and deferred outflows of resources less its restricted
liabilities and deferred inflows of resources exceeded the State’s total net position resulting in the State reporting
unrestricted net position of negative $15.3 billion. The State’s negative unrestricted net position is mainly caused by the
following:

e A net pension liability and pension-related deferred inflows and outflows for the State’s participation in various
defined benefit plans of approximately $5.4 billion.

e The effect of continued issuance of long-term debt to fund annual expenses for capital grants to other entities of
approximately $3.4 billion.

e An estimated liability recorded for $1.6 billion to recognize the State’s share of the costs in two partnerships with
the Federal Government to construct and improve levee systems in the greater New Orleans area.

e A liability for post-employment benefits other than pensions of $6.3 billion attributable to continuous under-
fundings of annual required contributions.

o Unfunded reserves for incurred claims payable to outside parties for worker's compensation, disallowed costs,
and various lawsuits of approximately $2.2 billion.
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Revenues
Program Revenues:
Charges for Services
Operating Grants & Contributions
Capital Grants & Contributions
General Revenues:
Income Taxes
Sales & Use Taxes
Other Taxes
Other
Total Revenues

Expenses
Governmental Activities:
General Government
Culture, Recreation & Tourism
Transportation & Development
Public Safety
Health & Welfare
Corrections
Youth Development
Conservation & Environment
Education
Agriculture & Forestry
Economic Development
Military & Veterans Affairs
Workforce Support & Training
Interest on Long-term Debt
Business-Type Activities:
Higher Education
Lending & Financing Activities
Property Assistance
Prison Enterprises
Regulation & Oversight
Unemployment Insurance
Total Expenses

Net Increase (Decrease) before Transfers
Transfers In (Out)

Net Increase (Decrease)

Net Position - Beginning, as Restated

Net Position - Ending

Condensed Statement of Activities

(in thousands)

Governmental Activities

Business-type Activities

Total Primary Government

2019 2018 2019 2018 2019 2018
2,509,221 § 2,388,464 499,627 $ 500,849 $ 3,008,848 $ 2,889,313
14,412,186 13,859,304 194,025 190,902 14,606,211 14,050,206
669,490 587,843 41,184 47,847 710,674 635,690
4,134,987 3,787,659 - - 4,134,987 3,787,659
3,843,976 4,342,563 - - 3,843,976 4,342,563
2,716,902 2,587,215 - - 2,716,902 2,587,215
1,670,411 1,362,308 4,912 (663) 1,675,323 1,361,645
29,957,173 28,915,356 739,748 738,935 30,696,921 29,654,291
2,216,867 2,887,652 - - 2,216,867 2,887,652
100,426 97,685 - - 100,426 97,685
1,445,953 1,377,898 - - 1,445,953 1,377,898
1,008,130 949,390 - - 1,008,130 949,390
14,755,484 13,975,446 - - 14,755,484 13,975,446
779,224 702,948 - - 779,224 702,948
86,781 75,263 - - 86,781 75,263
651,864 554,590 - - 651,864 554,590
6,357,514 6,308,850 - - 6,357,514 6,308,850
201,646 93,118 - - 201,646 93,118
213,769 231,981 - - 213,769 231,981
189,476 170,224 - - 189,476 170,224
255,141 247,754 - - 255,141 247,754
278,405 294,885 - - 278,405 294,885
- -- 471,802 478,936 471,802 478,936
- - 26,396 38,243 26,396 38,243
- -- 8,288 8,427 8,288 8,427
- - 27,043 28,911 27,043 28,911
- -- 47,107 47,182 47,107 47,182
- - 152,840 187,023 152,840 187,023
28,540,680 27,967,684 733,476 788,722 29,274,156 28,756,406
1,416,493 947,672 6,272 (49,787) 1,422,765 897,885
(160,648) (131,586) 160,648 131,586 - -
1,255,845 816,086 166,920 81,799 1,422,765 897,885
345,035 (582,226) 2,000,303 1,924,678 2,345,338 1,342,452
1,600,880 $ 233,860 $ 2,167,223 $ 2,006,477 $ 3,768,103 $ 2,240,337

Louisiana’s overall net position increased by $1.4 billion from the prior fiscal year. Revenues increased by approximately
$1 billion and expenditures increased by approximately $518 million. Most of the reasons for the increase in net position
at the government-wide level account for the increases in net position at the fund level, e.g., increased collections and
expenditures. See the next section, The State’s Funds, for more information at the fund level.

Other changes contributing to the state’s net position include the increased revenue under Use of Money and Property by
$326 million. This includes an increase in the fair value of investments of $115 million, an increase in interest dividends of
$33 million, and increases in mineral settlements and royalties, which are reflected at the fund level, as well.
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Net pension liability and pension-related deferred inflows and outflows decreased by $172 million, due largely to the
state’s prior year payment of principal for a portion of the unfunded accrued liability and due to an experience gain from
non-investment actuarial assumptions.

THE STATE’S FUNDS

As discussed earlier, funds provide additional detail on the amounts presented in the government-wide financial
statements. Governmental fund information provides additional detail on the State’s governmental activities while
enterprise fund information provides additional detail on the State’s business-type activities. An analysis of balances and
individual transactions of the State’s governmental and enterprise funds is provided below:

Governmental Funds

Even though governmental funds and the governmental activities report the same operations, changes in fund balance in
the governmental fund financial statements may differ significantly from changes in net position in the government-wide
financial statements. This is because governmental funds use the current resources measurement focus and modified
accrual basis of accounting while governmental activities use the economic resources measurement focus and the
accrual basis of accounting. Examples of items reported in governmental activities but not in governmental funds include
capital assets and long-term liabilities not expected to be liquidated with current financial resources such as bonds, the
net pension liability, and the total obligation for OPEB. Despite these differences in perspective and basis of accounting,
the information presented in the governmental funds financial statements largely reinforced the financial results reported
in the government-wide financial statements this year.

The fund balance of the General Fund increased by $691 million. Income tax collections increased by $469 million,
corporate tax collections increased by $153 million, and severance tax collections increased by $70 million. Income tax
collections increased due to the federal tax reform passed by the U.S. Congress at the end of calendar year 2017.
Corporate collections were up due to a good corporate earnings environment and the effect of Legislative cuts to tax
credits, deductions and rebates, passed by the Louisiana Legislature three years ago. Mineral revenue (severance tax)
were up mainly because of an increase in the oil price during the 2019 fiscal year. These increases were largely offset by
the substantial decrease of $437 million in sales tax collections due to a decrease in the state sales tax rate, which went
from 5 percent in fiscal year 2018 to 4.45 percent in fiscal year 2019.

A large portion of the increase in net position is attributable to the increase in revenue and transfers in the statutory
dedicated funds that are included in the general fund for reporting purposes. For instance, the Coastal Restoration Fund'’s
net position increased by $161 million due mainly to payments received from the Gulf of Mexico Energy Security Act
(GOMESA) and a transfer of $55 million of the 2018 General Fund Surplus into the fund. GOMESA created revenue
sharing provision for the four Gulf oil and gas producing States of Alabama, Louisiana, Mississippi and Texas, and their
coastal political subdivisions.

The fund balance for the Louisiana Education Quality Trust Fund increased by $62.6 million, due largely to the increase in
the fair value of its investments. The fund balance for the Capital Outlay Escrow Fund (COEF) increased by $321 million
due largely to the transfer of approximately $207 million to the fund from the 2017 and 2018 General Fund surpluses. The
fund balance for the nonmajor governmental funds increased by $310 million. This is due in part to the issuance of $185
million in GARVEE bond proceeds, which are reported in the Transportation Trust Fund (TTF). The debt associated with
this issue is reported at the government-wide level. TTF also received $81 million more in federal revenue in FY 2019
compared to the previous year.

Enterprise Funds

Enterprise funds provide additional detail for the amounts presented as business-type activities in the government-wide
financial statements. They use the same measurement focus and basis of accounting as business-type activities. Some of
the larger factors that resulted in the change in net position of enterprise funds are as follows:

e The Louisiana Community and Technical Colleges System (LCTCS) experienced an increase in net position of
$54.2 million due in part to a $56 million decrease in net pension liability. Other significant changes include an
increase in capital assets of $21.1 million as a result of capital improvements and enhancements to certain
LCTCS facilities authorized by Act 360 of the 2013 Regular Session, and an increase of $56.1 million in bonds
payable due to the issuance of bonds during the fiscal year.
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e Net position for the Unemployment Insurance Trust Fund (UTF) increased by $80.2 million due mainly to a
decrease in unemployment claims, which resulted from lower unemployment.

¢ Net position for aggregate remaining nonmajor enterprise funds increased by $32.5 million. The majority of this
increase is reported in the Clean Water State Revolving Loan Fund.

GENERAL FUND BUDGETARY HIGHLIGHTS

Most of the State’s operating expenditures are reported in the General Fund. These expenditures are funded by a variety
of sources including various state taxes, agency self-generated revenues, licenses and fees, federal revenues, transfers
of interagency receipts, and other statutorily dedicated funds. Budgeted expenditures are constrained by annual revenue
projections forecasted by the Revenue Estimating Conference (REC). Actual expenditures of all other revenues are
limited to the lesser of budget or actual collections. Over the course of the year, agencies may request budget
adjustments based on actual need.

The fiscal year ended with a surplus of $534.5 million, which was from the excess of revenues over expenditures of state
government operations. The excess revenues consisted primarily of personal income taxes, corporate income taxes, and
severance taxes that were higher than originally forecasted for the year. Several factors contributed to the higher
collections, including the federal Tax Cut and Jobs Act passed at the end of 2017, a better economy with strong corporate
earnings, state cuts to tax credits and deductions, and higher oil prices.

The General Fund final budget revenues were $145.6 million higher than appropriated in the original budget, and the final
budgeted expenditures were $469.8 million greater than the budgeted expenditures originally appropriated by the
Legislature. A major reason for this increase in budgeted revenues was due to supplemental appropriations for the
Louisiana Department of Health in the amount of $68.9 million for the uncompensated care costs program for
disproportionate share hospital payments. Medicaid disproportionate share hospital (DSH) payments are statutorily
required payments intended to offset hospitals' uncompensated care costs to improve access for Medicaid and uninsured
patients as well as the financial stability of safety-net hospitals. Other reasons for the increase include a one-time federal
grant increase in FY 2019 from the Child Care Development Fund to assist qualifying families in obtaining child care
services.

Actual budgetary basis General Fund revenues were $1.4 billion less than the final budget and expenditures were $2.4
billion less than final budgeted amounts. This variance is due in part to forecasts for budgeted expenditures of federal
receipts, which are largely based on remaining grant balances. Since the entire remaining allocations of grants are rarely
spent within one year, budgeted amounts are inflated relative to actuals. Other reasons that actuals are less than final
budgeted revenues and expenditures include less than projected Medicaid recipients and claims (approximately, $450
million less expenditures); lower than expected activity for spending on federal programs relating to natural disasters, and
other emergency relief activities (approximately $341 million less); and approximately $423 million less expenditures
incurred than projected for the Disaster Recovery Unit (DRU) in the Division of Administration. The DRU had less than
anticipated expenditures due to the winding down of the Louisiana Severe Storm and Flooding Grants, a significant
reduction in spending related to the DRU Homeowner and Infrastructure Programs, and less than projected costs for the
Louisiana Restore Grants.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of the fiscal year, the State had $16.6 billion invested in a broad range of capital assets. This amount
represents a net increase of $275.9 million from the prior year.
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Capital Assets

(net of depreciation and amortization in thousands)

Governmental Activities Business-type Activities Total Primary Government

2019 2018 2019 2018 2019 2018
Land $ 2,299,925 § 2,281,616 $ 62,616 $ 61,373 $ 2,362,541 $ 2,342,989
Building & Improvements (Net) 1,546,638 1,650,015 606,534 579,264 2,153,172 2,129,279
Machinery & Equipment (Net) 129,743 131,294 41,323 38,568 171,066 169,862
Infrastructure (Net) 9,925,119 9,934,447 291,514 300,961 10,216,633 10,235,408
Intangible Assets (Net) 82,664 20,072 6,339 8,030 89,003 28,102
Construction in Progress 1,622,341 1,420,771 27,821 40,314 1,650,162 1,461,085
Total $ 15,606,430 $ 15,338,215 $ 1,036,147 $ 1,028,510 $ 16,642,577 % 16,366,725

The State’s annual capital outlay budget includes appropriations to fund both 1) capital assets and expenditures of the
primary government and 2) capital grants to other entities outside of the primary government including colleges,
universities and local governments which are not included in the amounts presented above. Project expenditures may be
funded through a variety of means including transfers from the General Fund and other funds, federal grants, and
deposits from component units and local governments. However, most expenditures are funded with proceeds from the
issuance of general obligation bonds. Capital projects appropriated in the annual capital outlay budgets are subject to a
process by which projects are ranked for funding priority. In anticipation of future general obligation bond issues, the
authority to incur expenditures for the highest priority projects may be granted through “cash lines of credit.” This
mechanism facilitates the start of projects that will be funded largely from general obligation bonds without available
general obligation bonds and provides an indication of outstanding capital commitments.

Intangibles for governmental activities increased by approximately $62 million. Examples of intangible assets are
software, patents, trademarks, copyrights, etc. The Louisiana Department of Health launched a new $79 million Medicaid
eligibility and enrollment system. The system will allow Louisiana residents to submit on-line Medicaid applications and
be notified of their eligibility within minutes. The new automated system replaces inefficient manual processes with
modern tools, technologies and electronic data sources. The system will connect with state and federal databases to
verify Medicaid eligibility.

Construction in Progress for governmental activities increased by approximately $201 million. This is due to several large
infrastructure projects currently under construction. One of the largest of these projects included expenditures of $50.2
million on an I-10 widening project from LA 328 to Junction I-49.  The 7.2 mile, project includes total reconstruction of
the existing lanes, widening of 5 structures, and total replacement of one structure in Lafayette and St. Martin Parishes.
Another large project contributing $29.3 million to CIP included the widening of I-10 from Highland to Prairieville.

In February 2019, the State issued $185 million Grant Anticipation Revenue Bonds (GARVEE) bonds to finance all or a
portion of the following infrastructure projects:  Reconstruction and widening of I1-10 from the Mississippi River Bridge to
the 1-10/1-12 split in Baton Rouge; an interchange on I-10 in Kenner at Loyola Drive to service the new Louis Armstrong
Airport terminal; a $71.8 million project to build an access road from 1-20 directly into Barksdale Air Force Base in Bossier
City; and up to 10% of the project cost for the $122 million Belle Chasse Bridge and Tunnel Replacement.

Buildings for BTA'’s increased approximately $27 million while construction in progress declined by approximately $13
million. In July of 2018, the Louisiana Community and Technical College System completed construction on the Delgado
River City and Advanced Manufacturing Center, located in Avondale, Louisiana. The 75,000 square foot facility costs $21
million and will accommodate programs in industrial and manufacturing skill trades.

Refer to Note 5 — “Capital Assets” on page 78 for more details of the changes in capital assets.

Debt Administration

The State’s bonded debt increased by $155.5 million, or 1.8%, from the prior year. Presented below is a table comparing
outstanding bonds for the current and prior year.
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State of Louisiana

Outstanding Debt

General Obligation and Revenue Bonds
(in thousands)

Governmental Activities Business-type Activities Total Primary Government
2019 2018 2019 2018 2019 2018
General obligation bonds $ 3,647,050 $ 3,606,280 $ - % - $ 3,647,050 $ 3,606,280
Revenue bonds and notes 3,594,503 3,559,269 596,350 548,975 4,190,853 4,108,244
Unamortized discounts &
premiums 686,881 660,832 50,201 44,095 737,082 704,927
Total $ 7,928,434 $ 7,826,381 § 646,551 $ 593,070 $ 8,574,985 $ 8,419,451

The State’s bonded debt for its governmental activities was driven largely by the issuance of $307 million in general
obligation bonds and payments of $266 million. In addition, the state issued a Grant Anticipation Revenue Bonds
(GARVEE) of $185 million. This bond is paid by the Federal Transportation Funds under Title 23 of the United States
Code and the proceeds will be used for infrastructure projects.

The State’s credit rating of AA- remained the same by Standard & Poor’s Ratings Services during fiscal year 2019 with a
stable outlook. As of June 30, 2019, Moody’s rating remained at Aa3 with a stable outlook and Fitch Ratings remained at
AA- with a stable outlook. Additional details on long-term debt, including a discussion of debt authorization and limitations
are included in Note 8, Long-term Obligations (page 99).

A LOOK FORWARD
(Excerpts are from The Louisiana Economic Outlook: 2020 and 2021 by Loren C. Scott, Greg Upton, and Judy S. Collins)

Despite being in a lull in 2019, the State’s economy is improving overall. Some of the known factors that will affect the
State’s 2020 net position include:

e There have been several expansions announced, throughout the state, that will provide additional employment
as well as increased revenues for the upcoming year. These include Savoie’s Sausage and Food Products,
which will begin a $12.7 million expansion of their St. Landry Parish facility in January 2020. Solomon Group, a
New Orleans based entertainment design and production company, has announced that it will be creating 114
new jobs for the Southeast Region due to the Entertainment Job Creation Program. Also, Coast Professional
announced it will add an 8,200-square-foot office facility in West Monroe.

e The Federal Energy Regulatory Commission (FERC) has now authorized the building of the Venture Global
Plaguemines LNG Facility. Venture Global, a liquefied natural gas provider (LNG), plans to invest $8.5 billion to
build a natural gas liquefaction facility and LNG export terminal along the Mississippi River in Plaquemines
Parish.

e In September 2019, Moody’s revised its outlook from stable to positive for the General Obligation, lease, and
State Highway Improvement bonds. This is an indicator that the State’s financial position has improved.

Requests for Information

This financial report is designed to provide a general overview of the State’s finances for interested parties. Questions
concerning any of the information provided in this report or requests for additional financial information may be obtained
by writing to the Office of Statewide Reporting and Accounting Policy, P.O. Box 94095, Baton Rouge, LA 70804-9095 or
by telephoning (225) 342-0708. The component units of the State issue their own audited financial reports. Telephone
numbers for these entities can also be obtained from the Office of Statewide Reporting and Accounting Policy. This report
is available on our website at https://doa.la.gov/Pages/osrap/CAFR/CAFR.aspx.
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State of Louisiana

STATEMENT OF NET POSITION

JUNE 30, 2019

(EXPRESSED IN THOUSANDS)

PRIMARY GOVERNMENT

GOVERNMENTAL BUSINESS-TYPE TOTAL PRIMARY COMPONENT
ACTIVITIES ACTIVITIES GOVERNMENT UNITS
ASSETS
CASH & CASH EQUIVALENTS 3,990,330 $ 1,687,732 $ 5,678,062 1,492,426
INVESTMENTS 3,508,658 119,402 3,628,060 2,549,871
RECEIVABLES (NET) 3,642,355 103,056 3,745,411 3,046,533
AMOUNTS DUE FROM PRIMARY GOVERNMENT - - - 53,056
AMOUNTS DUE FROM COMPONENT UNITS 30,130 - 30,130 -
DUE FROM FEDERAL GOVERNMENT 1,970,822 19,363 1,990,185 75,284
INVENTORIES 79,444 6,892 86,336 14,570
PREPAYMENTS 196,340 1,347 197,687 28,840
INTERNAL BALANCES (2,250) 2,250 - -
NOTES RECEIVABLES - 709,978 709,978 414,867
OTHER ASSETS 20 8,740 8,760 105,778
CAPITAL ASSETS (NOTE 5)
LAND 2,299,925 62,616 2,362,541 306,301
BUILDING & IMPROVEMENTS (NET) 1,546,638 606,534 2,153,172 4,278,835
MACHINERY & EQUIPMENT (NET) 129,743 41,323 171,066 286,760
INFRASTRUCTURE (NET) 9,925,119 291,514 10,216,633 1,217,270
INTANGIBLE ASSETS (NET) 82,664 6,339 89,003 9,143
CONSTRUCTION IN PROGRESS 1,622,341 27,821 1,650,162 7,079,680
TOTAL ASSETS 29,022,279 3,694,907 32,717,186 20,959,214
DEFERRED OUTFLOWS OF RESOURCES
ACCRUED DECREASE IN FAIR VALUE OF HEDGING DERIVATIVES 17,645 - 17,645 -
DEFERRED AMOUNTS ON DEBT REFUNDING 242,170 - 242,170 56,127
OPEB-RELATED DEFERRED OUTFLOWS OF RESOURCES 295,987 25,351 321,338 172,760
PENSION-RELATED DEFERRED OUTFLOWS OF RESOURCES 980,569 92,417 1,072,986 686,889
TOTAL DEFERRED OUTFLOWS OF RESOURCES 1,536,371 117,768 1,654,139 915,776
LIABILITIES
ACCOUNTS PAYABLE 2,098,245 45,498 2,143,743 304,191
ACCRUED INTEREST 71,133 1,960 73,093 13,921
DERIVATIVE INSTRUMENTS 17,645 - 17,645 -
AMOUNTS DUE TO PRIMARY GOVERNMENT - - -- 30,130
AMOUNTS DUE TO COMPONENT UNITS 53,056 - 53,056 -
DUE TO FEDERAL GOVERNMENT 767,184 1,267 768,451 14,243
DUE TO LOCAL GOVERNMENTS 701,021 - 701,021 -
UNEARNED REVENUES 258,028 19,086 277,114 1,768,773
TAX REFUNDS PAYABLE 195,133 -- 195,133 -
UNCLAIMED PROPERTY LIABILITY 185,834 - 185,834 -
AMOUNTS HELD IN CUSTODY FOR OTHERS 25,450 1,798 27,248 39,151
OTHER LIABILITIES 200 19,902 20,102 40,852
CURRENT PORTION OF LONG-TERM LIABILITIES (NOTE 8):
CONTRACTS PAYABLE 15,000 - 15,000 6,772
COMPENSATED ABSENCES PAYABLE 15,985 1,612 17,597 17,861
CAPITAL LEASE OBLIGATIONS - 116 116 6,116
NOTES PAYABLE 3,815 160 3,975 5,241
BONDS PAYABLE 443,270 19,752 463,022 221,302
OPEB LIABILITY 196,207 10,716 206,923 107,965
POLLUTION REMEDIATION OBLIGATIONS 4,357 - 4,357 -
ESTIMATED LIABILITY FOR CLAIMS 286,325 -- 286,325 19,069
OTHER LONG-TERM LIABILITIES 4,976 4,178 9,154 86,152
NONCURRENT PORTION OF LONG-TERM LIABILITIES (NOTE 8):
COMPENSATED ABSENCES PAYABLE 183,264 20,616 203,880 149,157
CAPITAL LEASE OBLIGATIONS - 2,327 2,327 264,308
NOTES PAYABLE 8,153 1,238 9,391 69,643
BONDS PAYABLE 7,485,164 626,799 8,111,963 2,698,203
OPEB LIABILITY 5,798,642 330,519 6,129,161 3,151,065
NET PENSION LIABILITY 5,758,647 423,365 6,182,012 3,208,799
POLLUTION REMEDIATION OBLIGATIONS 14,297 - 14,297 -
ESTIMATED LIABILITY FOR CLAIMS 1,869,250 -- 1,869,250 3,706
ESTIMATED LIABILITY FOR CONSTRUCTION CONTRACTS 1,641,261 - 1,641,261 -
OTHER LONG-TERM LIABILITIES 122,827 - 122,827 72,714
TOTAL LIABILITIES 28,224,369 1,530,909 29,755,278 12,299,334

The notes to the financial statement are an integral part of this statement.
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PRIMARY GOVERNMENT

State of Louisiana

GOVERNMENTAL BUSINESS-TYPE TOTAL PRIMARY COMPONENT
ACTIVITIES ACTIVITIES GOVERNMENT UNITS
DEFERRED INFLOWS OF RESOURCES
DEFERRED AMOUNTS ON DEBT REFUNDING - 6,046 6,046 227
GRANTS RECEIVED PRIOR TO MEETING TIME REQUIREMENTS - - - 4,205
OPEB-RELATED DEFERRED INFLOWS OF RESOURCES 513,752 39,876 553,628 235,646
PENSION-RELATED DEFERRED INFLOWS OF RESOURCES 219,649 68,621 288,270 309,631
TOTAL DEFERRED INFLOWS OF RESOURCES 733,401 114,543 847,944 549,709
NET POSITION
NET INVESTMENT IN CAPITAL ASSETS 12,124,794 436,013 12,560,807 11,231,059
RESTRICTED FOR:
EXPENDABLE:
ADMINISTRATION & REGULATORY OVERSIGHT 