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REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR 04-04

Honorable Director and Members
of the Board of Chosen Freeholders
County of Middlesex, New Jersey

Compliance

We have audited the County of Middlesex, New Jersey’s compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement and the New Jersey Compliance Manual State Grant Compliance Supplement that could have a
direct and material effect on each of the County of Middlesex’s major federal and state programs for the year
ended December 31, 2012. The County of Middlesex’s major federal and state programs are identified in the
Summary of Auditor’s Results Section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the County of Middlesex’s major federal
and state programs based on our audit of the types of compliance requirements referred above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey; OMB Circular A-133, “Audits
of States, Local Governments, and Non-Profit Organizations” and New Jersey OMB Circular 04-04. Those
standards and OMB Circular A-133 and New Jersey OMB Circular 04-04 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal and state program occurred.
An audit includes examining, on a test basis, evidence about the County of Middlesex’s compliance with those
requirements and performing such other procedures, as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and

state program. However, our audit does not provide a legal determination on the County of Middlesex’s
compliance.
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Opinion on Each Major Federal and State Program

In our opinion, the County of Middlesex complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal and
state programs for the year ended December 31, 2012.

Report on Internal Control Over Compliance

Management of the County of Middlesex is responsible for establishing and maintaining effective internal
control over compliance with the type of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the County of Middlesex’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
and state program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on compliance for each major federal and state program and to test and
report on internal control over compliance in accordance with OMB Circular A-133 and New Jersey OMB
Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the County of Middlesex’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
and state program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal or state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal and state program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

Schedules of Expenditures of Federal Awards and State Financial Assistance

We have audited the financial statements of the County of Middlesex, New Jersey as of and for the year ended
December 31, 2012, and have issued our report thereon dated June 14, 2013. Our audit was performed for the
purpose of forming our opinion on the financial statements that collectively comprise the County of Middlesex’s
financial statements. The accompanying schedules of expenditures of federal awards and state financial
assistance is presented for purposes of additional analysis as required by OMB Circular A-133 and New Jersey
OMB 04-04 and is not a required part of the financial statements. Such information, as identified herein, except
for the completeness and the categorization of federal and state funding sources for certain grants, along with the
reporting of various CFDA and account numbers included within the aforementioned schedules of financial
assistance, on which we express no opinion, has been subjected to auditing procedures applied in the audit of the
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial
statements taken as a whole.



This purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-
133 and New Jersey OMB 04-04. Accordingly, this report is not suitable for any other purpose.

Ao dibik ¢ Minear, PA

HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants

Highland Park, New Jersey
September 18, 2013
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COUNTY OF MIDDLESEX, NEW JERSEY Schedule A

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Pagelof6
FOR THE YEAR ENDED DECEMBER 31, 2012
FEDERAL  PASS-THROUGH GRANT/
FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERIOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM 10 RECEIPTS EXPENDITURES EXPEND/CANC.
U. S. Department of Agriculture:
Pass-through State Department of Agriculture
Child Nutrition Cluster
Division of Food & Nutrition:
National Schoot Lunch Program 10.555 10-3350-100-026-12 $42,679 $42,679 01/01/12 12/31/12 $42,679 $42,679 $42,679
School Breakfast Program 10.553 10-3350-100-028-12 28,239 28,239 01/01/12 12/31/12 28,239 28.239 28.239
Total Department of Agriculture 70918 70918 70918
U.S. Department of Housing and Urban Development
Direct Programs:
CDBG - Entitlement Grants Cluster
Community Development Block Grants/Entitlement Grants 14.218 N/A 2,099,436 2,099,436 07/01/10 06/30/11 692,464 692,464 692,464
Community Development Block Grant - ARRA Entitlement Grant 14.253 N/A 523,531 523,531 07/01/09 06/30/10 49,058 49,058 $23.531
Total CDBG - Entitiement Grants Cluster 741,522 741.522 1,215,995
Home Investment Partnership Funds 14.239 86-0205-0-1-604 1,098,156 1,098,156 07/01/12 06/30/13
Home Investment Partnership Funds 14239 86-0205-0-1-604 1,791,184 1,791,184 07/01/11 06/30/12 147,131 147,131 147,131
Home Investment Partnership Funds 14.239 86-0205-0-1-604 2,023,854 2,023,854 07/01/10 06/30/11 1,323,053 1,323.053 2.023.854
Total Home Investment Partnership Funds 1,470,184 1,470.184 2,170,983
Homeless Prevention & Rapid Re-Housing Program - ARRA 14.257 86-0193-0-1-604 800,475 800,475 07/01/09 06/30/10 1,760 1,760 793,484
Homeless Prevention & Rapid Re-Housing Program - ARRA 14.257 22-8020-100-179-09 673,671 673,671 11/15/09 11/14/12 69.841 69.841 673671
Total Homeless Prevention & Rapid Re-Housing Program - ARRA 71,601 71,601 1,467,153
Low Income Housing Assistance
Section 8 Voucher Program 14.871 86-0319-0-1-604 4,480,000 4,689,486 07/01/12 06/30/13 4,681,070 3,968,198 3,968,198
Section 8 Voucher Program 14871 86-0319-0-1-604 4,780,000 4,980,074 07/01/11 06/30/12 22,105 753,570 4.980.074
Total Low Income Housing Assistance 4,703.175 4.721.768 8.948.272
Total Department of Housing and Urban Devel 6,986.482 7,005,075 13.802.407




COUNTY OF MIDDLESEX, NEW JERSEY Schedule A

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Page2 of 6
FOR THE YEAR ENDED DECEMBER 31, 2012
FEDERAL  PASS-THROUGH GRANT/
FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERIOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM 10 RECEIPTS EXPENDITURES EXPEND/CANC.
U.S. Department of Justice:
Pass-through State Department of Law and Public Safety
Division of Criminal Justice:
Juvenile Accountability Incentive Block Grant 16.523 66-1500-100-121-12 39,571 43,968 01/01/12 123112 19,181 43,968 43,968
Juvenile Accountabitity Incentive Block Grant 16.523 66-1500-100-121-11 52,173 56,482 01/01/11 12/31/11 3.878 4,309 56,482
Total Juvenile Accountability Incentive Block Grant 23,059 48277 100,450
Delinquency Prev. through Evidence Based Social Leamning 16.540 66-1500-100-026-12 103,391 103,351 09/01/11 09/30/12 43,519 43,518 43,518
Delinquency Prev. through Evidence Based Social Leaming 16.540 66-1500-100-026-10 129,914 129,914 09/01/10 09/30/11 1,915 21,148 129,914
Total Delinquency Prev. through Evidence Based Social Leamning 45,434 64,666 173,432
Crime Victim Assistacne - SART/SANE Project 16.575 66-1020-100-142-12 67,655 67,655 09/01/12 08/31/13 26,783 66,043 66,043
Crime Victim Assistacne - SART/SANE Project 16.575 66-1020-100-142-11 67,655 67,655 09/01/11 08/31/12 18,281 1,868 67,655
Crime Victim Assistance - Victim Assistance Project 16.575 66-1020-100-142-11 55,000 55,000 01/01/11 1273111 41,760 996 55,000
Crime Victim Assistance - Victim Assistance Project 16.575 66-1020-100-142-10 55,000 55,000 01/01/10 12/31/10 55,000 55,000
Crime Victim Assistance - Victim Assistance Project 16.575 66-1020-100-142-12 265,627 263,627 01/01/12 12/31/12 224311 224,311
Crime Victim Assistance - Victim Assistance Project 16.575 66-1020-100-142-11 265,627 265,627 01/01/11 12/31/11 81,918 996 265,627
Crime Victim Assistance - Victim Assistance Project - VAWA 16.575 66-1020-100-142-12 62,413 62,413 01/01/12 12/31/12 36,351
Crime Victim Assistance - Victim Assistance Project - VAWA 16.575 66-1020-100-142-11 62,413 62,413 01/01/11 12/31/11 62413 44.997 62413
Total Crime Victim Assistacne 322,506 339211 796,049
STOP Violence Against Women 16.588 66-1020-100-419-12 32,952 32,952 01/01/12 1273112 22,304 32,952 32,952
STOP Violence Against Women 16.588 66-1020-100-419-11 30,375 30,375 01/01/11 123111 30,375 30,375
STOP Violence Against Women-ARRA 16.588 66-1020-100-419-11 15,000 15,000 01/01/12 123112 10,836 15,000 15,000
STOP Violence Against Women-ARRA 16.588 66-1020-100-419-11 15,000 15,000 01/01/11 123111 1,114 14,873
STOP Violence Against Women-ARRA 16.588 66-1020-100-246-11 13,486 13,486 01/01/11 123111 13,486 13,486
STOP Violence Against Women-ARRA 16.588 66-1020-100-419-10 50,716 50,716 02/01/10 03/3W1 13.474 50,716
Total STOP Violence Against Women 77,001 62,540 157,402
JAG Program Cluster
Edward Byme Memorial Justice Assistance Grant - Megan's Law 16.738 66-1020-100-417-11 19,437 25916 04/01/11 03/31/12 19,437 25916 25916
Edward Byrne Memorial Justice Assistance Grant-Multi-Jurisdictional Task Force 16.738 66-1020-100-364-12 110,908 110,908 04/01/12 03/3113 110,908 110,908 110,908
Total JAG Program Cluster 130,345 136.824 136.824
Division of State Police:
Paul Coverdell Forensic Sciences Improvement 16.742 66-1200-100-905-12 26,800 26,800 01/01/12 12/31/12 8410 26,033 26,033
Total Department of Justice 606,755 677,551 1,390,190
U. S. Department of Homeland Security
Pass-through State Department of Law and Public Safety
Office of Homeland Security and Prepared:
Urban Area Security Initiative 97.008 66-1005-100-008-12 37,213 37,213 09/01/12 08/31/14 37213 37,213 37,213
Urban Area Security Initiative 97.008 66-1005-100-008-11 10,000 10,000 01/01/11 12/31/11 1,959 1,959
Urban Area Security Initiative 97.008 66-1005-100-008-10 115,100 115,100 01/01/10 1231110 91,261 42,704 91,262
Urban Area Security Initiative 97.008 66-1005-100-008-12 345,000 345,000 09/01/12 08/31/14 70,434 70,434
Urban Area Sccurity Initiative 97.008 66-1005-100-008-11 1,034,350 1,034,350 01/01/11 07/31/13 510,659 435,595 591,877
Urban Area Security Initiative 97.008 66-1005-100-006-10 800,000 800,000 05/01/10 04/30/11 302,028 52,571 777,593
Urban Area Security Initiative 97.008 66-1005-100-006-09 545,256 545,256 05/01/09 04/30/11 76,554 122,109 516,252
Total Urban Area Security Initiative 1,017,715 762,585 2,086,590
Pre-Disaster Mitigation Planning 97.017 66-1200-100-920-07 200,000 200,000 08/01/07 11/30/09 62 199,987
Disaster Grants - Public Assistance - Hurricane Sandy 97.036 66-1200-100-A92-13 (1) 1,896,978 1,896,978 348,276 1,896,978 1,896,978
I perable Emergency C ication Grant 97.055 66-1005-100-027-13 220,881 220,881 08/01/12 07/31/13 29.812 219,784 219.784
Homeland Security Cluster
Homeland Security - Code Orange 97.067 66-1005-100-006-07 107,578 107,578 10/01/07 indefinite 30,640 107,569
Homeland Security 97.073 66-1005-100-006-12 779,535 779,535 09/01/12 08/31/14 162,936 162,936
Homeland Security 97.073 66-1005-100-006-10 1,611,035 1,611,035 10/01/10 indefinite 1,240,644 678,869 1,339,885
Homeland Security 97.073 66-1005-100-006-09 1,577,760 1,577,760 10/01/09 indefinite 1,298,377 1,104,521 1,577,730
Homeland Security 97.067 66-1005-100-006-08 1,729,337 1,729,337 10/01/08 indefini 412,200 293,329 1,728,587
Total Homeland Security Cluster 2,951,221 2,270,295 4,916,707
4,347,024 5,149,704 9,320,046

Total U. S. Department of Homeland Security



COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2012

FEDERAL  PASS-THROUGH GRANT/
FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERIOD
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM T0
U.S. Department of Labor:
Pass-through State Department of Labor
Work Force Investment Act
Adult 17.258 62-4545-100-101-12 1,300,072 1,300,072 07/01/12 06/30/13
Youth 17.259 62-4545-100-249-12 1,389,265 1,389,265 07/01/12 06/30/13
Dislocated Worker 17.260 62-4345-100-105-12 2,312,923 2,312,923 07/01/12 06/30/13
Total Work Force Investment Act - 2012
Adult 17.258 62-4545-100-101-11 986,137 986,137 07/01/11 06/30/12
Youth 17.259 62-4545-100-249-11 1,265,480 1,265,480 07/01/11 06/30/12
Distocated Worker 17.260 62-4545-100-105-11 2,406,667 2,406,667 07/01/11 06/30/12
Total Work Force Investment Act - 2011
Adult 17.258 62-4545-100-101-10 934,367 934,367 07/01/10 06/30/11
Youth 17.259 62-4545-100-249-10 1,083,360 1,083,360 07/01/10 06/30/11
Dislocated Worker 17.260 62-4545-100-105-10 2,309,233 2,309,233 07/01/10 06/30/11
Total Work Force Investment Act - 2010
WIRED BIO-1 Initiative 17.268 62-4545-100-001-10 1,656,667 1,656,667 07/01/10 06/30/11
WIA - WIB Administrative N/A N/A 54,500 54,500 07/01/11 06/30/12

Total U.S. Department of Labor

Schedule A

Page 3 of 6
2012 2012 CUMULATIVE
RECEIPTS EXPENDITURES EXPEND/CANC.
233,706 81,093 81,093
127,000 154,614 154,614
210,000 101,260 101.260
570,706 336,967 336,967
763,137 782,129 980,637
968,980 1,088,299 1,209,526
1,631,667 2011170 2.406.667
3,363,784 3.881.598 4.596.830
83,846 934,367
28,448 1,082,796
91,760 2,308,697
204,054 4,325.860
25,692 28,520 1,378.359
19,703 48.465
3,960,182 4.470.842 10,686,481
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FOR THE YEAR ENDED DECEMBER 31, 2012
FEDERAL  PASS-THROUGH GRANT/
FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERIOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM 10 RECEIPTS EXPENDITURES EXPEND/CANC.
U.S. Department of Transportation
Pass-through N.J. Department of Transportation
Highway Planning & Construction
Highway Planning and Construction - County-wide Guiderail Instaliation/Rep} -ARRA 20.205 078-6300-480-FAT 6,731,000 6,731,000 06/01/09 12/31/12 511,646 601,341 3,668,754
Highway Planning and Construction - County-wide Pavement Resurfacing & Milling - ARRA 20.205 078-6300-480-FAT 7,513,804 7,513,804 06/01/09 12/31/12 75,032 5.749.629
Total Highway Planning & Construction 511,646 676,373 9.418.383
North Jersey Transportation Planning Authority
Highway Planning and Construction - Subregional Planning Grant - ARRA 20.205 69-8083-0-7-401 142,448 142,448 07/01/09 06/30/10 17,692 142,448
Highway Planning and Construction - Subregional Planning Grant 20.205 69-8083-0-7-401 150,960 150,960 01/01/12 12131112 90,337 150,960 150,960
Highway Planning and Construction - Subregional Planning Grant 20.205 69-8083-0-7-401 150,960 150,960 01/01/11 12/31/11 103,891 150,960
Highway Planning and Construction - Subregional Planning Grant - Southern MC Trans. Imp. Study 20.205 69-8083-0-7-401 80,000 80,000 01/01/12 12/31113 29.778 40,000 40.000
Total Highway Planning and Construction - Subregional Planning Grant 241,698 190,960 484,368
Federal Transportation Administration - New Jersey Transit
New Freedom Grant 20.205 N/A 362,731 362,731 o1/0v12 12/31/13 246,231 246,231
New Freedom Grant 20.205 N/A 463,032 463,032 01/01/09 12/31/10 76,011 20.766 463.032
Total Federal Transportation Administration - New Jersey Transit ) 76,011 266,997 709,263
Total pass-through N.J. Department of Transportation 829,353 1,134,330 10,612,014
Job Access - Reserve Commute 20516 69-1125-0-1-401 472,812 472,812 01/01/12  Indefinite 172,812 353,937 353,937
Job Access - Reserve Commute 20516 69-1125-0-1-401 322,152 322,152 01/01/11  Indefini 178.399 40,142 322,152
Total Job Access - Reserve Commute 351,211 394,079 676,089
Highway Safety Cluster:
Division of Highway Traffic Safety:
State and Community Highway Safety 20.600 66-1160-100-047-11 70,000 70,000 10/01/11 09/30/12 70,000 63,535
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants - Don't Drink & Drive 20.601 66-1160-100-057-12 15,130 15,130 10/01/12 09/30/13 159 159
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants - Don't Drink & Drive 20.601 66-1160-100-057-11 15,135 15,135 10/01/11 09/30/12 14,373 14,373 14,373
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants - DWI Enforcement Grant 20.601 66-1160-100-057-12 33,040 33,040 10/01/12 09/30/13 3,300 3,300
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants - DW1 Enforcement Grant 20.601 66-1160-100-057-11 43,000 43,000 10/01/11 09/30/12 10,725 4,925 13,854
Total Highway Safety Cluster 95,098 22,757 95.221
Division of State Police:
Interagency Hazmat Public Sector Training & Planning Grants - Advanced Hazmat Emerg Response 20.703 66-1200-100-703-12 7,563 7,563 01/01/12 12/31/12 6,546 7,052 7,052
Interagency Hazmat Public Sector Training & Planning Grants - Advanced Hazmat Emerg Response 20.703 66-1200-100-703-12 59,771 59,771 01/01/12 123112 59,771
Interagency Hazmat Public Sector Training & Planning Grants - Advanced Hazmat Emerg Response 20.703 66-1200-100-703-11 60,000 60,000 01/01/11 12/31/11 23,735 59771
Total I y F dous Materials Public Sector Training & Planning Grants 66,317 30.787 66,823
Total Department of Transportation 1,341,981 1,581,953 11,450,147
U.S. Environmental Protection Agency:
Pass-through State Dep of Envi 1 P
Office of Policy and Planning:
319-H Regional Storm Water Management Plan 66,605 42-4801-100-469-04 286,200 286,200 08/01/04 07/31/07 23239 286,200
23.239 286,200

Total Environmental Protection Agency




FEDERAL
GRANTOR DEPARTMENT & PROGRAM TITLE
U.S. Department of Education:
Pass-through State Department of Education
Title ] Grants to Local Educational Agencies - -North Brunswick School District

Total Department of Education

U.S. Department of Health and Human Services
Pass-through State Department of Health & Senior Services:
Division of Aging and Community Services
Aging Cluster

Special Programs for the Aging - Title III, Part B - Area Plan Grant for Aging

Special Programs for the Aging - Title 111, Part B - Arca Plan Grant for Aging

Special Programs for the Aging - Title I1I, Part B - Area Plan Grant for Aging

Special Programs for the Aging - Title 111, Part B - Area Plan Grant for Aging

Special Programs for the Aging - Title III, Part B - Area Plan Grant for Aging

Total Special Programs for the Aging - Title 1T, Part B - Arca Plan Grant for Aging

Special Programs for the Aging - Title I1I, Part C - Middlesex County Senior Meals
Special Programs for the Aging - Title I1I, Part C - Middlesex County Senior Meals
Special Programs for the Aging - Title [1I, Part C - Middlesex County Senior Meals
Special Programs for the Aging - Title I1I, Part C - Middlesex County Senior Meals

Total Special Programs for the Aging - Title 11, Part C - Middlesex County Senior Meals
Total Aging Cluster

State Health Insurance Program
State Health Insurance Program

Total State Health Insurance Program

National Family Caregiver Support, Title III, Part E
National Family Caregiver Support, Title Il, Part E
National Family Caregiver Support, Title III, Part E

Total National Family Caregiver Support, Title IIL, Part E

Division of Family Health Services:
Centers for Discase Control and Prevention - Comprehensive Cancer Control Plan
Centers for Disease Control and Prevention - Comprehensive Cancer Control Plan
Centers for Disease Control and Prevention - Comprehensive Cancer Control Plan
Centers for Discase Control and Prevention - Comprehensive Cancer Control Plan

Total Centers for Discase Control and Prevention - Comprehensive Cancer Control Plan
Div. Epidemiology Comm:
Public Health Emergency Preparedness
Public Health Emergency Preparedness
Public Health Emergency Preparedness
Total Public Health Emergency Preparedness

Project Grants and Cooperative Agreements for Tuberculosis Control Program
Project Grants and Cooperative A for Tuberculosis Control Program

Total Project Grants and C: ive A

for Tuberculosis Control Program

COUNTY OF MIDDLESEX, NEW JERSEY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
‘OR THE YEAR ENDED DECEMBER 31, 2012

¥

FEDERAL
CFDA
NUMBER

84.010

93.044
93.044
93.044
93.044
93.044

93.045
93.045
93.045
93.045

93.779
93.779

93.052
93.052
93.052

93.283
93.283
93.283
93.283

93.069
93.069
93.069

93.116
93.116

PASS-THROUGH
GRANTOR'S
NUMBER

91-0900-0-1-501

46-4275-100-262-12
46-4275-100-262-11
46-4275-100-262-10
46-4275-100-262-09
46-4275-100-262-08

46-4275-100-061-12
46-4275-100-061-11
46-4275-100-061-10
46-4275-100-061-09

46-4275-100-056-12
46-4275-100-056-11

46-4275-100-331-12
46-4275-100-331-11
46-4275-100-331-09

46-4220-100-421-12
46-4220-100-421-12
46-4220-100-421-10
46-4220-100-421-09

46-4230-100-360-12
46-4230-100-360-11
46-4230-100-360-09

46-4230-100-146-011
46-4230-100-146-011

GRANT/
AWARD
AMOUNT

303,606

2,791,579
2,942,142
2,770,180
2,557,529

1,607,553
1,654,007
1,693,854

31,000
31,000

495,000
375,000
280,000

132,763
52,407
50,000
65,000

750,705
457,520
1,518,331

198,146
169,845

PROGRAM
AMOUNT

303,606

3,148,240
3,273,803
3,101,841
2,889,190

2,217,829
2,289,283
2,329,130

31,000
31,000

495,000
375,000
280,000

132,763
52,407
50,000
65,000

750,705
457,520
1,518,331

198,146
169,845

GRANT PERIOD

FROM T0

01/01/12 123112
01/01/12 123112
01/01/11 1231711
010110 123110
01/01/09 123109
01/01/08 12/31/08
01/01/12 123112
01/01/11 1231711
01/01/10 123110
01/01/09 12/31/09
010112 123112
040111 033112
oLOL/I2 1253112
01/01/11 123111
01/01/09 12/31/09
01/01/12 123112
01/01/12 123112
010110  12/31/10
01/01/09 123109
09/01/12  08/31/13
00/01/11  08/31/12
09/01/09  08/31/10
o101/ 123112
01/01/11 123111

Schedule A
PageS5of 6
2012 2012 CUMULATIVE
RECEIPTS EXPENDITURES EXPEND/CANC.

303,606 220.897 220.897

303,606 220.897 220.897

2,345,412 2775917 2775917

131,379 931,907 2,768,352

8,800 3,037,589

62,348 3,199,631

6,000 2.889.190

2476791 3.784.972 14,670,679

1,700,264 1,089,039 1,089,039

30,462 2,166,680

145,230 2,203,745

20,001 2.233.144

1,700,264 1.284.732 7.692.608

4.177.055 5.069.704 22,363,287

18,600 13,859 13,859

15,500 2,655 30,728

34,100 16.514 44,587

495,000 415,116 415,116

7,588 375,000

348 279,382

495.000 423.052 1,069,498

16,263 40,779 40,779

52,407 52,407 52,407

3,613 42,800

258 64,084

68,670 97.057 200,070
356,591

277,988 291,944 434924

4,160 1,496,374

634,579 296,104 1,931,298

142,381 164,868 164,868

40.505 4.254 157,029

182,886 169,122 321,807
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COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2012

FEDERAL  PASS-THROUGH GRANT/
FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERIOD
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM TO
U.S. Department of Health and Human Services (Cont'd.)
Division of Family Development:
TANF Cluster
Work Force Investment Act
Temporary Assistance for Needy Families 93.558 62-7550-100-291-12 2,166,544 2,166,544 07/01/12 06/30/13
Temporary Assistance for Needy Families 93.558 62-7550-100-291-11 1,819,163 1,819,163 07/01/11 06/30/12
Temporary Assistance for Needy Families 93.558 62-7550-100-291-10 1,895,231 1,895,231 07/01/10 06/30/11
Total Temporary Assistance for Needy Families (TANF)
Pass-through State Department of Community Affairs:
Division on Women:
Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 93.136 22-8051-100-083-12 51,000 51,000 11/01/12 10/31/13
Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 93.136 22-8051-100-083-11 43,600 43,600 11/01/11 10/31/12
Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 93.136 22-8051-100-083-10 43,600 43,600 11/01/10 1031/11
Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 93.136 22-8051-100-083-09 43,600 43,600 11/01/09 10/31/10
Total Injury Prevention and Control Research Projects - Rape Crisis Intervention Center
U S. Department of Health and Human Services Direct Programs:
HIV Emergency Relief Program 93.914 75-0350-0-1-550 2,697,231 2,697,231 03/01/12 02/28/13
HIV Emergency Relief Program 93914 75-0350-0-1-550 2,757,588 2,757,588 03/01/11 02/28/12
HIV Emergency Relief Program 93914 75-0350-0-1-550 2,790,752 2,790,752 03/01/10 02/28/11
HIV Emergency Relief Program 93.914 75-0350-0-1-550 2,557,475 2,557.475 03/01/09 02/28/10
Total HIV Emergency Relief Program
Child Enforcement Program - Title IV:
Courts 93.563 98-9730-100-038-12 423,200 423,200 01/01/12 12731712
Sheriff Department 93.563 98-9740-100-040-12 376,500 376,500 01/01/12 12/31/12
Total Child Enforcement Program - Title IV
Total Department of Health and Human Services
Totat Federal Financial Assistance
Footnotes:
The County Federal Grants are presented within the County's overall financial statements on the modified accrual basis of ing in d: with principles prescribed by the Department
of Community Affairs, Div. of Local Government Services, State of New Jersey, which is a ive basis of other than 1t pted principles.

See A Notes to Schedules of Expendi

(1) - Represents 90% of $2,107,753.44 requested

of Federal Awards and Statc Financial Assistance.

Schedule A
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2012 2012 CUMULATIVE
RECEIPTS EXPENDITURES EXPEND/CANC.
599,000 627,688 627,688
1,355,145 1,223,192 1,670,893
66.523 1.893.394
1.954.145 1.917.403 4,191,975
51,000 43,015 43,015
1,458 37,813
864 42,580
1,027 42.130
51.000 46,364 165,538
168,168 1,187,832 1,187,832
1,601,399 1,590,620 2,724,407
175,289 87,627 2,790,752
72,030 2.327.331
2.016.886 2,866,079 9,030,322
420,101 420,101 420,101
308517 308.517 308.517
728618 728.618 728.618
10,342,939 11,630,017 40,047.090
SN 53080655 727437
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STATE
GRANTOR DEPARTMENT & PROGRAM TITLE

Department of Agriculture:
Planning Incentive Grants:
Balz Property

Total Department of Agriculture

Department of Community Affairs:

Division of Community Resources:
Recreation for Individuals Disabilities Progr.
Recreation for Individuals Disabilities Progr.

Division of Women:
Sexual Assault Abuse & Rape Care
Sexual Assault Abuse & Rape Care
Sexual Assault Abuse & Rape Care
Sexual Assault Abuse & Rape Care

Total Department of Community Affairs

Department of Corrections:
System Wide Support Program - Reimb. Custody Chgs.

Total Department of Corrections

Department of Environmental Protection:

Administrative Operations
SEC604B Water Quality Management
SEC604B Water Quality Management
SEC604B Water Quality Management

Solid Waste Administration
Environmental Health Act
Environmental Health Act
Environmental Health Act
Clean Communities Program
Clean Communities Program
Recycling Enhancement Act Tax Entitlement
Recycling Enhancement Act Tax Entitlement
Recycling Enhancement Act Tax Entitlement
Recycling Enhancement Act Tax Entitlement

Total Department of Environmental Protection

COUNTY OF MIDDLESEX, NEW JERSEY

STATE
ACCOUNT NUMBER

010-3380-579-001-12

022-8050-100-035-12
022-8050-100-035-11

022-8051-100-047-12
022-8051-100-047-11
022-8051-100-047-10
022-8051-100-047-09

026-7025-100-124-10

042-4850-100-118-12
042-4801-100-444-10
042-4801-100-444-05

042-4855-100-075-12
042-4855-100-075-11
042-4855-100-075-10
042-4900-765-005-12
042-4900-765-005-11
042-4900-752-008-12
042-4900-752-008-12
042-4900-752-007-10
042-4900-752-007-10

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012

GRANT/
AWARD PROGRAM GRANT PERIOD
AMOUNT AMOUNT FROM I0
377,395 377,395 01/01/12 12/31/12
7,500 7,500 01/01/12 12/31/12
18,000 25,000 01/01/11 12/31/11
31,159 31,159 07/01/12 06/30/13
62,557 62,557 07/01/11 06/30/12
62,557 62,557 07/01/10 06/30/11
51,573 51,573 07/01/09 06/30/10
122,200 122,200 01/01/12 12/31/12
40,000 40,000 01/01/12 12/31/12
11,400 11,400 07/01/10 06/30/11
88,600 88,600 07/01/06 06/30/07
302,505 757,805 01/01/12 12/31/12
292,184 763,484 01/01/11 12/31/11
341,976 805,276 01/01/10 12/31/10
76,150 76,150 01/01/12 12/31/12
77,217 77,217 01/01/11 12/31/11
1,324 1,324 01/01/12 12/31/12
485,100 485,100 11/01/11 10/31/14
880,757 880,757 02/01/10 01/31/13
369,000 369,000 12/01/09 11/30/12

Schedule B
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2012
PROGRAM 2012 CUMULATIVE
RECEIPTS EXPENDITURES _EXPEND/CANC.

377,395 377,395 377,395
377,395 377,395 377,395
7,500 7,500
15,000 4,277 22,000
31,159 31,159 31,159
6,614 27,793 62,364
2,168 49,512
464 50,974
52,773 73,361 223,509
150,581 150,581 150,581
150,581 150,581 150,581
39,399 1,131 1,131
1,348 11,010 11,400
15,175 88,600
126,098 747,544 747,544
292,184 29,133 292,184
12,660 779,873
76,150 32,965 32,965
56,849 77,217

1,324
485,100 156,698 156,698
154,580 827,456
34,159 172,275
1,034,263 1,239,244 3,187,343
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STATE

GRANTOR DEPARTMENT & PROGRAM TITLE

Department of Health & Senior Services:

Child Lead Poison Prevention

Child Lead Poison Prevention
Special Child Health-Early Intervention
Special Child Health-Early Intervention
Public Health Priority Funding
Public Health Priority Funding
Public Health Priority Funding

Right to Know

Right to Know

Respite Care Services

Respite Care Services

Medicaid Waiver Program

Medicaid Waiver Program

Cancer Education & Early Detection
Cancer Education & Early Detection
Cancer Education & Early Detection
Cancer Education & Early Detection
County Wide Transportation Program
Tuberculosis Control Program
Tuberculosis Control Program
Tuberculosis Control Program
Tuberculosis Control Program

County Comprehensive Alcohol & Drug Abuse Program
County Comprehensive Alcohol & Drug Abuse Program

Total Department of Health & Senior Services:

COUNTY OF MIDDLESEX, NEW JERSEY

STATE
ACCOUNT NUMBER

046-4220-100-315-12
046-4220-100-315-11
046-4220-100-129-12
046-4220-100-129-11
046-4230-100-307-12
046-4230-100-307-11
046-4230-100-307-10
046-4230-100-105-12
046-4230-100-105-11
046-4275-491-082-12
046-4275-491-082-11
N/A
N/A
046-4220-100-329-12
046-4220-100-329-11
046-4220-100-329-10
046-4220-100-461-12
046-4110-100-248-12
046-4230-100-080-12
046-4230-100-080-11
046-4230-100-080-10
046-4230-100-080-09
046-4240-100-024-12
046-4240-100-024-11

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012

GRANT/

AWARD PROGRAM GRANT PERIOD

AMOUNT AMOUNT FROM T0
130,000 130,000 07/01/12 06/30/13
130,000 130,000 07/01/11 06/30/12
181,240 181,240 07/01/12 06/30/13
181,240 181,240 07/01/11 06/30/12
233,252 233,252 01/01/12 12/31/12
233,252 233,252 01/01/11 12/31/11
233,252 233,252 01/01/10 12/31/10
18,119 18,119 01/01/12 12/31/12
18,119 18,119 01/01/11 12/31/11
360,721 360,721 01/01/12 12/31/12
360,721 360,721 01/01/11 12311
30,000 30,000 04/01/10 03/31/11
30,000 30,000 04/01/09 03/31/10
32,150 32,150 07/01/12 06/30/13
364,051 364,051 07/01/11 06/30/12
355,000 355,000 07/01/10 06/30/11
499,800 499,800 07/01/12 06/30/13
344,000 1,126,979 01/01/12 12/31/12
219,121 219,121 07/01/12 06/30/13
221,992 221,992 07/01/11 06/30/12
221,992 221,992 07/01/10 06/30/11
223,042 223,042 07/01/09 06/30/10
1,243,522 1,243,522 01/01/12 12/31/12
1,222,108 1,222,108 01/01/11 12/31/11

Schedule B
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2012
PROGRAM 2012 CUMULATIVE
RECEIPTS EXPENDITURES _ EXPEND/CANC.
32,500 130,000 130,000
95,284 23,598 130,000
45,309 181,240 181,240
142,037 181,240
233,252 197,921 197,921
3,882 210,196
6,476 228,809
9,060 18,119 18,119
4,529 18,119
332,292 225473 225,473
60,121 3,035 360,721
6,480 6,480
9,827 27,217
30,000 25,300 25,300
310,499 173,293 352,238
2,901 350,445
78,342 162,122 162,122
188,000 1,075,882 1,075,882
136,835 136,835
178,138 118,874 201,430
600 198,237
20,933 221,992
950,449 1,057,766 1,057,766
263,764 112,296 1,174,652
2,953,576 3,692,853 6.872.434
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COUNTY OF MIDDLESEX, NEW JERSEY Schedule B

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE Page 3 of 6
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012
GRANT/ 2012
STATE STATE AWARD PROGRAM GRANT PERIOD PROGRAM 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE ACCOUNT NUMBER AMOUNT AMOUNT FROM T0 RECEIPTS EXPENDITURES _ EXPEND/CANC.
Department of Human Services:
Division of Youth and Family Services
Youth Incentive Program 016-1620-100-013-12 47,550 47,550 01/01/12 12/31/12 47,550 47,550 47,550
Youth Incentive Program 016-1620-100-013-11 47,550 47,550 01/01/11 12/31/11 6,494 47,550
Human Service Advisory Council 016-1630-100-024-12 104,761 160,506 01/01/12 12/31/12 104,761 132,477 132,477
Human Service Advisory Council 016-1630-100-024-11 142,261 198,006 01/01/11 12/31/11 11,845 11,474 152,817
Human Service Advisory Council 016-1630-100-024-09 142,261 198,006 01/01/09 12/31/09 1,621 180,252
Human Service Advisory Council 016-1630-100-024-06 62,229 117,974 01/01/06 12/31/06 1,562 117,951
DYFS-Services to Homeless 054-7550-100-072-12 595,670 595,670 01/01/12 12/31/12 437,113 437,113
DYFS-Services to Homeless 054-7550-100-072-11 593,588 593,588 01/01/11 12/31/11 44,902 53,179 591,994
Division of Disability Services:
Personal Attendant Program 054-7545-100-005-12 700,000 700,000 01/01/12 12/31/12 402,498 395,032 395,032
Personal Attendant Program 054-7545-100-005-11 700,000 700,000 01/01/11 12/31/11 62,682 641,662
Work First Transportation 054-7550-100-291-12 211,890 211,890 07/01/12 06/30/13 127,396 106,134 106,134
Work First Transportation 054-7550-100-291-11 254,890 254,890 07/01/11 06/30/12 94,771 60,337 254,890
State Assumption of Costs:
Social & Welfare Services:
Suppl. S.5.1. 054-7550-100-125-11 1,432,407 1,432,407 01/01/12 12/31/12 1,342,744 1,342,744 1,342,744
Mental Health Clinics 054-7700-100-029-11 729,794 729,794 01/01/12 12/31/12 818,133 818,133 818,133
Total Department of Human Services 2,994,600 3,476,532 5,266,299
Department of Labor
Division of Employment Services:
Workforce Learning Link 062-4545-767-003-12 200,000 200,000 07/61/12 06/30/13 20,000 41,527 41,527
Workforce Learning Link 062-4545-767-003-11 302,871 302,871 07/01/11 06/30/12 186,734 142,786 284,234
Workforce Development Partnership 062-4545-780-002-12 38,688 38,688 07/01/12 06/30/13 20,000 19,571 19,571
Workforce Development Partnership 062-4545-780-002-11 93,276 93,276 07/01/11 06/30/12 23,166 51,627 93,276
REDI Grant-Business Resource Network 062-4545-780-007-10 182,961 182,961 07/01/10 06/30/11 25,692 98,384 140,804

353.895 579,412

Total Department of Labor 275,592
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STATE
GRANTOR DEPARTMENT & PROGRAM TITLE

Department of Law & Public Safety:

Division of Criminal Justice:
Body Armor Program
Body Armor Program
Body Armor Program
Body Armor Program
Body Armor Program

Juvenile Justice Commission:
Family Court Services-Crisis Intervention
Family Court Services-Crisis Intervention
Juvenile Detention Education
Juvenile Detention Education
Juvenile Detention Education
Juvenile Detention Education
Juvenile Detention Education
Juvenile Shelter Alternative - Maint. Child. Instit.
Juvenile Shelter Alternative - Maint. Child. Instit.
Juvenile Sheiter Alternative - Maint, Child. Instit.
Juvenile Shelter Alternative - Maint. Child. Instit,
Juvenile Shelter Alternative - Maint. Child. Instit.
Juvenile Shelter Alternative - Maint. Child. Instit.
Juvenile Shelter Alternative - Maint. Child. Instit.
Juvenile Shelter Alternative - Maint. Child. Instit.
Middlefields Group Home
Middlefields Group Home
Community Partnership Grant Prog.
Community Partnership Grant Prog.
Community Partnership Grant Prog.
Community Partnership Grant Prog.

Total Department of Law & Public Safety

COUNTY OF MIDDLESEX, NEW JERSEY

STATE
ACCOUNT NUMBER

066-1020-718-001-12
066-1020-718-001-11
066-1020-718-001-10
066-1020-718-001-09
066-1020-718-001-08

066-1500-100-021-12
066-1500-100-021-11
066-1500-100-032-12
066-1500-100-032-11
066-1500-100-032-10
066-1500-100-032-08
066-1500-100-032-035
066-1500-100-032-12
066-1500-100-032-11
066-1500-100-032-10
066-1500-100-032-09
066-1500-100-032-08
066-1500-100-032-07
066-1500-100-032-06
066-1500-100-032-05
066-1500-100-032-12
066-1500-100-032-11
066-1500-100-007-12
066-1500-100-007-11
066-1500-100-007-10
066-1500-100-007-09

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012

GRANT/
AWARD PROGRAM
AMOUNT  AMOUNT
50,957 60,957
41,081 41,081
13,830 13,830
49,404 49,404
55,686 55,686
253,853 253,853
253,853 253,853
423,000 751,500
420,750 607,500
238,500 436,500
254,250 508,500
308,250 560,250
798,894 798,894
798,894 798,894
798,894 798,894
798,894 798,894
801,082 801,082
708,749 708,749
474,062 474,062
460,440 460,440
939,875 939,875
625,875 625,875
465,154 465,154
465,154 465,154
465,154 465,154
465,154 465,154

GRANT PERIOD
FROM TO
01/01/12 12/31/12
01/01/11 12/31/11
01/01/10 12/31/10
01/01/09 12/31/09
01/01/08 12/31/08
01/01/12 12/31/12
01/01/11 12/31/11
01/01/12 12/31/12
01/01/11 12/31/11
01/01/10 12/31/10
01/01/08 12/31/08
01/01/05 12/31/05
01/01/12 12/31/12
01/01/11 12/31/11
01/01/10 12/31/10
01/01/09 12/31/09
01/01/08 12/31/08
01/01/07 12/31/07
01/01/06 12/31/06
01/01/05 12/31/05
01/01/12 12/31/12
01/01/11 12/31/11
01/01/12 12/31/12
01/01/11 123111
01/01/10 12/31/10
01/01/09 12/31/09

Schedule B
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PROGRAM 2012 CUMULATIVE
RECEIPTS EXPENDITURES _EXPEND/CANC.
50,957 33,072 33,072
20,941 20,941
7,532 7,532
8,484 26,304
7,709 31,215
78,105 149,461 149,461
51,158 253,853
423,000 175,268 175,268
175,168 460,056
2,442 342,277
772 484,392
11,527 521,917
299,179 466,100 466,100
184,628 19,057 483,333
57,006 692,651
11,590 527,870
144,684 651,664
53,282 568,624
29,135 446,223
945 457,275
470,686 653,642 653,642
159,759 5,590 585,930
6,246 362,160 362,160
320,003 126,615 465,154
15 464,953
2,363 450,686
1,992,563 2,575,718 9,782,553
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STATE
GRANTOR DEPARTMENT & PROGRAM TITLE

Department of Military & Veteran Affairs:
Veteran Transportation Support Prog.
Veteran Transportation Support Prog.

Total Department of Military & Veteran Affairs

Department of State:

N.J. Council on Arts
Folk Arts Program
Folk Arts Program
Folk Arts Program
Folk Arts Program
Folk Arts Program
Service to the Field
Service to the Field
Service to the Field
Service to the Field

N.J. Historical Commission
History Grant
History Grant
History Grant
History Grant
History Grant
History Grant
History Grant

Total Department of State
Governor's Council on Alcoholism & Drug Abuse:

Drug Enforcement Demand Reduction
Drug Enforcement Demand Reduction

Total Governor's Council on Alcoholism & Drug Abuse

COUNTY OF MIDDLESEX, NEW JERSEY

GRANT/

STATE AWARD PROGRAM

ACCOUNT NUMBER AMOUNT AMOUNT
067-3610-100-058-12 22,000 22,000
067-3610-100-058-11 22,000 22,000
074-2530-100-032-11 17,353 22,353
074-2530-100-032-10 18,266 23,266
074-2530-100-032-09 17,396 22,396
074-2530-100-032-06 24,633 29,633
074-2530-100-032-03 21,700 21,700
074-2530-100-032-12 163,864 208,364
074-2530-100-032-11 163,864 208,864
074-2530-100-032-10 153,864 198,864
074-2530-100-032-09 142,467 187,467
074-2540-100-105-12 134,683 143,183
074-2540-100-105-11 134,635 143,135
074-2540-100-105-10 134,835 143,335
074-2540-100-105-09 112,249 120,749
074-2540-100-105-08 122,010 129,010
074-2540-100-105-07 147,000 154,000
074-2540-100-105-06 126,900 133,900
082-2000-100-044-12 759,449 759,449
082-2000-100-044-11 759,449 759,449

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED DECEMBER 31,2012

GRANT PERIOD
FROM TO
07/01/12 06/30/13
07/01/11 06/30/12
01/01/11 12/31/11
07/01/10 06/30/11
07/01/09 08/31/10
07/01/06 08/31/07
07/01/03 08/31/04
01/01/12 12/31/12
01/01/11 12/31/11
09/01/10 12/31/11
09/01/09 12/31/10
07/01/12 06/30/13
07/01/11 06/30/12
07/01/10 06/30/11
07/01/09 06/30/10
07/01/08 06/30/09
07/01/07 06/30/08
07/01/06 06/30/07
01/01/12 12/31/12
01/01/11 12/31/11

Schedule B

PageSof 6
2012
PROGRAM 2012 CUMULATIVE
RECEIPTS EXPENDITURES _EXPEND/CANC.
16,164 16,164
12,835 6,674 22,000
12,835 22,838 38,164
17,353 17,695 18,295
6,246 10,686
1,051 22,213
345 28,978
750 20,115
2,873 2,873
139,285 146,112 149,899
23,079 22,475 173,643
500 184,448
114,481 21,300 21,300
134,683 78,975 107,908
7,480 86,009
500 117,949
1,119 126,660
. 4,580 148,800
2,601 133,395
428,881 314,602 1,353,171
230,320 474,360 474,360
353,322 349,975 722,053
583.642 824,335 1,196,413




_9[_

STATE
GRANTOR DEPARTMENT & PROGRAM TITLE

N.J. State Department of Education:
Debt Service Aid:
County College Bonds
Vocational School Bonds

Total N.J. State Department of Education

Department of Transportation
Highway Planning & Construction

2012 Capital Transportation Program
2011 Capital Transportation Program
2010 Capital Transportation Program
2009 Capital Transportation Program
2008 Capital Transportation Program
2007 Capital Transportation Program
2005/06 Capital Transportation Programs
Bordentown/Emston Road
Local Bridge Bond Act 99
Local Bridge Bond Act 99
New Brunswick Bikeway
Bridge 2-B-146 - South Avenue
Bridge 5-B-112 - Barclay

Total N.J. Department of Transportation

N.JL Transit Corp.:

Senior Citizen & Disabled Resident
Transportation Assistance
Transportation Assistance
South Amboy Shuttle

Total N.J. Transit Corp.

Total State Financial Assistance

Footnotes:

COUNTY OF MIDDLESEX, NEW JERSEY

STATE
ACCOUNT NUMBER

Ch. 12,PL. 1971
034-5120-495-017-10

078-6320-480-ALB-12
078-6320-480-AK2-11
078-6320-480-AKT-10
078-6320-480-AKG-09
078-6320-480-AJ6-08
078-6320-480-ATW-07
078-6320-480-AJ6-05
078-6300-480-FHY-10
078-6220-572-xxx
078-6220-572-xxx
N/A
N/A
N/A

N/A
N/A
N/A

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012

GRANT/
AWARD  PROGRAM GRANT PERIOD
AMOUNT  AMOUNT FROM TO
1,694,510 1,694,510 0L0112 1213112
40,000 40,000 010112 12312
6,052,000 6,052,000 Indefinite
6,052,000 6,052,000 Indefinite
7,750,000 7,750,000 Indefinite
6,052,000 6,052,000 Indefinite
6,051,000 6,051,000 Indefinite
6,051,000 6,051,000 Indefinite
10,620,000 10,620,000 Indefinite
9,886,179 9,886,179 06/03/10 123113
4,074,114 4,074,114 Indefinite
11,012,000 11,012,000 Indefinite
834,117 834,117 01/01/10  12/31/10
1,000,000 1,000,000 Indefinite
1,000,000 1,000,000 Indefinite
1,838,137 1,838,137 ol/0l12 123112
2,287,409 2,287,409 oo/t 123111
234,893 234,893 ol/o/11 1253111

The County State Grants are presented within the County's overall financial statements on the modified accrual basis of accounting in accordance with
accounting principles prescribed by the Department of Community Affairs, Division of Local Government Services, State of New Jersey, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

N/A - Not Available

See Accompanying Notes to Schedules of Expenditures of Federal Awards and State Financial Assistance.

Schedule B

Page 6 of 6
2012
PROGRAM 2012 CUMULATIVE
RECEIPTS EXPENDITURES _EXPEND/CANC.

1,694,510 1,694,510 1,694,510
19,907 19,907 19,907
1,714,417 1,714,417 1,714,417

6,052,000
997,144 997,144
2,939,645 2,939,645
1,217,439 4,734,240
39,790 2,478,144
392,269 4,886,367
22,726 10,478,643
4,759,135 5,730,121
361,660 1,000,000
207,259 9,817,786
24,365 806,536
1,000,000 1,000,000
806,860 806,860
6,052,000 12,768,292 45,675,486
1,247,542 1,786,397 1,786,397
444,431 47,757 2,267,549
150,948 178,898
1,691,973 1,985,102 4,232.844
$20,315,091 $29,569,165 $80,650,021




NOTE1:

NOTE 2:

COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

GENERAL

The accompanying schedules present the activity of federal and state financial
assistance programs of the County of Middlesex, New Jersey. All federal financial
assistance received directly from the federal government, as well as federal financial
assistance passed through other government agencies is included on the Schedule of
Expenditures of Federal Awards. All state financial assistance received from the
State of New Jersey is included on the Schedule of Expenditures of State Financial
Assistance. The accompanying Schedules are the responsibility of the County. The
County has prepared the Schedules.

ORGANIZATION AND BASIS OF ACCOUNTING

Organization

The County of Middlesex, New Jersey ("County") is the prime sponsor and
subrecipient of various federal and state grant funds. The County has designated the
administration of grant programs and the reporting function to various departments
within the County. Substantially all grant and program cash funds are co-mingled
with the County's other funds, although each grant is accounted for separately within
the County's financial records, however, the County maintains separate accounts
where required. The County Comptroller's office performs accounting functions for
all grants, as well as the various departments.

Basis of Accounting

The accounting policies of the County of Middlesex conform to the accounting
principles and practices applicable to municipalities and counties which have been
prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed
primarily for determining compliance with legal provisions and budgetary restrictions
and as a means of reporting on the stewardship of public officials with respect to
public funds. Under this method of accounting, the County of Middlesex accounts
for its financial transactions through separate funds.

County federal and state grants are presented within the County's overall financial
statements on the basis of accounting in accordance with accounting principles and
practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey.
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NOTE 2:

COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Accordingly, the financial statements of the County are not intended to present
financial position and results of operations in accordance with generally accepted
accounting principles (GAAP).

The accounting principles and practices prescribed for municipalities and counties by
the Division differ in certain respects from generally accepted accounting principles
(GAAP) applicable to local government units. The more significant differences, as
disclosed in the Notes to Financial Statements — Regulatory Basis for the year ended
December 31, 2012, as included in our report dated June 14, 2013, are as follows:

Revenues

Revenues are recorded as received in cash except for statutory reimbursements and
grant funds, which are due from other governmental units. State and federal grants,
entitlements and shared revenues received for operating purposes are realized as
revenues when anticipated in the County budget. Receivables for property taxes are
recorded with offsetting reserves within the Current Fund. Other amounts that are
due to the County which are susceptible to accrual are recorded as receivables with
offsetting reserves. These reserves are liquidated and revenues are recorded as
realized upon receipt of cash. GAAP requires the recognition of revenues for general
operations in the accounting period in which they become available and measurable.

Had the financial statements of the County been prepared under generally accepted
accounting principles, in the current fund, revenues susceptible to accrual would have
been reflected without offsetting reserves, and inventories would not be reflected as
expenditures at the time of purchase.

Expenditures

For purposes of financial reporting, expenditures are recorded as "paid or charged" or
"appropriation reserves". Paid or charged refers to the County "budgetary” basis of
accounting.  Generally, these expenditures are recorded when an amount is
encumbered for goods or services in conjunction with the encumbrance accounting
system. Reserves for unliquidated encumbrances at the close of the year are reported
as a cash liability. Encumbrances do not constitute expenditures under GAAP.
Appropriation reserves refer to unexpended appropriation balances at the close of the
year. Appropriation reserves are automatically created and recorded as a cash
liability, except for amounts which
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NOTE 2:

COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Expenditures (Cont'.d)

may be canceled by the governing body. Appropriation reserves are available until
lapsed at the close of the succeeding year, to meet specific claims, commitments or
contracts incurred and not recorded in the preceding fiscal year. Lapsed
appropriation reserves are recorded as income.

Generally, unexpended balances of budget appropriations are not recorded as
expenditures under GAAP. For the purpose of calculating the results of Current
Fund operations, the regulatory basis of accounting utilized by the County requires
that certain expenditures be deferred, and raised as items of appropriation in budgets
of succeeding years. These deferred charges include the two general categories of
overexpenditures and emergency appropriations. Overexpenditures occur when
expenditures recorded as "paid or charged" exceed available appropriation balances.
Emergency appropriations occur when, subsequent to the adoption of a balanced
budget, the governing body authorizes the establishment of additional appropriations
based on unforeseen circumstances or for other special purposes as defined by
statute.

Overexpenditures and emergency appropriations are deducted from total
expenditures in the calculation of operating results and are established as assets for
Deferred Charges on the Current Fund balance sheet. GAAP does not permit the
deferral of overexpenditures to succeeding budgets. In addition, GAAP does not
recognize expenditures based on the authorization of an appropriation. Instead, the
authorization of special purpose expenditures would represent the designation of fund
balance.

Compensated Absences

The County records expenditures for earned, but unused vacation and sick leave in
the accounting period that the payments re made to the employee pursuant to
established personnel policy procedures. GAAP requires that expenditures be
recorded in the governmental (Current) fund in the amount that would normally be
liquidated with available financial resources.

Inventories of Materials and Supplies

The cost of inventories of materials and supplies for all funds are recorded as
expenditures at the time individual items are purchased. For the year ended
December 31, 2012, the cost of inventories of material and supplies are included on
the Current Fund balance sheet for inventory that has been established at year
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NOTE 2:

COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Inventories of Materials and Supplies (Cont’d)

end with an offsetting reserve. Although the expenditure method of accounting for
purchases of supplies is in accordance with GAAP, the cost of all inventory on hand
at the close of the year should be reported on the balance sheet with an offsetting
reserve for conformity with GAAP.

Lease Purchase Agreements

The County's participation in lease purchase agreements is reflected by the annual
appropriation of minimum lease payments within the County's operating budgets.
The terms of the lease, including total future minimum lease payments are disclosed
solely in the Notes to Financial Statements. GAAP requires the value of the lease
purchase agreement to be recorded in the Capital Projects Fund and the recording of
the non-current lease payments in the Debt Service Fund.

Governmental Fixed Assets

New Jersey Administration Code 5:30-5.6, issued by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey,
established a mandate for fixed asset accounting by municipalities and counties,
effective December 31, 1985. Assets acquired through December 31, 1985 were
valued based on actual costs, where available, and other methods, including current
replacement values and estimated historical costs. Assets acquired subsequent to
December 31, 1985 were valued based on actual costs. The initial inventory for
assets acquired through December 31, 1985 utilized a $1,000 threshold. For all
assets acquired subsequent to December 31, 1985, the threshold is $300.
Improvements other than buildings consist of "infrastructure" fixed assets such as
roads, bridges, curbs and gutters, streets, sidewalks, drainage systems, etc., are
excluded from governmental fixed assets. Depreciation is not recorded in
governmental fixed assets.

Interfunds
Interfund receivables in the Current Fund are recorded with offsetting reserves which
are created by charges to operations. Income is recognized in the year receivables are

liquidated. GAAP does not require establishment of an offsetting reserve. Interfunds
in the other funds are not offset by reserves.
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NOTE 2:

COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Self Insurance Reserves

Charges to self-insurance reserves are recorded when payments of claims and related
expenses are made. Increases to self-insurance reserves are recorded from budgetary
appropriations in the accounting period which budgetary expenditures are recorded.
Earnings on investments and miscellaneous reimbursements are credited to reserves
when received in cash.

GAAP requires that liabilities for incurred claims be recorded as determined
actuarially, and that operating transfers to self-insurance funds not exceed the amount
determined.

Other Matters

Local Contributions

Local matching contributions are required by certain grants and in certain instances
are provided from in-kind payroll costs attributable to the administration of grants
and from funds raised within the County's budget. The percentage of matching
contributions varies within each program. The Schedules of Expenditures of Federal
Awards and State Financial Assistance include program matching fund expenditures
where required.

Reserve for Encumbrances Canceled

Prior year canceled encumbrances are re-programmed into program reserves balances
for Federal & State grants/awards appropriated for expenditure.

Grant Program Expenditures/Receipts Reported on Schedules

*Certain programs, report expenditures/receipts of prior year grant program
awards/amounts.

*Prior year grant awards/amounts canceled are not reflected on the Schedules.

*Federal award amounts reported on the Schedule of Expenditures of Federal Awards
includes State and County matching funds, where applicable.
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NOTE 2:

COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Indirect Costs

To facilitate equitable distribution of common purpose costs benefiting more than
one grant or program, the County has developed a countywide indirect cost allocation
formula.,

Resource Recovery Investment Tax

The County of Middlesex has assigned the Resource Recovery Investment Tax Grant
Program to the Middlesex County Improvement Authority in accordance with the
Middlesex County Solid Waste Management Plan. Accordingly, the Resource
Recovery Investment Tax is not included on the Schedule of State Financial
Assistance.

Capital Improvement Program-Raritan Center Overpass

The County of Middlesex has assigned, by agreement, the Capital Improvement
Program - Raritan Center Overpass Project to the Middlesex County Improvement
Authority. Accordingly, the Capital Improvement Program - Raritan Center Overpass
Project is included on the Schedule of State Financial Assistance of the Middlesex
County Improvement Authority for current year activity, if applicable.

Capital Improvement Program — Sewaren Marina Park Development

The Middlesex County Improvement Authority is administering the Sewaren Marina
Park Development. The project has been awarded funds by the New Jersey
Department of Environmental Protection through the Green Acres program and
Hazardous Site Remediation Program.

Other Assistance

The Schedule of State Financial Assistance includes amounts from the State of New
Jersey subject to review by State representatives, as follows:

State Assumption of Costs

*  State Cost - Social & Welfare Services - Supplemental S.S.1.
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NOTE 2:

NOTE 3:

NOTE 4:

COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Non-Cash Federal Awards

The County did not report any non-cash Federal or State awards during the calendar
year 2012.

Notification of Federal Awards

The State of New Jersey reports notification of federal award amounts included in
state grant allocations on the state fiscal year basis. The County has utilized an
allocation of reported amounts for recording and reporting federal financial awards
on the County’s fiscal reporting period.

RELATIONSHIP TO FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the
County’s financial statements prepared on the basis of accounting in accordance with
accounting principles and practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, which is a
comprehensive basis of accounting other than generally accepted accounting
principles.

SUBRECIPIENTS

Of the federal expenditures presented in the schedule, the County of Middlesex
provides federal awards to subrecipients as follows:

Amount Provided to

CFDA NUMBER Program Name Subrecipient
14.218 Community Development $1,564,282
Block Grant — Entitlement
Grant
93.044 Special Programs for the Aging $618,287

Title 111, Part B

93.045 Special Programs for the Aging $328,906
Title 111, Part C
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NOTE 5:

COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

MAJOR PROGRAM IDENTIFICATION

The County of Middlesex has been notified by various U.S. Departments that certain
programs are to be considered as major programs, regardless of the risk assessment
determination process, as follows:

Department Program

U.S. Department of Housing Community Development Block
And Urban Development Grants/Entitlement Grants

U.S. Department of Labor Workforce Investment Act Grant

NOTE 6. DISASTER GRANTS — PUBLIC ASSISTANCE —- HURRICANE SANDY

NOTE 7:

Even though a single audit must be performed, grant recipients also are subject to
additional audits by the DHS Office of the Inspector General and State auditors.
OMB requires grant recipients to maintain financial and program records for 3 years
beyond the date of final FSR or follow their and the Grantee's standard record
retention policy if that policy requires record retention beyond the 3-year
requirement. If an FSR is not required, records must be maintained for 3 years from
the date of the final certification of completion of the applicant's last project.

CONTINGENCIES

The County participates in a number of federal and state assisted programs that are
subject to audit and adjustment by the respective grantors. The audits of these
programs for or including the year ended December 31, 2012, may have not been
conducted or completed as of the date of this report. Grantor agencies reserve the
right to conduct additional audits of the County's grant program for economy,
efficiency, and program results, which may result in disallowed costs to the County.
However, County management does not believe such audits would result in any
material amounts of disallowed costs.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012
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Schedule C

Page 1 of 5
COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012
Section 1 — Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued: Unqualified (OCBOA)
Internal Control over financial reporting:
1) Material weakness(es) identified? Yes X No
2) Significant deficiencies identified that
are not considered to be material weaknesses? Yes X No
Noncompliance material to general-purpose financial
statements noted Yes X No
Federal Awards
Internal Control over major programs:
1) Material weakness(es) identified? Yes X No
2) Significant deficiencies identified that
are not considered to be material
weaknesses? Yes X None reported
Type of auditor’s report issued on compliance for major programs: Unqualified
Any audit findings disclosed that are required to be reported
in accordance with section.510(a) of Circular A-133? Yes X No
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
CDBG - Entitlement Grants Cluster
14.218 CDBG/Entitlement Grants
14.253 CDBG/ARRA Entitlement Grants
14.239 Home Investment Partnership Funds
14.871 Low Income Housing Assistance — Section 8
WIA Cluster
17.258 Workforce Investment Act — Adult Program
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Schedule C

Page 2 of §
COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012
Section 1 - Summary of Auditor’s Results(cont’d.)
Federal Awards (Cont’d)
Identification of major programs (Cont’d):
CFDA Number(s) Name of Federal Program(s) or Cluster(s)
WIA Cluster (Cont’d.)
17.259 Workforce Investment Act - Youth Activities
17.260 Workforce Investment Act - Dislocated Worker
20.205 Highway Planning and Construction
93.558 WIA — Temporary Assistance for Needy Families
Aging Cluster
93.044 Special Programs for the Aging — Title 111, Part B
93.045 Special Programs for the Aging — Title III, Part C
93.563 Child Enforcement Program — Title IV
97.036 Disaster Grants — Public Assistance — Hurricane Sandy

Dollar threshold used to distinguish between type A and B programs: $924,209
Auditee qualified as low-risk auditee? X  Yes No
State Awards

Dollar threshold used to distinguish between type A and type B programs: $887,075

Auditee qualified as low-risk auditee? X Yes No

Type of auditor’s report issued on compliance for major programs: Unqualified
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Schedule C
Page 3 of 5

COUNTY OF MIDDLESEX, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Section 1 - Summary of Auditor’s Results(cont’d.)

State Awards (Cont’d)

Internal Control over financial reporting:

1) Material weakness(es) identified?

Yes X No

2) Significant deficiencies identified that

are not considered to be material weaknesses?

Yes X None reported

Any audit findings disclosed that are required to be reported

in accordance with NJ OMB Circular Letter 04-04?

Yes X No

Identification of major programs:

Account/Contract/Agreement Number(s)

Name of State Program(s)

010-3380-579-001-12

Balz Property

042-4900-752-008-12

Recycling Enhancement Act Tax Entitlement

046-4220-100-329-12

Cancer Education & Early Detection

046-4230-100-080-12

Tuberculosis Control Program.

054-7550-100-125-009

Social & Welfare Services: Suppl. S.S.1.

078-6320-480-xxx-011

Capital Transportation Program

078-6300-480-xx-010

Bordentown/Ernston Road Project

078-6220-572-xxx

Local Bridge Bond Act 99

N/A

Bridge 2-B-146 South Ave

N/A

Bridge 5-B-112 Barclay

062-4545-767-003-011

Workforce Learning Link
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Schedule C
Page 4 of 5

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Section Il — Financial Statement Findings

This section identifies significant deficiencies, material weaknesses, and instances of
noncompliance related to the general-purpose financial statements that are required to be reported
in accordance with chapter 5.18 of Governmental Auditing Standards.

Significant Deficiency(ies)/Material Weaknesses

None noted

Noncompliances

None noted
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Schedule C
Page S of 5

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Section III — Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies significant deficiencies, material weaknesses, and instances of
noncompliance, including questioned costs, related to the audit of major federal and state
programs, as required by OMB Circular A-133 and New Jersey OMB Circular 04-04.

FEDERAL & STATE AWARD PROGRAMS:

Significant Deficiency(ies)/Material Weaknesses

None noted

Noncompliances

None noted
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SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012
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Schedule D
Page 1 of 1

COUNTY OF MIDDLESEX, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Noncompliances

Finding FY2011-01 — Compliance with Davis-Bacon Act

Grantor Department: Department of Transportation
Program Title: Local Bridge Bond Act 99
State Account Number: 078-6220-572-6220-xxx

Criteria:

The Davis-Bacon Act requires that construction projects over $2,000 need to include a provision
for compliance with prevailing wage requirements. It states that a Contractor shall place a copy of
the current prevailing wage determination in each solicitation, and award of the contract shall be
conditioned upon the acceptance of the wage determination. Under this Act, Contractors and Sub-
Contractors are required to pay wages to laborers and mechanics at a rate not less than minimum
wages specified in the wage determination established by the Department of Labor.

Condition:

We noted one contractor did not provide assurance to the County that compliance with the Davis-
Bacon Act was being adhered to during the period.

Cause:

Although the County performs random investigations of its contractors for compliance with the
Davis-Bacon Act, the certified payrolls selected may not have been investigated by the County.

Current Year Status:

Of the projects tested in the current year, the County is in compliance with the Davis Beacon Act.
As a result no recommendation is made in the current year.
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SCHEDULE OF SECTION EIGHT MANAGEMENT
ASSESSMENT PROGRAM (SEMAP)
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012
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Schedule E
Page 1 of 2

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULLE OF SECTION EIGHT MANAGEMENT
ASSESSMENT PROGRAM (SEMAP)

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Below are our findings with respect to the SEMAP Indicators No. 1 through No. 8:

1. Performance Indicator #1 — Selection from the Waiting List

We have reviewed the written policies in the administration plan for selecting applicants
from the waiting list and have determined that these policies are being followed when

selecting applicants for admission from the waiting list.

A control log is kept which indicates the number, name, address, race, sex, and family
status, bedroom size and whether they have a preference where they can find a place of

residency.
Based on our testing, the County is in compliance with Performance Indicator #1.

2. Performance Indicator #2 — Reasonable Rent

We have reviewed the written policies in determining reasonableness of rent charged and
have found such procedures to be satisfactory. The County reviews the amount of rent
charged on annual basis for the individuals. A Certificate for Rent Reasonableness is
completed indicating the name of the family, the owner of the property and the address of
the owner. The questionnaire also includes the amount of rent along with the comparable

rent for similar type property.
Based on our testing, the County is in compliance with Performance Indicator #2.

3. Performance Indicator #3 — Determination of Adjusted Income

We have selected a sample of the Form HUD-50058 for our audit which indicates that the
HA has performed its annual reexamination of the amount of annual income that each

family is receiving. The forms are completed on an annual basis.
Based on our testing, the County is in compliance with Performance Indicator #3.

4. Performance Indicator #4 — Utility Allowance Schedule

We have obtained the latest available Allowances for Tenant-Furnished Utilities And
Other Services report, which is dated January 1, 2012. This report covers the period

under audit.
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Page 2 of 2

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULLE OF SECTION EIGHT MANAGEMENT
ASSESSMENT PROGRAM (SEMAP)
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Below are our findings with respect to the SEMAP Indicators No. 1 through No. 8: (Cont’d.)

5.

Performance Indicator #5 — HQS Quality Control Inspections

We have selected a sample of the Form HUD-52580 for our audit which indicates that the
HA has performed its HQS reinspections. The sample was drawn from inspections that
were completed during January 1, 2012 and December 31, 2012.

Based on our testing, the County is in compliance with Performance Indicator #5.

Performance Indicator #6 — HQS Enforcement

Per conversation with the Supervisor of Housing Programs, a sample of the HQS Quality
Control Inspections is reviewed for completeness and accuracy. No items selected
indicated any deficiencies within the Form HUD-52580 reports.

Based on our testing, the County is in compliance with Performance Indicator #6.

Performance Indicator #7 — Expanding Housing Opportunities

We have reviewed the written policies regarding expanding housing opportunities and the
policy indicates the participation of owners of units located outside areas of poverty and
minority concentration. The County provided maps of the area, a list of communities and
other participating nearby PHA’s, contact persons and telephone numbers.

Based on our testing, the County is in compliance with Performance Indicator #7.

Performance Indicator #8 — Deconcentration Bonus

The County does not qualify for the Deconcentration Bonus, therefore the County does
not submit the Form HUD-52648.
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INDEPENDENT AUDITOR’S REPORT

Honorable Director and Members

of the Board of Chosen Freeholders
County of Middlesex
New Brunswick, New Jersey 08903

Report on the Financial Statements

We have audited the accompanying balance sheets — regulatory basis of the various funds and governmental
fixed assets of the County of Middlesex, New Jersey, as of and for the years ended December 31, 2012 and
2011 and the related statements of operations and changes in fund balance — regulatory basis for the years
then ended and the related statement of revenues — regulatory basis and statement of expenditures — regulatory
basis for the year ended December 31, 2012 and the related notes to the financial statements as listed in the
table of contents. '

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Division of Local Government Services, Department
of Community Affairs, State of New Jersey. Management is also responsible for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States and the audit requirements prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. -2-



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 2, these financial statements were prepared in conformity with accounting practices
prescribed or permitted by the Division of Local Government Services, Department of Community Affairs,

State of New Jersey, United States of Amenca, that demonstrate comphance with the modified accrual ba51s,
with certain exceptions, and the budget laws of New Jersey, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America. These prescribed
principles are designed primarily for determining compliance with legal provisions and budgetary restrictions,
and as a means of reporting on the stewardship of public officials with respect to public funds. Accordingly,
the accompanying financial statements — regulatory basis are not intended to present financial position and
results of operations in accordance with accounting principles generally accepted in the United States of
America. The effect on the financial statements between these regulatory accounting practices and accounting
principles generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to in the first
paragraph do not present fairly, in accordance with accounting principles generally accepted in the United
States of America, the financial positions of the County of Middlesex, New Jersey, as of December 31, 2012
and 2011, the changes in its financial position, or, where applicable, its cash flows for the year then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements — regulatory basis referred to above present fairly, in all material
respects, the financial position — regulatory basis of the various funds and governmental fixed assets of the
County of Middlesex, New Jersey as of December 31, 2012 and 2011 and the results of operations and
changes in fund balance — regulatory basis for the year then ended and the related statements of revenues —
regulatory basis and statements of expenditures — regulatory basis of the various funds for the year ended
December 31, 2012, on the basis of accounting described in Note 2.

Other Matters

Other Information

Our audit was made for the purpose of forming an opinion on the financial statements of the County of
Middlesex, New Jersey. The information included in Part II — Supplementary Schedules and Part III —
Supplementary Data, as listed in the table of contents, are presented for purposes of additional analysis and
are not a required part of the financial statements of the County of Middlesex, New Jersey. The Part II —
Supplementary Schedules are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the financial statements. The information has
been subjected to auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements, or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America, and in our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements — regulatory basis taken as a whole. The schedules and information contained in Part III -
Supplementary Data have not been subjected to auditing procedures applied in the audit of the financial
statements and, accordingly we do not express an opinion, or provide any assurance on them.

-3-



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated June 14, 2013 on our
consideration of the County’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Accounting
Standards and should be considered in assessing the results of our audit.

Kodutel ¢ Mistan, A

HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants

Andrew G. Hodulik \

Registered Municipal Accountant
No. 406

Highland Park, New Jersey
June 14, 2013
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Director and Members

of the Board of Chosen Freeholders
County of Middlesex
New Brunswick, New Jersey 08903

We have audited, in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States and audit requirements as prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey, the financial
statements — regulatory basis, of the County of Middlesex as of and for the year ended December 31,
2012, and the related notes to the financial statements, which collectively comprise the County of
Middlesex’s financial statements and have issued our report thereon dated June 14, 2013. Our report was
modified because of the departure from accounting principles generally accepted in the United States of
America as disclosed in Note 2 and was unqualified based upon the Other Comprehensive Basis of
Accounting financial statements presentation. :

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County of
Middlesex’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the County of
Middlesex’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
County of Middlesex’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.,



Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
- weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County of Middlesex’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards and audit requirements as prescribed by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance, Accordingly,
this communication is not suitable for any other purpose. '

Aol ¢ Mbdaam, PA.

HODULIK & MORRISON, P.A.
Certified Public Accountants
Public School Accountants

Highland Park, New Jersey
June 14, 2013
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COUNTY OF MIDDLESEX, NEW JERSEY
CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS
DECEMBER 31, 2012 AND DECEMBER 31, 2011

EXHIBIT A

As of December 31,
REF. 2012 2011

ASSETS
Regular Fund:
Cash and Investments A-4 $ 63,943479 $ 65,444,088
Cash - Change Fund Reserve 600 600
Local Grants Receivable A-5 115,918 149,004
State and Federal Grants Receivable A-6 47,277,220 48,929,601
Total Regular Fund Assets 111,337,218 114,523,293
Receivables and Other Assets with Full Reserves:
Inventory A-7 1,649,701 1,467,002
Added & Omitted Taxes Receivable A-8 1,018,012 65,998
Revenue Accounts Receivable A-9 308,027 282 758
Total Receivables and Other Assets with Full Reserves 2,875,740 1,815,758
Total Assets $ 114,212,958 $ 116,339,051
LIABILITIES, RESERVES AND FUND BALANCE
Regular Fund:
Liabilities:
Appropriation Reserves A-3,A-10 § 6,802,842 § 6,693,913
Reserve for Encumbrances A-11 22,728,326 29,942 747
Accounts Payable A-12 171,087 423,101
Payroll Deductions A-13 1,661,167 1,150,878
Unappropriated Reserves A-15 182,919 270,506
Reserve for Local Grants:

Appropriated A-14 2,467,513 1,933,277

Unappropriated A-18 321,880 359,791
Reserve for Federal & State Grants:

Appropriated A-16 54,575,729 54,505,600

Unappropriated A-17 1,338,386 1,159,233
Total Liabilities and Reserve for Grants 90,249,849 96,439,046
Reserve for Receivables Reserve 2,875,740 1,815,758
Fund Balance A-1 21,087,369 18,084,247
Total Liabilities, Reserves and Fund Balance $ 114,212,958 $ 116,339,051

See accompanying notes.




COUNTY OF MIDDLESEX, NEW JERSEY

CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE - REGULATORY BASIS

FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

Revenues:

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts from Current Taxes

Receipts from Added and Omitted Taxes

Miscellaneous Revenues Not Anticipated

Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Accounts Payable Cancelled
Federal & State Grants Appropriated - Cancellations (Net)

Total Income

Expenditures:
Budget Appropriations:
Salaries and Wages
Other Expenses
Public and Private Programs
Debt Service
Capital Improvements
Deferred Charges and Statutory Expenditures
Other Debits to Income:
Local Grants Receivable - Cancellations (Net)
Federal & State Grants Receivable - Cancellations (Net)

Total Expenditures
Excess in Revenue

Fund Balance, January 1

Decreased By:
Utilization as Anticipated Revenue

Fund Balance, December 31,

See accompanying notes.

EXHIBIT A-1

For the year ended December 31,

REF. 2012 2011
A-1,A-2 - $ 3,694,000
A-2 102,547,965 99,910,031
A-2 328,466,000 320,093,000
A-2 910,477 1,144,661
A-2 1,839,228 1,514,200
A-10 889,064 1,500,000
- 1,900,000
A-16 94,418
434,747,152 429,755,892
A-3 105,210,530 98,750,577
A-3 186,660,731 190,169,251
A-3 44,245,811 41,928,524
A-3 67,157,601 61,436,235
A-3 1,500,000 2,425,000
A-3 26,934,141 28,355,101
A-5 35,215 -
- 3,880
431,744,029 423,068,568
3,003,123 6,687,324
A 18,084,247 15,090,923
21,087,369 21,778,247
A-1,A-2 - 3,694,000
A 21,087,369 § 18,084,247
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EXHIBIT B
COUNTY OF MIDDLESEX, NEW JERSEY
TRUST FUND
COMPARATIVE BALANCE SHEET-REGULATORY BASIS
DECEMBER 31, 2012 AND DECEMBER 31, 2011

As of December 31,
REF. 2012 2011

ASSETS

Cash and Investments B-1 $ 58432994 $ 56,635,523
Motor Vehicle Fines B-2 516,094 556,495
Federal Aid Receivable: Housing and Community Development Act 1974 B-3 4,864,288 4,075,995
Federal Aid Receivable - Section 8 Housing Assistance Payments Prog. B-4 8,416 22,105
State Aid Receivable: Alcoholism Rehabilitation Program B-5 752,411 959,606
Section 8 Housing Assistance Prepayments B-6 684,162 733,211
Receivable from MCIA Open Space Receipts B-7 23,639,122 21,668,149
Community Development Block Grant:

Urban Housing Preservation Program Loans - Mortgages Receivable B-28 1,687,152 1,779,187
Open Space Program Receivable B-33 94,370 6,394
Total Assets $ 90,679,009 $ 86,436,665
LIABILITIES, RESERVES AND FUND BALANCE
Reserve for Motor Vehicle Fines Receivable B-2 § 516,094 $ 556,495
Motor Vehicle Fines - Road Fund B-8 35,124 901,342
Reserve for Encumbrances B-9 35,126,075 33,464,350
Performance and Escrow Deposits B-10 2,679,967 2,677,268
Reserve for Road Drainage Project B-11 926,243 986,853
Worker's Compensation Self-Insurance Fund B-12 973,856 2,483,005
Supplemental Compensation at Retirement B-13 62,042 -
Unemployment Compensation Fund B-14 - 71,539
Reserve for Alcoholism Rehabilitation Program B-15 158,099 422,122
Reserve for Housing and Community Development Expenditures B-16 395,299 2,316,683
Reserve for CDBG Funds on Hand ' B-17 222,727 257,891
Rental Rehabilitation Program B-18 26,812 26,812
Reserve for Section 8 Housing Assistance Payments Program B-19 721,288 753,670
Road Opening Bonds B-21 1,339,828 1,179,256
Self-Insurance Liability Trust Fund B-22 4,378,392 4,664,684
Miscellaneous Trust Accounts B-23 8,812,645 9,310,660
Dedicated Revenue by Statute B-24 1,013,858 1,126,708
Prosecutor's Office - Dedicated Funds B-25 2,447,788 2,597,842
State Seized Assets B-26 2,639,753 2,151,635
Debt Service Reserve - Open Space and Farmland Preservation B-27 13,640,742 13,621,854
Reserve for Urban Housing & Preservation Program Loans B-28 1,687,152 1,779,187
Reserve for BSS Building Lease Purchase Payments B-29 670,388 669,496
Escheated Seized Funds B-30 7,089 7,089
Reserve for Refundable Consumer Affairs Deposits B-31 76,551 65,503
Environmental Quality . B-32 262,814 231,160
Reserve for Open Space Program Receivable B-33 94,370 6,394
Reserve for Open Space and Farmland Preservation B-34 11,764,013 4,107,367
Total Liabilities, Reserves and Fund Balance $ 90,679,009 $ 86,436,665

See accompanying notes.
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EXHIBIT C
COUNTY OF MIDDLESEX, NEW JERSEY

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET- REGULATORY BASIS
DECEMBER 31, 2012 AND DECEMBER 31, 2011

As of December 31,
REF. 2012 2011

ASSETS
Cash and Investments C-2 $ 23,574,625 $ 52,787,823
Leases Receivable C-5 13,339,118 14,068,510
Due from N.J.D.E.P. Site Remediation Project C-19 - 440,970
Loans/Other Accounts Receivable C-22 13,677,181 16,463,568
Deferred Charges to Future Taxation:

Funded C-6 382,407,000 415,794,000

Funded Loans C-6 34,318,773 35,133,072

Funded - Capital Leases C-6 225,277,430 238,306,535

Unfunded C-7 257,657,545 235,886,027
Total Assets $ 950,251,672 $ 1,008,880,505
LIABILITIES, RESERVES AND FUND BALANCE
General Serial Bonds C-8 $ 310,414,000 $ 342,086,000
General Serial Bonds -M.C.C. E.F.A. C-9 770,000 1,130,000
County College Bonds C-10 26,370,000 26,355,000
County College Bonds (Ch. 12, PL. 1971) C-11 14,770,000 11,800,000
Vocational School Bonds C-12 27,618,000 31,358,000
Bond Anticipation Notes C-13 47,281,000 47,885,000
Open Space Bonds C-14 2,465,000 3,065,000
Green Acres Loan Payable C-20 5,714,322 6,240,265
Capital Leases Payable C-21 225,277,430 238,306,535
MCIA Loans Payable C-23 28,604,451 28,892,807
Improvement Authorizations:

Funded - 40,122,675 33,260,776

Unfunded C-15 112,705,640 144,359,395
Capital Improvement Fund - 35,072 81,737
Reserve For:

Payment of Debt Service C-4 1,077,379 672,012

Leases Receivable C-5 13,339,118 14,068,510

Bond Issue Costs C-17 615,756 649,277

Encumbrances C-18 77,112,237 60,949,382

Loans/Other Accounts Receivable C-22 13,677,181 16,463,568

Payment of BAN's C-24 877,482 568,125
Fund Balance C-1 1,404,929 689,116
Total Liabilities, Reserves and Fund Balance $ 950,251,672 $ 1,008,880,505
Bonds and Notes Authorized but not Issued C-25 $ 210,376,545 $ 188,001,027

See accompanying notes.
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: EXHIBIT C-1
COUNTY OF MIDDLESEX, NEW JERSEY
GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2012

REF.
Balance - December 31, 2011 C $ 689,116
Increased by:
Premium on Sale of Bonds And BANs C-2 251,830
Refund from County College (Chap.12) C-2 198
MCIA Loan Ordinance Premium C-2 255,767
Savings From Civic 1V Refinancing C-2 782,000
2001&2002 MCIA Closeout c-2 355,739
Improvement Authorization Cancellations C-15 15,261
1,660,795
2,349,911
Decreased by:
Anticipated Revenue Realized in Current Fund cC-2 689,116
Transfer to Fund Unfunded Ordinance Cc-7 255,767
Payment to State Of New Jersey(Chap.12) C-2 99
944,982
Balance - December 31, 2012 C $ 1,404,929

See accompanying notes.

-31-



COUNTY OF MIDDLESEX, NEW JERSEY

BOND AND INTEREST FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

DECEMBER 31, 2012 AND DECEMBER 31, 2011

ASSETS
Cash

Total Assets

LIABILITIES

Bonds Payable

Interest Payable

Call Premium on Refunded Bonds

Total Liabilities

See accompanying notes.

REF.

(wRwRw
oW
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EXHIBIT D

As of December 31,

2012 2011
127,627 127,627
127,627 127,627

84,000 84,000
42,052 42,052
1,575 1,575
127,627 127,627




EXHIBIT E
COUNTY OF MIDDLESEX, NEW JERSEY
GOVERNMENTAL FIXED ASSET
STATEMENT OF GOVERNMENTAL FIXED ASSETS
DECEMBER 31, 2012

As of December 31,
2012
GOVERNMENTAL FIXED ASSETS:

Land ‘ $ 346,794,272
Buildings and Improvements 294,863,530
Machinery and Equipment 21,332,752
Moving Vehicles 32,372,184
MCIA Lease Purchase Agreements Moving Vehicles 5,569,805
MCIA Lease Purchase Agreements 17,891,135
MCIA Capital Improvement/Construction Fund 14,787,545
Total Governmental Fixed Assets $ 733,611,223
Investments in Governmental Fixed Assets $ 733,611,223

See Accompanying Notes
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS ~ REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

1) FORM OF GOVERNMENT

The County of Middlesex is governed by a seven member Board of Chosen Freeholders who are elected for
terms of three years. The Board operates under the commission form of government. Professional
department heads in County government are appointed by the Board and are responsible to the chairperson
and the committee charged with the specific operation. The County follows the Civil Service merit system
of employment and the Freeholder Board abides by the regulations of the New Jersey Civil Service
Commission.

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

GASB Statement No. 14 established the GAAP criteria to be used to determine which component units
should be included in the financial statements of the oversight entity. As set forth by the accounting
principles and practices prescribed by the Division of Local Government Services, Department of
Community Affairs, and State of New Jersey, as noted below, the financial statements of the County of
Middlesex are reported separately.

The financial statements of the County of Middlesex includes every board, body, officer or commission
supported and maintained wholly or in part by funds appropriated by the County, as required by the
provisions of N.J.S.A. 40A: 5-5. The financial statements, however, do not include the operations of
Middlesex County Joint Health Insurance Fund, the County College, the Vocational Schools, the Board of
Social Services, the Utilities Authority, the Mosquito Commission and the Improvement Authority which
are subject to separate examination. Moreover, the assets, liabilities and reserves of the County’s
constitutional offices and other various departments, including the Office of the County Clerk, Surrogate’s
Office, Sheriff’s Office, Mental Health Clinics, Adult Correction Center and Office of the County Adjuster
which result from the specific activity of the individual office or department and are subject to separate
audit, are not combined with the financial statements of the County of Middlesex.

Description of Funds

The accounting policies of the County of Middlesex conform to the accounting principles and practices
applicable to municipalities and counties which have been prescribed by the Division of Local Government
Services, Department of Community Affairs, and State of New Jersey. Such principles and practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as a
means of reporting on the stewardship of public officials with respect to public funds. Under this method
of accounting, the County of Middlesex accounts for its financial transactions through the following
separate funds:

Current Fund
Represents resources and expenditures for governmental operations of a general nature, including Federal,
State and Local grant funds, except as otherwise noted.

Trust Fund

Represents receipts, custodianship and disbursement of funds in accordance with the purpose for which
each reserve was created, pursuant to the provisions of N.J.S.A. 40A: 4-39.

-34 -



COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Description of Funds (cont’d)

General Capital Fund

Represents resources, including Federal and State Grants in aid of construction, and expenditures for the
acquisition of general capital facilities, other than those acquired through the Current Fund, including the
status of bonds and notes authorized for said purposes.

Bond and Interest Fund
Accounts for status of funds transferred to separate accounts for the purpose of paying matured bonds and
notes, together with interest thereon.

Governmental Fixed Assets

Accounts for fixed assets are used in governmental fund type operations for control purposes. All fixed
assets are valued at historical cost or estimated historical cost if actual historical cost is not available or any
other reasonable basis, provided such basis is adequately disclosed in the financial statements. Donated
fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on
governmental fixed assets.

The Governmental Accounting Standards Board (GASB) is the accepted standards-setting body for
establishing governmental accounting and financial reporting principles. GASB’s Codification of
Governmental Accounting and Financial Reporting Standards and subsequent GASB pronouncements are
recognized as U.S. generally accepted accounting principles (GAAP) for state and local governments.
GAAP provides for the issuance of entity-wide financial statements along with the presentation of separate
fund financial statements that differ from the organization of funds prescribed under the regulatory basis of
accounting utilized by the County. The resultant presentation of financial position and results of operations
in the form of financial statements is not intended to present the basic financial statement presentation
required by GAAP.

Basis of Accounting

Basis of Accounting and Measurement Focus - The basis of accounting as prescribed by the Division of
Local Government Services for its operating funds is generally a modified cash basis for revenue
recognition and a modified accrual basis for expenditures. The operating funds utilize a “current financial
resources” measurement focus. The accounting principles and practices prescribed for municipalities and
counties by the Division differ in certain respects from generally accepted accounting principles (GAAP)
applicable to local government units. The most significant is the reporting of entity-wide financial
statements, which are not presented in the accounting principles prescribed by the Division. The other more
significant differences are as follows:

Revenues

Revenues are recorded as received in cash except for statutory reimbursements and grant funds, which are
due from other governmental units. Federal and State grants, entitlements and shared revenues received for
operating purposes are realized as revenues when anticipated in the County budget. Receivables for
property taxes are recorded with offsetting reserves within the Current Fund. Other amounts that are due to
the County which are susceptible to accrual are recorded as receivables with offsetting reserves. These
reserves are liquidated and revenues are recorded as realized upon receipt of cash. GAAP requires the
recognition of revenues for general operations in the accounting period in which they become available and
measurable.
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS —REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Basis of Accounting (cont’d)

Expenditures

For purposes of financial reporting, expenditures are recorded as “paid or charged” or “appropriation
reserves”. Paid or charged refers to the County “budgetary” basis of accounting. Generally, these
expenditures are recorded when an amount is encumbered for goods or services in conjunction with the
encumbrance accounting system. Reserves for unliquidated encumbrances at the close of the year are
reported as a cash liability. Encumbrances do not constitute expenditures under GAAP. Appropriation
reserves refer to unexpended appropriation balances at the close of the year. Appropriation reserves are
automatically created and recorded as a cash liability, except for amounts, which may be cancelled by the
governing body. Appropriation reserves are available until lapsed at the close of the succeeding year, to
meet specific claims, commitments or contracts incurred and not recorded in the preceding fiscal year.
Lapsed appropriation reserves are recorded as income.

Generally, unexpended balances of budget appropriations are not recorded as expenditures under GAAP.
For the purpose of calculating the results of Current Fund operations, the regulatory basis of accounting
utilized by the County requires that certain expenditures be deferred, and raised as items of appropriation in
budgets of succeeding years. These deferred charges include the two general categories of over
expenditures and emergency appropriations. Over expenditures occur when expenditures recorded as “paid
or charged” exceed available appropriation balances. Emergency appropriations occur when, subsequent to
the adoption of a balanced budget, the governing body authorizes the establishment of additional
appropriations based on unforeseen circumstances or for other special purposes as defined by statute.

Compensated Absences

The County records expenditures for earned, but unused vacation and sick leave in the accounting period
that the payments are made to the employee pursuant to established personnel policy procedures. GAAP
requires that expenditures be recorded in the governmental (Current) fund in the amount that would
normally be liquidated with available financial resources, and that expenditures be recorded in the
enterprise fund on a full accrual basis. '

Inventories of Supplies

The cost of inventories of supplies for all funds is recorded as expenditures at the time individual items are
purchased. The cost of inventories is included on the Current Fund balance sheet, for inventory that has
been established and reported at year-end with an offsetting reserve. Although the expenditure method of
accounting for purchases of supplies is in accordance with GAAP, the cost of inventory on hand at the
close of the year should be reported on the balance sheet with an offsetting reserve for conformity with
GAAP.

Lease Purchase Agreements

The County’s participation in lease purchase agreements are reflected by the annual appropriation of
minimum lease payments within the County’s operating budgets. The terms of the lease, including total
future minimum lease payments are disclosed in the Notes to Financial Statements. Capital lease amounts
payable are recorded within the General Capital Fund. GAAP requires the value of the lease purchase
agreement to be recorded in the Capital Projects Fund and the recording of the non-current lease payments
in the Debt Service Fund.
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Basis of Accounting (cont’d)

Self Insurance Reserves

Charges to self-insurance reserves are recorded when payments of claims and related expenses are made.
Increases to self-insurance reserves are recorded from budgetary appropriations in the accounting period in
which budgetary expenditures are recorded. Earnings on investments and miscellaneous reimbursements
are credited to reserves when received in cash. GAAP requires that liabilities for incurred claims are
recorded as determined actuarially, and that operating transfers to self-insurance funds not exceed the
amount determined.

Interfunds

Interfund receivables in the Current Fund are recorded with offsetting reserves, which are created by
charges to operations. Income is recognized in the year receivables are liquidated. GAAP does not require
the establishment of an offsetting reserve. Interfund receivables in the other funds are not offset by
reserves.

Fixed Assets

Property and equipment acquired by the Current and the General Capital Funds are recorded as
expenditures at the time of purchase and are not capitalized in their own respective funds. Such assets are
recorded at cost in the Governmental Fixed Assets. The values of County owned assets acquired prior to
the implementation of the fixed asset accounting system were recorded at cost, estimated cost, estimated
replacement value and assessed valuation for real property. Depreciation is not recorded as an operating
expense of the general government (Current Fund).

Governmental Fixed Assets

New Jersey Administrative Code 5:30-5.6, previously identified as Technical Accounting Directive No. 85-
2, issued by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, established a mandate for fixed asset accounting by municipalities and counties, effective December
31, 1985. Assets acquired through December 31, 1985 were valued based on actual costs, where available
and other methods, including current replacement value and estimated historical costs. Assets acquired
subsequent to December 31, 1985 were valued based on actual costs. The initial inventory for assets
acquired through December 31, 1985 utilized a $1,000 threshold. For all assets acquired subsequent to
December 31, 1985, the threshold is $300. Improvements other than buildings, which consist of
“infrastructure” fixed assets such as roads, bridges, curbs and gutters, streets, sidewalks, drainage systems,
etc., are excluded from the governmental fixed assets. Depreciation is not recorded in the governmental
fixed assets. Lease Purchase Agreements have been recorded for amounts authorized and reported and
classified in Governmental Fixed Assets under Lease Purchase Agreements (completed and in progress).
The Governmental Fixed Assets at December 31, 2012 and 2011 does not include Roosevelt Hospital, as
the facility was transferred to the M.C.I.A., Note 19.

Disclosures about Fair Value of Financial Instruments
The following methods and assumptions were used to estimate the fair value of each class of financial
instruments for which it is practicable to estimate that value:

Cash and cash equivalents and short-term investments: The carrying amount approximates fair value
because of the short maturity of those instruments and include interest bearing accounts and short term
investments with a maturity of three months or less.

Long-term investments: The fair value of long-term investments are estimated based on quoted market

prices for those or similar investments. Additional information pertinent to the value of these investments
is provided in Note 7.
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Basis of Accounting (cont’d)

Disclosures about Fair Value of Financial Instruments (cont’d.)

Long-term debt: The County’s long-term debt is stated at face value. The debt is not traded and it is not
practicable to determine its fair value without incurring excessive cost. Additional information pertinent to
the County’s long-term debt is provided in Notes 4 and 14.

Recent Accounting Standards

GASB issued Statement No. 63, “Financial Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net Position” in June 2011. The requirements of this Statement will improve
financial reporting by standardizing the presentation of deferred outflows of resources and deferred inflows
of resources and their effects on a government’s net position. It alleviates uncertainty about reporting those
financial statement elements by providing guidance where none previously existed.

GASB issued Statement No. 64, “Derivative Instruments: Application of Hedge Accounting Termination
Provisions—an amendment of GASB Statement No. 53” in June 2011. The objective of this Statement is to
clarify whether an effective hedging relationship continues after the replacement of swap counterparty or
swap counterparty’s credit support provider. This Statement sets forth criteria that establish when the
effective hedging relationship continues and hedge accounting should continue to be applied.

GASB issued Statement No. 65, “Items Previously Reported as Assets and Liabilities” in March 2012. This
Statement establishes accounting and financial reporting standards that reclassify, as deferred outflows of
resources or deferred inflows of resources, certain items that were previously reported as assets and
liabilities and recognizes, as outflows of resources or inflows of resources, certain items that were
previously reported as assets and liabilities. Statement No. 65 is effective for financial statements for
periods beginning after December 15, 2012.

GASB issued Statement No. 66, “Technical Corrections—2012-—an amendment of GASB Statements No.
10 and No. 62” in March 2012. The objective of this Statement is to improve accounting and financial
reporting for a governmental financial reporting entity by resolving conflicting guidance that resulted from
the issuance of two pronouncements, Statements No. 54, Fund Balance Reporting and Governmental Fund
Type Definitions, and No. 62, Codification of Accounting and Financial Reporting Guidance Contained in
Pre-November 30, 1989 FASB and AICPA Pronouncements. Statement No. 66 is effective for financial
statements for periods beginning after December 15, 2012.

GASB issued Statement No. 67, “Financial Reporting for Pension Plans — an amendment of GASB
Statement No. 25” in June 2012. The objective of this Statement is to improve financial reporting by state
and local governmental pension plans. This Statement results from a comprehensive review of the
effectiveness of existing standards of accounting and financial reporting for pensions with regard to
providing decision-useful information, supporting assessments of accountability and interperiod equity, and
creating additional transparency. This Statement replaces the requirements of Statements No. 25, Financial
Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans, and No.
50, Pension Disclosures, as they relate to pension plans that are administered through trusts or equivalent
arrangements (hereafter jointly referred to as trusts) that meet certain criteria. The requirements of
Statements 25 and 50 remain applicable to pension plans that are not administered through trusts covered
by the scope of this Statement and to defined contribution plans that provide postemployment benefits other
than pensions.
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Basis of Accounting (cont’d)

Recent Accounting Standards (cont’d)

GASB issued Statement No. 68, “Accounting and Financial Reporting for Pensions — an amendment of
GASB Statement No. 27 in June 2012. The primary objective of this Statement is to improve accounting
and financial reporting by state and local governments for pensions. It also improves information provided
by state and local governmental employers about financial support for pensions that is provided by other
entities. This Statement results from a comprehensive review of the effectiveness of existing standards of
accounting and financial reporting for pensions with regard to providing decision-useful information,
supporting assessments of accountability and interperiod equity, and creating additional transparency.

The County does not prepare its financial statements in accordance with generally accepted accounting
principles. The adoption of these new standards will not adversely effect the reporting on the County’s
financial condition.
Comparative Data *

Comparative total data for the prior year has been presented in order to provide an understanding of
changes in the County’s financial position and operations. However, comparative data has not been
presented in each of the statements since their inclusion would make the statement unduly complex and
difficult to read.

Prior Period Adjustments and Reclassifications
Certain reclassifications have been made to the 2011 financial statements to conform to classifications in
2012.

3) DEFERRED COMPENSATION TRUST FUND

The County of Middlesex has established a deferred compensation plan pursuant to Section 457 of the
Internal Revenue Code and under the provisions of N.J.S.A. 43:15B-1. The plan includes the employees of
Middlesex County, Middlesex County Board of Social Services, and the Middlesex County Mosquito
Extermination Commission.

The plan is an arrangement whereby a public employer may establish a plan to permit its employees to
voluntarily authorize a portion of their current salary to be withheld and invested in one or more of the
types of investments permitted under the governing regulations. The County has engaged three private
contractors to administer the plan. Contributions are recognized when received by the administrators,
withdrawals and administrative fees when paid by the administrators and earnings when the company with
which the funds are invested notifies the administrators.

Statutory and regulatory requirements governing the establishment and operation of deferred compensation
plans have been codified in the New Jersey Administrative Code as N.J.A.C. 5:37. The more significant of
these provisions include no personal liability to the employer for negative return on investments, retention
of assets by the employer, eligible investment types, and the requirement for an independent review of all
program funds by a private contractor retained to administer the program.

Pursuant to revisions to the Federal Internal Revenue Code, the State has amended the deferred

compensation plan enabling statute. During 1998, the County implemented the required amendments to the
Deferred Compensation Plan for compliance with federal and state regulations.
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NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS

FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

4) DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITIONS

Summary of County Debt

Issued:
General Bonds and Notes
Loans

Net Debt Issued

Authorized but not issued:
General Bonds and Notes

Bonds and Notes Issued and Authorized
but not Issued

Less: Bonds issued and authorized but not
Issued — County College CH. 12
MCIA Loans
Accounts Receivable/Redevelopment Bonds

Net Bonds and Notes Issued and Authorized
but not issued

- 40 -

Year 2012 Year 2011
$429,688,000 $463,679,000
34,318,773 35,133,072
464,006,773 498,812,072
210,376,545 188,001,027
674,383,318 686,813,099
14,770,000 16,050,000
2,367,417 2,783,956
4,781,000 6,108,628
2,464,901 661 15



COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

4) DEBT. DEBT SERVICE AND STATUTORY DEBT CONDITIONS (cont'd)

Summary of Statutory Debt Condition - Annual Debt Statement - Current Year 2012

The summarized statement of debt condition which follows is prepared in accordance with the required
method of reporting for the Annual Debt Statement and indicated a statutory net debt of 0.64%.

Gross Debt Deductions Net Debt

General Debt $ 894,743,318 § 242278417 $ 652,464,901

Net Debt of $652,464,901 divided by the Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended of
$101,630,794,128 equals 0.64%.

Equalized Valuation Basis

2010 Equalized Valuation Basis of Real Property $ 106,165,954,106
2011 Equalized Valuation Basis of Real Property 102,315,132,475
2012 Equalized Valuation Basis of Real Property . 96,411,295,804
Average Equalized Valuation Basis $ 101,630,794,128

Borrowing Power Under N.J.S.A. 40A:2-6 as Amended

2% of Average Equalized Valuation Basis $ 2,032,615,883
Net Debt 652,464,901
Remaining Borrowing Power $ 1,380,150,982

Schedule of Annual Net Debt Service Principal and Interest or Bonded Debt Issued and Outstanding

Schedule of Debt Service as of December 31, 2012

Total Total Total

Year ’ Principal * Interest * Debt Service

2013 $ 43,265,000 $ 13,853,326 $ 57,118,326

2014 42,015,000 12,253,247 54,268,247

2015 42,800,000 10,673,962 53,473,962

2016 42,496,000 9,050,317 51,546,317

2017 33,230,000 7,569,728 40,799,728
2018-2022 134,034,000 20,648,517 154,682,517
2023-2027 31,282,000 5,438,221 36,720,221
2028-2032 . 12,660,000 1,278,913 13,938,913
2033-2037 625,000 59,925 684,925

$ 382,407,000 % 80,826,156 $ 463,233,156

* Excludes $18,225,020 of County College Bonds payable by the State of New Jersey.
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

4) DEBRT, DEBT SERVICE AND STATUTORY DEBT CONDITIONS (cont'd)

Summary of County Debt for Capital Projects

Summarized below are the County's individual bond and loan issues which were outstanding at December 31,

2012:

Amount Amount Interest Final

Bonds Issued Issued Qutstanding Rates Maturity

General Improvement Debt
ERI-Refunding Bonds of 2004 $ 10,315,000 $ 7,830,000 3.54%t0 5.44% 2033
Refunding Bonds of 2004 44,305,000 20,170,000 5.00% 2016
Refunding Bonds of 2004 501c 10,650,000 6,470,000  2.60% to 5.00% 2016
General Improvement Bonds of 2005 21,622,000 12,872,000 - 3.25% to 4.00% 2020
General Improvement Bonds of 2005 501c 6,190,000 3,765,000  3.25% to 4.00% 2020
General Improvement Bonds of 2006 51,300,000 35,300,000 4.00%to 4.125% 2021
General Improvement Bonds of 2006 35,500,000 25,250,000 4.125%to 4.25% 2022
General Improvement Bonds of 2007 19,500,000 13,750,000  3.50% to 4.00% 2021
General Improvement Bonds of 2007 43,405,000 31,175,000  4.00% to 4.25% 2021
Heldrich Center Hotel Project 2007 3,000,000 2,500,000 4.00%to 4.25% 2037
General Improvement Bonds of 2008 18,000,000 13,300,000 3.625%to 4.00% 2021
General Improvement Bonds of 2008 501¢ 2,500,000 1,800,000 3.625% to 4.00% 2021
General Improvement Bonds of 2008 16,000,000 11,850,000  3.25%to 4.00% 2022
General Improvement Bonds of 2009 22,000,000 18,700,000  2.00% to 4.00% 2023
Redev. General Improvement Bonds 2009 9,027,000 8,247,000 2.00%to 4.125% 2025
General Improvement Bonds of 2010 41,000,000 36,750,000  2.00% to 3.50% 2024
General Improvement Refunding Bonds of 2010 3,830,000 1,895,000  2.00% to 4.00% 2016
Genl. Improve. Refunding Taxable Bonds of 2010 9,395,000 6,230,000 1.03% to 3.44% 2016
Genl. Oblig. Redev Bonds Series 2011 47,440,000 47,440,000 2.00%to 6.25% 2031
Genl. Oblig. Redev Bonds Series 2012 5,120,000 5,120,000  2.00% to 4.00% 2017
Total General Improvement Debt 310,414,000
Open Space Refunding Bonds 2010 3,065,000 2,465,000  3.00% to 4.00% 2016
Total Open Space Bonds 2,465,000
County College Bonds
County College Bonds of 2003 3,490,000 300,000 2.00%to 3.20% 2015
County College Bonds of 2005 9,800,000 3,300,000  3.25%to 4.00% 2015
County College Bonds of 2005 749,500 464,500  3.25% to 4.00% 2020
County College Bonds of 2006 3,260,500 1,498,000 4.125% 2016
County College Bonds of 2007 2,500,000 1,535,000  3.50% to 4.00% 2019
County College Bonds of 2007 2,000,000 1,155,000 4.00% 2017
County College Bonds of 2007 2,500,000 1,487,500 4.00% 2017
County College Bonds of 2008 2,000,000 1,100,000  3.25%to 3.50% 2017
County College Bonds of 2009 6,500,000 5,712,500  2.00% to 4.625% 2029
County College Bonds of 2010 4,000,000 3,200,000  2.00% to 3.00% 2020
County College Bonds of 2010 1,176,500 1,057,500  2.00% to 3.50% 2025
County College Refunding Bonds of 2010 2,550,000 1,310,000  2.00% to 4.00% 2015
County College Bonds of 2012 4,250,000 4,250,000  2.00% to 3.00% 2027
Total County College Bonds 26,370,000
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

4) DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITIONS (cont'd)

County College Bonds (Ch. 12, P.L. 71)

County College Bonds of 2003 3,490,000 300,600  2.00%to 3.20% 2015
County College Bonds of 2005 749,500 464,500  3.25%t0 4.00% 2020
County College Bonds of 2006 3,260,500 1,498,000 4.125% 2016
County College Bonds of 2007 2,500,000 1,487,500 4.00% 2017
County College Bonds of 2009 6,500,000 5,712,500  2.00% t0 4.625% 2029
County College Bonds of 2010 1,176,500 1,057,500  2.00%to 3.50% 2025
County College Bonds of 2012 4,250,000 4,250,000  2.00% to 3.00% 2027
Total County College Bonds (Ch. 12, P.L. 71) 14,770,000

County College E.F.A. (Ch. 12,PL. 71) 4,320,000 770,000  4.85%1t0 5.25% 2014
Vocational School Bonds

Vocational School Bonds of 2005 16,888,000 10,488,000  3.25% to 4.00% 2020
Vocational School Bonds of 2006 2,000,000 925,000 4.00%to 4.125% 2016
Vocational School Bonds of 2007 2,600,000 1,420,000  3.50% to 4.00% 2017
Vocational School Bonds of 2007 2,700,000 1,605,000 4.00% 2017
Vocational School Bonds of 2008 2,690,000 1,740,000  3.25%to 3.50% 2018
Vocational School Bonds of 2010 6,100,000 5,225,000 2.00%to 3.125% 2022
Vocational School Refunding Bonds of 2010 6,265,000 5,075,000  2.00% to 4.00% 2017
Vocational School Refunding Bonds of 2012 1,140,000 1,140,000  2.00% to 4.00% 2023
Total Vocational School Bonds . 27,618,000

Bond Anticipation Notes Issued

Bond Anticipation Notes due 06/06/13 2,281,000 2,281,000 1.50% 2013

Bond Anticipation Notes due 03/21/13 45,000,000 45,000,000 2.00% 2013

Total Bond Anticipation Notes 47,281,000

(A) MCIA Loan Payable

County Loan from MCIA 2008 9,185,891 2,694,233 3.00% to 4.80% 2023

County Loan from MCIA 2009 9,000,036 4,349,513  1.00%to 3.25% 2024

County Loan from MCIA 2010 12,566,626 8,368,863 1.50% to 4.00% 2015

County Loan from MCIA 2011 7,451,081 6,017,319  1.25%to 3.00% 2016

County Loan from MCIA 2012 7,174,523 7,174,523  1.25% to 3.00% 2017
28,604,451

Green Acres Loans Issued

Sewaren Marine Park Development 1997 1,000,000 505,278 2.00% 2021

Bank of China Property Acquisition 2003 2,250,000 1,147,160 2.00% 2021

0Old Bridge Park Acquisition 2005 3,244,264 1,973,305 2.00% 2020

Old Bridge Park Acquisition 2009 750,000 652,683 2.00% 2029

New Brunswick Landing Lane Project 2010 1,600,000 1,435,896 0.00% 2030

Total Green Trust Program Loan 5,714,322

Total Debt Issued and Outstanding ) $ 464,006,773

(A) - As a result of legislation that impacted and provided for limitations on increases in tax levy amounts (P.L. 2007, c.62),
the characterization of certain lease payment obligations have been modified as of July 1, 2007. As of and subsequent to that
date, any lease payment obligations that involve asset acquisitions with estimated useful lives of five (5) years or greater, those
obligations are to be classified as debt, in accordance with debt authorized under N.J.S.A. 40A:2-3 et seq. Lease obligations
with respect to assets with estimated useful lives of less than five years and all lease obligations issued prior to July 1, 2007,
are not considered statutory debt of the local unit.
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4) DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITIONS (cont'd)

Summary of Statutory Debt Condition - Annual Debt Statement - Prior Year 2011

The summarized statement of debt condition which follows is prepared in accordance with the required
method of reporting for the Annual Debt Statement and indicated a statutory net debt of 0.62%.

Gross Debt Deductions Net Debt

General Debt $ 918,033,099 $ 256,162,584 $ 661,870,515

Net Debt of $661,870,515 divided by the Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended of
$106,498,536,955 equals 0.62%.

Equalized Valuation Basis

2009 Equalized Valuation Basis of Real Property $ 111,014,524,284
2010 Equalized Valuation Basis of Real Property 106,165,954,106
2011 Equalized Valuation Basis of Real Property 102,315,132,475
Average Equalized Valuation Basis $ 106,498,536,955

Borrowing Power Under N.J.S.A. 40A:2-6 as Amended

2% of Average Equalized Valuation Basis $ 2,129,970,739
Net Debt 661,870,515
Remaining Borrowing Power $ 1,468,100,224

Schedule of Annual Net Debt Service Principal and Interest or Bonded Debt Issued and Outstanding

Schedule of Debt Service as of December 31, 2011

Total Total Total
Year : Principal * Interest * Debt Service
2012 . $ 41,540,000 $ 15957494 $ 57,497,494
2013 43,030,000 13,615,626 56,645,626
2014 41,585,000 12,067,353 53,652,353
2015 42,305,000 10,501,117 52,806,117
2016 41,986,000 8,894,821 50,880,821
2017-2021 149,536,000 25,568,060 175,104,060
2022-2026 39,097,000 6,539,187 45,636,187
2027-2031 15,885,000 1,922,229 17,807,229
2032-2036 730,000 93,687 823,687
2037 100,000 2,125 102,125

$ 415794,000 §$ 95,161,699 $ 510,955,699

* Excludes $14,850,627 of County College Bonds payable by the State of New Jersey.
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4) DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITIONS (cont'd)

Summary of County Debt for Capital Projects

Summarized below are the County's individual bond and loan issues which were outstanding at December 31,

2011:

Amount Amount Interest Final

Bonds Issued Issued Qutstanding Rates Maturity

General Improvement Debt
General Improvement Bonds of 2003 14,257,000 6,507,000  2.00% to 3.50% 2017
ERI-Refunding Bonds of 2004 10,315,000 8,305,000 3.54%t0 5.44% 2033
Refunding Bonds of 2004 44,305,000 27,545,000 5.00% 2016
Refunding Bonds of 2004 501c 10,650,000 8,100,000 2.60% to 5.00% 2016
General Improvement Bonds of 2005 21,622,000 14,272,000  3.25% to 4.00% 2020
General Improvement Bonds of 2005 501c 6,190,000 4,160,000 3.25%to 4.00% 2020
General Improvement Bonds of 2006 51,300,000 38,800,000 4.00% to 4.125% 2021
General Improvement Bonds of 2006 35,500,000 27,250,000 4.125%to 4.25% 2022
General Improvement Bonds of 2007 19,500,000 15,100,000  3.50% to 4.00% 2021
General Improvement Bonds of 2007 43,405,000 34,025,000 4.00% to 4.25% 2021
Heldrich Center Hotel Project 2007 3,000,000 2,600,000  4.00% to 4.25% 2037
General Improvement Bonds of 2008 18,000,000 14,600,000  3.625% to 4.00% 2021
General Improvement Bonds of 2008 501c¢ 2,500,000 1,995,000 3.625% to 4.00% 2021
General Improvement Bonds of 2008 16,000,000 12,925,000  3.25% 10 4.00% 2022
General Improvement Bonds of 2009 22,000,000 19,900,000  2.00% to 4.00% 2023
Redev. General Improvement Bonds 2009 9,027,000 8,647,000 2.00% to 4.125% 2025
General Improvement Bonds of 2010 41,000,000 39,000,000  2.00% to 3.50% 2024
General Improvement Refunding Bonds of 2010 3,830,000 2,950,000  2.00% to 4.00% 2016
Genl. Improve. Refunding Taxable Bonds 02010 9,395,000 7,965,000  1.03% to 3.44% 2016
Genl. Oblig. Redev Bonds Series 2011 47,440,000 47440,000  2.00% 10 6.25% 2031
Total General Improvement Debt 342,086,000
Open Space Refunding Bonds 2010 3,065,000 3,065,000 3.00% to 4.00% 2016
Total Open Space Bonds 3,065,000
County College Bonds
County College Bonds of 2003 3,490,000 387,500  2.00% to 3.20% 2015
County College Bonds of 2005 9,800,000 4,350,000 3.25% to 4.00% 2015
County College Bonds of 2005 749,500 514,500  3.25% to 4.00% 2020
County College Bonds of 2006 3,260,500 1,848,000 4.125% 2016
County College Bonds of 2007 2,500,000 1,735,000  3.50% to 4.00% 2019
County College Bonds 0of 2007 2,000,000 1,350,000 4.00% 2017
County College Bonds of 2007 2,500,000 1,750,000 4.00% 2017
County College Bonds of 2008 2,000,000 1,325,000 3.25%t0 3.50% 2017
County College Bonds of 2009 6,500,000 5,987,500 2.00% to 4.625% 2029
County College Bonds of 2010 4,000,000 3,600,000  2.00% to 3.00% 2020
County College Bonds 0f 2010 1,176,500 1,120,000  2.00% to 3.50% 2025
County College Refunding Bonds of 2010 2,550,000 2,195,000  2.00% to 4.00% 2015
County College Refunding Bonds of 2010 382,500 192,500 3.00% 2012

Total County College Bonds
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

4) DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITIONS (cont'd)

County College Bonds (Ch. 12. PL. 71)

County College Bonds 0f 2003 3,490,000 387,500  2.00% to 3.20% 2015
County College Bonds of 2005 749,500 514,500 3.25%104.00% 2020
County College Bonds of 2006 3,260,500 1,848,000 4.125% 2016
County College Bonds of 2007 2,500,000 1,750,000 4.00% 2017
County College Bonds of 2009 6,500,000 5,987,500  2.00% to 4.625% 2029
County College Bonds 0f 2010 1,176,500 1,120,000  2.00%to 3.50% 2025
County College Refunding Bonds of 2010 382,500 192,500  2.00% to 3.00% 2012
Total County College Bonds (Ch. 12, PL. 71) 11,800,000
County College EFA. (Ch. 12, PL. 71) 4,320,000 1,130,000  4.85%t05.25% 2014
Vocational School Bonds
Vocational School Bonds of 2003 2,000,000 1,300,000  2.00% to 4.00% 2023
Vocational School Bonds of 2005 16,888,000 11,588,000 3.25% t0 4.00% 2020
Vocational School Bonds of 2006 2,000,000 1,150,000 4.00% to 4.125% 2016
Vocational School Bonds of 2007 2,600,000 1,675,000  3.50% to 4.00% 2017
Vocational School Bonds of 2007 2,700,000 1,860,000 4.00% 2017
Vocational School Bonds of 2008 2,690,000 1,990,000  3.25% to 3.50% 2018
Vocational School Bonds of 2010 6,100,000 5,675,000  2.00% to 3.125% 2022
Vocational School Refunding Bonds of 2010 6,265,000 6,120,000  2.00% to 4.00% 2017
Total Vocational School Bonds 31,358,000
Bond Anticipation Notes Issued
Bond Anticipation Notes due 06/07/12 2,885,000 2,885,000 1.50% 2012
Bond Anticipation Notes due 12/21/12 45,000,000 45,000,000 1.50% 2012
Total Bond Anticipation Notes 47,885,000
(A) MCIA L oan Payable
County Loan from MCIA 2008 9,185,891 4,565,142  3.00% to 4.80% 2023
County Loan from MCIA 2009 9,000,036 5,921,265  1.00%to 3.25% 2024
County Loan from MCIA 2010 12,566,626 10,955,319  1.50% to 4.00% 2015
County Loan from MCIA 2011 7,451,081 7.451,081 1.25% to 3.00% 2016
28892807
Green Acres Loans Issued
Sewaren Marine Park Development 1997 1,000,000 559,297 2.00% 2021
Bank of China Property Acquisition 2003 2,250,000 1,262,397 2.00% 2021
Old Bridge Park Acquisition 2005 3,244,264 2,214,854 2.00% 2020
Old Bridge Park Acquisition 2009 750,000 685,769 2.00% 2029
New Brunswick Landing Lane Project 2010 1,600,000 1,517,948 0.00% 2030

Total Green Trust Program Loan 6,240,265

——————— st —

Total Debt Issued and Qutstanding $ 498812072

e m———e D i
E——————

(A) - As a result of legislation that impacted and provided for limitations on increases in tax levy amounts (PL. 2007, c.62),
the characterization of certain lease payment obligations have been modified as of July 1, 2007. As of and subsequent to that
date, any lease payment obligations that involve asset acquisitions with estimated useful lives of five (5) years or greater, those
obligations are to be classified as debt, in accordance with debt authorized under N.J.S.A. 40A:2-3 et seq. Lease obligations
with respect to assets with estimated useful lives of less than five years and all lease obligations issued prior to July 1, 2007,
are not considered statutory debt of the local unit.
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NOTES TO FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

4) DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

General Obligation Refunding Bonds, Series 2012

The County issued $6,260,000 in General Obligation Refunding Bonds, Series 2012, dated
March 20, 2012. Included in the $6,260,000 aggregate principal amount is $5,120,000 General
Improvement Refunding Bonds and $1,140,000 County Vocational-Technical Schools
Refunding Bonds. The plan of refunding and restructuring was to provide level debt service in
future years as opposed to the existing payment schedules.

The total amount of the Refunded Bonds equals $6,607,000 with maturities from 2013 through
2023. The interest rates range from 3.00% to 3.50% for the general improvement bonds and
from 3.00% to 4.00% for the vocational tech school bonds.

As a result, the County will realize a total of $424,863 in debt service savings through 2023.
The debt service savings provided for net present value costs of 6.231% of the refunded
principal. The General Improvement Refunding Bonds carry interest rates from 2.00% to 4.00%
from 2013 to maturity on June 15, 2017. The County Vo-Tech Refunding Bonds carry interest
rates from 2.00% to 4.00% from 2013 to maturity on June 15, 2023.

The outstanding debt service with respect to the County's 2012 General Obligation
Refunding Bonds, Series 2012 is as follows:

Year Principal : Interest Total

2013 $ 1,135,000 $ 198,400 $ 1,333,400
2014 1,130,000 170,100 1,300,100
2015 1,135,000 130,450 1,265,450
2016 1,140,000 84,950 1,224,950
2017 1,055,000 41,050 1,096,050
2018 95,000 18,525 113,525
2019 115,000 15,375 130,375
2020 115,000 11,925 126,925
2021 115,000 - 8,475 123,475
2022 115,000 5,025 120,025
2023 110,000 1,650 111,650

$ 6,260,000 $§ 685925 $§ 6,945,925
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5) FUND BALANCE APPROPRIATED

Fund balance for the Current Fund at December 31, 2012 was reported in the amount of $21,087,369, of
which $0 was appropriated and included as anticipated revenue for the year ending December 31, 2013.

Fund balance for the Current Fund at December 31, 2011 was reported in the amount of $18,084,247, of
which $0 was appropriated and included as anticipated revenue for the year ending December 31, 2012.

6) INVENTORY -~ MATERIALS AND SUPPLIES

For the years ended 2012 and 2011, the County has reported Inventory on the balance sheet of the Current
Fund. The Inventory is reported with an offsetting reserve. The amount reported is as follows:

2012 2011

Inventory (Current Fund)
Materials & Supplies $1,549,701 $1,467,002

7) CASH, CASH EQUIVALENTS AND INVESTMENTS

Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey which are
insured by the Federal Deposit Insurance Corporation (FDIC), or by any other agencies of the United States
that insures deposits or the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposit of public funds that exceed
insurance limits as follows:

The market value of the collateral must equal 5 percent of the average daily balance of public funds; or

If the public funds deposited exceed 75 percent of the capital funds of the depositor, the depository must
provide collateral having a market value equal to 100 percent of the amount exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capital funds of not less than
$25,000,000. The State of New Jersey Cash Management Fund is authorized by statute and regulation of
the State Investment Council to invest in fixed income and debt securities, which mature within one year.

Collateralization of Fund investments is generally not required. “Other Than State” participants contribute
one tenth of one percent per year of the value of the aggregate units owned by them to establish a Reserve
Fund, which is supplemented by the proportional interest of “Other Than State” participants in gains on
investment transaction realized. The Reserve Fund is available to cover losses of “Other Than State”
participants occasioned by the bankruptcy of an issuer of an investment held by the Fund and losses on
sales of securities.

The cash on deposit is partially insured by federal deposit insurance in the amount of $250,000.00 in each
depository. Balances above the federal deposit insurance amount are insured by the Government Unit
Deposit Protection Act (GUDPA), N.J.S.A. 17:941, et seq., which insures all New Jersey governmental
units’ deposits in excess of the federal deposit insurance maximurns.
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7) CASH, CASH EQUIVALENTS AND INVESTMENTS (cont’d)

Deposits (cont’d)

At December 31, 2012, the County’s recorded cash, cash equivalents and investments amounted to
$145,951,698 and an amount of $150,183,512 was on deposit with the respective institutions, excluding
Deferred Compensation Fund and Bond Interest Fund, of which cash, cash equivalent and investments are
held by the respective Trustees. Of the bank balance, $3,210,970 was FDIC insured and $146,972,542 was
GUDPA insured.

At December 31, 2011, the County’s recorded cash, cash equivalents and investments amounted to
$174,868,034 and an amount of $172,245,219 was on deposit with the respective institutions, excluding
Deferred Compensation Fund and Bond Interest Fund, of which cash, cash equivalent and investments are
held by the respective Trustees. Of the bank balance, $3,249,346 was FDIC insured and $168,995,872 was
GUDPA insured.

Custodial Credit Risk — Deposits - Custodial credit risk is the risk that in the event of a bank failure, the
County’s deposits may not be returned to it. The government does not have a deposit policy for custodial
credit risk other than those policies that adhere to the requirements of statute. As of December 31, 2012,
based upon the insured balances as provided by FDIC and NJGUDPA coverage, no amount of the County’s
bank balance of $150,183,512 was considered exposed to custodial risk.

An Analysis of the County’s cash, cash equivalents and investments at December 31, 2012 and 2011, by
Fund/Category (Type) is as follows:

By Fund:
2012 2011
Fund Amount Amount
Current $63,944,079 $65,444,688
Trust 58,432,994 56,635,523
General Capital 23,574,625 52,787,823
Total Cash, Cash Equivalents & Investments $145.951,698 174 4
By Category (Type)
2012 2011
Cash & Cash Equivalents: Amount Amount
Change Fund $ 600 $ 600
Demand Accounts 47,570,025 56,918,981
Savings, Money Market / N.O.W. 67,554,688 51,102,984
State of NJ Cash Mgmt. Fund 2,288,298 10,636,484
Total Cash & Cash Equivalents $117.413.611 $118,659,049
Investments:
Certificates of Deposit 28,538,087 56,208,985
Total Cash, Cash Equivalents & Investments $145,951,698 $174.868,034
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7) CASH, CASH EQUIVALENTS AND INVESTMENTS (cont’d)

Investments

New Jersey statutes establish the following securities as eligible for the investment of County funds:

1.

Bonds or other obligations of the United States of America or obligations guaranteed by the United
States;

Government money market mutual fund;

Any obligation that a federal agency or a federal instrumentality has issued in accordance with an act
of Congress, which security has a maturity date not greater than 397 days from the date of purchase,
provided such obligations bear a fixed rate of interest not dependent on any index or other external

factor;

Bonds or other obligations of the local unit or bonds or other obligations of school districts of which
the local unit is a part or within which the school district is located;

Bonds or other obligations, having a maturity date of not more than 397 days from the date of
purchase, approved by the Division of Investment in the Department of the Treasury for investment by
local units;

Local Government investment pools;

Deposits with the State of New Jersey Cash Management Fund established pursuant to section 1 of
P.L.1997,c¢. 281 (C.52:18A-90.4); or

Agreements for the repurchase of fully collateralized securities, if:

a. the underlying securities are permitted investments pursuant to paragraphs (1) and (3);

b. the custody of collateral is transferred to a third party;

c. the maturity of the agreement is not more than 30 days;

d. the underlying securities are purchased through a public depository as defined in section 1 of P.L.

1970, c. 235 (C.19:9-41) and for which a master repurchase agreement providing for the custody
and security of collateral is executed.

-50-



COUNTY OF MIDDLESEX, NEW JERSEYV
NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS
- FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

7) CASH, CASH EQUIVALENTS AND INVESTMENTS (cont’d)

Investments (cont’d)

During the period ended December 31, 2012 and 2011, the County held investments in the State of New
Jersey Cash Management Funds. Under the criteria established in Governmental Accounting Standards
Board Statement No. 9, the year end balances in a New Jersey Cash Management Fund are considered to be
cash equivalents under GAAP.

The investment recorded in the general-purpose financial statements have been recorded at the carrying
amount The difference between the carrying amount and market value is not material to the general-
purpose financial statements.

New Jersey Cash Management Fund — All investments in the Fund are governed by the regulations of the
Investment Council, which prescribe specific standards designed to insure the quality of investments and to
minimize the risks related to investments. In all the years of the Division of Investment’s existence, the
Division has never suffered a default of principal or interest on any short-term security held by it due to the
bankruptcy of a securities issuer; nevertheless, the possibility always exists, and for this reason a reserve is
being accumulated as additional protection for the “Other-than-State” participants. In addition to the
Council regulations, the Division sets further standards for specific investments and monitors the credit of
all eligible securities issuers on a regular basis.

Custodial Credit Risk — Investments - Custodial credit risk is the risk that in the event of the failure of the
counterparty, the County will not be able to recover the value of its investments or collateral securities that
are in the possession of an outside party. The government does not have a deposit policy for custodial
credit risk.

Concentration of Credit Risk — This is the risk associated with the amount of investments that the County
has with any one issuer that exceeds 5 percent or more of its total investments. Investment issued or
explicitly guaranteed by the U.S. government and investments in mutual funds, external investment pools,
and other pooled investments are excluded from this requirement.

Credit Risk — GASB 40 requires that disclosure be made as to the credit rating of all debt security
investments except for obligations of the U.S. government or obligations explicitly guaranteed by the U.S.
government. This is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. In general, the County does not have an investment policy regarding Credit Risk except to the
extent outlined under the County’s investment policy. The New Jersey Cash Management Fund is not
rated. ’

Interest Rate Risk — Based upon existing investment policies, the County is generally not exposed to
interest rate risk as the average maturity of the County’s investments is less than one year nor are its

deposits and investments exposed to foreign currency risks.

As of December 31, 2012 and 2011, the County had $2,288,379 and $10,636,484, respectively, recorded as
investments on deposit with the New Jersey Cash Management Fund.
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8) ASSESSMENT AND COLLECTION OF PROPERTY TAXES

New Jersey statutes require that taxable valuation of real property be prepared by the local unit tax assessor
as of October 1 in each year and filed with the County Board of Taxation by January 10th of the following
year. Upon the filing of certified adopted budgets by the Local Units, Local School District, County and
Special Districts, the tax rate is struck by the County Tax Board based on the certified amounts in each of
the taxing districts for collection to fund the budgets. Pursuant to statute, this process is to be completed on
or before May 3, with a completed duplicate of the tax rolls to be delivered to the local unit tax collector on
or before May 13th. New Jersey statutes require that each local unit provide for sufficient anticipated cash
receipts equal to the “lawful yearly expenditure” which includes the total amount of property taxes to be
raised by the local unit that is due to the County.

9) PENSION AND RETIREMENT PLANS

Employees of the County of Middlesex are enrolled in one of the two cost sharing multiple-employer
public employee retirement systems: the Public Employees Retirement System (PERS) or the Police and
Firemen’s Retirement System (PFRS). The Division of Pensions in the Department of Treasury, State of
New Jersey, administers the PERS and PFRS plans. The plans are funded annually based on the projected
benefit method with aggregate level normal cost and frozen initial unfunded accrued liability. The plans,
which cover public employees throughout the state, do not maintain separate records for each reporting unit
and, accordingly, the actuarial data for the employees of the County who are members of the plans are not
available. The contributions in 2012 and 2011 were $14,949,166 and $13,707,603 for PERS and
$14,632,762 and $16,342,235 for PFRS, respectively, which includes contributions from the employees
that are remitted on a quarterly basis.

10) ACCRUED SICK AND VACATION BENEFITS

The County of Middlesex has established uniform personnel policy procedures which set forth the terms
under which an employee may accumulate unused benefits, as follows:

Sick Leave

Sick leave for permanent employees accumulates in accordance with the terms of approved contracts. Any
amount of sick leave allowance not used in a calendar year accumulates to the employee’s credit to be used
if and when needed. Upon normal retirement, employees are entitled to receive a lump sum payment as
supplemental compensation for one-half of earned and unused accumulated sick leave to their credit on the
effective date of retirement, up to a maximum of $15,000. In addition, the County offers a sick leave
buyout option, on an annual basis, in the amount of one day’s pay for every three days credited and not
used, to a maximum of five days paid, so long as the employee did not use more than five sick days in the
current year. An exception to the above is for employees who are under union PBA 214 (prosecutors,
investigators & detectives) hired prior to October 1, 1993 who can receive up to a maximum of $30,000
accumulative sick time pay off upon retirement.

Vacations

Vacation pay for permanent employees also accumulates in accordance with the terms of approved
contracts. Vacation days are to be taken in the year earned and do not accumulate, except that vacation
time earned in the current year may be carried over to the next succeeding year only.

-52-



COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

10) ACCRUED SICK AND VACATION BENEFITS (cont’d)

The County maintains current records of each employee’s status relating to earned and unused sick and
vacation pay. At December 31, 2012 and 2011, the estimated cost of unused sick pay is calculated to be
$8.844,969 and $8,791,330 respectively. At December 31, 2012 and 2011, the estimated cost of unused
accrued vacation pay is calculated to be $4,996,079 and $4,618,326 respectively. Management indicates
that this amount approximates the calculation as required by GASB No. 16, however, the methodology
utilized does not fully meet the recognition and measurement criteria as set forth by the GASB. No
estimate is provided for the approximate current cost of unused vacation pay based upon the policy
restrictions on accumulations. As disclosed in Note 2, the County makes provision for the lump sum
payment of benefits in each year’s operating budget, based on cost projections for employees nearing
normal retirement eligibility. In order to partially fund these benefits, the County has established a trust
fund entitled “Supplemental Compensation at Retirement,” and each year an annual appropriation is raised
in the operating budget and transferred to the fund. In 2012, $500,000 was appropriated and 2011,
$300,000 was appropriated and added to the fund and $437,958 was disbursed to employees during 2012
while $359,121 was disbursed to employees during 2011. At December 31, 2012 the balance of the
Supplemental Compensation at Retirement is $62,042.

11) LEASES

The County has purchased various offices and other equipment which is being capitalized as instaliment
purchases of fixed assets in accordance with New Jersey Administration Code 5:30-5.6.

The County has entered into lease commitments for the rental of various office space, storage space and
parking facilities throughout the County of Middlesex.

The future annual operating lease payment due over the remaining terms of the leases for the next five
succeeding years is as follows:

2012 2011

Year Amount Amount
2012 $3,006,273
2013 $3,304,739 2,424,894
2014 3,049,571 2,296,357
2015 1,906,412 1,236,658
2016 1,156,063 . 794,890
2017 668,900
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12) RISK MANAGEMENT

In response to rising premiums for traditional commercial insurance coverage, the County maintains a self-
insurance risk management program for all liability claims including, but not limited to, general, police
professional, hospital professional, public officials, and automobile liability. A commercial excess liability
policy is in place to cover catastrophic type claims, which would include any claim exceeding the policy’s
$350,000 self - insurance retention. A self-insurance Liability Fund has been established to fund those
claims below $350,000. The County of Middlesex together with the autonomous agencies, County
College, Board of Social Services, Improvement Authority, Mosquito Extermination Commission
comprising the Middlesex County Insurance Commission. The Middlesex County Insurance Commission
provides liability coverage to above named autonomous agencies through Self-Insurance Liability Fund
and Excess Liability policy. The Middlesex County Insurance Commissioners retain the services of an
actuary to establish the amount of cash reserves deemed necessary to pay claims.

The County also maintains a self-insured Worker’s Compensation Fund for all workers compensation
claims with the exception of these claims which occurred during the period April 3, 1998 to June 2, 2000.
Claims which occurred between April 3, 1998 and June 2, 2000 are covered in total by a commercial
primary Workers Compensation Insurance policy. Claims occurring after June 2, 2000 are self-insured,
however, a commercial excess Worker’'s Compensation policy is in place, subject to a $500,000 Self-
Insurance Retention.

The financial statements do not reflect any charges for claims incurred but not reported and any reported
incurred claims that remain unpaid at December 31, 2012 for the respective funds.

The Commissioners assessed the following participants for 2012 and 2011, as follows:

. 2012 2011
AGENCY TOTAL TOTAL
County College $245,694 $244,304
Board of Social Services 54,916 55,399
County Improvement Authority 63,436 64.889
64,04 $364.592

The respective agency assessments have been computed by an actuarial analysis.

The estimated liability, as established by the third party administrator, for claims incurred and reported for
the Self-Insurance Fund at December 31, 2012 and 2011 totaled $1,166,246 and $1,163,916, respectively.
The County has appropriated funds in the 2013 and 2012 Budgets, in accordance with this funding plan.

The County has purchased commercial public entity excess liability insurance for general liability and
automobile liability coverage in effect at December 31, 2012 and 2011, was as follows:

Limits of Insurance:
Each Accident or

Occurrence Limit $ 10,000,000
Policy Aggregate Limit 20,000,000
Self-Insured Limit Retention 350,000
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12) RISK MANAGEMENT (cont’d)

During 2012 and 2011, the County maintained two individual excess healthcare/professional liability
coverages, combined as follows:

Limit of Liability:

A. 100% of the loss in excess of all underlying Insurance not to exceed, subject to retention:
B. $5,000,000 per occurrence or:
C. $7,000,000 Annual Aggregate (as defined)
Retention Limits
per medical incident $ 350,000
annual aggregate 750,000

YEAR ENDED DECEMBER 31, 2012

The estimated liability, as established by the third party administrator, for claims incurred and reported for
the Worker’s Compensation Fund at December 31, 2012 is $6,940,558. This includes the run-off claims on
file prior to the County purchase of commercial coverage policy for worker’s compensation claims prior to
April, 1998 and after June 2, 2000. The County has purchased commercial coverage for worket’s
compensation for the subsequent period: April 3, 1998 — June 2, 2000.

The County has opted to self insure worker’s compensation effective for the period commencing June 2,
2000. The above number includes claims incurred after June 2, 2000.

The County maintains a self-insurance fund for employment compensation insurance costs. The County
remits to the State of New Jersey for costs incurred, on a quarterly basis, as determined and billed by the
State.

The activity within each of the Self-Insurance Fund reserves, the Worker’s Compensation Fund reserves
and Unemployment Compensation Fund reserves for the year ended December 31, 2012 were as follows:

Balance Increases to Decrease to Balance

12/31/11 Reserves Reserves 12/31/12
Self-Insurance Fund $4,664,684 $1,418,475 $1,704,767 $4,378,392
Workers” Compensation Fund 2,483,005 2,292,296 3,801,445 973,856
Unemployment Compensation Fund 71,539 267,537 339,076 0
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12) RISK MANAGEMENT (cont’d)

YEAR ENDED DECEMBER 31, 2011

The estimated liability, as established by the third party administrator, for claims incurred and reported for
the Worker’s Compensation Fund at December 31, 2011 is $6,417,259. This includes the run-off claims on
file prior to the County purchase of commercial coverage policy for worker’s compensation claims prior to
April, 1998 and after June 2, 2000. The County has purchased commercial coverage for worker’s
compensation for the subsequent period: April 3, 1998 — June 2, 2000.

The County has opted to self insure worker’s compensation effective for the period commencing June 2,
2000. The above number includes claims incurred after June 2, 2000.

The County maintains a self-insurance fund for employment compensation insurance costs. The County
remits to the State of New Jersey for costs incurred, on a quarterly basis, as determined and billed by the
State.

The activity within each of the Self-Insurance Fund reserves, the Worker’s Compensation Fund reserves
and Unemployment Compensation Fund reserves for the year ended December 31, 2011 were as follows:

Balance ' Increases to Decrease to Balance

12/31/10 Reserves Reserves 12/31/11
Self-Insurance Fund $2,826,047 $2,842,625 $1,003,988 $4,664,684
Workers” Compensation Fund 3,947,392 1,095,805 2,560,192 2,483,005
Unemployment Compensation Fund 285,542 152,523 366,526 71,539

Increases to Reserves represent amounts received from participant assessments, charges to the County
Operating Budget, interest on investments and deposits, subrogation’s and third party reimbursements and
refunds. Decreases to Reserves represent the payment on adjudicated or settled claims, asserted costs and
administrative fees and charges.

The County of Middlesex participates in the Middlesex County Joint Health Insurance Fund (MCJHIF).
The MCJHIF consists of seven (7) County agencies within Middlesex County, representing a total of 4,771
and 4,764 retirees, cobra participants and active employees as of December 31, 2012 and 2011 respectively.
The MCJHIF’s purpose is to provide health care benefits to all eligible participants for medically necessary
services covered under the health plan choices offered. The Fund is regulated by the State of New Jersey
Department of Insurance as provided by statute and regulations and is subject to reporting requirements
mandated by the State.

The assessments of the participating members are determined and certified by the actuary and approved by
a majority vote of the Fund Commissionets.

The Commissioners of the MCJHIF have the authority, by majority vote, to levy on the participating local
units an additional assessment to assure the payment of the Funds’ obligations.
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12) RISK MANAGEMENT (cont’d)

Changes in the MCJHIF’s fund balance for each fund year at December 31, are as follows:

At December 31
2012 2011
Fund Fund Balance Fund Balance
Year Balance Balance
2012 $1,039,236
2011 4,634,227 $3,888,062
2010 815,250

The Fund uses reinsurance agreements to reduce its exposure to large losses on certain types of insured
events. Reinsurance may allow recovery of a portion of losses from re-insurers.

Accordingly, the financial statements of the County do not report or reflect its participatory share of fund
claims, expenditures or fund (deficit) balance at December 31, 2012 and 2011.

13) POST EMPLOYMENT BENEFIT PLANS OTHER THAN PENSION PLANS & POST
RETIREMENT HEALTH CARE BENEFITS

The County provides health benefits through the Middlesex County Joint Health Insurance Fund to certain
retirees and their dependents, as follows:

Retired employees pay the full cost of coverage under the Plan, in most cases. However, the former
employer may assume that cost if the retired employee meets certain requirements. If the retired employee
is paying the full cost of coverage, the monthly premiums will be billed to such retired employee on a
monthly basis or as otherwise established by the Middlesex County Joint Health Insurance Fund. The Plan
Sponsor has agreed to pay retiree coverage if:

1. the retiree receives retirement benefits from a State of New Jersey administered retirement system;
and,

2. he or she has 25 or more years of service credited in that retirement system or was a participant in
a State of New Jersey Early Retirement Incentive Program; or

3. he or she retired on an approved disability retirement (regardless of years of service) in that
retirement system,;

4. the employer has agreed to pay for coverage of a surviving spouse of a retiree who qualified under

the provision listed above until the retiree’s death.

At December 31, 2012, approximately 1,066 retirees, representing the County and Roosevelt Care Center,
were receiving non-contributory health coverage benefits at an estimated annual cost to the County of
approximately $17,938,296.

At December 31, 2011, approximately 1,033 retirees, representing the County and Roosevelt Care Center,

were receiving non-contributory health coverage benefits at an estimated annual cost to the County of
approximately $17,525,484.
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13) POST EMPLOYMENT BENEFIT PLANS OTHER THAN PENSION PLANS & POST
RETIREMENT HEALTH CARE BENEFITS (cont’d)

The County participates in the Middlesex County Joint Health Insurance Fund (MCJHIF), an agent
multiple-employer current and postemployment healthcare plan administered by MCJHIF. The MCJHIF
consists of seven (7) County agencies within Middlesex County and covers both current and retired
employees of the County and its participating agencies. The MCJHIF receives an annual report that
includes its financial statements and required supplementary information for its benefits plan. Benefit
provisions for the County are established and amended through negotiations between the County and the
respective unions along with prior contracts negotiated between the respective unions and the County of
Middlesex.

The contribution requirements of plan members and the participating agencies are established and may be
amended by the MCJHIF Commissioners. The County’s annual postemployment benefit (OPEB) cost
(expense) is calculated based on the annual required contribution of the employer (ARC), an amount
actuarially determined in accordance with the parameters of GASB Statement 45. The ARC represents a
level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize
any unfunded actuarial liabilities over a period not to exceed thirty years. The following table shows the
components of the County’s annual OPEB cost for the year, any amounts contributed to the plan and the
County’s net OPEB obligation. For 2012 and 2011, the County’s annual OPEB cost (expense) of
$51,556,000 and $49,763,000, respectively was less than the ARC. In 2010, the County’s annual OPEB
cost (expense) of $50,027,000 was less than the ARC.

2012 2011 2010

Total Total Total
Net OPEB obligation — beginning of year $194,858,000 $159,786,000 | $123,041,000
Annual required contribution (ARC) 54,750,000 52,383,000 52,044,000
Interest on Net OPEB Obligation 8,769,000 7,190,000 5,537,000
Adjustment to the ARC (11,963,000) (9,810,000) (7,554,000)
Annual OPEB Cost 51,556,000 49,763,000 50,027,000
Less: Contributions 15,898,000 14,691,000 13,282,000
Net OPEB obligation — end of year 230,51 0 194 0| $159,786,000

The funded status of the plan for the County as of January 1, 2013, is as follows:

Total

Actuarial accrued liability (AAL) $633,423,000
Actuarial value of plan assets -0-
Unfunded actuarial accrued liability (UAAL) $633,423,000
Funded ratio (actuarial value of plan ‘

assets/AAL) 0.00%
Covered payroll (active plan members) $109,467,528
UAAL as a percentage of covered payroll 578.64%
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13) POST EMPLOYMENT BENEFIT PLANS OTHER THAN PENSION PLANS & POST
RETIREMENT HEALTH CARE BENEFITS (cont’d)

The projection of future benefits for an ongoing plan involves estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the health-care cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future. The schedule of funding progress presented as required supplementary information following
the notes to the financial statements, presents trend information about whether the actuarial value of plan
assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan and includes the
types of benefits provided at the time of each valuation and the historical pattern of sharing benefit costs
between the employer and plan members to that point. The actuarial methods and assumptions used include
techniques that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and
the actuarial value of assets, consistent with the long-term perspective of the calculations.

In the January 1, 2011 actuarial valuation, the projected unit credit method was used. A rate of 4.50% was

utilized as the discount rate and the amount of increase in the normal cost amount. The unfunded accrued
liability is being amortized as a level dollar amount using an open period of thirty (30) years.
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NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

14) COUNTY-GUARANTEED CAPITAL EQUIPMENT LEASE REVENUE BONDS
AND OTHER ISSUES

2012

The Middlesex County Improvement Authority has outstanding various issues of County Guaranteed
Equipment Lease Revenue Bonds and various other County-Guaranteed Bonds. These Bonds are serviced
through rental payments of the governmental entities that participate in the equipment lease program. In
addition to these bonds being secured by a lien on the pledged property, they are further secured by a full
and unconditional guarantee of the County of Middlesex to pay, when due, the principal of, redemption
premium, if any, and interest on the Bonds. Total outstanding Improvement Authority Equipment Lease
Revenue Bonds and other County-Guaranteed Bonds, guaranteed by the County of Middlesex at December
31, 2012 amounted to $231,220,000, and are listed below:

Original Bonds
Issue Payable
Amount Dec. 31,2012
Capital Equipment Lease Revenue Bonds,
Series 1998 $10,210,000 $275,000
Series 2003 14,740,000 280,000
Series 2004 12,370,000 175,000
Series 2005 15,705,000 360,000
Series 2006 7,985,000 740,000
Series 2008 13,100,000 4,100,000
Series 2009 13,115,000 6,695,000
Series 2010 _ 14,075,000 9,300,000
Series 2011 9,595,000 7,750,000
Series 2012 11,815,000 11,815,000
Open Space Trust Revenue Bonds, Series 2003 78,765,000 3,640,000
Capital Improvement Revenue Bonds, Series 1999 (Ref Bonds) 2,120,000 1,075,000
Middlesex County Educational Sves. Comm., Series 2004 (Ref Bds) 14,010,000 (1) 11,950,000
The Meadows at Middlesex Golf Course, Series 2004 (Ref Bonds) 15,265,000 12,430,000
Heldrich Bond Issue, Series 2007 3,000,000 2,500,000
Middlesex County Educational Sves. Comm., Series 2008 40,000,000 36,230,000
Open Space Refunded Bonds, Series 2008 29,545,000 20,110,000
Open Space Trust Revenue Bonds, Series 2009 40,000,000 35,775,000
The Meadows at Middlesex Golf Course, Series 2009 (Ref Bonds) 4,755,000 4,360,000
Middlesex County Educational Services Comm., Series 2010 5,300,000 3,970,000
Open Space Refunded Bonds, Series 2011 (Ref Bonds) 46,830,000 46,830,000
$220.360,000

(1) Original issue was $16,170,000 and partially refunded on August 1, 2004.
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COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

14) COUNTY-GUARANTEED CAPITAL EQUIPMENT LEASE REVENUE BONDS
AND OTHER ISSUES (cont’d)

2011

The Middlesex County Improvement Authority has outstanding various issues of County Guaranteed
Equipment Lease Revenue Bonds and various other County-Guaranteed Bonds. These Bonds are serviced
through rental payments of the governmental entities that participate in the equipment lease program. In
addition to these bonds being secured by a lien on the pledged property, they are further secured by a full
and unconditional guarantee of the County of Middlesex to pay, when due, the principal of, redemption
premium, if any, and interest on the Bonds. Total outstanding Improvement Authority Equipment Lease
Revenue Bonds and other County-Guaranteed Bonds, guaranteed by the County of Middlesex at December
31,2011 amounted to $231,220,000, and are listed below:

Original Bonds
Issue Payable
Amount Dec. 31,2011
Capital Equipment Lease Revenue Bonds,
Series 1997 $10,460,000 $65,000
Series 1998 10,210,000 550,000
Series 2002 10,290,000 75,000
Series 2003 14,740,000 565,000
Series 2004 12,370,000 275,000
Series 2005 15,705,000 480,000
Series 2006 7,985,000 925,000
Series 2007 6,285,000 940,000
Series 2008 13,100,000 6,640,000
Series 2009 13,115,000 8,865,000
Series 2010 14,075,000 12,175,000
Series 2011 ' 9,595,000 9,595,000
Open Space Trust Revenue Bonds, Series 2003 78,765,000 7,135,000
Capital Improvement Revenue Bonds, Series 1999 (Ref Bonds) 2,120,000 1,595,000
Middlesex County Educational Svcs. Comm., Series 2004 (Ref Bds) 14,010,000 (1) 12,645,000
The Meadows at Middlesex Golf Course, Series 2004 (Ref Bonds) 15,265,000 12,885,000
Heldrich Bond Issue, Series 2007 3,000,000 2,600,000
Middlesex County Educational Sves. Comm., Series 2008 40,000,000 37,255,000
Open Space Refunded Bonds, Series 2008 29,545,000 22,810,000
Open Space Trust Revenue Bonds, Series 2009 ) 40,000,000 37,240,000
The Meadows at Middlesex Golf Course, Series 2009 (Ref Bonds) 4,755,000 4,660,000
Middlesex County Educational Services Comm., Series 2010 5,300,000 4,415,000
Open Space Refunded Bonds, Series 2011 (Ref Bonds) 46,830,000 46,830,000
$231,220,000

(1) Original issue was $16,170,000 and partially refunded on August 1, 2004.

-61-



“ezvesce ¢ 811608 $ ovsiore  §__- ¢ iveEEL S 667089 ¢ 8veecer $ LLLEI9C S J8TVELE sureadoag 956 [EidED VIO JO 1210, 4§
%00 E-%ST | L1°S1 e 9£6'168 €LL'LL 602'696 . L¥6'c6l Zr6'c6l fAE 1 Tr6'e6l ZY6'el uresSord osee] ywawdmby fended 7107 VIOW
%00'-%00°¢ yI ‘sl unf 000°6£0°4 059'0% 0S9'GiL'L 006'555 05.'655 (s3195 6661) Spuod Joy snusaxy Juatdmby [de) 1107 VIO
%00°E-%SC 91°s1 Mt 168'0LL 129'85 295628 16€°L02 16€'202 06€'20Z 06€'202 uresSo1q osea Juetudmby fended 1107 VIOW
%00 v-%08'L ST°S1 Mf SLEGHS 9ve've 191'08G L8e'e6l /8¢€'e61 28€'¢61 ures8oid esee] suowidmby [ende) 0102 VIOW
%05'2-%00'L AT 122852 6556 9ze'c9e £99'LEL £99'1€1 wresFoig osea] Jawdmbyg fended 6007 VIOW
%08 €-%00'€ €161 MY 685°Zh1 sSSPy 0’2yl ¥10'Lrh wesSo1q osee Jueidinbg [ended 8007 VIOW
%G V-%08'E 91 ‘51 K €OV'6EL G96'4 896'05 4 165°GE 150'2€ 90v'8¢ 098'6€ urexfoid oses ywawdmby [ended 9007 VIOW
%0L'E"%00°E st srung yZSEVL el LLE'LSL 222'8y £Lv'08 L2128 wresSo1d asea] yuawdmby fende) $007 VIOW
%0Z'€-%00'C €151 1dy 000'082 osyy 08v'¥8Z 08F'v82 weiSoxq aseor] yuowdmbg fende) €007 VIO
%09 V%0EE 151 ML T oo00'sLz 0s9°zh 059'/82 059’282 weidoid asea wowdmby reyde) 8661 VIOW
%00'6"%00 % 91 ‘1 fe 000'seL'y $ szo'ove $ Gzo'lesy ¢ $ $ GLE'ePT'L  § 0SL'8vTlL $ 0S5'26Z't  § 0S6'9ET’L  § (soueg £661) WesBo1d a5ea7] 191U UOHUSIEQ SJIUSATL VIO
Tsswy T juewAeg T wewkeg e BEITCR] P93 - 6107 1102 $102 5102 Vi0Z E10¢
awy aseo] [eul] s} Sunussadey asee]
183193U} Josreq UILTUEA moury R STUSUIAE 9580 WINUHUIA] 210 |

edoung ss27] [EIoL

1102 ‘1€ ¥agNadad ANV Z10T 1€ d99NED3d QIANT SYVIA HL 404
SISVE AYOLVINOTY - SINFWHIVLS TVIONVNIJ OL SHLON
TJo 1 98ed AASYA[ MAN XISTTAAIN 40 ALNNOD

-62 -



%00'G-%09°¢

JBA
Jep
Jep

Jep

%00'5-%00'¢
%11'9%00C
%00'6-%00'¢

%S2'5-%00C

ﬁmg

sy
1sa131Uf

zJjozeded

61°61 g4

62 51 ung
€51 Tf
82 °g1 unf

ST Sl ung

821 Sny
62 1 AON
61°s1 mf

€1°1 Sny

JuSUIAEJ

asery puig
Joarg

JTUN [290] 1 JO 1P POISPISUOD 10U 318 LO0Z 1 ANf 0} J0Ud panss] SUONESIGO asE3 [Je PUE SILOK AL UBY) SSI] JO SIAL] [TYISN PTRWINS? IpIM SIOSSE 0} 10adse1 QM SUODESHqO 9589 bos 19 £-2:VOp V'S '[N Jopun pazuoyine

1190 2504} ‘1912018 10 S5ea£ (G) AT JO SOA1) [NJoSN PATRILIISS YIM SUONISIMbOR 1052 3AJoAUI Jey) SuonES1jqo justiked oses] Aue ‘orep Jeu) o) yusnbasgns pue jo sy
1 U0 SUOHENWI] 10] papiacid pure parordurs et uone(si3al Jo JnsaI € 5V - (V)

‘ogted1dTLIEg JO SaRAYS) SWPURJSI (00°0L0°S TS PiM UonedionIed JO SALIYISD 000°090'€Z$ SuipuRIsnG Sy paoueuyal Ao oyl 8661 ‘1 1snBny ug

‘uonedoiTe JO SHIEOYINAY) 21} OF PATBIAI ‘9661 ‘ST YoIEIN Patep JuswasISy

) 80130 ‘Aiadord fear ureLed axmboe o) spuny apiacid 0 Panssi 19M “ULIS) PUE [ELIAS JO UOTRBUIGUIOD © *S31R311I83 YL "ou] ‘AasIaf MAN JDHd m Juswaeie eseyomnd

$ dOod ssd

TRONEANNITY JO SITEIULI,) SIAIIS [EII0S JO pIedg

$ s9afosg arenbg d1AL) Jo [BI0Y qNS

400 papuryay - 1 a1enbS JMAID 110Z
100Z $913§ ‘Al 37enbg A1)
$ (600 W papUNIoY) 8661 S2UG ‘TIT Srenbg D14

8661 S0 ‘00fo1d 1] arenbsg 2141

TAOHEATIIIE ] JO 521001.10,) )90 aaenbg JNAI)

sureadoud VIDI 30 TEI0L qns

sweadorg pung ysnay 3edg wdg VIDIA IO pI0), gng
(seueg £00T) spuog Joyl isni] 2oeds uadO 1107 VIOW
wreiBolg puny Jstuy a9eds uadO 6002 VIOW

. ureiSolg pung jsniy 99eds uadO 8002 VIOW

wreiSoxg puny 1snig 30eds usdo €007 VIOW

1Q9P M SIUBPIOIIE UL ‘Iq3P SE PAISSEID 59 0} 318
"L00Z ‘1 Aoy JO 52 payIpous usaq ey suonesijq d o580} UrELISD JO LONBZLIAIBIRYD O (292 °LOOZ “Td) Aaayxey Ut
AISATIOP PIEMIO SAIGSSY SIAJSS 1Go( B PoINdska ARmo)) YL ‘6107 ‘1 Aseniqag stiuowded jual o1seq Jeuy oL “KpAnpedsal 94,57 1°9 PUR 94,00°0 JO SIBI 1S3JAIUI 9ARY ‘61T ‘S| ATeniga anp
2120110 ULB] 000°0SZ'6$ AUt PU¥ $10Z ‘ST ISTBNY 30p SJLOYNIA0 UL} 000°090°9$ SUL '600T “ST ISAINY JO ALIewn [2UL) B YW 9%06'S OF %00y WY 93ULl SaJEIJ11120 [2LISS (00°S01 '8 AU UO 2fel Jsasatul
S °S0IAlSS [BI00§ JO PrROg AINOJ) XSSSPPA U1 PUE AJUNO) SU USSM13q S5B9IGNS © AQ Bfoym 10 Lred ui 103 popiacsd S1 SAJLOYIIAD A1 10) XBSAIPPIA JO AIM0D) oy Aq onp sjuawiked Jusi oiseq S,
i oxduiy 1910 pue Suipyy
S5a] §}1 JOpUR ORP AINO0) 343 JO SUONESIQO UMELIVD Ul JOAIY) SISUMO SUI JO ISaI01ut BUIDUaplAs ‘b661 ‘ST ABIN palep uonedoiIEg JO SHEOIIIS) PAMSUT 000°S I EZ$ PINSSI XoSO[PPIAL JO Amo) 2y,
000°GvECH $ 828'695'C $ 8z8'vi6'yL  $ SIEEELS $76/877260 $ ST9I¥EL  $ 0S.L96) $7G/EG96'L  $ 8T8'8/6}
000°52E'26 $_82571E9°CY $ 875'056'0v1 $_066Z9G'E0) $ _0STI66Z S _Yev'ee6s  $_C8L066L $_2896SE°L ¢ _2£ges0’e
000'6vELE 961'068'SH 961.562'eS 050°'2€L'8€ 90L2iv'e £16'Liv'e [Ak445 44 £91'v8L'2 UYLV
000°009'9€ §.8'590'LE 6/8'$99'2S 005'26¥'2Y s/z'Le0'e 006'280'e §29'7€0'e 009'2€0'e §26'5£0'S
000'500'8} 16v'519'9 16¥'089'v2 0¥v'896'9L 6OE'LVS'L  $ 189'TYS'L  $ PEZIYSL $ BLEZYS'E  $ veL'ers't
000'L8'S $0 $ 000'6L'S  $ 000'6LE'S H
62V 1097511 $_Ziv'065'4E $ 006'261'c5L $ 690010767 ¢ _€0S'90L'CL S _1ie28G'¥L S 68872081 $_806'88Y'SL  $_§Z22029L S
000°95E 901 $_bSE'180°7¢ $ vse'oey'eyt $ 690010082 ¢ _299Zi6Ct ¢ _Z107206Zh ¢ L£9°€2821 §_J£1698zL §_8£6'2L87ZL S
000'0£8'9Y szy'vig'el G2P'v0L'09 8€2'€6Z'5E 888°198'S 1£1'258'S 88€'828'S 1£9'128'S 8£9'9V0°'Z
000'22'GE ¥0L'29€'61 Y0L'LEL'SS 181'224'8€ Y20 LIE'E szz'sie'e yZ0LE'E gzo'eie'e §z0'608'e
000'044°0Z §29'869'c §29'808'€Z 0SL'yyi's 059'€€L'E 089'v€L'E sz9veL'e 5/8'62L'¢ sl9'lel'e
000'0v9'e 009'sv1 009's8.'¢ 009'68.'¢
JusAed ] SIuSAEg PUT - 8102 7102 910¢C S0 vi0Z €102
oses] Bunuossidoy 5807
WU Jumoury WRWIUHA SIUSIIAR G 958 ] UWMWITIA] o1 ]
fediung §59 i1,

1102 ‘1€ YEGNEDAQ ANV Z10T 1€ YAGNIDIA GIANT SYVAA THL ¥0d
SISV AYOLV1NDAY - SINTWNAIVLS TVIONVNIA OL SHLON

AGSEAL MAN KASTIAAIN 0 ALNNOD

yomd oses] 1103 3t Ul p

ronted funo) syi

7107 - SINAWAVd 3SVAT (ST

-63-



v . B TaneT v Ty N T T Y
yesobe Ll $ 2387497 $ orevoLzL $__- $ _Jscesyt $_80£'SELL $ _62862b2 $_sveovl'e $ _606ZigE $ sweaBord aser] [ENde) VIO 30 [BI0L gnS

—— S ——— S——————

%00 V%00'E . P1°ST umf 000°665°1 os1'o8 051°189'L L 006°G55 05.'656 006'695 (seues 6661) Spuog Jo¥ snussey Juewdmbsy reided 1107 VIDW
%00'E-%GT | 9161 g 958'€56 960'€8 2S6'960°L 16€'20C 16€'L02 06€'202 06£°202 06£°202 ureigolg asea Juewdmby eide] 1107 VIOW
%00 7-%05 'L STSt ML [ RV 00466 8VS'eLL 18E€61 /8E'E6L /BE'E6L 18€'€61 werSoxg asea] Juewidmby feyded) 0107 VIOW
%05 2-%00'L pL'ST ML £€0'9.8 956'8h 68676 £99'LEL £99'1E1 £99'1EL wesgoig asea] juawdmby eaded 600 VIOW
%05 €-%00°€ [ARIEu' 111'682 68L'cl 99¢'862 ¥P0' LY 22151 wiesgoiq asea] wwowdmby [e3de) 800Z VIO
%08 7-%00'y T1st M 666187 069'LC 689'€05 689'€0S wieiS01g asea] suowdmbg ende]) £007 VIOW
%ST 7-%08'E 91 ‘51 A S52'yLiL 896'LL zee'eel 165'6€ 16028 9ov'8E 098'6€ 5Ty wiesSosg asea] wwawdmby [ended 9007 VIDN
%04 €-%00°E segrumg 90¢'161 1Z8'el 181'50Z zL'sy €705 12128 9i8'cs wreiSoig osear] Juswdmbg ende) 5007 VIO
%02 €-%00'2 £1s1 1y 000'695 SHLZL 614285 08y'v8e $€2'862 wesSorg asea] yuawdinbg [ende) €007 VIO
%09 P-%0€'E €11 mf 000°055 zi8'Le z18'486 059282 z9L'00¢ weiBoig asea] juowdinby fe3de) 8661 VIO
%50'G-%G6'E 7T TN 000'G9 o'l Lp9'99 179'09 wesBo1g ssee) juewdmby feiide) £661 VIO
%00°G-%00'Y 911 Ae 000'66E'S $ G/0'98¢ $ GL0'i18L'G $ $ GLE'EYT) $ 0s'8vZ'L  $ 0S5TSTL $ 0S6'9EC't $ 0SV'66. $ (599§ L661) urerSolg asuar] 12jus)) UOHUAI( AMURANS VIDIN
TTTERwRy . T wewkeq T jwewReg E3Ey SuswAeg PUT - 2102 Si02 §ioe vioe €102 Z102
ey 2580 [euig osea] Sunussaidey 25887
p g Joareq WA jmoury E:EEE SIUSWARJ 9SBS] TWINUHUTA] annyg
[edoung §597 feoL

3 d ssva) Summorjoy oy ut pajedionred 4umo) ay1

t 1%

TT0C - SINGNAVA SV T (ST
1102 ‘1€ YHINADEA ANV T10Z ‘1€ YFGNEDIA JAANE SYVIA FH1 404

SISVE AYOLIVINOFY - SLNINALVLS TVIONVNIA OL STLON
7301 3% AFS¥Ar MAN XASTTAAIN 40 ALNNOD

-64 -



JIUm {290} 943 JO 1P PAIGPISUOD JOU 18 “L(0T ‘1 AIn{ O3 Joud ponsst SUORESIqo 2523] |[E PUE SIEaA SAY URY) SSO] JO SOAT] [JIST PIRLINSS HIM SISSSE 0 0adsar tpwm suoneBi|qo oseaT bas 10 -7V 0Y V'S [N Jopun pazuoyne
199P LM SOUEPIOIE UI JqOp Se PILJISSEI0 aq 0} d1E suonediqo asoy ‘1018018 10 SIE9K (G) AL JO SPAT| [NJAST POIEUITNS? Yhiss SUOKISMDOE J9SSE AJOAUI Jer) suoneSiqo Juewked ssea] AUE “ofep Je1p 0) uanbasqns pue Jo Sy
*£00Z ‘1 KIng Jo Se payIpow useq aary suoyediqo Jusuked oses| Urelad JO UOBZLIARIRYD ayl 4793 ‘2007 "Td) simowre Aas] Xel ut 1 UO SUOUEIIUI] JOJ PapiACId pue payoedill] 1et UOHR[SIZR] JO INSAI € SY - {v)

~uonedioiIeg J SeyEOYIIEY) BUPUE: 000'0L0°SZS P LOUEAIIIE] JO SAHEOHILIOD 000°090"ET$ BUTPULISINO St paoueuljal AJUN0) A 8661 ‘1 ISNANY B

‘uonedionied Jo SATEOILL)) S O} PAIR3 9661 “ST UDTEIN PRIEp udUILAIBY

AKIOATOP PIBMIO,] SAISSIY SIIAISS 1G3(] & PAINISXs Awune) sy 6107 ‘1 Areruqag st juswied yuoi iseq feuly syy “A1onnoadsdl 945719 PUT %00°9 JO SSIRI ISaI3jUL aaey ‘6107 “§1 Arenugs,J snp

9Jeo11I20 ULIR) 00O'0SZ'6$ S PUE HTOT 1 ISn3nY anp 9JedyRIed uitsl 600°090°9% UL ‘6007 S1 JsnSny Jo ALMEW Uy € GIs %06°S O %00y WOI S3URI SALOYIIST [2USS 000°SO1'8S St U 3L 15a1ant
Syl "SOOIAIRG [EISOS JO PIEOg AIUno) XasS[PPIA S1p PUE AJUN0y) Syl UsmI3q SSER[qNS B £q 3joym 10 wed vt 10 papiacid ST S3|BOYIIAD 3U 10} XASIPPIA JO funoy) sy £q anp sjuswAed 1ua1 3iseq SYL

: oxdur Jay10 pue Surpjing ao1go Ausdoxd [ear ureras axmboe 0} Spuny apia0id 0 PONSS] 21oM “ULIS) PUE [ELIAS JO UOLEUIQUIOD © ‘S31BoY1I8) S "ou] ‘Kasiof MeN IDEd P Juowsarde sseyomd
2525] SH1 JPUT GNP AJUROY) 3 JO STORLSIQO UTLLIS) it JOSISL) SISUMO S JO 1521031 BUIOUPIAS P66 ‘ST Kepy patep uonedionired JO SAJBOLIIS) PAINSUI 000G 11 €T$ PINSS! XSPPIN JO Auno) syl

%0S%09E  61'S10d  TOOOGOTEr S IEVITT S Leviewol § GVl S GeOWel § 0SLL%61 8 GILGOET ¢ ecmelol 8 699ce6l  § 400 §56

THonedpiiaeg Jo S9IEII3)) SHIATIS [E120§ Jo pivog

=000082°66 __ $ BL8BIL LY $ Sc8'8YOLbL ¢ OvE6SSLLL ¢ PEVEeeL $ _z8L'066L  $_ZB9'6SCL $ ZEBEs09 ¢ _6087Z609 S s13afo1q arenbg A1) Jo Erog, ang

JBA 6251 unf 000'6vE'2E z2or'sy - ZRVrLYS 9L LSy £16°LLY'E ciTyiv'e £9L'¥BL'Z UYL - T G8E0LGL dOD pepuryay - i orenbs A1) 1107

1BA TE°51Inr 000'082'2€ 00€'€26'22 00€'€0209 6LL'625'SY 006'2€0°€ 5/9'vE0'E 009°2€0°E §T6'6E0'E gZrIE0'E 100T $9L9S ‘AT 20nbg dIA1)

E:TN 87 ‘51 ung 000'0£8'84 OLp'PeE'L oLy'vee'eT 60860581 189'Zv5'L  $ PBT'LPS'L  $ BLBTYS'L $ vel'epe’l  $ eie'ErSt $ (6007 W PapUNIaY) 8661 SOUAS “III 3renbS AL

JBA ST*S1 ung 000'6.E'S $0 $ 000'62€'S ¢ 000'GLE'S $ 8661 seuog 09fo1d [y drenbg s1A1)

TuonedidDIeg JO SHEINIY) 19301 JIenbg ALY

TR S TR0 $ 0./7/C'89) § OL9ZZ8IE ¢ GOLEseYL 6 CYOBOIYL S S96WeCSL  $_CTEI09L ¢ SeIwVLeL S swesBo1g VIDIALIO (9101 anS

“OELORIL  § GePTSTIY ¢ 0cv's9r'os, § OTOZZel6. S ZLOC0BZL O JL9El8CL $ JLVS9BEL S “Bteziozy . . 8l07e82L S survaSosg pung ssuaf a3edg udQ VIDIA JO 14301 ans

%00'6-%00' 8z ‘1 Sny 000°0€8'9Y 256'988'GL ZEB'GLLTY G295y 2€1'T98'G 88€'828'S £1£9'128'S 8E9'P0'T 125'210'2 (souag £007) spuog Joy IsruL soedg wed0 110T VIO

%119 %00T 671 AON 000°0v2'LE 8/9'502'12 S0Z'688' LY gzT'sie’e ¥29'0LE'E GZY'EIE'S SZ0'60E'E y.6'20€'€ wesSo1g pung sty 99edg uadQ 6002 VIOW

%00'6-%00'€ 611 mf 000'0L8'22 008'62.'7 008',.8'8 0S9'vEL'E GZo'vel'e G/8'62L'E SLO'LEL'E [TANEIA wesSoig punyg isniL, aveds ued0 800Z VIOW

%52'5-%00T £1°1 3ny 000's€L L 000'1EY 00'985'L 009'682'€ 00¥'08L'E weigoig puny isni,eoeds usdQ 007 VIOW

T eSwey | wewkeg | wewkeg [T SowAeg pUZ - 2102 910¢ 5102 yi0z €10¢ Z102
Ay 258 feuL] ases] Sunuessidey ases]
159393 Joam( fitutiitsin A mory WNWEAL SjustuAeg 9Seo™] WHULTUIA] S1an,]

redibuug §S9Y 01,

‘syuswiearde sseyomd aseo] Sumojjoy sy wi paedionred Hunod YL

1102 ‘1€ YIENADAA ANV Z10T ‘1€ d3aWEDdd GIANT S¥VAA JHL Y04
SISVE AMOLVINOTY - SLNIWHIVLS TVIONVNIA OL SHION
7jo738eg AASYAr MAN XIS TAAIA 40 ALNNOD

-65-



COUNTY OF MIDDLESEX, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS —~ REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND DECEMBER 31, 2011

16) LEASE AGREEMENTS RECEIVABLE

The County reports the following lease agreements within the General Capital Fund balance sheet as at
December 31, 2012 and 2011:

2012 2011 Final
Amount Amount Payment
Lessee Recorded Recorded Date
County of Somerset, NJ $ 1,836,049 $ 2,240,441 May 1, 2016
City of New Brunswick, NJ 11,503,069 11,828,069 May 1, 2029
$13.339.118 $14,068,510

The County has authorized and entered into a lease agreement receivable with the County of Somerset,
New Jersey in conjunction with the construction of the youth detention center as part of a cost-share
agreement.

The County has authorized and executed a lease agreement with the City of New Brunswick, New Jersey in
connection with the Civic Square II Project. ’

17) LEASE AGREEMENT - TAMARACK GOLF COURSE

Pursuant to a Lease and Agreement, dated as of April 1, 1996 (the “Lease and Agreement”), between the
Authority and the County, the Authority has acquired a leasehold interest in the Golf Course for a period of
19 years. The Lease and Agreement provides that the Authority shall be responsible for the operation and
maintenance of the Golf Course and shall be entitled to all revenues and user fees related to the Golf
Course. In addition, the Authority shall have the ability to make alterations, additions and improvements to
the Golf Course (at its own expense). The Lease and Agreement provided that the Authority will pay the
County any Net Profits after Reserves for capital improvements/investments on an annual basis. During
2012 and 2011 the County has budgeted and realized revenues in the amount of $250,000 and $250,000
respectively.

18) PROJECT ADVANCES/RECEIVABLES

Through the course of its operations and as a facilitator for various projects, the County of Middlesex
participates with various other governmental units and agencies, some which are related parties and under
GAAP, considered component units, by either advancing funds on specific projects or as the lead agency in
the financing for these projects. To the extent the County has advanced funds or issued debt obligations to
finance projects, which participation by the other units or agencies are owed to the County, those
advances/receivables are recorded within the County’s financial statements as receivables, offset by
reserves. None of the receivables are recorded as a component of fund balance. Generally, these
receivables/advances are utilized to offset County debt services payments when the receivables come due,
based upon agreed-upon payback schedules. Project receivables/advances currently recorded included
Civic Square projects, Juvenile Detention Center, Heldrich Center Hotel/Conference Project, the Middlesex
County Improvement Authority (MCIA), Shari Borden Annuity, Built America Bond Subsidy (BAB) and
Sayreville Economic Redevelopment Agency (SERA).

The lease agreement between the Somerset County Youth Detention Center and the County of Middlesex
was for an original amount of $5,990,398 with payments beginning in 1999 and final payment in 2016. At
December 31, 2012 the receivable balance to the County of Middlesex from the Somerset County Youth
Detention Center was $1,836,049.
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18) PROJECT ADVANCES/RECEIVABLES (cont’d)

The lease agreement between the City of New Brunswick Civic Square II and the County of Middlesex was
for an original amount of $13,068,069 with payments beginning in 2005 and final payment in 2029. At
December 31, 2012 the receivable balance to the County of Middlesex from the City of New Brunswick
Civic Square II was $11,503,069.

The 2008 loan agreement between the MCIA and the County of Middlesex for acquisitions through the
lease purchase financing program was for an original amount of $1,790,881 with payments beginning in
2009 and final payment in 2023. At December 31, 2012 the receivable balance to the County of Middlesex
from the MCIA was $879,140.

The loan agreement between the Heldrich Center Hotel Project and the County of Middlesex was for an
original amount of $3,000,000 with payments beginning in 2008 and final payment in 2037. At December
31, 2012, the receivable balance to the County of Middlesex from the Heldrich Center Hotel Project, in the
form of Senior Revenue Bonds, Series A, was $2,500,000, and all payments have been received as
scheduled. With respect to the Heldrich Center Project, the debt service requirements for Series A bonds
have been satisfied through January 2012, however based upon the lack of timely deposits to certain debt
service reserves required of the trustee agreement, the trustee has issued the Heldrich Center Project a
notice of event of default. The Heldrich Center Project is in the process of reviewing its requirements for
compliance with the trustee agreement based upon the notification. No amount of the County’s fund
balance is impaired based upon this current status.

The loan agreement between the SERA and the County of Middlesex was for an original amount of
$11,703,384 with payments beginning in 2009. At December 31, 2012 the receivable balance to the County
of Middlesex from the SERA was $3,215,118.

The 2009 loan agreement between the MCIA and the County of Middlesex for acquisitions through the
lease purchase financing program was for an original amount of $1,535,517 with payments beginning in
2010 and final payment in 2024. At December 31, 2012 the receivable balance to the County of Middlesex
from the MCIA was $1,269,950.

The 2009 subsidy agreement between Built America Bond and the County of Middlesex is to offset the
costs for the 2009 Open Space Trust fund Revenue Bonds, Series 2009 in the amount of $40,000,000. The
original amount of the subsidy was $6,800,940 with payments beginning in 2010 and final payment in
2029. At December 31, 2012 the receivable balance to the County of Middlesex from the Built America
Bond was $5,594,646.

The 2011 loan agreement between the MCIA and the County of Middlesex for acquisitions through the
lease purchase financing program was for an original amount of $270,145 with payments beginning in
2012 and final payment in 2016. At December 31, 2012 the receivable balance to the County of Middlesex
from the MCIA was $218,327.
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19) HEALTH AND HOSPITALS

The County provides certain medical and health -services to residents through the Raritan Bay Mental
Health Center, several health clinics and the Roosevelt Care Center (the “Center”). Effective June 14,
1997, the Board of Chosen Freeholders transferred operation of, including the license to operate the Center,
to the Middlesex County Improvement Authority (“MCIA”). On May 6, 1999, the Board of Chosen
Freeholders adopted a resolution authorizing the transfer of ownership of the Center from the County to the
MCIA. On November 15, 1999, the Board of Chosen Freeholders adopted a resolution affirming the sale
of the Center to the MCIA. Agreements and contracts authorizing the transfer of the lands and buildings
were executed on January 19, 2000 and title of the property was transferred to the MCIA.

The Middlesex County Board of Chosen Freeholders, by way of Resolution 01-340, unanimously voted to
proceed with the construction of a new 180-bed state-of-the-art long-term care County Facility (“County
Facility”) to replace the outdated 100-bed Roosevelt Care Center Annex. In furtherance of Resolution 01-
340, the Middlesex County Board of Chosen Freeholders unanimously adopted a $19 million bond
ordinance number 331 providing for the construction of the new long-term care County Facility. The new
County Facility was substantially completed on January 21, 2005 and a Certificate of Occupancy was
issued. By Resolution 05-527, the MCIA acknowledged substantial completion and acceptance of the new
County facility. The MCIA owns and operates the new County Facility.

The Board of Chosen Freeholder has determined that its 180-bed capacity would not be sufficient to meet
the future long-term care needs of the County. To this end, the Middlesex County Improvement Authority
is proceeding with the design and construction of a second, new 120-bed extended-care facility roughly on
the site presently occupied by the “A” Wing of the existing Roosevelt Care Center. It is believed that such
a new facility will offer substantial efficiencies of operation and allow for an optimal staff-to-patient ratio,
while, at the same time, maximizing the level of care and quality of life which can be provide for residents.

As to the historic, original portions of the existing Roosevelt Care Center, the plan is for use as a senior
residential facility with medical services located on site. It is hoped that this mix of assisted living and
extended-care services create a campus environment, which will allow senior residents to transition from
one level of care to the next, smoothly, and without dislocation or relocation.

20) COMMITMENTS AND CONTINGENCIES

As of the date of this report, the County had litigation pending. This litigation can be generally categorized
as negligence claims, workmen’s compensation, condemnation cases and other miscellaneous cases.
Management’s review of the litigation pending indicates that any judgments rendered against the County
will not have a material adverse impact on the County’s financial position.

As more fully described in Note 12, the County of Middlesex is self-insured for general liability, police
liability, medical malpractice liability, public officials’ liability and property damage to County vehicles
and for Worker’s Compensation with the exception of claims which occurred between April 1, 1998 and
June 2, 2000. The estimated reserve requirement for these claims is set forth in Note 12.

The County participates in a number of federal and state assisted programs that are subject to audit and
adjustment by the respective grantors. The audits of these programs for or including the years ended
December 31, 2012 and 2011 may have not been conducted or completed as of the date of this report.
Grantor agencies reserve the right to conduct additional audits of the County’s grant program for economy,
efficiencies and program results which may result in disallowed costs to the County. However, County
management does not believe such audits would result in any material amounts of disallowed costs.
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21) SUBSEQUENT EVENTS

- March 7, 2013 —

The County’s 2013 Operating Budget was adopted

- March 21, 2013 —

The County Closed on $47,439,000 aggregate principal amount of General Obligation Bonds, consisting of
$40,839,000 General Improvement Bonds, Series 2013, $2,000,000 County College Bonds, Series 2013,
$3,100,000 Vocational-Technical School Bonds, Series 2013 and $1,500,000 County College Bonds, Series
2013 (County College Bond Act, 1971 N.J. Laws C 12, as Amended).

" - May 2, 2013 -

The Board of Chosen Freeholders introduced a Bond Ordinance providing for various 2013 capital
improvements, by and in the County; appropriating $21,000,000 therefor and authorizing $20,000,000
bonds or notes of the County to finance part of the cost thereof.

The Board of Chosen Freeholders introduced a Bond Ordinance providing for the acquisition of capital
equipment and the undertaking of various 2013 capital improvements at and for facilities of Middlesex
County College; appropriating $2,000,000 therefor and authorizing the issuance of $2,000,000 bonds or
notes of the County for financing such appropriation.

The Board of Chosen Freeholders introduced a Bond Ordinance providing for the acquisition of capital -
equipment and the undertaking of various 2013 capital improvements at and for facilities of Middlesex
County Vocational and Technical High Schools; appropriating $3,100,000 therefor and authorizing the
issuance of $3,100,000 bonds or notes of the County for financing such appropriation.

The Board of Chosen Freeholders introduced a refunding Bond Ordinance providing for the refunding of
certain outstanding general obligation Bonds of the County to achieve debt service savings and authorizing
the issuance of not to exceed $99,900,000 aggregate principal amount of general obligation refunding
bonds of the County to effect such refunding and appropriating the proceeds therefor.

- June 6,2013 —

The Board of Chosen Freeholders finally adopted -a Bond Ordinance providing for various 2013 capital
improvements, by and in the County of Middlesex; appropriating $21,000,000 therefor and authorizing
$20,000,000 bonds or notes of the County to fiancé part of the cost thereof,

The Board of Chosen Freeholders finally adopted a Bond Ordinance providing for the acquisition of capital
equipment and the undertaking of various 2013 capital improvements at and for facilities of Middlesex
County College; appropriating $2,000,000 therefor and authorizing the issuance of $2,000,000 bonds or
notes of the County for financing such appropriation.

The Board of Chosen Freeholders finally adopted a Bond Ordinance providing for the acquisition of capital
equipment and the undertaking of various 2013 capital improvements at and for facilities of Middlesex
County Vocational and Technical High Schools; appropriating $3,100,000 therefor and authorizing the
issuance of $3,100,0000 bonds or notes of the County for financing such appropriation.
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