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INDEPENDENT AUDITOR’S REPORT 

 

To the Board of Directors of 
Matthew 25 AIDS Services, Inc. 
Henderson, Kentucky 
 

Report on the Financial Statements 

We have audited the accompanying financial statements of Matthew 25 AIDS Services, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2014, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Matthew 25 AIDS Services, Inc. as of December 31, 2014, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

 

 



 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying schedule of expenditures of federal awards, as required by Office of Management and 
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, is presented 
for purposes of additional analysis and is not a required part of the financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated, in all material respects, in relation to the 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated August 5, 
2015, on our consideration of Matthew 25 AIDS Services, Inc. internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Matthew 25 AIDS 
Services, Inc.’s internal control over financial reporting and compliance. 

 
Kemper CPA Group LLP 
Certified Public Accountants and Consultants 
Henderson, KY 
 
August 5, 2015 



MATTHEW 25 AIDS SERVICES, INC.

Statement of Financial Position

Year Ended December 31, 2014

Temporarily
Unrestricted Restricted Total

ASSETS

Current assets:
  Cash and cash equivalents 1,008,212$  43,175$       1,051,387$  
  Grant receivables 133,133 -              133,133       
  Patient receivables 201,717 -              201,717       
  Employee receivable 3 -              3                  
  Prepaid expenses 56,328       -             56,328       

          Total current assets 1,399,393  43,175       1,442,568  

Noncurrent assets:
  Property and equipment, net of
   accumulated depreciation 77,646       -             77,646       

          Total noncurrent assets 77,646       -             77,646       

          Total assets 1,477,039$ 43,175$      1,520,214$ 

LIABILITIES AND NET ASSETS

Current liabilities:
  Accounts payable 163,905$     -$             163,905$     
  Accrued liabilities 72,583       -             72,583       

 
          Total liabilities 236,488     -             236,488     

Net assets:
  Unrestricted 1,240,551    -              1,240,551    
  Temporarily restricted -            43,175       43,175       

          Net assets 1,240,551  43,175       1,283,726  

          Total liabilities and net assets 1,477,039$ 43,175$      1,520,214$ 

See accompanying notes to financial statements.
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MATTHEW 25 AIDS SERVICES, INC.

Statement of Activities

Year Ended December 31, 2014

Temporarily
Unrestricted Restricted Total

Support and revenue:
  Support:
   Contributions:
    General public 32,005$       5,492$         37,497$       
    Governmental grants 679,897 884,596 1,564,493    
    Other grants 2,500           22,746 25,246         
   Special events 14,529       -             14,529       

          Total support 728,931     912,834     1,641,765  

  Revenue:
   Patient service fees, net 2,958,638 -              2,958,638    
   Other income 1,979         -             1,979         

          Total revenue 2,960,617  -             2,960,617  

  Net assets released from restrictions 899,223     (899,223)    -            

          Total support and revenue 4,588,771  13,611       4,602,382  

Expenses:
  Program services:
   Clinical services 2,936,964    -              2,936,964    
   Housing 96,404         -              96,404         
   Prevention and education 75,292         -              75,292         
   Support services 375,324     -             375,324     
     Total program services 3,483,984  -             3,483,984  

  Support services:
   Management and general 320,424       -              320,424       
   Fund raising 7,458         -             7,458         

     Total support services 327,882     -             327,882     

          Total expenses 3,811,866  -             3,811,866  

          Change in net assets 776,905       13,611         790,516       

Net assets, beginning of year 463,646     29,564       493,210     

Net assets, end of year 1,240,551$ 43,175$      1,283,726$ 

See accompanying notes to financial statements.
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MATTHEW 25 AIDS SERVICES, INC.

Statement of Functional Expenses

Year Ended December 31, 2014

Program Services
Total

 Clinical Prevention/ Support Program
Services Housing Education Services Services

Salaries 496,491$    21,827$     46,940$    205,809$   771,067$     
Payroll taxes and fringe benefits 110,164      4,843        10,415     45,667       171,089      
Specific assistance to individuals 301,558      56,897      -           29,557       388,012      
Supplies 1,501,478   2,587        4,304       57,479       1,565,848   
Professional fees 43,976        -            -           -             43,976        
Rent 26,503        3,413        5,119       17,619       52,654        
Utilities 5,075         857           1,332       2,035         9,299          
Telephone -             -            -           -             -              
Insurance 9,069         709           1,780       1,519         13,077        
Conferences and training -             -            -           -             -              
Travel 10,219        -            33            13,959       24,211        
Dues and subscriptions 1,327         -            -           -             1,327          
Advertising -             -            -           -             -              
Equipment rent and maintenance 67              3,712        -           -             3,779          
Miscellaneous 428,681      1,146        3,867       -             433,694      
Depreciation 2,356         413           1,502       1,680         5,951          

 
     Total expenses 2,936,964$ 96,404$     75,292$    375,324$   3,483,984$  

page 5
See accompanying notes to financial statements.



Management  
and Fund Total

General Raising Expenses

141,188$   -$           912,255$     
31,328       -             202,417       

-             -             388,012       
9,222         7,458         1,582,528    

81,712       -             125,688       
10,311       -             62,965         
2,993         -             12,292         
6,986         -             6,986           
4,347         17,424         
2,425         -             2,425           

11,162       -             35,373         
1,326         -             2,653           
5,364         -             5,364           
2,528         -             6,307           
6,315         -             440,009       
3,217         -             9,168           

320,424$   7,458$       3,811,866$  
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MATTHEW 25 AIDS SERVICES, INC.

Statement of Cash Flows

Year Ended December 31, 2014

Cash flows from operating activities:
  Change in net assets 790,516$     
  Adjustments to reconcile change in net assets to net cash provided
   by operating activities:
   Depreciation 9,168           
   (Increase) decrease in grant receivables (43,300)        
   (Increase) decrease in patient receivables (108,095)      
   (Increase) decrease in employee receivables 37                
   (Increase) decrease in prepaid expenses 17,981         
   Increase (decrease) in accounts payable 78,901
   Increase (decrease) in accrued liabilities 10,444         

   
          Net cash provided (used) by operating activities 755,652      
     
Cash flows from investing activities:

  Purchase of fixed assets (51,829)        
  (Gain) loss on disposal of fixed assets 265              

          Net cash provided (used) by investing activities (51,564)       

          Net increase (decrease) in cash 704,088       

Cash, beginning of year 347,299      

Cash, end of year 1,051,387$ 

See accompanying notes to financial statements.
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MATTHEW 25 AIDS SERVICES, INC. 
 

Notes to Financial Statements 
 

December 31, 2014 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A.   Nature of Activities 
 
 Matthew 25 AIDS Services, Inc, is a Kentucky nonprofit corporation created to support, educate, and treat 

those infected with and affected by HIV/AIDS in the Western Kentucky and Southern Indiana area. 
Approximately 31% of the Organization’s funding is derived from grants from the Federal government either 
received directly from the U.S. Department of Health and Human Services or passed through the State of 
Kentucky Department for Public Health. 

 
B.   Financial Statement Presentation 
 
 The accompanying financial statements have been prepared on the accrual basis of accounting in accordance 

with generally accepted accounting principles.  Net assets and revenues, expenses, gains, and losses are 
classified based on the existence or absence of donor-imposed restrictions.  Accordingly, net assets of the 
organization and changes therein are classified and reported as follows: 

 
Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations. 
 
Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that may or will be 
met, either by actions of the organization and/or passage of time.  When a restriction expires, temporarily 
restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities 
as net assets released from restrictions. 
 
Permanently restricted net assets – Net assets subject to donor-imposed stipulations that they be 
maintained permanently by the organization.  Matthew 25 AIDS Services, Inc. currently has no 
permanently restricted net assets. 

 
C.   Contributions 
       
      All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. 

Amounts received that are designated for future periods or restricted by the donor for specific purposes are 
reported as temporarily restricted or permanently restricted support that increases those net asset classes.  

 
 Unconditional promises to give are recognized as revenues or gains in the period received. 
 
 Conditional promises to give are recognized when the conditions on which they depend are substantially met.    
 
D.   Donated Services and Materials 
 
 The organization reports amounts for donated services when those services create or enhance non-financial 

assets or require specialized skills provided by individuals possessing those skills and which would be typically 
purchased if not provided by donation.  No amounts were recognized for donated services in the current year. 

 
 Donated materials are recorded as contributions at their fair values at the date of donation.  No amounts were 

recognized for donated materials in the current year. 
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E.   Property and Equipment 
 
 Purchases of property and equipment having a cost of $1,000 or more are capitalized at cost.  Donated assets 

are capitalized at the estimated fair market value at time of receipt.  In the absence of donor-imposed 
restrictions on the use of the asset, gifts of long-lived assets are reported as unrestricted support. Depreciation 
is computed using the straight-line method over the estimated useful life of the asset.  The following is a 
summary of useful lives: 

    
Furniture & equipment    3 – 10 years 

   Leasehold Improvements 10 – 39 years  
   Vehicles             5 years 

 
F.   Income Taxes 
 
 The organization, a nonprofit organization classified under section 501(c)(3) of the Internal Revenue Code as 

other than a private foundation, is exempt from income taxes and, accordingly, the financial statements do not 
reflect a provision for income taxes.  

 
 The Financial Accounting Standards Board has issued an FASB ASC 740-10, Accounting for Uncertainty in 

Income Taxes, which requires entities to disclose known or anticipated positions of income tax uncertainty.  
The organization is not aware of any uncertain income tax positions as of August 5, 2015.  The organization 
has never been audited by the Internal Revenue Service (IRS), however, the tax years of 2011 forward could 
be subject to examination by the IRS or other applicable tax jurisdictions. 

 
G.   Functional Allocation of Expenses 
 
 The organization allocates its expenses on a functional basis among its program and support services.  

Expenses that can be identified with a specific program and support service are allocated directly according to 
their natural expense classification.  Other expenses that are common to several functions are allocated by 
various statistical bases. 

 
H.   Estimates  
 
 The preparation of financial statements in accordance with generally accepted accounting principles require 

management to make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates.       

 
I.    Cash and Cash Equivalents  
 
 The organization considers cash equivalents to be all short-term, highly liquid investments, which are readily 

convertible into cash.  The organization maintains cash balances in banks.  These balances are insured by the 
Federal Deposit Insurance Corporation.  As of December 31, 2014, the uninsured portion of this balance was 
$643,787. 

        
J.   Contingent Liabilities 
 
 Support funded by governmental grants is recognized as the organization incurs outlays for eligible 

reimbursement under reimbursement grant agreements or as draws are requested from non-reimbursement 
grants.  These grants are subject to program compliance audits by the grantors or their representatives.  Such 
audits for or including the year ended December 31, 2014, have not been conducted.  The amount, if any, of 
expenses which may be disallowed cannot be determined at this time although the organization expects such 
amounts, if any, to be immaterial. 

 
K.   Accounts Receivable 
 
 Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. The Organization  
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 provides for losses on accounts receivable using the allowance method. The allowance is based on 

experience, third-party contracts, and other circumstances, which may affect the ability of patients to meet their 
obligations. Receivables are considered impaired if full principal payments are not received in accordance with 
the contractual terms. It is the Organization’s policy to charge off uncollectible accounts receivable when 
management determines the receivable will not be collected 

 
L.   Net Patient Service Fees 
      
 The organization has agreements with third-party payers that provide for payments at amounts different than its 

established rates.  Payment arrangements include prospectively determined rates per discharge, reimbursed 
costs, and discounted charges.  Net patient service fees are reported at the estimated net realizable amount 
from patients, third-party payers, and others for services rendered, including estimated retroactive agreements 
with third-party payers. 

 
M.   Charity Care 
 
 The organization provides care to patients who meet certain criteria under its charity care policy without charge. 

Such patients are identified based on financial information obtained from the patient.  Since the organization 
does not expect payment, estimated charges for charity care are not included in revenue. 

 
N.   Inventories 
 
 Inventories, which consist only of pharmaceutical supplies and are maintained by a third party vendor, are 

valued at the lower of cost or market. Cost is determined on the first-in, first-out method. Donated items are 
recorded at estimated fair value at the date of donation. 

 
O.   Date of Management’s Review 
 
 Subsequent events have been evaluated through August 5, 2015, which is the date the financial statements 

were available to be issued. 
 
 
NOTE 2 – GRANT RECEIVABLES 
 
Grant receivables at December 31, 2014, are deemed to be fully collectible and are receivable in less than one 
year.  The following is a summary by source of grant receivables: 
  

Funding Source 
  

Amount 
    
 KY Housing Corporation – Housing Opportunities for Persons with AIDS  $    6,656 
 KY Cabinet for Health and Family Services – HIV Care Formula Grants 

KY Housing Corporation – Shelter Plus Care 
 119,724 

3,553 
 United Way – National Board Program        3,200 
      Total grant receivables  $133,133 
 
 
NOTE 3 – PATIENT RECEIVABLES 
 
Patient receivables are stated net of contractual adjustments and un-collectibles.  
 
 Third party receivable  $ 154,464
 Patient receivable        53,753
 Less allowance for doubtful accounts        6,500
      Net patient receivables  $ 201,717
 



 

page 11 
 

 
 
NOTE 4 – PROPERTY AND EQUIPMENT 
 
Property and equipment consists of the following at December 31, 2014: 

   
Clinic equipment  $ 13,561
Office equipment  40,062
Leasehold improvements  53,706
Vehicles    47,537
            154,866
Less accumulated 
depreciation 

   77,220

            $ 77,646
 
 
NOTE 5 – TEMPORARILY RESTRICTED NET ASSETS 
 
Temporarily restricted net assets are available for the following purpose at December 31, 2014: 
 

 Food pantry              $ 15,235 
 Primary care and support                                   27,730  
 National testing day                       21 
 Supplies                                 189 

                $ 43,175 
 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes. 
 
  Purpose restrictions accomplished: 

 Primary care and support           $ 856,788 
 Food pantry                 41,134 
 Street Smarts                   1,055 
 National test day, African American                   246 
 Total restrictions released          $ 899,223 

 
 
NOTE 6 – SUMMARY OF GOVERNMENTAL GRANT FUNDING 
 
The organization received funding through the following governmental grants for the year ended December 31, 
2014: 
 Direct or Recognized 

Funding Source Pass-through Support 
   
U.S. Department of Health and Human Services:   
   Grants to Provide Outpatient Early Intervention Services  
    with Respect to HIV Disease Direct $  548,610
   Services & Access to Research for Women, Infants 
    and Youth    

 
Direct 

 
331,047

   HIV Care Formula Grants KY Pass-through 363,714
  
U.S. Department of Housing and Urban Development:  
   Shelter Plus Care KHC Pass-through 48,451
   Housing Opportunities for Persons with Aids  KHC Pass-through 37,829
  
U.S. Department of Homeland Security:   

   Emergency Food and Shelter National Board Program UW Pass-through 4,939
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Commonwealth of Kentucky:     
   General Fund – KY HIV/AIDS Care Coordinator Program Direct      229,903
     Total governmental grants  $1,564,493
 
 
NOTE 7 – RELATED PARTY TRANSACTIONS 
 
During the year, the organization paid rent of $47,475 for office and clinic space to Matthew 25 AIDS Services 
Foundation, a nonprofit corporation.   
 
 
NOTE 8 – LEASED PROPERTY 
 
The organization leases property for its operations at various locations.  All leases have monthly payments with 
lease terms of less than one year. 
 
NOTE 9—RETIREMENT PLAN 

 
The organization provides retirement benefits to its employees through a defined contribution plan covering all 
full-time employees with six months of eligible experience.  The organization matches employees’ contribution up 
to 3% of their compensation.  Contributions to the plan during the year ended December 31, 2014 were $18,784. 
 
 
 
 
 
                                                                                                                                       



MATTHEW 25 AIDS SERVICES, INC.

Schedule of Expenditures of Federal Awards

Year Ended December 31, 2014

Federal Pass-Through
CFDA Grantor's Amount

Number Number Expended

U.S. Department of Health and Human Services

 Direct programs:
  Grants to Provide Outpatient Early Intervention Services
   with Respect to HIV Disease (M) 93.918 524,045$    

  Coordinated Services and Access to Research for
    Women, Infants, Children, and Youth (M) 93.153 322,520     
     Total direct programs 846,565     

 Pass-through programs from:
  KY State Cabinet for Health and Family Services:
   HIV Care Formula Grants (M) 93.917 0169 363,714     
     Total pass-through programs 363,714     

     Total Department of Health and Human Services 1,210,279  

   
U.S. Department of Housing and Urban Development

 Pass-through programs from Kentucky Housing Corporation:
  Shelter Plus Care 14.238 TB12-0069-01 48,453       
  Housing Opportunities for Persons with Aids 14.241 KYH12F-999 37,829       

     Total Department of Housing and Urban Development 86,282       

U.S. Department of Homeland Security

 Pass-through program from United Way:
  Emergency Food and Shelter National Board Program 97.024 3,200         

     Total Department of Homeland Security 3,200         

          Total expenditures of federal awards 1,299,761$ 

(M) - Major program

See accompanying notes to schedule of expenditures of federal awards.
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MATTHEW 25 AIDS SERVICES, INC. 
 

Notes to Schedule of Expenditures of Federal Awards 
 

Year Ended December 31, 2014 
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NOTE 1 – BASIS OF PRESENTATION 
 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of Matthew 25 
AIDS Services, Inc. under programs of the federal government for the year ended December 31, 2014.  The 
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Because the schedule presents only a selected 
portion of the operations of Matthew 25 AIDS Services, Inc., it is not intended to and does not present the 
financial position, changes in net assets, or cash flows of Matthew 25 AIDS Services, Inc.  
 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such expenditures are 
recognized following the cost principles contained in OMB Circular A-122, Cost Principles for Non-Profit 
Organizations, wherein certain types of expenditures are not allowable or are limited as to reimbursement. 
 
Pass-through entity identifying numbers are presented where available. 
 
 
NOTE 3 – INSURANCE AND LOAN GUARANTEES 
 
The Organization had no Federal insurance or loan guarantees during the year ended December 31, 2014. 
 
 
NOTE 4 – NON-CASH ASSISTANCE 
 
The Organization did not receive any non-cash assistance for the year ended December 31, 2014. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Directors of 
Matthew 25 AIDS Services, Inc. 
Henderson, Kentucky 
 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Matthew 25 AIDS 
Services, Inc. (a nonprofit organization), which comprise the statement of financial position as of 
December 31, 2014, and the related statements of activities, and cash flows for the year then ended, and 
the related notes to the financial statements, and have issued our report thereon dated August 5, 2015. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Matthew 25 AIDS 
Services, Inc.’s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Matthew 25 AIDS 
Services, Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
Matthew 25 AIDS Services, Inc.’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Matthew 25 AIDS Services, Inc.’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.  
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the organization’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 
Kemper CPA Group LLP 
Certified Public Accountants and Consultants 
Henderson, KY 
 
August 5, 2015 
 



   

 941 N. Green Street P.O. Box 676Henderson, KY 42419-0676  

 Phone:  (270) 826-4474   Fax:  (270) 826-6735   kempercpa.com  page 17 

 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

 
To the Board of Directors of 
Matthew 25 AIDS Services, Inc. 
Henderson, Kentucky 

 

Report on Compliance for Each Major Federal Program 

We have audited Matthew 25 AIDS Services, Inc.’s compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and 
material effect on each of ABC Organization’s major federal programs for the year ended December 31, 
2014. Matthew 25 AIDS Services, Inc.’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of Matthew 25 AIDS Services, Inc.’s 
major federal programs based on our audit of the types of compliance requirements referred to above. 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about 
Matthew 25 AIDS Services, Inc.’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of Matthew 25 AIDS Services, 
Inc.’s compliance. 

Opinion on Each Major Federal Program 

In our opinion, Matthew 25 AIDS Services, Inc. complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended December 31, 2014. 

Report on Internal Control Over Compliance 

Management of Matthew 25 AIDS Services, Inc. is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered Matthew 25 AIDS Services, Inc.’s internal control 
over compliance with the types of requirements that could have a direct and material effect on each major 
federal program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major federal program and to test and report on 
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
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express an opinion on the effectiveness of Matthew 25 AIDS Services, Inc.’s internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose. 

 
Kemper CPA Group LLP 
Certified Public Accountants and Consultants 
Henderson, KY 
 
August 5, 2015 
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A.  SUMMARY OF AUDIT RESULTS 

 
1. The auditor’s report expresses an unmodified opinion on the financial statements of Matthew 25 AIDS 

Services, Inc. 
 

2. No significant deficiencies were disclosed during the audit of the financial statements as reported in the 
“Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standards”.  No material weaknesses are reported. 

 
3. No instances of noncompliance material to the financial statements of Matthew 25 AIDS Service, Inc., 

which would be required to be reported in accordance with Government Auditing Standards, were 
disclosed during the audit. 

 
4. No significant deficiencies in internal control over major federal award programs were disclosed during 

the audit as reported in the “Independent Auditor’s Report on Compliance for Each Major Program and on 
Internal Control over Compliance Required by OMB Circular A-133”.  No material weaknesses reported. 

 
5. The auditor’s report on compliance for the major federal award programs for Matthew 25 AIDS Services, 

Inc. expresses an unmodified opinion on all major federal programs. 
 

6. No audit findings relative to the major federal award programs for Matthew 25 AIDS Services, Inc. are 
reported in this schedule. 

 
7. The programs tested as major programs included:  Grants to Provide Outpatient Early Intervention 

Services with Respect to HIV Disease (Ryan White HIV/AIDS Program Part C) - CFDA 93.918, 
Coordinated Services and Access to Research for Women, Infants, Children, and Youth – CFDA 93.153, 
 and HIV Care Formula Grants – CFDA 93.917. 

 
8. The threshold for distinguishing Types A and B programs was $300,000. 

 
9. Matthew 25 AIDS Services, Inc. is not a low-risk auditee. 

 
 
B.  FINDINGS – FINANCIAL STATEMENTS AUDIT 
 
      None 
 

 
C. FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD PROGRAMS AUDIT 
 

None 
 
 

 
 

 




