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Single Audit Report;

Comprehensive Annual Financial Report (as audited by other auditors);

Data Collection Form for Reporting on Audits of States, Local Government and
Non-Profit Organizations;

Management’s Corrective Action Plan for Audit Findings;
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ﬂw

Josepht A YAkanji, CPA
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Director of Administrative Support Director of Finance/
Office of Community Development Chief Financial Officer
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Office of Federal and State Programs
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INDEPENDENT AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

To the Honorable Members of the City Council and the
Honorable Mitchell J. Landrieu, Mayor

City of New Orleans

New Orleans, Louisiana

Report on the Schedule of Expenditures of Federal Awards

We have audited the accompanying Schedule of Expenditures of Federal Awards (SEFA)
of the City of New Orleans (the City) for the year ended December 31, 2012 and the
related notes to the SEFA.

Management’s Responsibility for the Schedule of Expenditures of Federal Awards

Management is responsible for the preparation and fair presentation of the Schedule of
Expenditures of Federal Awards in accordance with accounting principles generally
accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the
Schedule of Expenditures of Federal Awards that is free from material misstatement,
whether due to fraud or error.

Auditors’ Respongibility

Our responsibility is to express an opinion on the Schedule of Expenditures of Federal
Awards based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the Schedule of
Expenditures of Federal Awards is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Schedule of Expenditures of Federal Awards. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the Schedule of Expenditures of Federal Awards whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to
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INDEPENDENT AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

Page - 2

the entity’s preparation and fair presentation of the Schedule of Expenditures of Federal
Awards in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation
of the Schedule of Expenditures of Federal Awards.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the Schedule of Expenditures of Federal Awards for the year ended
December 31, 2012 referred to above is presented fairly, in all material respects, in
relation to the basic financial statements of the City of New Orleans as a whole in
accordance with accounting principles generally accepted in the United States of
America.

Other Matters

The accompanying Schedule of Expenditures of Federal Awards, as required by Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, is presented for purposes of additional analysis and is not a required
part of the basic financial statements of the City of New Orleans. (The basic financial
statements of the City of New Otleans as of and for the year ended December 31, 2012
were audited by other auditors whose opinion dated June 27, 2013 expressed an
unqualified on those basic financial statoments.) The SEFA was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial
statements, The information has been subjected to the auditing procedures applied in the
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audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America.

As discussed in Note 5, the City of New Orleans is subject to audit by Federal agencies or
their designees for compliance with contractual and programmatic requirements with
regard to its Federal programs for the year ended December 31, 2012. The determination
of whether any instances of noncompliance that will uitimately result in the remittance of
any ineligible or disallowed cost cannot be presently determined.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
June 27, 2013, on our consideration of the City’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal contrel over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City’s internal
control over financial reporting and compliance.

Bcunc &’E.Na-ﬂeﬂ LLP

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS
New Orleans, Louisiana

June 27, 2013

Certn

ified Public Accountants
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CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2012

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S

FEDERAL GRANTOR/PROGRAI\/I NAME NUMBER NUMBER ACTIVITY

U.S, Department of Agriculture

Direct Awards

Agricultural Research - Basic and Applied Research 10.001 N/A § 249,834
Subtotal - Direct Awards 249,334
Pass-Through Awairds
State of Louisiana
Department of Social Services:
Special Supplemental Nutrition Program for Women,
Infants and Children - Admimistrative Costs 10.557 CFMS641737 666,424
Special Supplemental Nutrition Program for Women,
Infants and Children - Food Tssuance (NOTE 13) 10.557 CFMS641737 3,856,747
Department of Labor:
State Administrative Matching Grants for the
Supplemental Nuirition Assistance Program 10.561 TWATI218T12 56,668
Subtotal - Awards from Pass-Through Entities 4,579,839
Total U.S. Department of Agriculture 4,829,673
1.S. Department of Commerce
Pass-Through Awards
State of Louisiana
Department of Natural Resources:
Coastal Zone Management Administration Award 11.419 2515-10-02 14317
Subtotal - Awards from Pass-Through Fntities 14,317
Total U.S. Department of Commerce 14317

See Independent Auditors' Report on the Notes to the Schedule of Expenditures of Federal Awards.
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CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FORTHE YEAR ENDED DECEMBER 31, 2012

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAMUE NUMBER NUMBER ACTIVITY

7.8, Department of Defense

Direct Awards
Community Economic Adjustment Assistance for
Establishment Expansion, Realignment or Closure of
a Military Installation Base Reuse Plans 12.607 N/A 3 275,827

Total U.S. Department of Defense 275,827

U.S. Department of Housing and Urban Development

Direct Awards

Community Development Block Grant/ Entitlement Grants 14.218 N/A 16,893,017
Urban Development Action Grants-Grantee Loans (NOTE 6) 14.221 N/A 2,320,618
Urban Development Action Granis-Grantee Loans 14.221 N/A 596,873
Emergency Solutions Grants Program 14.231 N/A 978,489
Shelter Plus Care 14.238 N/A 836,561
Home Investment Partnerships Program 14.239 N/A 2,780,371
Housing Opportunities for Persons with AIDS 14.241 N/A 3,295,997
Brownsfield Eccnomic Development Initiative-

QGuarantee Lean (NOTE 8) 14.246 N/A 500,000
Community Development Block Grants-Section 103

Loan Guarantees (NOTE 7) 14,248 N/A 20,778,000
Community Development Block Grants-Section 108 ®

Loan Guarantees-Program Income 14,248 N/A 1,441,313
Community Chalienge Planning Grants and Department of

the Transportation 's TIGER II Planning Grants 14,704 N/A 318,199
ARRA - Community Development Block Grant

CDBG Recovery/Stimulus 14.253 N/A 4,549,429
ARRA - Federal Ametican Recovery Act -

flomeless Prevention and Rapid Re-Housing Program 14,257 N/A 746,569

Neighborhood Stabilization Program 14.264 N/A 1,586,988

Subtotal - Direct Awards 57,622,424

See Independent Auditors' Report and the Notes to the Schedule of Expenditures of Federal Awards.
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CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THX: YEAR ENDED DECEMBER 31, 2012

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.S. Department of Housing and Urban Development, continued
Pasgsed - Through Awards
State of Louisiana
Office of Community Development:
Disaster Community Development Block Grant 14.228 CFMS 661158 § 43,602,962
Emergency Solutions Grants Program 14,231 CFMS-Various 269,775
ARRA - Federal American Recovery Act -
Homeless Prevention and Rapid Re-Housing Program 14,257 CEMS 685486 325,841
Subtotal - Awards from Pass-Through Entities 45,198,578
Total U.8. Départment of Housing and Urban Development 106,821,002
U.8. Depariment of Interior
Direct Awards
Coastal Impact Assistance Program {CIAP) 15426 N/A 6,773,639
Migratory Bird Monitoring, Assessment and Conservation 15.655 N7A 8,330
Subtotal - Direct Awards 6,781,989
Total U.S. Department of Interior 6,731,989
1.8, Department of Justice
Direct Awards
Supervised Visitation and Safe Havens for Children 16,527 N/A 71,465
Grants to Encourage Arrest Policies and Enforcement
of Protection Orders Program 16.590 N/A 155,817
ARRA - Public Safety Partnership and Community Policing
Grants 16.710 N/A 3,106,531
Paul Coverdell Forensic Sciences Improvement Act 16.742 N/A 7,464
Edward Byrne Memeorial Justice Assistance Grant (JAG) Progran  16.738 N/A 238,443
ARRA - Edward Byrne Memeorial JAG Program 16.804 N/A 726,008
Subtotal - Direct Awards 4,305,728

See Independent Auditors’ Report and the Notes to the Schedule of Expenditures of Federal Awards,
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CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2012

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.S. Department of Justice, Continned
Passed - Through Awards
State of Louisiana
Commission on Law Enforcement:
Juvenile Justice and Delinquency Prevention 16.540 J10-9-ADM  § 358
Crime Victim Assistance 16.575 Various 4,096
ARRA - Violence Against Women Formula Grants 16.588 Various 153,040
Edward Byme Memorial Justice Assistance Grant Program 16.738 Various 245,384
Paul Coverdell Forensic Sciences Improvement Grant
Program 16.742 G11-8-002 31,002
New Orleans Police and Justice Foundation, Inc..
DNA Backlog Reduction Program 16741  2009-DN-BX-K245 22,541
Congressionally Recommended Awards 16.753 2010-DD-BX-0628 37,902
Subtotal - Awards from Pass-Through Entities 494,323
Total U.S, Departent of Justice 4,800,051
U.S. Department of Labor
Passed - Through Awards
State of Louisiana
Department of Labor:
Workferce Investment Act-Aduli Program 17.258 AA-102250-00-50 1,352,731
Workforce Investment Act - Youth Activities 17.259 AA-102250-00-50 1,463,616
AARA - Workforce Investment Act-Dislocated Workers 17.260 AA-102250-00-50 1,201,281
Workforce Invesiment Act-National Emergency Grants 17.277 LWIAT2ISAAC 176,539
ARRA - Workforee Investment Act-Dislocated Worker
Formula Grants 17.278 LWIA112D12 40,259
Subiotal - Awards from Pass-Through Entities 4,234 426
Total U.S, Department of Labor 4,234,426

See Independent Auditers' Report and the Notes to the Schedule of Expenditures of Federal Awards,
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CITY OF NEW ORL.EANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMEBER 31, 2012

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.S. Department of Transportatien
Divect Awards
ARRA - Airport Improvement Program - New Orleans
Aviation Board 20.106 N/A § 1,643,66C
ARRA - Highway Planning and Construction 20.205 N/A 102,101
National Infrastructure Investments 20.933 N/A 378,222
Subtotal - Direct Awards 2,123,983
Passed - Through Awards
State of Louisiana
Department of Transportation:
State and Community Highway Safaty 20.600 742-04-006/ etal 8,016,167
Department of Public Safety:
Safety Belt Performance Grants 20.609 2012-30-44 196,953
Subtotal - Awards from Pass-Through Entities 8,213,120
Total U.S. Department of Transportation 10,337,103
National Endowment for the Arts
Direct Awaxds
Promotion of the Arts 45.024 N/A 75,000
Total National Endowment for the Arts 75,000
U.S. Depariment of Energy
Direct Awards
ARRA - Energy Efficiency and Conservation Block Grant
Program 81.128 N/A 537,689
Subtotal - Direct Awards 537,689
Total U.8. Department of Energy 537,689

See Independent Auditors' Report and the Notes to the Schedule of Expenditures of Federal Awards,
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CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2012

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.8. Department of Health and Human Services
Direct Awards
Consolidated Health Centers - Healthcare for the Homeless 93,224 N/A $ 1,614,083
HIY Emergency Refief Project Grants-Ryan White Program 93.914 N/A 7,146,473
Healthy Start Initiative-Great Expectations Progtam 93.926 N/A 1,842,791
Health Care and Other Facilities - Mobile Hospital Service 93.887 N/A 407,017
Subtotal - Direct Awards 11,010,366
Passed - Through Awards
State of Louisiana
Department of Health and Hospitals:
Public Health Emergency Preparedness 93,069 CFMS 696594 40,288
CMS Research, Demonstration and Evaluation Grants 93,779 K07-551/K08-335 304,812
Childhood Lead Poiscning Prevention Projects 93.197 Various 46,986
Preventative Health and Health Services Block Grant 93.991 Various 218,904
Maternal and Child Health Services Block Grant to the
States 93.994 CFMS700228 12,632
Department of Labor:
Temporary Assistance for Needy Families 93.558 CEFMS #697016 406,041
Subtotal - Awards from Pass-Through Entities 1,029,663
Total U.S, Depariment of Health and Human Services 12,040,029
U.S. Department of Homeland Security
Direct Awards
Emergency Food and Shelter National Board Program 97.024 N/A 3,015
Assistance to Firefighters Grant 97.044 N/A 239,558
Staffing for Adequate Fire and Emergency Response 97.083  EMW2009FH01301 3,666,041
ARRA - Port Security Grant Program 97.116 Various 1,398,368
Subtotal - Direct Awards 5,306,982

See Independent Auditors' Report and the Notes to the Schedule of Expenditures of Federal Awards,
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CITY OF NEW ORLEANS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2012

FEDERAL PASS-
CKFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.S. Department of Homeland Security, Continued
Passed - Through Awards
State of Louisiana
Governor's Office of Homeland Security:
Disaster Grants - Public Assistance (Presidentiaily
Declared Disasters) 97.036 071-55000 $ 81,222,015
Hazard Mitigation Grant 97.039 1603DRLAOOT9 946,611
Emergency Management Planning Grant 97.042 EMWI11EP0058 156,000
Interperable Emergency Communications 57.055 Various 3,580
Homeland Security Grant Program 97.067 Various 1,962,775
Buffer Zone Protection Program 97.078 Various 286,316
Severe Loss Repetitive Program 97.110 SRLPJO6LAYO7 251,203
Subtotal - Awards from Pass-Through Entities 84,828,500
90,135,482

Total U.S. Department of Homeland Security

Total Expenditures of Federal Awards

5 240,882,588

See Independent Anditors' Report and the Notes to the Schedule of Expenditurgs of Federal Awards.
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CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 1 -

NOTE 2 -

NOTE 3 -

BACKGROUND:

The City of New Orleans (the City) was incorporated in 1805, The City’s
system of government is established by the Home Rule Charter which
became effective in 1954, The City operates under a Mayor-Council form of
government, The City provides the following types of services as authorized
by its charter: public health and safety, streets, sanitation, water and
sewerage, planning and zoning, recreation and general and administrative
services, Education and welfare are administered by other governmental
entities.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS:

The accompanying Schedule of Expenditures of Federal Awards presents the
activity of all federal award programs of the City that were received directly
from federal agencies or passed through other entities and governmental
agencies.

The City has prepared this Schedule of Expenditures of Federal Awards to
comply with the provisions of Office of Management and Budget (OMB)
Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations. OMB  Circular A-133 stipulates that a Schedule of
Expenditures of Federal Awards be prepared showing total expenditures of
each federal award program as identified in the Catalog of Federal Domestic
Assistance (CFDA) and for other federal financial awards that have not been
assigned a catalog number.

BASIS OF ACCOUNTING/PRESENTATION:

Grant expenditures in the Schedule of Expenditures of Federal Awards are
generally recognized under the modified accrual basis of accounting when
the related liability is ineurred, if measurable. Vacation and sick leave are
recognized when paid. Current grant expenditures include direct expenditures
and expenditures of federal awards passed through other governmental
agencies.

The accounting policies of the City conform to accounting principles
generally accepted in the United States of America as applicable to
governmental units. The preparation of the Schedule of Expenditures of
Federal Awards in conformity with accounting principles generally accepted
in the United States of America requires management to make certain
assumptions that affect the reported amounts of expenditures during the
reporting period. Actual results could differ from those estimates.
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CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 4 -

QUESTIONED COSTS:

The City has expended in the current year and in previous years certain federal grant
funds in a manner that may have violated certain provisions of the related compliance
requirements and grant agreements. The related questioned costs amounts as reported
in the current and prior Single Audit reports pertinent to such issues excluding zudit
findings that are no longer applicable based on the provisions of OMB Circular A-
133, Section 315(b)(4} are as follows:

Program Year Amount

City of New Orleans

December 31, 2009 $ 1,369,886
Total $ 1,369,886

There were no question costs for the years ended December 31, 2010, 2011 and 2012.

The ultimate resolution or determination as to whether the questioned cost will be
allowable or unallowable related to the applicable grants will be made by the
applicable funding scurces and cannot be determined at this time. As such,
management of the City is presently unable to determine a reasonable estimate of any
possible federal claims for refunds of the applicable grant funds. Accordingly, no
provision or adjustment has been made to the Schedule of Expenditures of Federal
Awards.
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

CITY OF NEW ORLEANS

FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 5 -

NOTE 6 —

NOTE 7 -

INELIGIBLE, DISALLOWED AND QUESTIONED COSTS:

The City of New Orleans is subject to audit by federal agencies or their designees for
compliance with contractual and programmatic requirements with regard to federal
programs administered by the City of New Orleans. The determination of whether
any instances of noncompliance that will ultimately result in the remittance of any
ineligible or disallowed cost cannot be presently determined. When applicable, the
repayment of any remaining ineligible and disallowed costs shall be funded from non-
federal funds.

GRANTEE LOANS — URBAN DEVELOPMENT ACTION GRANTS:

The City has provided certain grant awards with funds from the United States
Department of Housing and Urban Development (HUD) in the form of loans to the
private sector for completion of projects that will stimulate economic development
activity in the City. Four (4) of these loans are outstanding at December 31, 2012,
totaling $2,320,616 which bear interest at various interest rates not exceeding three
and three-quarters percent {3.75%). These loans are receivable over an eight (8) to ten
(10) year period and are recorded as loans receivable at December 31, 2012. Once the
loan payments are received and the project is accepted by HUD, the City may use the
amounts received for other allowable economic development activities as specified in
the grant agreement.

HOUSING AND URBAN DEVEI.OPMENT SECTION 168 LOANS:

The City has entered into contracts for Loan Guarantee Assistance under Section 108

~of the Housing and Community Development Act of 1974, with the Secretary of
United States Department of Housing and Urban Development (HUD) as guarantor,
The City received these loans in order to fund its commitments to Jazzland, American
Can, Palace of the East, LL.C and Louisiana Artist Guild Projects. During the vears
prior to and as of December 31, 2005, $25,300,000 was disbursed to Jazzland,;
$5,000,000 was disbursed to the American Can Project; $5,000,000 was disbursed to
the Palace of the East, LLC (Grand Theatre) and $7,100,000 to Louisiana Artist
Guild.

13
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CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 7- HOUSING AND URBAN DEVELOPMENT SECTION 108 LOANS,
continued:

As of December 31, 2012, the balance due to HUD by the City in the amount of
$20,778,000 is recorded as a payable in the City’s financial statements and reflected
in the Schedule of Expenditures of Federal Awards.

The requirements to amortize the remaining Section 108 loans are as follows:

Due to

HUD
Jazzland Project
2013 $ 1,830,000
2014 1,945,000
2015 2,075,000
2016 2,210,000
2017 2,345,000

10,405,000
American Can Project
2013 320,000
2014 340,000
2015 360,000
2016 380,000
2017 400,000
Thereafter 870,000

2,670,000
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CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 7~ HOUSING AND URBAN DEVELOPMENT SECTION 108 LOANS,

continued:
Due to
HUD

Grand Theatre Project
2013 $ 275,000
2014 290,000
2015 315,000
2016 325,000
2017 335,000
Thereafter 1,480,000
3,020,000

Louisiana Artist Guild
2013 355,000
2014 377,000
2015 399,000
2016 423,000
2017 449,000
Thereafter 2,680,000
4,683,000
$ 20,778,000
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CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 8 -~ BROWNSFIELD ECONOMIC DEVELOPMENT INITIATIVE:

During the year ended December 31, 2000, the City received a Brownsfield
Economic Development Initiative (BEDI) grant in the amount of $1,000,000 that was
utilized to fund the City’s American Can renewal project. The City disbursed
$500,000 to the project in the form of a grant and $500,000 in the form of a loan
required to be repaid at 2% interest. The loan matures in January, 2040. The
requirements to amortize the BEDI loan are as follows:

Principal

American Can Project
2013 $ 120,293
2014 10,673
2015 10,888
2016 11,108
2017 11,332
Thereafter 335,706

$ 500,000

NOTE9- CONTINGENCY:

The City is the recipient of numerous federal grants and awards. These grants and
awards are govemned by various Federal requirements, guidelines, regulations and
contractual agreements.

The administration of the programs and activities funded by these grants and awards
is under contro!l of the City and is subject to audit and review by the applicable
funding sources. Any grant or award found not to be properly spent in accordance
with the requirements, guidelines, regulations and contractual agreements of the
funding source may be subject to recapture.

The audit of the federal award programs of the City for the year ended December 31,
2012 disclosed instances of non-compliance that may be significant to the Schedule
of Expenditures of Federal Awards, but for which the ultimate resolution cannot be
presently determined.
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CITY OF NEW ORILEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 10 -

NOTE 11 -

MAJOR FEDERAL AWARDS PROGRAM:

The City’s major Federal awards programs for the year ended December 31, 2012
were determined based upon program activity. The City’s “Type A” federal awards
programs for the year ended December 31, 2012 were all federally assisted high risk
programs for which program activity was equal to or greater than $3,000,000 during
the year ended December 31, 2012.

FEDERAL DISBURSEMENTS TO SUB-RECIPIENTS:

Federal Awards disbursed by the City to sub-recipients associated with its major
federal award programs for the year ended December 31, 2012 were as follows:

CFDA # Name of Federal Program Amount
14,218 Community Development Block Grant $ 2,703,678
14,228 Digaster Community Development Block Grant 20,526,028
14.241 Housing Opportunities for Persons with AIDS 3,495,086

17.258; 17.259;
17.260; and
17.279 Workforce Investment Act 2,861,550
93.914 HIV Emergency Relief Project Grant-Ryan White 4,076,286

Total Federal Disbursements to Sub-recipients $ 33,662,628
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CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 12—~ STATE GRANTS:

The City receives non-Federal funds from the State of Louisiana to perform certain
public programs. Expenditures and adjustments to expenditures of state grants, which
were not subjected to the audit procedures in the audit of the Schedule of
Expenditures of Federal Awards, for the year ended December 31, 2012 were as

follows:
Contract
State Grantor/Program Name Number Amount
Louisiana Commission on Law Enforcement
Corrections Training P10-8-COR § 17,350
Basic Training P10-8-BAS 14,500
31,850

Louisiana Department of Culture, Recreation

and Tourism
Library State Aid Grant N/A 11,450
Louisiana Department of Facility Planning

and Control |
Stadiums and Parks N/A 482,837
Louisiana Commission on Public Safety
Crime Lab Equipment and Training 2503-08-58 345,789
Louisiana Department of Education
Schools N/A 174,532
Louisiana Department of Economic

Development
Community Renewal CFMS 685880 15,868
Total State Grant Expenditures $_1,062,326
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CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2012

NOTE 13 -

NOTE 14 -

SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR
WOMEN, INFANTS AND CHILDREN - FOOD ISSUANCE

The City, in conjunction with the State of Louisiana Department of Health and
Hospitals, administers the Women, Infants and Children (WIC) Supplemental Food
Issuance Program. As a result, cligible participants received WIC drafts to obtain WIC
food packages totaling $3,856,747 for the year ended December 31, 2012,

SUBSEQUENT EVENTS:

The City is required to evaluate events or trangactions that may occur after the schedule
of expenditures of federal awards date for potential recognition or disclosure in the
notes to the schedule of expenditures federal awards. The City performed such an
evaluation through June 27, 2013, the date which the schedule of expenditures of
federal awards was available to be issued, and noted no events or transactions that
occurred after the schedule of expenditures of federal awards date requiring recognition
or disclosure.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Qrleans, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Audiiing Standards issued by the Comptroller General of the United States,
the Schedule of Expenditures of Federal Awards of the City of New Orleans (the City) for
the year ended December 31, 2012 and the related notes to the Schedule of Expenditures of
Federal Awards and have issued our report thereon dated June 27, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the Schedule of Expenditures of Federal Awards,
we considered the City’s internal control over financial reporting (internal controi} fo
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the Schedule of Expenditures of Federal Awards, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal
control.

QOur consideration of the internal control was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying schedule of findings and questioned costs, we identified
certain deficiencies in internal conirol that we consider to be a material weakness and a
significant deficiency.

A deficiency in internal conirol exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A maferial
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

(CONTINUED)

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s Schedule of
Expenditures of Federal Awards will not be prevented, or detected and corrected on a
timely basis. We consider the deficiency described in the accompanying schedule of
findings and questioned costs as item 2012- 01 to be a material weakness.

A significant deficiency is a deficiency, or combination of deficiencies, in internal controi
that is less severe than & material weakness, vet important enough to merit the attention by
those charged with governance. We consider the deficiency described in the accompanying
schedule of findings and questioned costs as item 2012-02 to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are

free from material misstatement, we performed tests of its compliance with certain

provisions of laws, regulations, contracts, and grant agreements, noncompliance with

which could have a direct and material effect on the determination of financial statement

amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards.

An explanatory paragraph was included in our report indicating that the City is subject to
audit by Federal agencies or their designees for compliance with certain confractual and
programmatic requirements with regards to its Federal programs for the year ended
December 31, 2012. The determination of whether any instances of noncompliance that
will ultimately result in remittance of ineligible or disallowed cost cannot be presently
determined.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

(CONTINUED)

To the Honorable Members of the City Council
and the Honorable Mitcheli J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

City’s Response to Findings

The City’s response to the findings identified in our audit is described in a separate
Corrective Action Plan. The City’s response was not subjected to the auditing procedures

~ applied in the audit of the Schedule of Expenditures of Federal Awards and, accordingly,
Wwe express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City’s internal control or on compliance. This report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering
the City’s internal control and compliance, Accordingly, this communication is not suitable
for any other purpose.

This report is intended solely for the information and use of the City Council, the Mayor,
management, the Louisiana Legislative Auditor and Federal awarding agencies and pass-
through entities and is not intended and should not be used by anyone other than these
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the
Louisiana Legislative Auditor as a public document.

Bewno & Tervedon 1o P
BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS
New Orleans, Louisiana

June 27, 2013
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROIL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

Report on Compliance for Each Major Federal Program

We have audited the City of New Orleans’ (the City) compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement
that could have a direct and material effect on each of the City’s major federal programs
for the year ended December 31, 2012, The City’s major federal programs are identified in
the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is fo express an opinion on compliance for each of the City’s major
federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about the City’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

(CONTINUED)

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

We believe that our audit provides a reasonable basis for our opinion on compliance for
cach major federal program. However, our audit does not provide a legal determination of
the City’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended December 31, 2012.

Other Maiters

The results of our auditing procedures disclosed instances of noncompliance, which are
required to be reported in accordance with OMB Circular A-133 and which are described
in the accompanying schedule of findings and questioned costs as items 2012-03 through
2012-12. Our opinion on each major federal program is not modified with respect to these
matters.

The City’s respoanse to the noncompliance findings identified in our aundit i3 described i a
separate Corrective Action Plan. The City’s response was not subjected to the auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on
the response,

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the City’s internal control
over compliance with the types of requirements that could have a direct and material effect
on each major federal program to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on compliance for each major
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

(CONTINUED)

To the Honorable Members of the City Council
and the Honorable Mitchell J, Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

federal program and to test and repott on internal control over compliance in accordance
with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the City’s internal control over compliance.

Qur consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses ot
significant deficiencies and therefore material weaknesses or significant deficiencies may
exist that were not identified. However, as discussed below, we identified certain
deficiencies in internal control over compliance that we consider to be a material weakness
and significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with
a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal comtrol over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a timely basis. We consider the
deficiency in internal control over compliance described in the accompanying schedule of
findings and questioned cost as item 2012-03 to be a material weakness.

A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with
governance. We consider the deficiencies in internal control described in the
accompanying schedule of findings and questioned costs as items 2012-04 through 2012-
12 to be significant deficiencies.
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INDEPENDENT AUDITORS” REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EXFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

(CONTINUED)

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Orleans, Louigiana

The City’s response to the internal control over compliance findings identified in our audit
is described in a separate Corrective Action Plan. The City’s response was not subjected to
the auditing procedures applied in the audit of compliance and, accordingly, we express no
opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the

scope of our testing of internal control over compliance and the results of that testing based
; on the requirements of OMB Circular A~133. Accordingly, this report is not suitable for
| any other purpose.

This report is intended solely for the information and use of the City Council, the Mayor,
, management, the Louisiana Legislative Auditor and Federal awarding agencies and pass-
' through entities and is not intended to be and should not be used by anyone other than
' these specified parties. Under Louisiana revised statute 24:513, this report is distributed by
the Louisiana Legislative Auditor as a public document.

allon LLF

NS % 'CQJ‘U -
BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS
New Orleans, Louisiana

June 27, 2013
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SCHEDULE I

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF INDEPENDENT AUDITORS’ RESULTS

. Type of report issued on the Schedule of Expenditures of Federal Awards:
Unqualified.

. Did the audit disclose any material weaknesses in internal control over financial
reporting? Yes.

. Did the audit disclose any significant deficiencies in internal control over
financial reporting? Yes.

. Did the audit disclose any non-compliance which is material to the Schedule of
Expenditures of Federal Awards? No,

. Did the audit disclose any material weaknesses in internal control over major
Federal programs? Yes.

. Did the audit disclose any significant deficiencies in internal control over major
programs? Yes.

. Type of report issued on compliance for major programs: Unmodified,

. Did the audit disclose any audit findings required to be reported in accordance
with OMB Circular A-133, Section .510(a)7 Yes.

. Was a management letter issued? Yes.
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SCHEDULE |1

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF INDEPENDENT AUDITORS’ RESULTS

(Continued)

10, Identification of Major Programs:

CFDA # Name of Federal Program
10.557 Special Supplemental Nutrition Program for Women,
Infants and Children — Food Issuance
14218 Community Development Block Grant/ Entitlement Grants
14.253 ARRA — Community Development Block Grant — Entitlement Grant
14.221 Urban Development Action Grants-Grantee Loans
14,228 Disaster Community Development Block Grant
14.241 Housing Opportunities for Persons with ATDS

14.246 Brownsfield Economic Development Initiative — Loans Guarantee
14.248 Community Developiment Block Grant - Section 108 Loans
Guarantee

15.426 Coastal Impact Assistance Program.

16.710 ARRA - Public Safety Partnership and Community Policing

17.258 Workforce Investment Act-Adult Program

17.259 Workforce Investment Act-Youth Activities

17.260 ARRA - Workforce Investment Act-Dislocated Workers

17.278 Workforce [nvestment Aot — Dislocated Worker

20.600 State and Community Highway Safety

20.609 Safety Belt Performance Grants

93.914 HIV Emergency Relief Project Grant-Ryan White Program

97.036 Disaster Grants - Emergency Management Performance-State and
Local Assistance

07.083 Staffing for Adequate Fire and Emergency Response

11. Dollar threshold used to distinguish between Type A and Type B Programs:
$3.000.000.

12. Is the auditee a “low-risk” auditee, as defined by OMB Circular A-133? No.
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SCHEDULE I

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

Audit Finding Reference Number

2012-01 Accounting and Reporting — Schedule of Expenditures of Federal Awards
Criteria

The City should have systems over internal control over preparation of the Schedule of
Expenditures of Federal Awards (SEFA), including the accuracy of the Catalogue of
Federal Domestic Assistance (CFDA) numbers and the overall accuracy, completeness
and timeliness of preparation of the Schedule of Expenditures of Federal Awards.

Condition

The City does not have adequate policies, procedures, and related internal controls to
prepare an accurate and complete Schedule of Expenditures of Federal Awards on a
timely basis and to ensure that expenditures are reported accurately, timely and in the
proper accounting period.

Context

The City devotes various resources to timely and accurately report expenditures, however
we noted that adjustments to record and accrue unpaid invoices subsequent to year-end
were necessitated resulting in adjustments to those federal expenditures reported in the
Schedule of Expenditures of Federal Awards.

Cause
The City’s procedures for recording accounts payable does not include sufficient review
of subsequent disbursements to determine that all accounts payable, inclusive of unpaid

invoices have been communicated and fransmifted to the Finance department to be
propetly recorded in a timely manner.
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SCHEDULE IT

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2012-01 Accounting and Reporting — Schedule of Expenditures of Federal Awards,
continued

Effect
The City recorded adjustments to properly reflect accounts payable after year-end
delaying accurate and timely completion of the Schedule of Expenditures of Federal

Awards.

Recommendation

We recommend that the City strengthen internal controls over the accuracy, completeness
and timeliness of recording expenditure amounts reported in the SEFA.
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SCHEDULE H

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2012-02 — FEMA Expenditures

Criteria

The City has a significant number of on-going projects with expenditures that are
reimbursable under FEMA grants. The City should have systems of internal control in

place, which provide for proper accounting and reporting of expenses reimbursable by
FEMA in an accurate and timely manner.

Condition

The City does not have adequate processes and controls in place to ensure that all
expenditures cherged to FEMA are allowable and properly included in a project
worksheet (PW).

Context

During the course of the audit, we noted instances where amounts charged to FEMA
were not supported by a project worksheet documenting the eligible scope of work and
cost estimate.

Cause

The City’s procedures for recording expenditures charged to and reimbursable from
FEMA do not include procedures to ensure that all expenditures charged to FEMA are
properly authorized and included in a project worksheet.

Effect
Inciuded in FEMA expenditures in the Schedule of Expenditures of Federal Awards are

expenditures not included in a project worksheet and thus potentially not reimbursable by
FEMA.
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SCHEDULE II

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2012-02 ~ FEMA Expenditures, continued

Recominendation

We recommend that the City implement procedures and controls to ensure that all
expenditures charged to and reimbursable by FEMA are supported by an approved
project worksheet and an evaluation be performed to determine amounts properly
charged to and reimbursable by FEMA at year-end.
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SCHEDULE HI

CITY OF NEW ORLEANS _
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

COMPILIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-03 Reporting

Federal Program and Specific Federal Award Identification Number
All Type A Major Programs (See Schedule I).

Federal Award Year

December 31, 2012

Pass-Through Entity

Various
Criteria
The City should have systems over internal control over preparation of the Schedule of
Expenditures of Federal Awards (SEFA), including the accuracy of the Catalogue of

Federal Domestic Assistance (CFDA) numbers and the overall accuracy, completeness
and timeliness of preparation of the schedule of expenditures of federal awards.

Condition

The City does not have adequate policies, procedures, and related internal controls to
prepare an accurate and complete schedule of expenditures of federal awards on a timely
basis and to ensure that expenditures are reported accurately, timely and in the proper
accounting period.

Questioned Costs

For the purposes of this finding, we have not questioned any costs.
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SCHEDULE L1

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAIL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-03 Reporting, continned
Context

The City devotes various resources to timely and accurately report expenditures, however
we noted that adjustments to record and accrue unpaid invoices subsequent to yeatr-end
were necessitated resuliing in adjustments to those federal expenditures reported in the
Schedule of Expenditures of Federal Awards.

Cause

The City’s procedures for recording accounts payable does not include sufficient review
of subsequent disbursements to determine that all accounts payable, inclusive of unpaid
invoices have been communicated and transmitted to the Finance department to be
properly recorded in a timely manner.

Effect
The City recorded adjusiments to properly reflect accounts payable after year-end
delaying accurate and timely completion of the Schedule of Expenditures of Federal

Awards.

Recommendation

We recommend that the City strengthen internal controls over the accuracy, completeness
and timeliness of recording expenditure amounts reported on the SEFA.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Anundit Finding Reference Number

2012-04 Activities Allowed or Unallowed

Federal Program and Specific Federal Award Identification Number

U.S. Department of Homeland Security
o 97.036 - Disaster Grants-Public Assistance

Federal Award Year

December 31, 2012

Pass-Through Entity

State of Louisiana

Criteria

The City has a significant number of on-going projects with expenditures that are
reimbursable under FEMA grants. The City should have systems of internal control in
place, which provide for proper accounting and reporting of expenses reimbursable by
FEMA in an accurate and timely manner.

Condition

The City does not have adequate processes and controls in place to ensure that all
expenditures charged to FEMA are allowable and properly included in a project
worksheet (PW).

Questioned Costs

For the purposes of the finding we have not questioned any costs.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-04 Activities Allowed or Unallowed, continued
Context

During the course of the audit we noted instances where amounts charged to FEMA were
not supported by a project worksheet documenting the eligible scope of work and cost
estimate.

Cause

The City’s procedures for recording expenditures charged to and reimbursable from
FEMA do not include procedures to ensure that the scope and cost estimate for all
expenditures charged to FEMA are properly authorized and included in a project
worksheet.

Effect
Included in FEMA expenditures in the Schedule of Expenditures of Federal Awards are
expenditures not included in a project worksheet and thus potentially not reimbursable by

FEMA.

Recommendation

We recommend that the City implement procedures and controls to ensure that all
expenditures charged to and reimbursable by FEMA are supported by an approved
project worksheet and an evaluation be performed to determine amounts properly
charged to and reimbursable by FEMA at year-end.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE, AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-05 Cash Management

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
o 14.228 Disaster Community Development Block Grant

Federal Award Year

December 31, 2012

Pass-Through Entity

State of Louisiana

Criteria

The City should have systems of internal control over cash management to provide
reasonable assurance that advances received are disbursed within seventy-two (72) hours

of receipt.

Condition

We noted that for eighteen (18) of the disbursements selected for testing, the funds
received by the City in advance were not disbursed to the applicable vendors within
seventy-two (72) hours of receipt.

Questioned Costs

For the purposes of this finding we have not questioned any cost.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-05 Cash Management, continued
Context

Advances received are required to be disbursed within seventy-two (72) hours of receipt
by the City.

Cause
A cause for this condition could not be determined.
Effect

Funds received in advance were not disbursed to vendors within the prescribed
timeframe.

Recommendation

We recommend that internal control systems be strengthened to ensure advances of
federal funds are disbursed in a timely manner.
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SCHEDULE IIT

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-06 Sub-recipient Monitoring

Federal Prooram and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
o 14.228 Disaster Community Development Block Grant

Federal Award Year

December 31, 2012

Pass-Through Entity

State of Louisiana
Criteria

The City should have systems of internal controls to determine whether an applicant for &
non-Recovery Act sub-award has provided a Dun and Bradstreet Data Universal
Numbering System (DUNS) number as part of its sub-award application or, if not, before
award (2 CFR section 25.110 and Appendix A to 2 CFR part 25). The system of contrels
should also provide reasonable assurance that Federal award information and compliance
requirements are identified to sub-recipients, sub-recipient activities are monitored, sub-
recipient audit findings are resolved and the impact of any sub-recipient noncompliance
on the pass-through entity is evaluated. Also the pass-through entity should perform
procedures to provide reasonable assurance that the sub-recipient obtained required audits
and takes appropriate corrective action on audit findings.
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SCHEDULE 111

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-06 Sub-recipient Monitoring, continued
Condition
The City did not provide adequate documentation to demonstrate that it:

s Determined whether applicants for sub-awards provided a Dun and Bradstreet
Data Universal Numbering System (DUNS) number as part of its sub-award
application or if not, before the award; and

e Identified to sub-recipients the Federal award information (CFDA title and
number, award name and number), whether the award was research and
development, the name of the Federal awarding agency and applicable

compliance requirements.

Questioned Costs

For the purposed of this finding we have not questioned any costs.
Context

The City disbursed Disaster Community Development Block Grant funds in the amount
of $20,526,028 to sub-recipients during the year ended December 31, 2012.

Cause

The City was not familiar of all the requirements of OMB Circular A-133 pertaining to
sub-awards to sub-recipients.

Effect
The City is not in compliance with sub-award requirements of OMB Circular A-133.
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SCHEDULE 11X

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL: CONTROIL OVER COMPLIANCE

Audit Finding Reference Number

2012-06 Sub-recipient Monitoring, continued

Recommendation

We recommend that the City strengthen its internal control systems related to the
monitoring and making awards to sub-recipieats.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-07 Procurement and Suspension and Debarment

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urbar Development
o 14.253 Community Development Block Grant (ARRA)

Federal Award Year

December 31, 2012

Pass-Through Entity

None
Criteria

An award that provides Recovery Act funding for construction, alteration, maintenance, or repair
of a public building or public work includes a Buy American provision. Section 1605 of the
Recovery Act prohibits the use of Recovery Act funds for a project for the construction,
alteration, maintenance, or repair of a public building or work unless all of the iron, steel, and
manufactured goods used in the project are produced in the United States.

Condition
The two (2) construction contracts funded by this Recovery Act award did not contain
“Buy American” provisions and we were unable to ascertain that the City verified

whether the applicable contractors were in compliance with the “Buy American”
compliance requirements for Recovery Act funded construction projects.

QOuestioned Costs

For the purposes of this finding, we have not questioned any costs.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-07 Procurement and Suspension and Debarment, continued

Context

The Recovery Act funded Community Development Block Grant incurred construction
expenditures associated with two (2) construction contracts in the amount of $4,549,429
for the year ended December 31, 2012.

Cause

We were unable to determine the cause of this audit finding.

Effect

The City did not document that the iron, steel and manufactured goods used in Recovery
Act construction projects were produced in the Unites States.

Recommendation

We recommend that the City strengthen its controls and procurement policies to ensure
compliance with “Buy American” provisions of the Recovery Act.
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SCHEDULE 111

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Aundit Finding Reference Number

2012-08 Reporting

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
o 14.253 Community Development Block Grant (ARRA)

Federal Award Year

December 31, 2012

Pass-Through Entity

None

Criteria

HUD 60002, Section 3 Summary Repori, Economic Opportunities for Low- and Very
Low-Income Persons, (OMB No. 2529-0043) — For each grant over $200,000 that

involves housing rehabilitation, housing construction, or other public construction, the
prime recipient must submit Form HUD 60002,

Condition
The City did not prepare and submit form HUD 60002 for the two (2) projects involving
housing rehabilitation, housing construction, or other public construction funded by the

Recovery Act funded Community Development Block Grant.

Questioned Costs

For the purposes of this finding, we have not questioned any costs.
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SCHEDULE 11

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-08 Reporting, continued

Context

The Recovery Act funded Community Development Block Grant incurred construction
expenditures assocciated with two (2) construction contracts in the amount of §4,549,429

for the year ended December 31, 2012,

Cause

We were unable to determine the cause of this audit finding.

Effect

The City did not comply with requirement for submission of form HUD 60002 for the

two (2) projects involving housing rehabilitation, housing construction, or other public
construction funded by the Recovery Act funded Community Development Block Grant.

Recommendation

We recommend that the City strengthen its internal control systems to ensure compliance
with grant reporting requirements.
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SCHEDULE 111

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-09 Reporting

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
o 14.253 Community Development Block Grant (ARRA)

Federal Award Year

December 31, 2012

Pass-Throuagh Entity

None

Criteria

Section 1512 of the Recovery Act funding requires recipients awarded such funds must
provide the required reports. The Section 1512 of the Recovery Act requires reporting on
the use of Recovery Act funding by recipients no later than thelOth day after the end of
each calendar quarter (beginning the quarter ending September 30, 2009). Aimed at
providing transparency into the use of these funds, the recipient reports are required to
include the following detailed information:

o Total amount of funds received; and of that the amount spent on projects and
activities;
s A list of those projects and activities funded by name to include:
o Description
o Completion status

o Estimates on jobs created or refained;

e Details on sub-awards and other payments.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-09 Reporting, continued
Condition

The City did not comply with reporting requirements of Section 1512 of the Recovery
Act.

Questioned Costs

For the purposes of this finding, we have not questioned any costs.

Context

The Recovery Act funded Community Development Block Grant incurred construction
expenditures associated with two (2) construction contracts in the amount of $4,549,429
for the year ended December 31, 2012,

Cause

The City had staffing shortages preventing the preparation of Section 1512 reports.

Effect

The City was not in compliance with Section 1512 of the Recovery Act reporting
requirements.

Recommendation

We recommend that the City strengthen its policies and procedures to ensure compliance
with Recovery Act funding grant requirements.
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SCHEDULE I1I

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-10 — Reporting

Federal Program and Specific Federal Award Identification Namber

U.S. Department of Labor
o 17.258 Workforce Investment Act-Adult Program
o 17.259 Workforce Investment Act-Youth Activities
o 17.260 Workforce Investment Act-Dislocated Workers
o 17.278 Workforce Investment Act-Dislocated Workers

Federal Award Year

December 31, 2012

Pass-Through Entity

State of Louisiana
Criteria

The City should have systems of internal control over financial reporting to ensure that
reports of expenditures Federal awards submitted to the Federal awarding agency or pass-
through entity include all activity of the reporting period, are supported by underlying
accounting and performance records and are fairly presented in accordance with program
requirements.

Condition

During the course of our audit procedures we noted that financial reports submitted to
Federal agencies or pass-through entities were prepared and submitted by various
departments external to the City’s accounting department. Additionally, many subsidiary
ledgers of expenditures of Federal awards are also maintained by various departments
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SCHEDULE II1

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-10 — Reporting, continued

Condition, continued

external to the City’s accounting department. However, we noted a difference of $89,641
between these financial reports as prepared by grant personnel versus subsidiary ledgers

records maintained by the accounting departments.

Questioned Costs

For the purposes of this finding, we have not questioned any costs.

Context

During the course of our test work, we noted un-reconciled differences between
expenditures of Federal awards included in the financial reports prepared and submitted
by grant personnel to Federal awarding agencies or pass-through entities and

expenditures of Federal awards as reflected in the SEFA and the accounting records
maintained by the accounting department.

Cause

Reports of expenditures of Federal awards submitted to Federal awarding agencies or
pass-through entities are not reconciled to the accounting records maintained by the
City’s accounting department.

Effect

Previously filed reports of expenditures of Federal awards require amendments or the
accounting records maintained by the City’s accounting department require adjustments.
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SCHEDULE I1I

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-10 — Reporting, continued

Recommendation

We recommend that all reports of expenditures of Federal awards be reviewed or
prepared by the City’s accounting department to ensure agreement to the accounting
records maintained by the accounting department.
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SCHEDULE 111

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-11 — Matching, Level of Effort, Earmarking

Federal Prosram and Specific Federal Award Identification Number

U.S. Department of Homeland Security
o 97.083 Staffing for Adequate Fire and Emergency Response (SAFER)

Federal Award Year

December 31, 2012

Pass-Through Entity

None
Criteria

The entity must use federal funds to provide services that they were required to make
available under federal, state or local laws. Grantees must maintain their staffing at the
level that existed at the time of award. Grantees cannot layoff any firefighters during the
period of performance. If a SAFER grantee loses any firefighters for any reason (such as
attrition or termination) during the period of performance, they must fill the position(s) or
lose funding for the position{s) until the vacancy or vacancies are filled. Failure on the
grantee’s part to adjust payment request to reflect vacancies or staffing adjustments
would be considered in default and require repayment of the Federal funds received.

Condition

Our review of hiring performance reports indicate that staffing levels fell by nine (9)
positions below the staffing level requirements contained in the grant agreement.
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SCHEDULE IIX

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-11 — Matching, Level of Effort, Earmarking, continued

Questioned Costs

For the purposes of this finding, we have not questioned any costs.
Context

The City’s required staffing levels as contained in the grant agreement was 714. The City
has requested a waiver of the staffing level requirement but has not received a response.

Cause

Budgetary constraints prevent the City from achieving staffing levels contained in the
grant agreement.

Effect
The City is not in compliance with staffing levels contained in the grant agreement.

Recommendation

We recommend that the City strengthen controls to ensure its compliance with staffing
level requirements contain in grant agreements or continue to pursue the waiver for
attainment of staffing level requirements.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-12 Reporting

Federal Proogram and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
o 14.218 Community Development Block Grant

Federal Award Year

December 31, 2012

Pass-Through Entity

None
Criteria

The City should have systems of internal control over financial reporting to ensure that
reports of expenditures Federal awards submitted to the Federal awarding agency or pass-
through entity include all activity of the repotting period, are supported by underlying
accounting and performance records and are fairly presented in accordance with program
requirements. The auditor is required to test information extracted from the Integrated
Disbursement and Information System (IDIS) for system generated reports CO4PR03-
Activity Summary Report and CO4PR26-CDBG Financial Summary.

Condition
During the course of our audit procedures, we noted that expenditure related amounts are
reflected in reports generated by the Integrated Disbursement and Information System

(IDIS) did not agree nor could be reconciled to the underlying accounting records of the
City as maintained by the City’s finance department.
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SCHEDULE 111

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPILIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number

2012-12 Reporting, continued

Questioned Costs

For the purposes of this finding, we have not questioned any costs.
Context

The City expended $16,893,017 under its CDBG Programs for the year ended December
31, 2012.

Cause

Management has been unable to reconcile expenditures reflected in IDIS to the
underlying accounting records.

Effect

Un-reconciled differences between expenditure amounts and classifications reported in
IDIS and the underlying accounting records.

Recommendation

We recommend that the City continue its efforts to reconcile expenditure related amounts
as reflected in IDIS to the underlying accounting records.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

INTERNAL CONTROL OVER FINANCIAL REPORTING

2011-01 Accounting and Reporting — Schedule of Expenditures of Federal Awards
Condition

We noted weaknesses in the City’s internal control as it relates to the accuracy and
completeness of expenditure amounts reported in the SEFA that contributed to the
following:

¢ Included in CFDA #14.228 — Disaster Community Development Block Grant
(CDBG) expenditure amounts reported in the SEFA were approximately
$4,015,000 of expenditures that were incorrectly reported in CDBG program
expenditures; and

¢ Omitted from CFDA #93.083 - Staffing for Adequate Fire and Emergency
Respornse (SAFER) grant expenditures reported on the SEFA were approximately
$500,000 of expenditures which were incorrectly omitted from the SAFER grant
program expenditures.

Adjustments were recorded by the City to address the aforementioned conditions as well
as to properly state other expenditure amounts reflected in the SEFA.

Recommendation

We recommend that the City strengthen internal controls over the accuracy and
completeness of expenditure amounts reported on the SEFA.

Current Year Status

Resolved. The City of New Orleans has hired seven (7) additional staff in the Finance
Department, Staff’s duties include reconciliation of the SEFA to subsidiary records.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

INTERNAL CONTROL OVER FINANCIAL REPORTING

2011-02 ~ Financial Reporting

Condition

During the course of our audit procedures, we noted that various financial reports
submitted to Federal agencies or pass-through entities are often prepared and submitted
by various departments external to the City’s accounting department. Additionally, many
subsidiary ledgers of expenditures of Federal awards are also maintained by various
departments external to the City’s accounting department. However, we noted that these
financial reports and subsidiary ledgers are not reconciled to the accounting records
maintained by the accounting departments.

Recommendation

We recommend that all reports of expenditures of Federal awards be reviewed or
prepared by the City’s accounting department to ensure agreement to the accounting
records maintained by the accounting department.

Current Year Status

Unresolved. (See Audit Finding 2012-10)
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-03 Cash Management — Excess Cash on Hand

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing ard Urban Development
14.218 Community Development Block Grant

Condition

During the course of our audit procedures, we noted that the City had excess cash of
approximately $5.5 million.

Recommendation

We recommend that internal control systems be strengthened to ensure the drawdowns of
Federal cash are made only for immediate needs and after cost have been incurred.

Current Year Status

Resolved. The City of New Orleans has hired seven (7) additional staff in the Finance
Department. Staff’s duties include reconciliation of accounting records to CDBG drawn-
down reports to ensure that Federal funds drawn down are for immediate needs.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-04 Special Tests and Provisions

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
14.218 Community Development Block Grant

Condition
During the course of our audit procedures, we noted two (2) of four (4) applicants of the

Disabled and Elderly Owner Occupied Rehabilitation (DE-OOR) program tested had
expired initial eligibility statuses at the commencement of the rehabilitation work.

Recommendation

We recommend that internal control systems be strengthened to ensure that benefits are
provided timely, and as necessary, participants should be re-certified once their eligibility
statuses expired.

Current Year Status

Resolved. The City of New Orleans has revised its DE-OOR program application review
procedures to ensure that participants remain eligible as rehabilitation work begins for
each participant.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-05 Reporting

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
14.218 Community Development Block Grant
14.239 Home Investment Partnership Program
14.241 Housing Opportunities for Persons with AIDS

Condition
During the course of our audit procedures, we noted that expenditure related amounts are
reflected in reports generated by the Integrated Disbursement and Information System

(IDIS) did not agree nor could be reconciled to the underlying accounting records of the
City.

Recommendation

We recommend that the City continue its efforts to reconcile expenditure related amounts
as reflected in IDIS to the underlying accounting records.

Current Year Status

Unresolved. (See Audit Finding 2012-12)
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-06 Matching, Level of Effort, Earmarking

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
14.218 Community Development Block Grant

Condition

During the course of our audit procedures, we noted based on the IDIS reports provided,
the City obligated and/or expended more that fifteen percent (15%) of its 2011 CDBG
program year allocation on public service expenditures thereby exceeding the fifteen
percent (15%) CDBG earmarking ceiling.

- Recommendation

We recommend that the City strengthen its internal control systems relative to tracking
public service expenditures and reconcile IDIS to the underlying accounting records to
ensure proper calculation of earmarking requirements,

Current Year Status

Unresolved. (See Audit Finding 2012-12)
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-07 Sub-recipient Monitoring

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
14.218 Community Development Block Grant

14.239 Home Investment Partnership Program
14.241 Housing Opportunities for Persons With ATDS

Condition

During the year ended December 31, 2011, the City disbursed approximately
$68,577,000 in Federal awards to sub-recipients under it major programs. During the
course of our audit procedures we noted weaknesses in the internal control systems
relative to sub-recipient monitoring that contributed to the following:

CDBG
» Undocumented fiscal and/or programmatic monitoring during the award period

for three (3) of the eighteen (18) sub-recipients of CDBG funds selected for
testing; and

¢ Undocumented follow-up on monitoring findings within a timely period for one
(1) of the eighteen (18) sub-recipients of CDBG funds selected for testing.

HOME
e We were not provided supporting documentation regarding fiscal monitoring for

three (3} of six (6) sub-recipients selected for testing.

HOPWA
e One (1) of six (6) sub-recipients of HOPWA funding was reimbursed for

administrative cost in excess of seven percent (7%) of their total contractual
allotment.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-07 Sub-recipient Monitoring, continued

Additionally, we also observed internal weaknesses surrounding various aspects of the
City’s control activities, and monitoring of sub-recipient activities.

Recommendation

We recommend that the City strengthen its internal control systems related to the
monitoring of sub-recipients.

Current Year Status

Resolved. The City of New Orleans’ Office of Community Development has hired three
(3) additional staff to ensure the necessary and timely monitoring of sub-recipients. Also,
the City of New Orleans utilizes software for the reporting, tracking, and monitoring of
sub-recipients.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-08 Reporting

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
14.257 Homeless Prevention and Rapid Re-Housing Program

Condition

During the course of our audit procedures, we noted an un-reconciled difference of
approximately $1,986,000 between grant expenditures as reflected in the quarterly
performance reports of approximately $1,379,000 versus grant expenditures reflected in
the SEFA of approximately $3,365,000.

Recommendation

We recommend that the City ensure expenditures as reflected in quarterly performance
reports agree to the underlying accounting records.

Current Year Status

No Longer Applicable.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-09 - Reporting

Federal Program and Specific Federal Award Identification Number

U.S. Department of Homeland Security
97.083 Staffing for Adequate Fire and Emergence Response (SAFER)

Condition

We noted differences of approximately $3,124,000 between SAFER grant expenditures
of $4,412,000 as reported in the SEFA versus grant expenditures of $1,288,000 as
reflected on Federal Financial Report Standard Form (SF) 425.

Recommendation

We recommend that grant expenditures as reflected on SF 425°s maintained by grant
administrators be reconciled to the underlying accounting records maintained by the
accounting departrent on a timely basis.

Current Year Status

Resolved, The City of New Orleans has hired seven (7) additional staff in the Finance
Department. Staff's duties include reconciliation of grant expenditures reported on SF
425’s to the underlying accounting records.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-10 Reporting

Federal Program and Specific Federal Award Identification Number

U.S. Department of Labor
17.258 — Workforce [nvestment Act — Adult Program

17.259 — Workforce Investment Act — Youth Activities

17.260 — Workforce Investment Act — Dislocated Worker

17.277 — Workforce Investment Act — National Emergency Grant
17.278 — Workforce Investment Act — Dislocated Worker

Condition

During the course of our audit procedures, we noted an un-reconciled difference of
approximately $226,000 betweern the total of 2011 grant expenditures of approximately
$4,419,000 as reported on the monthly grant expenditure reports prepared by grant
administrators versus 2011 grant expenditures of $4,645,000 as reported in the SEFA and
supporting by the underlying records maintained by the accounting department of the
City.

Recommendation

We recommend that grant expenditures as reflected on monthly grant expenditure reports
maintained and prepared by grant administrators be reconciled to the underlying
accounting records maintained by the accounting department of the City.

Current Year Status

Unresolved. (See Audit Finding 2012-04)
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-11 Allowable Costs Principles

Federal Prooram and Specific Federal Award Identification Number

U.3. Department of Homeland Security
97.036 Disaster Grants — Public Assistance (Presidentially Declared Disasters)

Condition
During the course of performing our audit procedures we noted that:

o Costs incurred by the City and charged to the Federal grant were not supported by
an amended Project Worksheet (PW);

o Costs incurred by the City, charged to the Federal grant and requested for
reimbursement were declared ineligible by FEMA pending execution of an
amended PW; and

o The City has a significant number of on-going projects with expenditures that are
reimbursable or anticipated to be reimbursable under the FEMA grant. However,
the City does not have adequate controls to track FEMA. expenditures that are (a)
pending reimbursement, (5) pending execution of an amended PW or {c) have
been declared ineligible by FEMA are properly reported.

Recommendation

We recommend that expenditures incurred that are outside of the scope of an existing PW
not be charged to a Federal grant until an amended PW is executed.

Current Year Status

Unresolved. (See Audit Finding 2012-04)
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-12 Matching, Level of Effort, Earmarking

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
14.239 Home Investment Partnership Program

Condition

During the course of our audit procedures, based on our review of statistical reports of
eligible applicants for homeownership assistance generated from the Integrated
Disbursement and Information System (IDIS), the City reported that an applicant housed
in one (1) of the one-hundred and twenty (120) units, occupied was not eligible to receive
homebuyer assistance under the program.

Recommendation

We recommend that the City strengthen its internal control systems to ensure compliance
with grant earmarking requirements,

Current Year Status

Resolved. The City of New Orleans has strengthened its internal controls to emsure
compliance with income eligibility requirements by implementing a tracking system to
track the eligibility of homeownership assistance applicants.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2011-13 Eligibility

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
14.239 Home [nvestment Partnership Program

Condition

During the course of our audit, we were provided an Integrated Disbursement and
Information System (IDIS) report of statistical data indicating (a) the number of eligible
first-time home buyers certified during the year and (b) the number of eligible renters
certified during the year. However, the City was unable to provide us a listing of the
applicants applicable to the statistics reported in the IDIS report.

Recommendation

We recommend that the statistical eligibility participant data as reported in IDIS be
reconciled to the eligibility determination files maintained by management.

Cuorrent Year Status

Resolved. The City of New Orleans has established an Intake eligibility form which
states the eligibility date and the expiration date of the eligibility determination. This
system ensures accurate reporting and tracking of all eligibility requirements which is
monitored for final approval by the Deputy Director of Housing.
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CITY OF NEW ORLEANS
EXIT CONFERENCE

An exit conference and other meetings were held with the City of New Orleans to discuss the
Single Audit report. Those who were in attendance and participated in those discussions are
noted below. The applicable sections of the Single Audit report were also discussed with the
respective fiscal and programmatic department heads and staff,

CITY OF NEW ORLEANS
Couneil President Jacquelyn Brechtel Clarkson -- Chairperson, Budget/Audit/BoR Committee
Councilmember Cynthia Hedge-Morrell -~ Member, Budget/Audit/BoR Committee
Councilmember Stacy Head -- Member, Budget/Audit/BoR Committee
Councilmember Susan G. Guidry -- Alternate, Budget/Audit/ BoR Committee
Mr. Norman Foster -~ Chief Financial Officer
Mzr. Roy Guetcio -~ Comptroller
Mr. Derrick Muse -- Deputy Director of Finance
Ms. Natasha F. Muse -- Director of Administrative Support
Office of Community Development
Ms. Mia Wallace -- Deputy Director, Compliance and
Monitoring

BRUNO & TERVALON LEP, CERTIFIED PUBLIC ACCOUNTANTS

Mr. Joseph A. Akanji, CPA -- Engagement Partner
Mz, Armand E. Pinkney -- Engagement Manager
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Independent Auditors’ Report

The Honorable Mayar and Members
City Counsil of the City of New Orleans, Lowisiana:

Report on the Financial Statements

We have andited the scoompanying financidl satements of the governmental astivities, the aggregate
disorately presentsd component tnits, each major find, and the aggropate remaining fund information of
the City of Mew Orleans, Louislans {the City) as of and for the year ended Decemtber 371, 2012, and the
related notes to the financial stafements, which eollzctively comprise the City’s basic financial statemenity
as {sted in the ble of contents,

Mupagerment’s Respousibifity jor the Finarcial Staizments

Munagement i regponsible for the preperafion and fair pr%amatscm of these financial statemsnts in
accordance with accounting prmcaglea generally acoupied in the United States of Amerive; this ineludes
the ﬁeszgn, implermentation, and makenance of infemal control relevant 1o the preparation and fabr
prasentation of finaneial statements that are free from misterial misstaternent, whether due to fraud or
erEns.

Auditors’ Besponsthiiliy

Our responsibility is to expross opinions on thess finsncial stafements based on our iﬂldit We did not
audit e finaneial statsments of the New Celeans Tourism Marketing Corporation, the Orleans Parish
Communication Distriet, the Audubon Commisgion, the French Markst Corporation, the Upper Pontalba
Buoilding Restorution Comporation, the Plazes d'Halia Development Corporation, the Canal Strset
Development Corporation, the Orleans Parish Howpital Servies Distiet A, sed the Downtown
Dievelopment Distdot, which represest 9% and 19% respectively, of the assets and reventes of the
aggregate discretely presenied compogent uniis; the Firefighters’ Pension and Relief Fund of the City of
New Orleans (sld and new gystems), the Polibe Pension Fund of the City of New Orleans, and the
Employees” Retirement Svstem of the City of New (}r}m&si which represert 86% of the assels and 63%
of the additions and revenues of the aggregate remaining fond inforration; and the Board of Liguidation,
City Debt, which iz a major fund dand 17% and £% of assets dnd revennes of the povernmental activities,
respectively. Those statements were audited by other sudiors whoss report hag been furnished to us, and
owr opinion, insofer 45 it fslates © the smounts inchuded for the New Orleans Tourism Marketing
Corporation, the Orlenss Parish Compmnicaton Distriet, the Awdobon Commission, the French Raket
Corporation; the Upper Pontalba Building Restoration Corporation, the Plazza D'Italia Development
Corporation, the Canal Btréet Development Corporation, the Orlesns Parish Hospital Service District A, -
the Downwwn Development Disiricy, the Firefighters’ Pension and Relef Fund of the City of New
Orleans (old and new systerms), the Polisé: Pansion Fund of the City of New Orleans, the Employees”
Retivement System of the Oty of New Orleans, and the Board of uqmdsmn, City f}esbts is based solely
on the report of the othey avdifors. We condusted our sudit in accordance with anditing standards
generslly acae;ymi in the Unied Sates of America and the standards applicable to finaseial -mudits
contained fn Government dudifing Standards, lssued by the Comptroller General of the United States,
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Those standards require that we plan and perform the audit to obtain reasopable assurance about whether
the firancial starements are free from materis! misstatement.

An andit invelves performing procedures to obtain audit evidence about the amounts and disclosures I
the finaneial statements, The procedures solectzd depend on the anditor's judgment, including the
assessment of the risks of material misstaterient of the finmcial stateerds, whether due to fraud or error,
1o making those risk assessments, the duditor considers internal control relevant to fhe entity’s preparation
and fair presamation of the financial staterents in order 1o desipn audit procedures that are appropriaie in
the cireumastances, but not for the purpose of expressitig an opiuion o the effectiveness of the entity’s
internal contral. Aceordingly, we expréss no such opinion. An aodit also inchsdes evalusting the
appropriateness of accounting policies used and the reasonableness of gignificant ascounting estimates
wmade by managemant, as well a3 evaluating the oversl] financial statement presentation of the finanein!
statemants,

We beliove thet the audit evidence we have obtained 15 sufficient and appropriate fo provide a basis for
our andit ppinions.

Opinions

In our opinfon, based cu our audit and the reports of ofther auditars, the finmasial statements referred to
above present faily, in ell material respects, the respective financial pas;tmﬁ of the governmentsl
activities, the aggregate discreiely presenfed component units, each major fond, and the sppregate
remnaining fund foformation of the City as of December 31, 2012, snid the respective changes in financial
position for the year then endad in conformity with accrwsting principles generally accepled in the United
States of Ametica,

Required Supplementery Infornation 1

Accounting ;:m:mpim gemmlly accepied tn the United States of Americs require that the management*
distusgion and analysis, budgetary comparison ioformation, and the schedules of funding pmgmss on
pages 4 through 15 and 76 through 80 be presenizd to supplement the basic financlal statements. Such
information, shthough not & part of the busic fnancial staternents, is required by the Governments!
Accounting Standards Boerd, who sonsiders i to bs an ensential pert of financial reporting for placing the
basic financial statements in an sppropriate opéiational; economie, or historival comtext. We and other
auditors have applied ceriain limited procedures to the required supplemﬁutﬁiy information in sceordance
with auditing standards penerally atcepted in the United States of America, which consisted of inquiries
of management about fhe methods of preparing the mivkmation and comparing the information for
cungistency with management™s responses 10 our ingairies, the basic finapcial statements, and other
knowledge we obtaipad during ouwr awdit of the busic fuancial strfements. We do not eipress an opinidn
ar provide any assurance on the formation bessuse the limited procedures do not provide ve with
sufficient evidence to exprass ap opinion or provide any assurance,




Other Reporting Requnired by Government Auditing Standardy

Inn acecordance with Governmant duditing Standlords, we beve alsy issusd our report dated June 27, 2013,
on our consideration of the City's imtemal contrnl over financial reporting and on our tesis of its
compliance with certain provisions of laws, regulations, confracls, and grant agreements and other
matters. The parpose of that report is to deseribe the seope of our testing of interna) control over finansial
reparting and cornphiance and the results of that testing, and not to provide an opioion on internal centrol
over financial reporting or on eompliance. That feport is an integral part of an sudit performed i
aguordance with Governmens Auditing Standards in considering the City's internal control over financial
reporting arid pomplisnce,

New Orleans, Lonisiang
Tune 27, 2013
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CITY OF NEW ORLEANS
Managament’s Diseussion and Analysis
Deversber 31, 2012

Management's Disenssion and Analysis

The following Management’s Discussion and Analysis (MID&A) of the City of New Orleans, Lovdsiana’s
{the City), financial performance provides an overview of the Clty's financial setivities for the fiscal year
ended December 31, 2012, We encourage reaslers to consider the information presented here in
conjunction with additionsl information that is furnished in the City’s basic finapcial staternents and the
notes to the basic francial statements.

Finarclad Fighlights

¢ The City’s net position balance on the government-wide basls was approximately $38.6 million at
December 31, 2012,

o The government-wide statement of activities reported a decrease in net position of §72.7 million.
o 2012 general fund tay. revenues increased by $6.7 million, or 2.3%, compared $o 2011,

o The general fund reported an excess of expenses and other finansing uses over revenues and other
finaneing souress 6F 5.9 million for 2 rotal ending Timd balance deficit at December 31, 2012 of 593
million. The general fund’s unassigned fund balance at December 31, 2012 is a deficit of 2000
million.

s Total governmental funds reported an excuss af revenues and other financing sourees over expenses
and other financing uses of $42.3 willion.

»  Total cash and investaients of governmental fonds amounted to $180.6 million at Decerber 31, 2012,
a decreass of $2.7 million compared to December 31, 2011,

# Total bonded debr amounted & $695.6 million, an increase of $22.3 million over the beginning of the
vear tatal,

Orvorview of the Finnncial Stadoments

The discussion and avalysis provided here are fuended fo serve as an Introduction fo the City's basic
financial statemonts. The Ciry's basie financial staternents comypirise three somponents: 1) governmemn-
wide financial statements, 2) fund financial statements, and 3) notes to the basic financial statements, This
report also containg wquired supplemertary information to provide greater detail of data presented in the
basic financial statements.

Government-wide Finansial Statements. The government-wids financial statements are designed to
provide readers with & broad overview of the City's finances, in a menner similar o a private-gsctor
business.

The statement of net position presents information on all of the City's assets and liabilities, with the

differerice betwesn the two reiorted as net position. Over time, increases or decreasés in net position may
serve as a useful indisator of whether the financial pogition of the City is improving or deteriorating,

4 - (Continued}
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CITY OF NEW ORLEANS
Meanagement’s Discussion and Analysis
December 31, 2012

The statement of activities presents information showing how the City's net position changed during the
year ended Docember 31, 2012, All changes in net position are reporied as soon as the underlying svent
giving rise to the change ocours, regardless of the timing of related eash flows, Thus, revenues and
expenses are reported in this statement for some items thet will only result in cash Bows in foture perieds
{e.g. earned but unused leave for vacations).

The government-wide financial statervents distimguish functions of the City that are principally suppoeted
by taxes and intergovernmental revenues (governmenial activities) from other finctions that are intended
to recover all or a significant portion of their costs throwgh user fess and charges (business-type
activities). The gw@mmazami activities of the City include gemeral govermment, public safety, public
works, health and b services, culiwre and recreation, urban development and housing and economic
development. All of the businsss-type activities of the City are undertaken through component wnits,
which are presented separately.

Fund Financial Statements. A fond s o grouping of related accounts thet is wsed to maintin contro!
over resourves that bave been segregated for specific activities or objectives. The City, Hke other stale and
local governmetits, uses find accounting to ensure and demonstrate compliasnce with finance-related logal
requirements. All of the funds of the City can be divided into two categories: governmental funds and
fduciary fands,

Governments) Punds, Governmental funds are used to scoount for essentially the same fimetlons
reported as government aetivities in the goveshment-wide financial statement. However, unlike the
govermmentwide financial statements, goveromental fund financial statements foeus an near-termy
inflows and eutflows of spendable resourses. Such information may be useful in evaluating govermment's
Hinancing requirements;

Becanse the focus of govermmental fimd I narvower than that of the government-wide fisancial
statements, it Jg wseful to coinpare the information presented for governmental funds with similar
information presented for govermmental activities T The government-wide financial statoments. By doing
50, readers may better understaisd the long-tetm Tmpaet of the government's financing decisions. Both the
governmental fond balance shee! and the governmental fund statement of revennes, expenditores, and
changes in find balarices provide £ reconcilinffon to facilitate this comparison bétwesn governmental
funds and governmental activides,

The City maintains 61 individual governmental fimdz, Information is presented separately in the
governmental fand balanes sheet and i3 the governmental fund statement of revenues, expendiuess, and
ehanges i fimed balancss for s seven major fumds: the General Fund, the Department of Houging and
Urban Development (HUD} grant fimd, the Federal UDAG grant fund, the Federal ‘Emargamcy
Manngement Agency (FEMA} fund, the Diebt Service Fund, the Capital Projects Fund, and the Lowisiana
Office of Community Development (LCDY grant fand. Data from the other governmental fands are
combined under the heading *Wonmajor Governmental Funds.”

Proprietary Funds. The Ciy does not ditectly maintain proprietary funds. Proprietary activitles ave
included withins component units of the City.

5 {Continzed)



CITY OF NEW ORLEANS
Managernent’s Discussion and Analysis
December 31,2012

Fiduciary Fuads. Fiduciary funds are used to account for resonrces held for the benefit of partiss oulside
the government. Fidueiary funds are not réflected in the government-wide financial stalements becayse
the resources of those funds are not avaltuble to support the City's own programs, The accounting used for
fiductary funds i3 much like that used for proprietary funds,

Notes to the Basic Financial Statements. The notes provide additional information that is essentialto a
full understanding of the data provided in the government-wids and fund financial statements.

Required Supplementary Information. In addition to the basic financial statements and accompanying
notes, this repott alsy gmsmm required supplementary information to demonsirate legal budgetary
compliance for each major fund for which an annual budger is adopted and to provide information
gonperning the City's progress i funding its obligation to provide pension benefits to #ts employses,

Government-wide Financial Analysis

As noted previously, net position over time, may serve over tinre as a usefil indicator of a government's

financial position. The City's assets exceaded liabililes by approximately $38.6 million at December 31,
2012,

Mat Pesition
December 31, 2012 and 2011
(Amounts in thousands)
Governmental Adtivities
2012 2L
Clurrent and other assets § 201858 0§ 312128
Capital aseeis 1474291 1457647
Total assets 1,766,149 1,766,775
Long-dern lahitiies 1,580,162 1438 458
Other Babiitioy 147,368 220,010
Total fiabilities 1,72 530 1658469
Net posiifon:
{mvegied of capital nisets,
net of velated debt 890,521 $26219
Restricted 81,294 58,140
Unrestricted (dofici) {933,196) (774,053)
Total net position S 38619 %5 111306

(Confinued)




CITY OF NEW ORLEANS
Management®s Discussion and Analysis
Devember 31, 2012
The City's statement of set position reflests its lnvestiment in capital assets, Jand, cnr:tstruct:xmin»pmgmss,

infrastructure, bulidmgs. and equipment, less any related debt olitstanding used to acquirs those 4ssets in
the amnount of $890.3 million at Dezember 31, 2012, The City uses thess capital assets to provide services

te citizens; wnseqaenﬂy, these assets ars nob available for fulure spending. Although the City's

investment in #s capital assets is reported net of related debt, it should be voted that the resourees needed
to repay this debt oy be provided for by other sources, since the capital asscts themselves cannot be
usixd 1o liguidate these labilities.

Diebt serviee funds bave acomnnlated $81.3 million at December 31, 2012 to provide for the servicing of
anmual interest and principal peyments on bomds and are classifed in restricted net position. The
vorestricied defivil net position In the amount of $933.2 million i due to the City’s recording of long-
termt obligations inckoding claims and judgments, fabilites, acetwed anoual and sick leave, The
unrestricted deficit increased by $159.1 willion, which is primarily due to the change in net position
describad below,

Governmenial Actbviiiod

Total revenue increased by $24.0 million or 3.0% from $808.1 million in 201} to $832.1 million in 2012,
This inerease iy primarily attributabde to an inorease of §14.2 million i income from investments. The
City recognized a loss on inveshiments of $11.1 mdilion i 2017 for the change in value of the derivative
instrument, as aom;mre—:é to a gain of $1.1 million in 2012, Sales fax revenues increased by $5.2 million,
or 6.0%, due to an méresse in perieral and hotel sales tax revenue as a result of the City hosting the Bowl]
Championship Serigs {BE}SL national college Tootball championship in January 2012, the NCAA SEC
basketball towrpament, andd also the NCAA Final Four basketball champmnshlp Capital grants and
conteibutions increased by $14.7 million, or 12.4%, doe to the Increase it revenuss from the FEMA
disaster grant. Miscellaneous revenues decreased by $17.8 million, or 37.3%, due to one-time payments
related to the Bwmly Rethemernt Reiimbursement Progroni nod transfer of available balmces from
component units to the City.

Total expenses were $904.8 million in 2012, an incesase of $149.9 willion, or 19.9%, compared to $754.9
million in 2011, General government expense increased $136.2 million, or 36.2%, from $242.4 million in
2011 to $378.6 million in 2012 primarily due primarily to increases in the estimate for legal olaims (§95.9

million}, an incréase i the number of housebolds serviced by the Sanfation ermem, the collapse of

previously reported mnmeym funds into the OGeneral Fund, Public safety expense decroased $2.3
tiviltion, or 1.0%, from $236.1 million in 2011 to $233.7 million in 2012, Public warks expense increased
57.6 miltlon, or 6.1%, from 51%6.1 willion in 2011 to $133.7 million in 2012, Health and human services
e*;pense increased $5.1 million or 23.6% from $21.7 million in 2611 to $26.8 million 1n 2012 due to an
increase in BEMS services provided. Culture and mecrention expense inereased £3.0 million, or 13.9%,
from $21.6 million & 2611 to $24.6 miltion in 2012 due 1o the opening of new libraries.

7 {Conlinued}



CITY OF NEW ORLEANS
Munagernent’s Discussion and Analysis

December 31, 2012

A comparison of 2012 to 2011 s as follows (amounts are reported in thousands):

Wi 21
Revenues: - -
P rogaroen revenues
Chinrsps Foe ervices Ly 158,208 ¥ 134,333
Crpermtiog grants anid contributiong 142,964 142,497
Cap eat grants and contributions o434 LR
Cremaral resonyes: _
Property Lases 180,518 187,190
Sajer taves 163,128 153,988
©ther taxes 46,953 A5 TET
Frvestment sornings (oases) 13,470 {THY)
Forghveneis of debt 5973 I188
3 incellavionss _ 2,674 47,306
Todal reventiog 832,126 ] 508,113
Expenie:
Genseal govermpent F18.8%9 243417
Pablic salsty 233,745 236,058
Palrhio works 133,728 126,080
Health and kuman services. 26,785 21878
Calburps and secreation 24,576 RLEE
Tirban development aed housing 33458 32682
Feosomie devglopment B, 1% 8680
Interest and facal charges 116,085 G874
Total expennes e JUEOY  TS4S1R
Clemgy o net yosition CL2087) 532401
ot position, begitning of year as rostated 111,306 o ARs
et position, anding 3 k1ML 5 TT1 3?3”‘"

Financial Ansbysise of the Governmental Funds

The fecus of the City"s governmental finds is to provide fnformation on near-term inflows, outflows, ard
halances of spendable resources. Such information is vsefil in sssessing the City's finamcing

requirements.  In particuler, wnassigned fund balance may setve as a useful measure of a government™s

net tesources available for divcretionary use as they represent the portion of Furd balanes which has not
yet been limited spending te use for a particular purpose by efther an external party, the City itself, or
wrovip or ndfvidual that has Deen delegated authority to assiun resourves for use for particular purposes by
the City’s Coumcil.

At December 31, 2012, the City's gavemmmi funds reported a combined fond balences of 51122
miflion, an increase of $423 million in comparison with the prior year, Ineluded in this smount s 2
defieit of $81.5 million which constitues unassigned fund balanes. The remainder of the fund balance is
gither nonspendable, restricted, commited, or assigned to indicate that §t is 1) not in spendable form (55,4
million), 2} testrioted for partentar purposes ($147.7 miilion), 33 committed for particular purposes ($3.2
mitlion), or 4) ﬂﬁsigﬁed for particular purposes ($37.5 million).

3 {Comtinued)



CITY OF NEW ORLEANS
Management’s Discossion and Analysis
December 31, 2012

{reneral Fand

The genetal fund is the chief operating fund of the City. At December 31, 2012, the general Tind’s find
balance decreased by $3.9 million from a $3.4 million deficit in 2011 to a $2.3 million deficit in 2012
Eev factors relative to this chs;uger ave as Follows

L3

Expenditures inoreased in 2012 to-$529.3 million compzlmd to $524.0 million in 2011, an increase of
$3.3 million, which represents o 1.0% increase in expenditures, General government expendiiures

© increaged by $15.0 million, or 10.2% due 1o the reclassification of 16 Tunds previously wpcrt»sd as

non-major in 2011 that were collapsed inlo the General Fund. Additionally, there way an fncrease in
the number of houssholds serviced by the Department of Santtation.

Debt serviee expenditures for the general fund decrossed by $14.8 million or 28.3% compared
2011 due to the change in the debt servics requirements as 4 resilt of the issuance of the Series 2017
Taxable Limbted Tax bonds and defeasance of existing bonds.

Total revenues and other finaneing sources {uses), net, for the general fund Increased by $38.0 million
or 7.2% compared 1o 2011,

Other financing sourses (uses), net, totaled $39.4 million in 2012 representing an increase of $28.0
miliion or 88.4% in comparison to 2011 due to the issuance of the Series 2012 Taxable Limited Tax
bonds and defeasance of sxisting bonds.

Charges for services increased by $2.0.milfion or 2.8% compared o 2011,

Taxes inereased by $6.7 million or 3% as compared 10 2011,

Licenses and Permits revenuss decreased by 3607 thousand or 1.1%.

Fines and Fees rovenves decreased by $370 thousand or 1.1%,

Miscellaneous revenues inoreased from $20.3 million in 2011 to $29.6 millien in 2012, an inerease of
$0.3 million, or 44,0%, due to due fo the reclassification of 16 finds previously reported a8 bon-major
in 2011 that were collapsed into the Generyl Fand.

The City was required to pay $46.0 tirillion to terrainate the inferest rate swap on the 2000 Taxable

Revenue Fension Bonds. This expense is imchuided as o special item ou the sisfement of revenues,
expenditures and changes in fopd balance.

B {Continued)



CITY OF NEW ORLEANS
Wianagement™s Discussion and Analysis
December 31, 2012

The sccompanying table shows the ameimt (in thousands) of general fund revennes by sourse for 2012
and 2011,

Inerease :

Raovenmes and Ofher 2012 % of (Deivease) 2811 % of

~ Financing Sources  Actuad Totnl Owir 2011 Atial Total
Tanes § 295419 5.85% % 6480 % 288,739 34.34%
Licenses and permits f6.612 .94 60n 51,219 W
Intsrgavermmental 14,714 1.46 (G087 25,801 4.8
Lharpes for seevioes 74,184 13.03 1803 51T 13.53
Fines and forfeits 34,315 &t}z {30 34,685 4.53
Tilerast income 85 (31 3 44
Contributions, gifts, and donations Al (355} 395 &0
Ftseedlanaous and uther 28,503 9383 AT 3.8

{iher Hnanting sources (usey), net 56406 L5634 596

25772
3

i 100.0%

The accompanying table shows the amount (in shousands) of general fund expendituses by sourse for
2012 and 2011,

_ Inerease

i b Yeaf (Doorease) 1% %o of
Txpenditures Astual Tkl Lrear 2011 Astaal “Patal
Clenens] govisninind 3 RS ndEnm 8 I1s0F 3 WRTIE 28,200
Pubdic sufaty 20,490 41,31 4951 TG40 4287
Pblie wotks AT 5 %41 1561 64,811 s
Health and human serviees 13,905 1.00 {1,980} 17,853 14
Cibuse 20,580 3.88 3,604 16,926 313
Tieht service 15 904 754 {13,066} 31970 6,91

§ 519086 H00% 100.0%

HUD Fund

This special revende fund is used to account for funding from the Department of Housing and Urban
Development (IUD). Some of the major inftlatives are Community Development Bleck Grants (CDBG),
HOME Investment Partnership Ast Progeam (HOME), Emergency Shelter Grant (ESG) Program, and
Housing Opportunities for Persons with HIV/AIDS (HOPWA).  Revenues decreased $13.4 million from
$32.6 miflion in 2011 r $19.2 million in 2012, and expenditires decreased 51.2 million from $272
million in 2011 to $26.5 million in 2012, The decreise in vevenmes and expenditures in the FHUD fund ave
due to decreases in CDBG and HOME program activities.
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CITY OF NEW ORLEANS
Management’s Discussion and Analysis
Decambsr 31, 2012

Federal TDAG Fund

The Federal UDAG special rovenue fund acconnts for grants received from HUD for the purpose of
providing loans to the private sectorfor completion of projects that will stimulate economic development
activity in the City. Expenditures increased $665 thousand from §546 thousand in 2011 to $1.2 miltion in
2012. Revenues were 5723 thousend in 2012 compered to $77 thousand in 2011, The change in rovenes
and expenditures are due to repayment of & loan recetvable that was previously written off of $650,000 in
2011 and an increass of the alfowarse for doubtful accounts on a grantes loan receivable of $698,000 in
2012, :

FEMA Fund

The FEMA Fund primarily sceounts for grants received a3 a result of Flurricanes Katrina, Rita and Gustay
from the Federal povernment, FEMA, as authatized by the Stafford Act, assists individuals, a5 well as,
state and local govermiments with response to and recovery fiom disasters. The FEMA grants are
reimbussernent basis grants where expenditores and related revermes have beon socrued, The deficit in the
FEMA fund at December 31, 2012 is primarily dve to revenue that has besn deferred and will be
collected by the City in the future in addition w funds borrowed from the general fund to covar
expenditures of the FEMA Puné. Revenue amounted to $71.6 million in 2012 compared to $14.6 miltion
in 2011 while expenditures totaled $41.5 millien in 2012 compared to 819.2 million in 2011, The incoease
in reventies and expenditures Is due to incrsased activity as the result of processing of reimbursement
reuest and landfall of Hutricans Jsaac durbng the 2012 hurricans season.

Bebt Bevvice Fundy

"The Debt Service fund is used i account for the accumudation of resources for, and the payment of,
general long-term dabt principal, fnterest, snd related costs. Tota! fimd balance for the Debi Service Fund
was $81.3 miillion at December 31, 2012, which was 2 $22.2 million increase compared to the prior year
balsnce of $59.1 million. The increase is due to 2012 bood procesds placed In reserve for future debt
service. '

Capital Project Fonds

The Capital Projects fund is used to asoount for all resources and expenditures in connestion with the

acquisition of capital facilities and repair snd maintenanes projects otier than those aceounted for in the,

component units: Expenditares for capital projects in 2012 totaled $84.9 million, 2 decrense of 346.8
million compared to 2011, The increass lu expenditures in the capital projects fund {5 due to the change
of status of projects from the design stage in 2011 to the construction stage In 2612, The fncresse in
revenues ja related to the increase fu expeuditures for reimbursement of these costs from
intergovernmental granis.

Louwisinua Office of Community Development Fund
The Louslana Offive of Commuitty Development (LCD) fuad primarily scoounts for grants redeived

fromn the Lovisiana Office of Community Development. The primacy purpose of this fimd is to purchase
properties for the site of the new Cherity/Tulane/ Veterans Adminisiration (VA) Hogpital Complex,

11 {Continned)



CITY OF NEW ORLEANS
Management’s Discussion and Analysis
Decamber 31, 2012

Revenues decreased §15.5 million from $37.% million in 2011 t6 $21.8 million in 2012, end expenditures
decreased $14,9 million from $38.4 million in 2011 to $23.5 million in 2012, The decrease in revenues
and expenditures in the LCD fund are das o the ongoing completion of the acquisition and demodition
phase of the projects resulting in 2 reduction in zvailable funds.

Geaneral Fand Budgetary Highlights
Variances between general fund amended budget and actua) expenditures are delineated in the schedule

below. The 2012 amended bodgeted reverues and expenditures were increased primarily fo reflect the
restrocturing of the City's Pension Revenue Bonds as noted in the schedule below.

2012
Autual Varknoe
an budgetary Positive
Budpet basis Negathe)
Revenues
Fases ¥ 298828 & 25165 % (3,660
Licenses and permits P 35612 4,066
Tntergovernmental 29,863 w4 {160,168,
Charges Jor servives 74,311 74,339 i
Fines and fnrfeits K A 34,315 (3.008)
Interost incore 337 - {281y
Cohibations, pilfts; and donations 204,568 ¥ (B04, 5209
Miscoluneouy 5201 3 25021
Total Revenuss a5 21043 {152,400
Fapenditures 725,217 590,119 195,008
Oithor financing souroes (Laes), et 2308 58,348 36,123
Special fiem - (48,0001 (46,0007
Change in Wet Pashion % s o3 (ha7® 8 {7,378
Capital Assels
Capital assels at December 31, 2012 and 2011 are as follows (net of depreciation):
2062 __ 2011
Famd $ 4474 O 94474
Construction fn progress 47632 319,561
Buidings, improvemeits, and equipment 248,134 224201
Other 11,939 132058
Infrastruciure asssis 72112 806206

$14724291  $1457.647

1z {Continged)



CITY OF NEW ORLEANS
Management's Discussion and Analysis
Deeember 31, 2012

Hurricane Katring and the reluted flooding waused physical damage to the i!li"t}r"s capital pssets. As a
regult, certain assats ware dasiroyed and other assets, specifically buildings, require restotation efforts 1o
restore thefr service uiility, Some assets have been demolished and are bmng replaced, Bulldings,
mprovements, equipment, other, and infrastrocture assats have bedn reduced in value as a result of
demolition, damage, or depreciation. &ebm!c]mg efforts are ongoing and, as a result, the replacement and
repair couts for thesé assefs have led to on increase in construction in progress of $319.6 million at
Tiecember 31, 2011 to $347.6 million at Decensber 31, 2012,

Trebt Administration

Outstanding general obfigation bonds st December 31, 20 12 totaled $470.1 milkion, all of which are
considered 1o be net, divecttax supperted debt. There are no special assessment bt:rnds cutstanding,
Druring 2012, the City issued spproximately $167.8 million of General Obligation Refonding Bonds to
refind approximately $23.0 million of the Series 1998 Genernl Obligation Bonds, $58.4 million of the
Series 2002 General Obligation Bonds, $19.6 million of the Serles 2001 Public Improvement Bonds,
$26.9 million of the Series 2002 Pablic Improvement Bends, $33.4 million of the Seres 2003 Public.
Improvement Bonds, and $26.6 rillion of the Serfes 2004 Public Improvement Bonds. In addition,
during 2012, the City isseed :ﬁppmximatﬁiy $195.9 million of Taxable Limited Tax Revenue Bonds to
refund approximately $109.2 million of the Serfes 2000 Taxable Pension Revenue Bonds and $16.0 of the
Series 2011 Tazable Bonds. In addition, bond procveds of $46.0 million were used to terminate the
irmterest rate swap agresment in counection with the refinding of the Serfes 2000 Taxable Peusion
Revenus Boiwds.

Cutstanding Debt
2012 2011

General obligation bonds $ 4077 F 508544
Acoreted €60 1991 refunding bonds 95,344 105,346
Limited fa% bonds 21500 23 360
Taxable lmited tax bondy 195,885 -
Reveme bonds 8,125 124,380
Tazable bonds = 15,895
TFeotal bonds 790,051 FI8GLS
Certificates of indebtedness 26015 F2045
Notes I:sa*jsfaiﬂse {vehick and equipment Joans) 4312 3,669
Capleal lases 15,993 19482
Cio Zone Notas 76,082 7985
Section 108 HUD lbans 20778 23388
Total oustanding debt & 834,111 3 oayars

K {Continued;



CITY OF NEW ORLEANS
Manegement’s Discusgicn and Analysis
December 31, 2012

The following is & summary of debt transactions:

Balance at January 1, 2012 T 6937975
Bew issusy 367,225
Pavinents {56,200)
Defeased/Rufunded (312,400)
Partial forgiveness of GO Zove note {2,489)
Balanes at December 31, 2012 § 034,111

The Louisiana Legislatare, in Ast 1 of 1994, increased the City’s general obligation. bond debt tmit to an
ameunt equal {o the greater of (1 $300,000,000 or (3i) 35% of total assessed vatuation of the City. Under
Act 1, based on the thost vecent assessed valuations, the City’s debt Himit is 51.2 billion ag of Decembier
31, 2012, At December 31, 2{!12;, the City*s legal debt margin adinsted for outstanding peincipal of
$489.6 million and past and futuee accretion of $144.3 million ou fhe City’s outstanding General
Oblgation Bonds, plus find balance available in the Debt Service Fund of £30.8 million to service this
debt was $649.0 million.

On May 1, 2007, Moody’s upgraded the Cliy's gensral obligation bond rating to “Baad” investment
grade. Tieh upgxadad the City’s general obligation, bond rating to “A-" investment grade in December
3011, and Standard & Poce’s Carporation upgendad the City’s general obligation bond rating to “BBB”,
mvastmmf grade in March of 2008, As of December 31, 2012, these ratings remained in effect.

Econonic Factors and Next Yenr's Budgets and Rates

The CGeneral Pund’s fina] budgeted revenues and other financing sourcis exceeded the arigingl budgeted
revenues and other financing sources by $216.1 million, and final actual expenditures exceeded original
budgeted expenditures by approximately $216.1 million. The budget increase was pnmm*]ljf due to the
issuance of approxinately $195.9 million of genetal obligation refuading bonds in 2013 to refund
outstanding bonds which was not included in the original budget.

The 2012 budgeted revenues and expenditures were incrensed primarily to reflect increased sanitation
fess, property taxes, ind sales tax volloctions, In 2013, budgeted revenues and expenditares have been
decrease due to the refisancing of debt.

The following table presents an adopted budget somparison for 2013, 2012, and 2011 (amounts in
Phovesands)

2013 2012 2011
Revenues and other finaneing sourees 5 41379 $ 494,879 $ 483446
Buapendixres 491,379 A6 579 AF3 446

14 {Continued)



CITY OF NEW ORLEANS
Management's Disoussion and Analysis
December 31, 2012

Although the nation is in sconomic decline, New Onleans sconomy s bolstered by the continuing
mmcovery offorts and its world-renowied reputation ag a leader in hosting large-svale events. The Cily's
Mardi Gras celebratlon, the Jazs & Herltage Festival, Bayou Classio, the New Orleans Bowl, the Sugar
Bowl, the Egs:aum F@Qﬁwaﬁ aﬁd tiw Franch Quaﬂar F&sﬁval arg some of ﬂw more &mtﬂbi anual

_Glty m:ze:l the Stata of Lomsxam have b&m}mﬁ papuiaz ﬁ]m icmtmng Cﬁlﬁ to'tax asadxzﬁ, cgaahfisd i’l.b():i', ami

governimental assistance. New Orleans has been listed as the Mo, 1 filim Jogation for independent
fitramakers by Movie Maker Magazine compared to third in 201 L

New Orleans was voted the #1 destination in the world for nightlife in Trip Advisors sonusl Traveler's
Choice Awards (May 2010).  According to the 2012 New Orleans Area Visitor Profile Soady, New
Orleans” touslsm industry welcomed .00 million visitors in 2012; record numbers not seen by the ¢hiy In
neardy ten years. Total visitor mumbers incteased by 3%, or 255,027 from 8.75 million in 2011, The 9.01
million visifors spent 9% move than in 2011 which represeats the highest spending in the citv’s history,
accarding to the study,

The Mercedes-Benz Superdome his completed major revovations, designed fo add and miaintain this
world renowned venue, Additionally, adjacent to the Super Dome, a new tailgating venue, Championship
Seuuars, has been added to honor the 2009 Super Bow! Champions, the New Orleans Saints. The Super
Dome hosted: the Bowl Charnpionship Serles (BCS), national college football champlonship in January
2012, the NCAA SEC tournament, the NCAA Final Four basketball championship in Mareh 2012, In
2013, the ity hosted the Women's Final Four and the Nationul Football League’s Super Bowl. Super
BQWE XLV was played in 2013 at the Mercedes-Benz Buperdome. This marked the teath tine the Super
Bow! has been hosted by New Orlems.

Reyuests for Information
Fhis financial report is designed to provide & general overview of the City's finances Tor all those with an
interest in the government's finances. Questions concerning any of the information provided in ihis report

or request for additivnal finascial Information may be addressed fo the Office of the Director of Finanes,
ity of Mew Orleans, 1300 Perdido Street, Room 3ED6, New Orleans, Louisiana 70112,

15 {Contiauad)
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CITY OF NEW ORLEANE, LOUISIANA
Jeatemant of Net Pasltion

See accompanying notes fo basic financial statercents.

18

December 31, 2012
{ Amounts ir thousandg)
Primary
government
Governmenta!  Component
Assefy activities wnids
Cash and cash equivalents 3 33,10 42,860
Investoerts o ' 147,540 B0, 165
Receivables (net of allowance for uncollectibles):
Taxes 21,341 1,433
Accounts 13,048 30412
Interest 4] 4
Cirantes loans W EL 22,088
Other — 16,755
Dxe from componen units 15,187 e
Diie from othér govertimenits 46,086 4,499
Okher asaety 4,830 34,591
Restricted cash and investments - 279,013
Capital agsets {net of adcumulated depreciation) L 474,291 2,758,268
Tolal aspets 1,766,149 3,277,305
Liabilitiss
Agtouits payable 08,067 $8.479
Retainages paysble 2,743 2,840
Acorued experses 459 24,882
Tames payable 10,507 e
Actrued interest payable 35,393 15,926
e to component Gnis 2,423 -
Duia to other governments 22,291 81212
Loans payabis 3,784 3,859
Other postretivernent besefils Hability — 48,072
Deferred revenues 3,699 7,658
Liabilities payable from restricted assets — 24,889
Mon-corvent Habiiities due within one vear 145,333 43,831
Won-gurrent liabitities due in more than one year 1,424,829 TA3.562
Total liabilities 1,727,550 1,065,640
et Position
Tnvested in capital assets, net of related debt 890,521 2,183 810
Restricted For debt service 81,794 - B1080
Restrivted for cupital Impioverment {deficity . {161,223
Restricted for aperating veserve e 16,023
Unrestrictad {defieit). _ (933,196 90133
Total net position 3 35,019 2211665
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CITY OF NEW ORLEANS, LOUISTANA

Reconciliation of Balance Sheet — Clovernmenta! Funds to the
Statement of Net Position

Decontber 31,2012
{Amounts in thousands)

Total fund balances ~ governmental funds

Amounty reported for govermmental activities in the statement of net position are
different because: ‘
Capital assetz vsed In governmenta) setivities are not foencial resources
angd, therefore, are not raported in the funds

Certain receivables sre not available to pay for the current period's
expenditures and, are therefore, defirred in the fands

Baond issue costs ere oapitalized and wmortized over the ifs of the bonds fn the
governmentkwide statemaont of el position

Interest expense is acerned af year-end in the government-wide financial mataments,
but is recorded only if due snd payable on the governmental fund financial
statargnts

Taxes payable

Long-term liabilities, including bonds payable, are not due and payabls in the
carrent period and, theeefire, are not reported in the finds.
Long-ternt linbilitles conaldt oft
Bonds payahle
Certificates of indabiadness
Loans payable
Capital leages payable
Annual and sick leave
Claims payable
et penston obligation
(iher long-torm Habilities

Total net position — governmertal astivities

See accompanying notes 1o bastc finaelal statements.

19

¥ 112,203

43,399
4,790

{5,395)
(10,507

{815,190
(26.013)
{101,172
(15,9933
{43,189)
(389,036)
{324,544)

$ 38,619
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CITY OF NEW ORLEANS, LOLHBIANA

Rgooneili lathon vff tire Starernent of Revenues, Expendiivres, and
Changes in Fund Balaness of Covemniental Frauds fo the
Stavernnt of Ativitlas
“Fear ended Deceeber 31, 2012

(Armotits ity thousands)

Dot dhangs I fend bobanoes — kel govierasmenital Birds
Aoty reporled for poversaantal aetiviies In the statamant nfm:timiﬂs e
difremt beoansy:

Covessnenénf funds report capityl outheys 13 expenditares, Fovwever, In the statoment of
actheltios the soats of thoee asscty are allonated over thelr eotfmuted useftl lves and are
tepoited a9 depracintion exponss. Thiv spredests fhe it thet copital puthays ancentded
deprsoingiiome g lons ol disposuds in the worent periadd.

Revennes in e stalement of rebivitios that de net provide doment finmeleh raumes
ane: nel tepected as revennies b e gavernmmental Zonds, This seprecetes the
g fin defiereadt tovenie,

Thas Mowrsase B tees payable related 1o pumang yoor refunds dus {6 texpaiers doos e
consuRAe currens resoazess by the goversmendal funds, but Invesmes G revenoe fo: the
stasement of acijvities,

The anice of Tong-term deht (6.2, bonds snd centfioares of indetupdnes) grovides curermt
firandial rsuioes b povermoental furds, white the rapaymens of the principsl of Tong-term
debt conaies the durént fnanslad reeroey of poverninental funds. Nelther inanerion,
however, hat any effert on net position. Alsa, govermmental famds report the edfect of issuance
casty, promilums, diseonng, wed sheizr o whien diba s Hra fosned, whens dese amdvunts
e defrred and anortived in the sttt of detivithes

Chnnre b Inceredt pagsible and smordeation of bond lsauanes cofls
aiscd defrpad fode oo refonding

Bl and 6ii prineipal pahments.

Bl fdsuanes soulx

Payrments to refanding hood sscrow sgent

Ispuance of bends s suls pavable

Prezminm tn bowds fsued

Ciisetiungt on bonds isswd

Amortization of bond dissununt wnd premivm

Lompengated ahsenges acs rseorded ity fe govermmentat Gnds when paid, bil ere
veetrdind i the sanmnent of sotivitis whes snied. “Elhis vepresénis the smoent
Etmpersted absenved anonsd whodeded smonints ped bn th enrent paried,

Ll olabnes i judgrents are recorded in the govermoentsl fonds whonpeid, bat are
raeoriled in the staiemen of setivities whon fnewred, “Ehiz ropresents the smowas dlai
paricl sined chamges i estinales i oaime exoasd new dlalms fiourssd in'the earret porfod,

Changes T sstimates palaed 16 mondeipsl Beadiil closues eosls donet consiums cunent
Homevedad chaonrted In $w povernmental Simds, but i sxpansed.in the statementof aetbvitia,

Cither puost revivenment benefiss contrbutions ste roorded os eperidiivess when paid by the
governmental frodzy, This |5 e armoust thas the sneal athior post retirament benefit cose
enessded the other pust reBrsingnt Dol conteibutions,

Pension act ontribut ooy ate veocrded a3 espendivires when paid by the govemnunial
fumds, Pensite supense 18 reconded based o fhisamanal pengion cost & the
stterming of astivities, This fs e amuuof st the Swal peision st
excesiied .;)m&imﬁmlxibuﬁm&

Governmental fimds veport changes fn the wvestm derivietive instrument paly when tha
natrnene pegvdes o nies finascial rsieees, Moweyer, in the soement ofastivivies,
changes in th fair vabue of e instrzment aoechanges f 2oontis restareds and se
veportial ini sacki period in which thede iya chinge f the fair ddlue of the investinent:

Chingge in the [l value of brvestapat defvitvey
Payient o barpdists 1he itorcet rate svep sgremant
Farghvaness of GO Fone polt payable peineipal ind acerucs Inbeest
Cihemgs in net position of pivesnusrenia) sufivities

41334

144

{37516

{2

(7, 7798)
45,157
HEER

31,904
(367,225
(26,L28)

128
AT

LH2

{111,380

a3

{3,115y

L4, 208}




CITY OF NEW ORLEANS, LOUISIANA
Shatement of Flduelzry Net Position
Dhegamber 31, 2012
(Amounts in Dousands)

Pengion
Trust Agency
Auzefs Yunds Fands

Cash 3 4,725 23,133
Investments 331,001 21,9584
Receivables:

Agcoumts e 232

Agciued nterest 5,093 -

Contribution 1,234 —_—

Cither 14,816 o
Thae fiom other fuuds s 21
{rher ngsets _ 834 e
Capital assets, nef of accumulated deprecistion T e

Total assets 538,499 47456
Liabilities and Met Position

Linbilities: ‘

Avpcounts payable 1,358 15

Other payables and secruals 47,309 47471

Notes puyable 9,361 e

Total liabilitios g8 47488

Net pasition:

Net position beld in trust for pension bepefits $ 300,471 —

See accompanying notes to bashs firnmcial stabemsnis.



CITY OF NEW ORLEANS, LOUISIANA
Statement of Changes in Fiduclaty Net Position
Year ended Degember 31, 2012

(Amouts i thousands)
Peasion
Trust Funds
Additions:
Contributions:
Employer % 49,636
Members 6,535
Fire imsurance rebate 1470
Cither _ 2,971
Tatal confributions G031
Investment invome; _ _ ‘
Wet appreciation in fair value of investments 36,388
Interest and dividends 6,969
Other invesiment income o laze
Total invastment income 44,581
Investment expénse {3,596}
Net investiment fhcome . 38,983
Total additions . Bsa9r
Deductions: _
Pension benefils 13,165
Ratunds of member contributions 1,745
Dreath benefits 54
Admministative expenses 507
DROP withdeawal 5,513
PLOP withgdramval %792
Transfers to other plans 746
Total dedustions 91,580
Change i net position 7,708
Net position held in trast for perision benefits — beginning of vear 7 A k)
Net position held in teust for pangion benefits - end of year § 300,471

See accompatying notes to basle fnanclal statements.
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Agzels
Cuerant st
Cash and cagh adrivalents
Tnvestronts
Heecelvables (net of allowsnces
For unesllostiblesy,

Property tes

Aseounis

Agcrued dvtorest

Cramiz

Oithar
T oot othay govennets
%mw of supplies deod
Prepaid expeness and deposits
Cithey ngsets

Total corrant wmsats
Pesricted cush ongd investmanes:

Cugtomer deposhs
Comstrapiion account
Couront ol gepvios hetonnt
Puiture debt sorvies aseomt
Operation and mdbrienanee st
Capital lmprovements
Henlth insorence reserve
Haceivables
Oither

“Totnl vegtricted st

Cnprliad asiees (ot of auenmulited
deprecition)

Cothor agse
Total sasets

CETY OF NEW ORLEANS, LOUISIANA

Combining Staterment of Mot Position,

Camporsnt Tl
Decernber 31,2082
(Afnounts fn thovsoads)
Lovis
Armstiong Bewernge
Meg Orleans and Hommajoer
Andubia Intornaitonal Watew Cempanent
Compdsaion  Adeport _ Bwrd Eifty Fofal
5 144 2441 8,607 3197 42,363
e 30,165 e e $0,165
e - 17133 e 7,453
748 G084 13,55% 10,023 36412
. s e 4 i4
- - 212,988 st 20,984
e e 2,637 14,518 16,755
s — p— 4499 4,495
1,433 — THuE e 41533
1,034 1115 151 %,513 44 1;
4641 __soa0? 83,969 60,773 215,392
o o ¥ Dl 4,197 15,880
- - 3¢ s M8
v 22,240 ey 120 57,007
583 FE835 s 7,564 41,282
— g373 i o $,193
3,832 L7 R #1556 s 130,152
e - 5363 - 5,363
— 4481 o R #4841
e 9,38 501 1917 17,746
4.5 147,131 Paahs 19 nse 270,013
129,205 537,072 1,968,532 {23,457 2738366
i 5393 1A10 188 20059
b 142008 T 2,146,639 WA2TS i

Sae acecmparyimpnetss o baste fimncial statenents,
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CITY OF NEW QRUEANS, LOUISIANA
Combining Statement of Mat Position
Conregenetit Lnits
December 31, 2012
{Amounts i thovsands)

Loz
Avinstrons Severage
Mew Chifeens anak Nommmjir
Audsthon Futeraationsd Water Component
Loinbitliing amd Mok Pasition Commizdon Ajrport Bonrd ] Totnd
‘Clarrent Habilities {poyable fm
Bt aaseiy
Astouods payabile £ 5858 BT 36,862 TH912 33309
Fetainayzs payabls e - 3,840 s 2,540
Otteer payatves and aecrunls s 1,419 1504 yi 24502
Dhive o othar goverinents o 1205 #5514 4453 91,212
Cgrbtal Jease payabils 141 3,835 — e 2,580
Leuns payable — s 3,859 — 358
Dretered revenuiy — . ot — 7658 7658
Totnl exrrent Rabilities )
{pivable from querant dsdts 3,002 16,704 151,754 a7 135318
Curvan? RobiEtes fpavable for
vegirisfed ssgats) _
Retuimages payabls e — ¥ i T2
Capital proyjsete payalle 1,923 8543 e o A%
Apromnts pavable e 3680 e s 3,650
Aooroed futerest 1,334 13029 2,385 16% 15,928
Tirerizéd va by 2768 o s s 2788
Lonng payable, cutrent portion 1008 EX LS - 4,514
Bondy puyalle, currsnt partion — 11,398 17,582 LI 3540
Drepistis and oler = " . Y R .. oL
Totef sarreal Habilities {payable
Troms restristed assels) Lils 30108 oz 1466 78 666
Totud cxeepet Habilities 13,174 Big0Y 1T el L v A ]
Tamg-term Hobilitos: ] )
Claims payable - — sl o 3234
Capital loase payable 388 o o e 330
Lot prostretivernint Bonsdits Tubility o o 48,072 - 43002
Limniked tax bonsds (et of curment portion) 25585 — soone e 25,555
Raverus honds ot of cmeat portlon med o _
- upaiertizad disoounts o — RO 80 13, 202,871
Tefimiding beruds fnetof carvent partion and o
wpmmeriized {esmon edvancs refunding) e 311,29 o — FEL281
Lowms payable 15,128 31,578 9,454 878 4544
{ither . s 13,356 18,569 ) 53,831
Total lovig-tam Habilitles 51,573 3217 384,256 ExRx 704,564
Foul fnbilites EALA 399024 546,057 56,9602 1 BES D
Nt poslidng
Trrvested To caplial deeit -~ ot of felatedl
debi 5284 250 46 1,762,389 57219 2183 50
Beatrioted for Berd debt sorvios e #5460 33,187 7354 B1,850
Reatricted for espleal boprovessonts {defloily e 33741 (194.564) B L vy
Roostrioted $or nperating resarve ' s 13098 - 3,m9 15,35
TUrwestrioted LI 35,500 o 53173 %
Total net position 8 g4.198 115,479 1,600,612 141,316 2 LAET

Saé pocdmprnying motes o bisie flmnels] amdements,
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NOTES TO BASIC FINANCIAL STATEMENTS



CITY OF NEW ORLEANS, LOUISIANA
Notes fo Basle Financial Statemants
December 31, 2012

ignificant Accounting Policles

The basic financial statements of the City of New Orleans, Louisiana (the City) have bgen prepared in
conformity with U8, generally sccepted eccounting principles (GAAP) for local governmental units as
presceibed by the Governmental Accounting Standards Board (GASB). The most sigoificant accounting
and reporting policies of the City are described in the following notes to the basic financial statements,

The City was Incorporated in 1809, The City's system of government was astablished by i Home Rule
Charter, which besame effsetive in 1954 and was amended effective January I, 1996. The City operates
under a Mayor-Cooncil form of government and provides the following types of services as authorized by
ity charter: public safety, health and buman services, publio works, water and seworage, urban development
and housing, economic development, sulture and recreation, airport, and general govesnment services,
Hducation and welfare ire administersd by other govermmental entities.

Basls of Presentution ~ Financiol Reporting Ewity

The ammpauymg finzngial stutements Bclode financial statements for the City and certain legally
separate otganizationd it ascordance with Governmental Accounting Standards Board (GASB) Statement
No. 14, The Financial Reporting Entity and GASB Statement No. 39, Dzrmmmng Whether Certain
ﬁrganmrfms dre Comporznt Unils, am amendment of GASB Statement 14, Ovgandzalions ase included if
the City is financially accountable for them, or the nature and significance of their relationship with the
Clity is-sugh that sxclusion would cause the City's finsueial statements fo be misteading or inoomplate:

The fll%ty is financially sccountable for an organization it it appoints & voting mﬂj@riﬂy of the organization’s
governing body and i3 able o impose its will op that organization, or there is & potential for the
organization to provide s;mcﬂ‘ o finansial benefits to or imyme specific financial burdens on the L’Iity 1
zzd{iman, sn orgavization that is fiseally dependent on the primary governmint should be ineluded in fig
reporiing entity.

Component Unils

Tn sonformity with GAAP, the Enancial statements of somponent units have been included in the financial
reporting entity either as blended coraponent snits or discretely pressited component units. Each blended
mid diseretely presented companent unit has a December 31 year-end,

Complete finapgial statements of the fﬁil}:}w%mg midividual discretely presented component units can be
phtained from their administrative offives:

Aundunbon Commission

1300 Perdido Street, Suite 2H04
Mew Orlemns, Loulsiana, 7112
Downtown Development District
201 8t Charles Avenue, Suite 3012
New Orleans, Loutslans 7017

a7

Canal Street Developmest Corporation
1300 Pordide Strest, Suite 2804

New Crleans, Louisiana 70112

French Market Corporation

1008 N. Peters Strect, 3 fluor

ey Orleans, Louisiana 70116

(Continued)



CIIY OF NEW OHLEANS, LOUISIANA
Netes to Basie Flnanoial Statements
December 31, 2012

Lenis Armstrong New Orleans Internaticnal Aitpert New Orleans Municipal Yacht Harbor

New Orleans Aviation Board Management Corporation

PO Box 20007 401 North Roadway

New Orleans, Louisiana 70141 New Orleans, Lovisians F0124

Mesw Orleans Building Corporation New Crleans Tourism Marketing Corporation
1304 Perdide Streed, Sulte 2HN4 Ope Canal Place, Suite 2020

Nevw Orleans, Lowisiana 70112 Mew Orleans, Louisiana 70130

Oyrlenny Parish Commutdeation Distriet Orleans Farish Hospital Service Distriot A
301 South Broad Strest 6600 Plaza Dirtve, Suike 307

Mew Orleans, Loyigiana 70119 Mew Orleans, Louisiana 70128

Piazza I3 halia Development Corpotntion Sewerage and Water Board

City of New Orleans &45 S, Joseph Street

1515 Poydras Sireet Suite 1845 New Orleans, Louisiana 70163

Wew Orleans, Lowisiens 70112

Upper Pantalba Bu_i_ltiing Restoration Corpuaration
1008 W, Petors Streat, 2 Floor
Wew Orleans, Lonisiang 70116

Blended Comiponent Units

Blended compogent units, although legally separate entities, are, in substance, part of the City's operations,
a3 they provide services exclusively o almost exelusively for the City. The followlng is ¢ deseription of
those legally separaie component units for whl,ch the City is financially accountable that are blended with
the primary government because they dre, in substance, part of the government’s operstions. Blended
medng the data from thess woits are combined with dats of the primary government.

Bonrd of &@mﬁwﬁam City Debt (The Board) - The Board is a sepatate Eegaﬁ eniity and Is included
{blended) in the operations of the debt service fund and governmental activities of the City because it
handles afl matters relating to the bonded debt of the City.

In addition, the following component units are reported &5 pension trust funds:

Employees’ Retivement Systemt of the Oy of New Orfeuns (NOMERS) ~ N OMERS is & separzte kegal
entity established by City ordinance 1o provide pension bedefits for substantially all City employees,
except polies officers and fire fighters., The Mayor appm:m:s 2 voting majority of the mambers of the
NOMERS governing board NOMERSE Is presented as a ponsion trust fund becanse NOMERS serves the
emplayees of the City. The net position of NOMERS is held for the sole benefit of the panicipants and is
not available for appropriation.

28 (Contimued)



CITY OF NEW ORLEANS, LOUISIANA,
Motes to Basle Fianncisl Stateraenty
December3l, 2012

Firefighters’ Pension and Rellef Fund (FPRF) - FPRF 8 » sepavate [egal entity established by City
ordinance to provide pension benefits for City firefighters. The Mayor appoints the members of the FFRF
governing board, FPRF is prosented ag a pension trust fund because FFRF serves the smployees of the
City. The Old Systers covers firefighters who wers employed prior to December 31, 1967; the New
Systern covers frefighters hired since that date, The not position of FPRF is held for the sole benefit of the
partieipants aad is not avallable Tor appropriation.

Pafice Pension Fand (PPF) - FPF i3 4 separate legal entity established by City ordinance to provide
pengion benefits for City police officers. The Mayor appoints the members of the PPT governing beard.
PPY is presented as & pension Trust fund becanse PPF serves the employess of the Ciry. The net position of
PPF is held for the sols benefii of the participants and is notavailable for appropeiation.

Diseretely Presented Component Units

Discretely presented compoment uaits. are reported in 2 separate eolumn in the government-wide financial
statements 1o emphasize their legal separatensss from the City.

The following are the City's discrotely présonted component units

Discretely Presented Component Units

Brief Description of Activities, Relationship to City,
nud Koy Inclugion Criterin

Louls Arnisirong New Orieanz Inferaationnl
Alrpove (the Alrporg

Beowntown Development Pisirict

%

Laocal governmant corporation established in 1943 by the.
ity to provide for the operation and maintesance of the
Adrport, The Board congists of niné members appolited
by the Mayor of the City with approval of the Tty
Coupell. The City of Kenner, Louisiana and the Pavish of

8t Charles, Louisiana sach have input as to the selection

of one board member. The Cily has Hnancial
acvownitebility because it appoints a voting rajority of
the Board and the Clty can impose ity will

Laocal govermment corporation created by Act 498 of
1974 aned amended and roenacted by Act 124 of 1977 of
the State of Lovigiana Legiglature, effective January 1,
1975, The District is 2 special taxing district designated
“the Core Area Developrrent District of the City of New
Orleans,” later renamied the Downfown Developmiont
Digtrict of the City of Now Orleans, comprising all the
territory within preseribed boundaries. The Board of
Privestors {s composed of ning members for governanse
of the Dhstrict. The Chty has financial accountabifity.
becduse it appoints a voting majority of the Board and
the City can fmposs its will. '

{Confinued)



CITY OF NEW DRLEANS, LOUISIARNA
Notes 1o Bagie Finandial Stalements

Discretely Presented Component Units

Diecember 31, 2012

Brief Deseription of Activities, Relatioushlp to City,
and Key Inclusion Criteria

Sewerage and Water Bowrd

Awdubon Commisslon (ihe Commisyion)

New Orleans Municipal Yackt Harbor
Management Corporition

A local government corporation created by the City
through Act 6 of the Lowisiana Legislature of (899 as a
special board independest of the City’s government to
tonstruct, maintain, and operate a water treatment and
distribution system and o publie sanitary sewerage system
for the City. In accordance with Louisiana Revised
Stattes (LRS) 33:4096 and 4121, the Board has the
aviherily to establish the water and sewerage jates to
chargs fo its customers. The board is composed of 13
members, including the Mayor of the Cily, the two
Council members-at-large, and one District Couneil
member selected by the City Council, two members of the

Board of Liquidation, and seven vitizans appoitited by the

Mayor, The appointed members of the board serve
staggered nine-year terms. The City has finaneial
acsouniability because it appoints a voting majority of the
Bowsed and the Clty can impose its will.

The Commission was crested by the Louisiona
Legislature to mavage and opevate ity facilities consisting
of nine museums and parks dedicated to celebrating the
worders of native, with geals of fostering edueation,
research, wildiife conservation, fandly entertainment, apd
positive  economic fmpact. The Commission has a
2d-member board appointed by the Mayor. The Clty has
financial accountsbility becsuse it sppoints a voting
majority of the Board and the City can bapose ite will,

Local eorporation formed by the City to opsrate the
Munioipal Yacht Harbor In the manner comparable to that
of a private business enterprise; to provide u sefe end
secure environment for recreational boaling; to ensure
that the cost assoctated with providing services to the
general public are fusanced or recoverad through user fee
and charge; and to place an emphasis on generating 2
sufficient amount of pet operating revenmes fo be used for
maintenance and capital improvement projects. The City
hag financial aceountability becanse & appolnts a voting
majority of the Board and the City can impose its will.

30 {Continued)



CITY OF NEW ORLEANS, LOUISTIANA
Motes ta Begie Fineneial Stamments
December 31, 2812

Discretely Presented Component Unite

Brief Deseription of Activities, Relationship to City,
aud Eev Inclosion Criterin

Wew Orleans Towrisnt Morketing Corporatica

French Murket Corporation

Dpper Pontelbo Building Restorativn
Corporation

A local government corporation created by the City on
January 3, 1990, Hz objectives and purposes are fo
coptinueusly stimulate the hospitality and tourism
mdugiry of the City of New Orleans through regional,
natiopal, sed international advertising and marketing of
the City of New Orleans as a towrist and convention site
and & vacation destination; to stimulate economic
development in the City of New Orleans through the
marketing and sotfeftation of eonventions and trade shows
throughout the U.S, and the World; and to advancs,
profmcte, and maindain tourfsm and trads in the City of
New Orleans through marketing activities directed at the
discretionary fourist or traveler through advertising, direct
maiting, or other means, A 15-member Board of Divectors
is appointed ln varicus ways. The City has fnancial
accountability because it appoints 4 voling majority of the

Board and the Clty can Impose its will.

Local governmoent sorporation formed Janvary 1, 1972 by
e City to provide for the operation and maintenance of
the French Market Propertios owned by the City of New
Orleans. Thess properties jnclude five buildings and the
Parmers Market. The Freoch Market is & nonprofit
carporation that ts pwoed by the City and administered by
a hoard of directors consisting of 12 members appoioted
by the Mayor. The City bas financial accountability
becuuse it appoints 4 voting inajority of the Board and the
City can impose g will,

Lacal governtent corporation organized on July B4, 1988
by the City for the purpose of renovating and operdting
the Upper Pontalba Building, The orgmization iz a
renprofit corporation administered by a bosrd of directors
congsting of 7 members that ars appointed by the sole
stmekholder, the Mayor of New Orleans. The City has
fimineial accountability beoause it wppoints & vollng
majerity of the Boant and the City can impose its will.
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CITY OF NEW ORLEANS, LOUISIANA
Hotes to Basic Finasncial $atements
December 31, 2012

Dizeretely Presented Component Unils Hrief Description of Activities, Relatiunship 1o City,
o and Koy Tnelogion Ceiterin

Canal Street Developiuent Corporation Nonprofit, public benefit corporation sorporated on
Augngt 8, 1989 inder the Internal Revenmae Code
Section $01(¢)(3) for the sole and exclusive purpose of
gtimuiating  business development in the Cental
Business Distriet and  the adaplive rense and
development of Canal Street for commercial parposes.
Thals objective s currently being met through
renovations and the leasing of donated real eslate md
doonomic developiment -endeavors. The corporation’s
board of directors is comprised of two Couneilimen from
the City Council and other board members who are
appointed by the Mayor of the City. The City has
financial acwaaﬁablhty because #i appoints a wvoling
majority of the Board and the City can iuspose its will,

New Orieans Building Corporation Nonprofit, public benefit corporation, thcorperared in the-
State of Louisiana on May 4, 2000 under the Internal
Revenue Code Section 501(e)3) for the pumpose of
owning, leasing, developing and operating properties
owned by the City of New Orleans or by the
Corporation. The organization’s board of directors is
comprised of the Mayor of the City, two souncil
members-at-large, one District Councll member, and
theee oitizens. The City has financial accountebility
because it appoints & voting wajority of the Board and
the City can fmpose its will.

Plagza d'Talie Develpprment Corpovation Monprofit, public benefit corparation, mcorporated in the
' Btute of Loulsiana on May 17, 1990 dnder the Internal
Revenne Code Section S01(e)(3) for the purpose of
ptoviding for the enhancement, improvement, and
corqmercial development of the Pl d*Halia consisbant
with architectural and culheral integrity provided in fhe
design apd construction of amenities as originally
plagied for the development. The organization’s board
af directurs is comprised of two Council members tiom
the City Coupeil and five other Board Membeis
appoiated by the Mayor of the City. The Ciy has
financial accountebility because it appmmts a yoling
majority of the Board and the City can impose fts will,
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CETY OF NEW ORLEANS, LOUISIANA
Notes to Bagic Financlal Staterments
Dscermber 31, 2012

Diseretely Presented Component Units

Brief Deserigtion of Activities, Relationship to City,
and Koy Inchsion Criteria

Oriewrs Parish Commuinicotion District

Orleans Parish Hospital Service Divivict A

Relfnted imd Joindy Govemed Drgunizations

The Orleans Parish Communication District, comprising
Orleans Parish, was created effective July 13, 1982,

pursuant to Act No. 155 of the 1982 Regular Session of
the Louiziana Legislature. The district was created for the
parpose of establishing a local smergency telephone
service;, to ostablish a primary emergency telepbone
muhber; o provide for-the gover ning body of the Diskriet;

and to suthorize the governing authority of such distriot o
levy an emergency telephone tax, This act was amsnded
by Act No. 1029 in 1999 to movide for the creatitn of
mulii-parish  communications  districts; o provide
information relative to the rate of the emergency
telephone service charge on landline phones; and by
authorize the levy of an emergency telephone servies
charge on certain wireless communications systemsz. The
City has finuncial accountability because it appoints o
voting majority of the Board and the City can impose #s
will.

Louisiana hospital service district was created effective
July 5, 2006, pursuant to Act No. 830 of the 2006 Regular
S@ssm;’z of ih@ Loufsiana Legiskatwre. The district way
created for the pur;mse of studying the feasibility of
building or acquiring aod 0p&r&ﬁﬁg hiospital facilities
within the District. The distriet is divided into two arees:
{a) Orleans Parish cast of the Industris] Canal and (b) ail
of Cwleans Parlkh except the geographieal arsas of the
Indistrial Canal and the area of Orleans Parish bounded
by Eachart Bowlevard, Carrellton Avenue, Loysl
Avenne, and Therville Street. The two areas of the district
are. governed by separate governing boards consisting of
thistesis commissioners eagh. The Mayor of the City
appoints seven members of each board. The City has
financial ascountability becanse it appainis a voting
majority of the Board and the Chty can impose s will.

Related organizations and jointly ggwmﬁﬂ crganizations provide services within the City that are
admm;smmﬁ by separats boards or commissions, for which the City is vot financially sccovatable, and
such organizations are, therefore, not reporied a5 component units of the City even though the Mayor
andfor the City Connnd] may sppoint 4 voting majority of an organization’s board,
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CITY OF NEW ORLEANS, LOUISIANA
Neites o Basic Financial Statements
December 31, 2012

Reluted Orgavizniions

Faor the following organizations, the Mayor and/or the City Council appoints a voting majority of the
metnbers of the mespective boards,

Community Improvement Agency

Housing Authorisy of New Orleans

Finance Authority of New Orleans

Public Belt Ruitroad Commisslon

New Chigans Affordable Howe Ownetship, Ine.
Reglonal Transit Auvthority

Jointly Governed Organizations

The City is a participast in other jointly governed organizations, The Mayor and/or he City Counsil
appoints members of the boards for the following organizations. Such appoiotments represent less than a
yoting majotity of the fespmnva boards, Thers Is no ongoing finaneial interest or oagoing financial
responsibility for these entitles.

New Orleans Reglonud Loan Corporation

New Orleans City Park Improvenent Association
New Orleais Exhibition Hall Authority

Regional Planning Comtission

Basis of Precevtation - Government-Wide and Fond Finandal Statements

The government-wide financial statéments (e, the statement of net position and the staternent of
astivitles report nformation on all of the nﬂnﬁﬁummy activitivs of the City and iy component units.
Activity for the Clty and s discretely presented component units are reported sepamtal‘y in the
povernment-wide financial siatemients. The effect of interfund activity has been eliminated in thess
staterments.

Govermmental activities are supported i part by property taxes, sales taxes, fanchise taxcs, charges for
sirvides, and grant revenues from the fadsral governinent and the State of Louisiana.

The sistement of activitivs reports the chenge in the Ciiy’s net position from January 1, 2012 to
Desener 31, 2012, This statement demonstvates the degree to which the direct axpenses of & given
function of govermment are offset by program revenues, Direct expenses are those that ave cloarly
idemtifiable with 2 speeific funiction of City government. Programs revenues include {1y charges fo
customers or applicants whe purchase, use, ot direcily bensfit from goods, services, or ]ﬁﬂwleg&s provided
by a given function and (2) grents and contribations that are restricted to meeting the operational ur capital
reqmr&menf:s of a particular function or segment. Taxes and other jtems not properly inchuded among
DPEOGIAT revenues are repoted instead ag yeneral révenues In the statoment of activities.
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CEIY OF NEW ORLEANS, LOUISIANA
MNotes to Basic Financisl Statements
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In addition to the governmentwide financial statements, the City also reports fimancial statementy for its
govemamental and fiduofary funds; thess statements are classified as fund financial statements. The find
finmncial statements are organized on the bagis of funds, each of whish i3 considered a ssparate accouvating
entity with selfbalencing mooounts that comprise its assets, Habillties, fund equity, revenuss, and
expenditures, Governmental resources are allocated to and accounted for in individual fands based upon
the purpeses for which they are spent and the meana by which spending activities are controlled.

Information in the governmenia! futkl fnancial statéments is reported on & major fund hasis. The
identification of major finde & defermined by the Clly each year under the methods oatlined in
GIASH Staterent No. 34, Basic Financial Statements - and Managerment's Discussion and Analysis = of
Stete and Loval Governmenis, as ameaded by GASE Statement Nu, 37, Basic Financiad Statenenis — ond
Management’s Discassion aud Analysis — of State nd Local Governments: Qmnibus GASE Statemenis.
Major individual governmental finds aro reported as separate columns in the fund financial statements.
Nos-maajor funds ére reported In the aggregate in the non-major governmental funds column.

Governgental Fanidy

Governmental funds are those through which most governmental functions of the City are finsnced. The
acquisition, use, and balances of the City’s sxpendable financial résources, and the related labilities are
sccounted for through govermnmental fnds. The following ate the City"s major governmental funds:

(a) General Fund - The General Fund is the general operating fund of the Cty. It is used to account for
all financial resources except those reguired to be sccounied for in other funds.

(bY HUD Fund ~ This specisl revenve fund Is wsed to sccount for finding from the Department of
Housing and Urban Development (HUDY. Some of the major ipitistives are Community
Development Block Grants (CDBG), HOME Investment Parimership Act Program (HOME),
Frergency Shalter Grant (ESG) Program, and Housing Opportanitios for Persons with HIV/AIDS
(HIOPWA),

{&) Foderal UBAG Frvid - This special revernue fund accounts for grants recetved from the Department
of HUD for-the purpose of praviding losns to the private sector for completion of projects that will
stimulate esonomic development activity n fhe Clty,

(A  FEMA Fund ~ This speéial revenue find acctunts for grants recsived fom the Fedsrsl Bmergency
© Mamagement Ageney (FEMA] for Hurricane Katring sud Huricane Gustay relief efforis.

(8) Debt Service Fand — The debt service fund & used to account for the aocunmiation of resturces for,
and the payment of, general obligation bonds, lirlted tax bonds, and revenue bonds, including debi
prineipal, interest, and releted costs.

D Capital Projects Fand ~ The capital projects fund is used to avtount for finanein] resources o be

used for the acquisition or eonstraction of major capital facilities (other than thoss fnanced by trust
funids), '
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(9) Lowlsianz Qffice of Comnumity Development Fund - This special revenne fund accounts for
Disaster Community Development Block Grants received from the Louisiana Office of Community
Bevetopment (LCDY o assist the City In recovery from the effects of Hurricane Katvina and
Hurricane Gustiv,

Fidueinry Fand Types

Fidueiary funds are used to account for assets hedd by the City in a trustee copacity or as an agent for

individuals, private erganizations, and other governmental units. These include the following:

{a) Pemion Trust Furnds — account for the aceumulation of resources for pension benefit payments o
gualified smployees.

{0y Agency Fands - are sustodial in nature and do not involve méasurement of results of operations,

Basts of Acconmtiog-Measuvement Focus
Gavernment-Wide Financial Stitaments (GREY

The statement of niet position and the statement of activities include all the finuncinl autivities of the City,
gxcept for the fduciary funds, and fs component units.

The governmentwids fnsncial staterients are reported using the sconomic resouréey measirement focus
and tho accrusl basis of accounting. Revenues are recosded when earned and expenses are recorded when a
lability is incurred, regardléss of the tming of related cash flows, Property taxes are récognized as
revenues in the year for which they are levied. Grants and similar ltems are recognized as revenue as soon
a3 all eligibility requirenients have besn met.

Frond Fluamohd Sratements

All governmental funds ave avcounted for using thé current financial resourecs messurement foous and the
medified accrual basis of accounting. Thekt reparted fund balanees ave considered a medsire of “available
spendahla resources.” Governmental fund sfatement of revenues, expenditures, and changes in fund
balances present fncraases. (revenuss and other financing sources) and decreases {expenditures and other
financing uses) i sel carrent asgets. Aceordingly, they dve-sald to present a summary of sources and nses
of “available gpendable rescurces” during a pericd. Under the modified accrual basis of sccounting,
revauues are recorded when considered both messuratile and available. Available means collestible within
the current period or soen snough thercafter (o pay curcent Habilfties, The CHy considers amounts collected
within sixty days.after year-end, excliding prant moseys for which the period is one year after year-ond, to
be available and recognizes them as revenues of the current p&r;@d Exgemlltnr&s are generally mcgﬂ{zeci
under the modifisd accrnal basis of accoiting fo the decotating peelod i3 which the fond linbility is
incurred, Expenditures related to principal and interest on Tong-term debt, claims, jodgments, landfill post
closing costs, and compensated absences are recognized when matured (e, due and payable). The
following types of revenues are suseeptible to aowwml wider the modified acerual basts ol accounting:

delingquett property trxes (incleding penslty and interest); services billed to other funds; sales tax;
fianchise fess: investmant earnings; and grants. Interpovernmental revenues from reimbursable grants aad
capital projects ars recagnized when all eligibility requirements have been met and amounts are considered
available,
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Non-current portions of certaln long-term recsivables, primarily property taxes and special assessinents,
ave reported on the balance sheet of governmemal funds in spite of thelr spending measurement focus.
Special reporting troatments sre used to ndicate that they should not be considered “available spendable
resources,” since they do not represent net current assets. Recogaition of governmental fimd type revenues
represented by nonourrent recelvables is deferred until they beeome available.

Licenses and permits, cortain charges for services, fines, and forfeltures, and miscellaneous other reventes
are recorded as revenues when recelved in cash bevausé they are generally not measurable or available
until actually received.

Pension Trust wnd Agency Fods

Penston trust funds are accounted for on the flow of economic resources measwement foous and use the
acoruat basis of accounting, Thelr revenues are recognized when earned, and their éxpenses are recognized
when incurred. Agency funds use the accrnal basis of accounting, but do not involve the measorement of
operations.

Uye of Estimates

The preparation of financial statements in conformity with U.8, generally accepted accounting principles
requires management to make sslimates and assumptions that affect the reported amounts of assels and
Tigbilities and disclosure of contingent agsets snd labilities at the date of the financial statements, as well
as the reported amounts of revemies and expenses during the reporting periad. Actual results could differ
from those estimates. The cuprent economic eaviroament has incrensed the degres of wnvertainty inherent
it thoose estimates and assumptions.

Cash and Cavh Eguivelents

The City’s cash and cash equivalents ave considerad 1o be cash on hand, demand deposits, and short-tenm
investménts with original maturities of thres months or less from the date of acquisition.

Tuvesimeny
Investments are stated at fir value based on yuoted market prives.
Avcounty Recebrable

Property tax receivables of $24,737,000 and grantse loan receivables of $32,187,000 are shown net of an
allowence of uneolleeiible amounts of $19,566,000 and §26,448,000, respeotively.
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Capital Assety

Capital assets {i-e., land, baildings, equipment, and improvements other than buildingg), which melude the
City's infrastructure, and construetion in progress ave stated ab historical cost or estimated historical cost if
historical cost is not known. Donated capital asyets are recorded it their fair value on the date dotiated, An
item s clagsified as an asset if tho initial individual cost is $5,000 or greater. Capital assets of the City are
reported in the government-wide financial statements but not i the povernmental fund financial
staternents, Assets subject to depreciation are depreciuted wsing the stralghi-line method over estimated
ugefil lives.

Adiditions and improvements that siguificantly extend the useful life of an asset are capitalized. Repairs
and maintenance costy arg expensed a3 incurred.

The City reviews the canving value of its capital assets to determine i clroumstances exist indicating
impairment in the carrying wvatue of capital asseis, If facts or circumstances support the possibility of
impaitment, wanagement follows guidance in GASB Statement No. 42, Accownting and Financial
Repoviing for Impaivment of Capital Assets and for Insiranee Recoveries. If impatoment s indicatsd, an
adjustment will be made to the cagrying value of the capital ussets. No Tmpairment was recorded in 2012,

The estimated nzeful lives (in years) of all depreclable assets are as follows:

Bulldings and improvements 2040
Equipment and vehicles 3 =10
Infrestructure 2530
Other 315

Fully depreviated capital assets are included in the odpital asset socounts until thelr disposal. The cost of
assets sold or retirad and the related amourts of sccumulated depreciation are eliminated from the sccouns
in the vear of sale or retiverment, and any resulting gain or loss is recorded in the financial statements.

Ariisral and Sick Leave

All full-time classified sraployees of the City hired pror to January I, 1979 are permitied to accrue a
maximum of 90days of vacation (hmual leave) and an unlimited number of days of sick leave
faccimulated o a maximum of 24 ddve per year). Employees hired after December 31, 1978 may accrve a
maximom of 45 days of armial lsave and an uwilivvited number of days of sick leave, Upon termination of
emplovment, an employee 15 paid for aocrued annual leave based upon his or her current howly rate of pay
and for aserued sick lsave on a Tornmila basis. If termination. is the resnlt of retirenent, the employes has
the option of eonvetting acerved leave to additionsl days of service.

For governmental funds, aumual and sick feave expenditures ave recorded when due and paysble. All
vacation and sick leave Is scerued when earard at the government-wide level,
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Litigation

Claims and judgments sre recoguized in the governmental fonds as expenditures when due and payable.
Therefors, claims and judgments that are due and payable would be expected to be !1qu1ekated with
expendable available finamolal regources. To the extent that claims and judgments mature prior o
December 31, and are payable from surrent financial resources, they ave sceried at December 31, 2012,
Cither lia'bilitiﬁs not expected o mature as of December 31, 2012 are reported as labilitiés in the
government-wide financial statements. Betimates of clefms and judgment Habilittes (both incured and
reported and inewrred but not reporfed) are made through a case-by-case review of all claims and the
application of historical experience to the cuistanding claims.

Net Position

The City bhas implemented GASB Siatement No. 63, Financlal Reporting of Deferved Outflows of
Resources, Deferred Inflows. of Resources, and Net Pasttion, effective fiscal year 2012, This standard
provides guidance Tor reporting the financial siatement elements of deferred omflows of resources amd
deferred inflows of rescurces, Deferred cutflows represent the consutaption of the povernment’s net
pﬂsmm that 5 applicable 1o a future reportng period. A deferrad Inflow represents the acquisition of net
position that is apphicabla t a futire veporting period.

Because deferved ontflows and deferved inflows are, by definition, neither assets nor labilities, the
statement of net assets title is now referred to as the statement of net position. The statement of net position
tepoits net position as the difference between all other elements in & statement of net position and should
be displayed in fhres components—net investment in capital assets, restricted net position (distingwishing
between major catégories of restrictions), snd unrestricted net position.

Net investment in capital sssets conslsts of capital assets, net of sccumulated depreciation, redused by the
outstanding balance of borrowings Tor capifal asset acquisition, construction, or improvement of those
assets, Increased by deferred outflows of resources attributable to capital asset aﬁqmmﬁmg constraction or
Tprovement, and deferred Inflows of resourses attributable to either capltal asset aequisition, sonstiuction,
or improvement or to capital ssest related debt. Cepitnl-velated debt or deferred inflows equal to wspent
capital asset related delt procesds or deferved nflows of fesowrces is included i caleulating either
restrictied or unrestricted net position, depending upon whether the wespent mmounts are restricted.

Restricted net position is when there are limitafions imposed on their use by external parties sueh 28
vreditors, gfantors, laws dr régulations of othér governments. Restricted net pogition consists of restristed
assets fess Habilities related to restricted assets less deferred mflows related to restricted assets. Liabiliies
and deferred inflovws relaied to restrivted assets include Habilities and deferred inflosws to be liquidated with
restricted assets and arising from the same resowice flow that results in restricted assets, When both
restrieted 4md unrestricted resources are svailable for use, it is the City’s policy to use restricted resowrces
first, then unrestricted resonrves a8 they are needed.

Urirestricted net position is the balance (deficity of ali othey elemenis in a statement of met position
remaining afer net investment in capital assets and restricted net position,
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Fund Bolanee
Ins the governmental fund financial staternents, fund balances are classified as follows:

(@) Non-Spendable Fund Balance - amounts that cannot be spent cither beoause they are in a non-
spendable form (such as prepsid sxpenses) or because they are legally or contractually required to bie
maintained intact.

() Restricted Fund Bealanes - amounts constrained to specific purpeses by thelr providere (such as
grantor, bondholders, aad higher levels of government), throagh constitutional mrovisions, ot by
enabling legizlation.

{£) Committed Fund Balance - amounts constrained to specific purposes by a govermment liself, using
its highest lovel of decision making anthority by a vote of the Clty Couneil; to be reported as
gommitted, amounts eannot be used for any other purpose unless the government takes the same
highest level action to remove or change the eonstalnt,

(@)  Assigned Fund Balance - amounts a goverament intends to use for & speoific purpose; intent oun be
expressed by the governing body or by an official-or body to which the governmental body defegates
the authority such as the Clty and iz management,

() Unassigned Fund Balance - all amounts not ineluded in other spendable classifications.

The City considers restrivted find balances to be spent for gwﬁmmemal expenditures flrst when both
restricted and unresticted resourees are available. When an expenditure i3 incurted for whick commiited,
assigned, vr unsssigned fund balances are available, the City considers amounts to have been spent first out
of cormied funds, thén agsigned funds, and finally unassigned funils, as needed, unless the City has
provided otherwise in ity sorsmitinent or assignment actions.

Depogiis and Investnents

Trepasits, The City’s deposits are subject to and maintained in accordapce with the Siate of Loulsiana’s
Constitutional Revised Statutes (Revised Statutes), Usder the Revised Statutes, all deposits exceeding the
amount insured by the FDIC are to be fidly collateralived with specific approved securities desipgnated
thereln valued at 102% of the deposits. The eligible eullateral pledged are bield in custody by any Federal
Reseive Bank, or branch thereof or an indepéndsnt third party with whiom the City has a current cugtodiel
agreement. All collateral held must be cleady marked, indicating evideace of ownership {safekesping
receipt). Depusits collateralized under the Revisod Statutes are considersd collatéralized with sécurities
held by the pledging financial Institutions trust department or agent in the “Cily’s name.”

Al Devember 31, 2012, the carrying amount of the City™s deposits was $60,961,000.
Custodial credit risk s the risk that in the event uf a bank failure, the government's deposits miay not be
returned 1o it under state law. At December 31, 2012, the City’s bank balances totaled $57,658,000. Thess

barik deposits wers completely secared by federal depoaitory instrance or the pledge of securities hield by
the pledging banks agent in the Cliy's name a¢ December 31, 2012,
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Investients. The City's investent policy states iis primary objectives, in priotity order, of investrent
activities shall be;

Safety: Safety/security of principal is the foremost objective of the investment program. Investments shall
be undertaken in a manner that seaks to ensure the preservation of capital in the overall portfolic. The
oljective will be to mitipate credit risk and interest rete risk,

Liguidity: The City investment portfolio will remain sufficiently liquid to enable the City to rweet all
operating requircments that might be tessonably anticipated. This is accomplished by strocturing the
portfolio so that securities mabure vonourcent with cash demands (static liquidity). Furthermore, since all
possible cashk demands cannot be anticipated, the portfolio should consist largely of securities with active
secondary or resale markets (dynamic Hguidisy),

Return on Investments: The investroent portfolio shall be designed with the objective of attaining a rate of
return throughoit budgetary and esonomic oyeles, commensarate with lovestment rigks constrainis and the
cash flow chavacteristics of the portfolio. Return on investments shall be secondary to the safety and
liquidity objectives deseribed above. The core of invesiments is Hmited to qualified; relatively low-risk
securities In anticipation of earning & fiair return relative to the risk being assumed.

The City's investment polioy applies to all fnvestment activities of the City under the contrel of the
Director of Finance, incliding management of certain fnvestments related to povernmental and agency
funds, Al deposits and irnvestments shall be made with a gualified public depository or dealer,
Broker/Tisalers ars selacted by thelr credit worthiness and nivst be authorized to provide juvestment
seivices in the state of Louisiana, These may inslude “primary” dealses or replonal dealers that qualify
under Securities apd Exchangs Commission Fule 15C3-1 {unifotm net capital rule},

The City’s ps}my also requires, to the extent possible, diversification of its investments by security type
and institution. With the exception of ULS. Treasury securities, bank certifivates of deposit (as limited by
R.5.38: }’E‘aiﬁd)g, and authorized pools, no more than 25% of the City's total ivestment portfolio will he
imvested in a single security type or with 2 single finarcial institution. This diversification is required in
order that potential losses on Individual securitiés do not exceed the income of the remainder of the
porifolie, Deviation from expectations will be reported in a tirely ranner and appropriate action taken to
comitvol ndverse risks.

The City mwvests monies with the Lowiylana Asset Management Pool (LAMP). LAMP is adwinistered by
LAMP Inc., a nonprofit corporation orfganized under the laws of the State of Loulsiana. Only legal
government entities having contracted to participate in LAMP bhave an investment interest in its pool of
assefs. The prinuey objective of LAMP [ to provide & sife environment for the plaaemem of puhlic funds
in short-term, high~quality irvestments. The LAMP porifalio inchides only securities and other obligations
in which local govemments in Louisiana are authorized to invest in ascordanee with LSA-R.S. 33:2955.
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GASB standards requires discloswre of eredit risk, eustodial eredit risk, concentration of credit risk, interest
rate risk, and foreign currency rigk for all public entity investrents.

LAMP is n 287~ like investment pool. The follewing facts ave relevant for 247 Hke investment pools:

&

Credit risk: LAMP {s rated AAAm by Standard & Poor’s.

] it rigk: LAMP participants™ investments in the pool are evidenced by shares of the
paal Iwesi:ments it pools should be disclosed, but not categorized because they are not evidenced
by securitics that exist in physical or book-entey form, The public entity's investment is with the
pool, not the secudilies that malke up te pool; therefore, no diselosure is reguired.

1.of credit rigle Pooled invesiments are excladed from the 5 percent disclosure

requlwmem

Interest rate risk: LAMP is designed to be highly liguid to give its participants omediste access to
their account balances. LAMP prepaves ifs ovwn Interest rate risk disclosure using the weighted
aversge maturity (WANM) method, The WAM of LAMP agsety is restricted to not more than 60 days,
arid consists of a0 securities with a maturity I excess of 397 days. The WAM for LAMP’s total
investrents is 51 a5 of December 31, 20132,

tigl; Not applicable to 27 ~like pools.

The investments in LAMY are stated at fair value based on quoted market vates, The faly value iy
determined on a weelly basis by LAMP and the valoe of the position in the extemal tnvestment pool is the
same a8 the ot asset valye of the piaol shares,

LAMP, Ine. is subject to the repulatory oversight of the State Treasurer and the board of directors. TAMP

ix not registered with the 8IEC 42 an investment cowpany.

The City follows GASE Stafement No, 31, ﬂcmmmtmg and Finarcial ﬁﬁp@r;@!ﬂg Jor Ceriain Invegtinents
and for External frvastment Pools, which requires the adjustments of the carrying values of Investrents fo
fair value, which is based an available market values, The Local Government Tnvestment Pool is &
“2a7-like” pool in acoordance with GASE Staterment No. 31; therefore, ft i not presented a fair value but
at #5 actual pooled share price, whish approximates fair 'valuﬁw
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At Degember 31, 2012, the City’s market value of investments was a3 follows (amounts in thoosands):

Chwyernmenial Ageucy Peamion Trast Total
LAMIP § 12266 0§ 2190 % ~ ¥ k24l
Mooy muirlees 98,328 - - ug328
1.8, Ageney suerities 14,109 - 10,286 24,395
Treaaury billy 23, H38 - . 22718
Corporabe bomndy - - 1059 1,058
Btook artd mutwal Ricds - - 329,965 519,950
Heal eatatis andd real ontate foads - = BOTAS 80,723
Tnwvested lo corporatisos, partnerahips, _
and lmited Babitlty crporations w - 28,808 98,306
Trvveitend]. Ju, hedps fusds, privede
equliy fonds, a4 fnd to fimd = - 24,361 24 561
Modes receivable - N 18,481 16,454
Other 125 - 1806 L3
Cash equivalénty _ - 37,349 37349
Total lvestmonts 1 Ti.500. 8 25,950 % BLool 5 Fobavl

Interest Rade Bisk ~ Interest rate risk is the visk that changes in the financial market rates of interest will
adversely affect the value of an investment. The Cliy manages interest rate risk for investments under de
sontral of the Clty by limiting the maximum maturity of investments in accordsnce with their investrnént
policy, As stated in its investment policy, the City will mitempt o match Hs nvestments with antivipated
cash flow requirements. Unless matched to a specific cash flow, cash will not be invested i secinitios
matiring more than three years from the date of purchase.

At Deceruber 31, 2012, the gaveriimental and fiduciary fimds, investment balances and matarities for those
investments were as follows (amounts in thousands):

Invostmient matuity in yeurs

o “Loss than
_ Ttal Qe year
Lol ¥ M0 008 34210
Money midrkdt 98,328 98,328
U8, Ageney 14,109 14,108
UK, Tremsury B2ills PENEE AATIE
Otler . 123 133

Terial frvegtments £ 400 5 169440

At December 31, 2012, the Fiteﬁgﬁm? Pension st fund’s investment balaness and maturities Tor these
investments subjest to intérest rate risk wers a3 follows [amounts in thovsands):

Tavasturont matrity i years

Tieas than More thaft
Trital e e -5 pi]
Carporats bonds I . ' ‘
Wotes reveivably $ 16458
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At December 31, 2012, the Municipal Bmployses” Pension trust fund’s fovestment batances and maturities
for those iovestments subrett to inférest rafe risk were as follows (amounts in thousands):

Tovestaant matirity in vears

Tiess than Wore than
Total OUE Year ) N T ] 10
Commersial Papar & k1 (R 4 m § - % - & .
Corporate Bonds & " “ » &
Thszeunted Notes 350 550 - - -
Ui$, Ageniy 16,286 1,315 5,143 1056 530

K 115:%;2 F 2335 & 5185 3§ 295 % i3t

Credit Quality Risk — Credit quality risk is the risk thal the issner or other counterparty to a debt secusity
will ot fulfill its obligation to the City. The Clty doey not have a polisy statement concesniag oredit
quality risk in its lovestment policy. MNational mating agencles sssess thiz risk and assign & eredit quality
rating for most investments, Ohligations of the U.S. goverament of obligations explicitly guaramesd by the
U8, government are not assxgm&d aredif quality ratings. Credit quality ratings are reported on obligations
of 1.8, government agenelss ot @xphmt}y guaranitsed by the T.8. government, LAMY has hesn rated
AXA by Standard & Poor's Corporation.

The following table provides information on the credif ratings associated with the Municipal Employees’
pension trust fund’s investments in dobt securities at December 31, 2012 (amounts in thousands):

LAsstCutepory 0 Ratig  Market Valug
Comegerelsl Paper Al [ 370
Cormporate Bords ot rated &
Drisenonited Notes vk rated 350
R Ageniy AhA &1
8. Agency Adk 9616
U8, Apency BB A4

8 11212

The following table pmﬂd&s information on the credit ratings assoclated with the Firefighters’ pesion
trust fund’s investments in debt securities at December 31, 2012 (amounts in thousands):

_Eorporaty bomdy
et rated ¥ it
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Custodisd Credit Risk ~ Custodial eredit risk for investments is the risk that, in the event of a fatlure, the
City will not be able to reover the valué of its investments or collateral securities that are in the possession
of an outside party. Investments are expesed to sustodial credit risk if they are vninsured, are not registered
in the City's name, and are lisld by either the counterparty to the investment purchase or the wunmrpany’ﬁ
trust dﬁpmmm cr agent but not held in the City's nams. The investmonts of the City and NOMERS' trust
fund’s nvestments owned at December 31, 2012 were net subject to custodial eredit risk.

The Clty has no formal fivestment policy regarding custodial credit risk.

At December 31, 2012, the Firefighters” Pension and Relief Fund’s (New System) cagh collateral held
ander the securitiey lending progrem i the amount of $1,206,139 js exposed to costodial credit risk since
the collateral is not in the name of the fimd.

Concentration of Credit Risk ~ The Cit}f § mvﬁa&ﬂnan’t poliey does ot aflow for more than 25% of the
total investment portfolio fo be invested in a single secwiity type with the exweption of U.S. Treasury
securities, bank certifivates of deposit, and authorized pools. As of Deceraber 31, 2012, the City was in
complisnce with this policy. All of the Gm}f s povernmental find nvestments ace issued or expliciily
guaranteed by the U.S. government or are held in LAMP and ate notsubject to coneentration of eredit risk.

The NOMERS pension trusf fund’s investment pelmy mandates the maxinum limits on position held with
each assets class as follows: equities {63%), fixed come (55%), and abernative investments (20%), As of
Diesember 31, 2012, all NOMERS tnvestinents were fn compliance with this policy.

The Firefighter's Pension and Rellef Fund’s investment policy states that no meore than 25% of the equity
portfolio market value may be investad in any single industry at the time of purchase. In adidition, vo more
than 5% of total fund assets et market may be Invested in any one Issuer’s securities (ax«r.:luswa of issves of
the U.S, Treasury or other federal agencies). The Flrefighters Pansion and Relief Fund was in compliance
with the soneentration of risk investment polisy during the year ended December 31, 2012

Securities Lending Travsactions ~ The Board of Trustees of the Firefighter’s Pension and Relief Fund
authorized the fund to enter info 8 securities lending program. These agreements t:i}i’tSlSi of the loan of
gtock and bonds with a simtanesus agresmont to reacquire the samve loaned secority it the future plus a
comiract rate of interest, The Fund feqitires the dealer to transfiey cash or collatéral of no less than 100% of
the market valoe of the secutitiss tmcie;’lymg the securitios lending agreements. At December 31, 2017, the
fair valne of the seciritiss on Izdn is §1,810; 45{1 The underlying collateral for these senurities is
$1,806,139,

In cases of security loans in which the collateral received by the fund is cash, the fund is able to reinvest
the cash under the agreornent with the dealer. When this occurs the collateral is reported as an asset with a
sottesponding Hability. IF the fiind redeives collateral other than cash, it may gol reitvest the collatersl.
When this occurs, the fond dess not record fhe collaters] on the financial statements. In both cases, the
loaned ssouritios continue to be 1@ported a3 on asset on the balance sheet. The cush collateral wos invested
inn cash eguivalents and fixed income securities at Decersber 31, 2012, The matorities of these investments
mateh the matdrities of the securities loans.
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At year end, the fund has no credit risk exposure fo borrowers because the amounts the borrowers owe the
Pund exceed the amounts the Fund owes the borrowsrs. The fund cannot pledge or sell collateral securities
received nnless the borrower defaults.

Tax Revernes

At Decernber 31, 2012, the total sales tax levied in the City is 9%, of which 4% is state sales tax, 1.5% s
levied by the Orleans Parfsh School Board (the School Board), and 1% is dedicated for trangpoitation and
is levied by the Regional Transit Awthority (RTA). The remaining 2.5% is uged to fund the generel
operations of the City, The C]ty administers and coflects the entire 5% of tocal sales tax. The Schoot

‘Board’s portion of the sales tux s accounted for in the Orleans Parish School Board sales tax elearing fund,

and the RTA’s portion of the sales tax s acovunted for in the RTA sales tax clearing fund, both of which
are agensy funds.

The City levies a tax on real aud personal proparty. Portions of these property taxes e dedicated for fire
and police protection services and the public library system, Tiaxes on real and pmml property are fevied
on January 1 of the assessment year based apon the assessed value as of the prior August 15, However,
before the tax can be levied, the tax volls must bie submitted to the State Tax Commission for spproval.
Taxes are due and payable on Jamuary 1, the date on which an enforceable lien attaches on the: property.
and are delingnent on February 1.

The assessed value of property in the City for each yobr is determined by an elected Board of Assessors. It
1s then certified by the Louisiana Tax Commission as complying with the Louisiana Constitition of 1974,
The City is permitied by the Louisiana statutes to levy tazes up to $31.78 per 81,000 of sssessed valuation
for general govesnmental services (Inchoding fire and polics} other than the payment of principal and
interest on long<term debt and other porposes specifically approved by the voters. It is permitted to levy
taxes in unlimited amownts For the payment of principal and interest on generat obligation bonds of the
City,

Property tax levies per $1,000 of sssessed valuation accounted for within the funds of the City {primacy
government only) for the vear ended December 31, 2012 are as follows:

Cieneral:
General governments! services ¥ 13.81
Dedicated for fire and policy 640
Pablic library 3.14
Fire and police, without applying homesiead exemption 1047
Parkways and patics and reoreation department 300
Sireet and trafTiocontrol device maintenance 1.90
Apt 44 L2
Special revenue:
‘Neighborhood housing improvement find (.97
New Orleans sconentle developent fimd 0.91
Capital improvenent and infrastructure 1.82
Debt service 25.5)

$__ 698
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Property tases levied on January 1, 2012, collected during 2012, or expected o be collected within the first
60 days of 2013, are rmagmzed as revenues in the statement of revenues, expendittres, and changes in
forul balances ~ gowmmenmﬁ fimds. The entire estimated colleatible amount of the tux levy for the fiscal
year is recorded g5 revenne fn the government-wide financial statemerits. Property taxes paid under protest
are held in escrow wnii] resolution of the digpute. Amounts colfected for ather governmental entities are
aceounted for n the ageney funds.

Grantee Loang

The City's grantee loan baliness ot December 31, 2002 gre as follows {amounts in thougands):

Gross L Adowance Net
UDAG § g713 08 (7pe 8 1,623
HUD 19358 {19,358) .
Nonmajor (HUD loan) 4,116 . 4,116
Total grantee loans § . 32187 & (a6448) 5,739

o  UDAG

The City has received cerlnin grant awards or loans from the HUD for the purposes of providing
lonns to the private sector for completion of projects that will stimulate economic develapment
activity in the City. Bighteen individual loans are outstanding at December 31, 2012 totaling
$8,713,000, which bear m’terest at rates fanging Fom 0.1% to 7.0%. These loans are raaawab?e aver
& f0-to SG»year poriod, Ouce loan repayments arg received and the project is accepted by HUD, the
City may use the amounts recsived for ether dllowable economic development activities spevified in
the grant agresment, The City has recorded $7,090,000 in aflowsace for bad debt on these loans,

) HUD Section 10§

The City reccived a Section 108 loan from HUD to allow/provide loans to the private sector for
econontie devalopront, At December 31, 2012, there were four outstanding loans which bear
Intorest at rafes of 2% to 7.87% and e receivable over 15 to 30 voars.

During 1998, HUD agreed fo loan to the City $24,375,000 for the development of the Jazzland
Theme Park. Thess funds wers subsequently lodned to Jazzland, fnc. (Jazzland) and veere due from
Jezzland in bi-annial installments glus 7.87% interest. During 2001, Jazeland falled to remit to the
City: & réquired payment and was in defanilt on its Toat.as of aﬁecamheril 2001, On Februwry 28,

2002, Jazzland filed for bankruptey under Chapter 11 of the United States Bankruptey Code, As a
regult, the City wrote off its remaining receivable from Jazaland. In 2002, 8ix Flags Theme Park, Ine.

assumed managersent of Jazaland, and the themne park was rénamed “Six Flags New Orleans.™ Six
Flags had agreed to make monthly lease payments of 116,667 to the Industrial Development Board
(IDB), which in turn, would tansfér the meoney to the City, The payments by the IDB are being
mads to the City, The lease expires n 2017, Thess moneys are to be used by the Cliy to repay the
HUDY Joan. Aunual debt service on the Joan is $2,400,000 through 2017, The outstanding balance at
Decermber 31, 2012 it $8,814,000. No payments were received during the year ended Deceraber 31,
2012, The City has becorded $8,814,000 in allowancs for the remaining balance on these loans,
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During 2000, HUD agreed to loan to the City $5,000,000 for the development of the old Amerivan
Can Factory into apsriments, The City subseguently loaned these funds and an additional $1,50€,000
{amount received by the City through Urban Development Action Grants) to Historic Restoration,
[ne. (FERI). These finds ave due from HRI in quarterly installments plus 2% interest. The principal
paymenis commenced op April 1, 2003, and the final payrment is due January 1, 2040, Payments of
$143,000 were received during the year snded Desember 31, 2012, The sutstonding balances at
December 31, 2012 wers 34,116,000 on the HUDY loan and $987,000 on the UDAG foan.

During 2002, HUD agreed to Toan to the City $5,000,000 for the development of the Pakee of the
East. The City subsequently loaned these fands to the Palace of the Bast. The foan is due to be repaid
it euarterly instellments phas 6% intersst, The principal payments commenced on July 15, 2004, and
fhe final payment is due on August 1, 2021, The ouistanding balance at December 31, 2012 is
$3,731,000. Mo payrerits wery reckived during the year ended December 31, 2012, The City hug
mﬁm&ed an allowance of 33,731,000 against this loan.

Dusing 2002, HUD agreed to loan to the City approxiraately §7,047,000 for the development of the
Louisiana Artists Guild, & Loufsiana Nonprofit Cm}:ﬂmtmn The City subsequently loaned these
funds to LA Astworks, The loan is due 10 be repaid in quarterly fastallments plis interest of
5.6183%. Principzl pavments commenced on Ostober 15, 2003 and end on July 15, 2022, The
outstanding balance at December 31, 2012 3 36,813,000, No payments were ressived during the
yoar ended December 31, 2012, The City has recorded s allowaice of $6,813,000 against this loan,
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A summiary of changes in capiial assets of governmental activities (amounts tn thousands) is as follows:

Balanee Balanee
Japwary 1, Deolutiony and Beeurber 31,
2 Additions adfustments Teapufory 2012
Wondepreeiable capiial ossety:
Lant L] 24474 5 - ¥ - % R Y4474
Censtruction & progoesy 319,56 48,958 “ (60887 347,632
Tl nondeprecidbis
capital ssseds 414,005 58,958 - (60,837} 442,106
Trepreciabde caplinl aspsts:
Infiostrnire A4 307 S - 2,5,23-1 2,468,541
Poldings and Goprovanents 297,254 894 " 334653 333,798
Beueiprront and vebisles 105,726 5,023 {13,747 . 97,002
Other 40,768 254 - - 41072
Totl dspeciibl s | |
vapital dsgels ZEREOVS AL {13747 &0, 887 2,911,413
Tass pecumutated
depraciation e
Infrostrctars 1,638,331 39,328 - = 1,697 429
Polidings and _ _ .
improvemants B3.547 8602 - - 102449
Equipment aad vehigles Rs.232 8575 (13,3503 - 0,217
Other . XrAR% 138} - - 20,133
Total cooumniated
degruidation L4462 78,335 {13,590} - 1 o0e 238
Total dopreiabls _
oupital agsats, not 1,043,612 {72,157 (151 HLERT 1030 18%
Tokl B E&S?,‘Erd?: . $ _ __misa_l z _ (1877 & __ “ B 1474201

Depreciation expense wa charged to funstions/programs of the printary government 45 fallows {amolnts

in thousands}:

Trensral government i 13,190
Pubsliv safaty 4,288
Public warks 59,328
Colture and recreation , 1,549

Totul depreciation expanse §  IRISS
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Debi Serviee Fand

The City’s debt service find includes the Board, City Debt (the Board of Liguidation), an autonomsious,

self-perpétuating board created under the State of Leuisiana Constitution of 1974, All property taxes levied
by the City and dedicated to the payment of outstanding general obligation bonds are collected by the City
and, as required by law, paid gver to the Board of Liquidation as colleeted.

The Board of Liquidation mimﬁy datermings the smount of property tax nifllage necessary i b levied
and collected by the City in the next fiscal year for the payment during such year of principal and inferest
on all outstanding general obligaticn bonds of the City and all such bonds pmpas@d to be fssued by the
City during such yezr. The annual determination of the DECESSAYY LIk mitlage to service bonds of the City iy
adopied by resolution of the Board of Liguidation, whieh is submitted to the City Council, The- msl]aga
recommended by the Board of Liquidation is then levied by the City Conncil. The millages for the various
limited bonds of the City were established at the time the bonds were issued based upon approval of the
voters. Administrative expenditures paid in conneetion with the operations of the Board of Liguidation are
recorded in the City’s Dabf Service find,

Bond Transactions

The City issnes general obligation bonds to provide for the acquisifion and construction of major capital
facilites. General obligation bonds are dirsct obligations and pledge the full faith and credit of the City.
Bonds payable, exchiding unamortized preminm of $32,654,000 and tmamortized discount of $322,000, at
December 31, 2012 comprise the fhllowing (all bonds are serial bondy} (amounts In thousandy):

Range oi
{riginal average Ampanl Duein
Deseription issue ipterest rafes  wolstanding e year
General obligation bondy:

20032010 Pablic Improvement

Bonids, due in adgoual

installments ranging from 52,500 _ _

to $13,593 through December 2030 § 263,735 4.3 ~4.4% § 124168 % 4,615
1981 General Cbligation Refinding

Bonds, doe In ammual ingtalimants

ranging from 53,839 to 59,554

comtnencing Septetber 2004

iheongh Septermber 2014 D¥.385 6,7 - T.1% S 5,513
1998 Guneral Obligation Refunding

Bonds, doy in anmal insallments

ranging fram $210 to $13,080 _

throngh Decermber 2021 106,520 17-55% 57,445 3,548
2005 General Oblipstion Refiwding

Bosids, due In sonosl instaliments

ranging foon $275 10 35,795

commensing December 2008 _

thircngh Deconiber 2029 105,250 30-525% 550 4,590
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Dasegiption

Dracember 31, 2012

{Original
{zatie

Range of
averige
interest rites

Amonst

outstanding

Dugin
B veay

General Gbligatios bonds, continued:
2012 General Obligation Refunding
Botuds, duss i el
instaliments ranging from $750
to $20,700 commsncing
Diecember 2012 throgh
December 2033

Linrited tax bonds:

2003 Timived Tax Bondy, due in
annusl instellments of 81,450 1o
$2.900 commencing March 2006
though March 2621

Tasuble Hmited tix beads:

2012 Tatwhle Limited Tax Bonds, due fo
annoal ingtalhrews of 9,774
$16,275 vomresicing September 2015
though September 2030

Revenue bondy:

2004 Varinble Rete Bevenue Bouds,
due In annual nstallments from
5335 to 3863 commenging
Angugt 2005 throvgh
Angust 2024

Total bonds
Acnretad Wond diseount at
Degember 31, 2612

167,840

33,008

195,883

11,500

2.6~35.0%

30-50%

1.396-4.561%

Yariable

3 16709

21,500

195,885

% 1,95

1B

g3

23,078

$ ... 23018

In November 2004, the City fessivad appmval Trott taxpayers to fsane $260,000,000.in Geneeal Obligation
Bonds, The City issued 75,000,000 in December 2067 and $30,000,000 in Jannary 2010 in face armount
of these authorized General Obligation Bonds. The remaining authorized and unissued General Obligation
Bonds were § 145,000,000 at December 31, 2012,

The payment vequirestents for all bacmis outstanding, inchiding sceretion on the 1991 General Obligation
Bonds of $95,344,000 (included in interest payments) as of Ducember3l, 2012, are as follows

{amouts fn thousends):
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Frincipal Tnterest
Year ending Decembier 312 _
2013 $ 23078 % 50,783
2014 23,447 51,385
2018 34,035 50,860
2016 34,774 50,149
2017 35,653 48269
2R 2022 240,784 133,033
2023 - 2057 154,295 64,009
2028 - 2032 116,530 21418
2033 - 2037 34,110 ' 631
2038 - 2039 4, 381 Gl

The City's legal debt Himit for General Qbligation Bonds is $1,232,669.000. At December 31, 2012, the
City’s legal debt margin adjusted for outstanding principal of $489,622,000 and past and future acerdtion
of $124,844,060 on the Cly's outstanding General Obligation Bonds, plus fund balance available in the
Dbt Service Fund of $30,326.000 to serviee this debt was $649,029,004),

The variceis bord indenfures contain significant Hmitations and vestrictions on anpual debt serviee
requirements, maintenanes of aned How of Ioneys t%tr{}ugh various restriced accovnts, minimun amounts
1o be makntalved in varlous sinking fuonds, and minimum revente bond coverages. At mcﬂmbw 31, 2012,
manageragnt believes it is in complisnce with all financis! selated covenants,

General Obligation Refunding Bownds, Serlos 2012

In Auvgust 2!‘;312 the City {ened $167,840:000 of Genetal Obligation Refurding Bonds (Series 2012}
refund $22,955,000 ol the Series 1998 Genesal Obligation Bonds, $58,415,000 af the. Series 2002 General
Obligation Bonds, $19.610,000 of the Series 2001 Public Improvement Bomds, $26,940,000 of the Sefies
2002 Public nprovement Donds, $33,350,000 of the Series 2003 Public Improvement Bonds, and
$25,975,000 of the Sevies 2004 Public hoprovement Bonds. The cost of Issusnce of the Series 2012
General Obligation Refunding Bouds totaled $1,077,852 and the net deferved loss on refunding was
$5,874,855, By refunding these bonds, the Cify reduced its total debt service payents over the naxt 21
years by approximuely $36,467,000 and obtalned an economic gain of approximuately $24,391,000,

Faxable Linited Tix Revenue Bowds, Series 2012

In Qﬂt@h@r ZGLZ ﬁk& {Zity ’:&ﬁmd $19§ S‘Eﬁ {0 t:f E‘m&abla Lﬂmtml Tax Revmm: Hﬂnda {ﬁeﬁas 2&12} m
Zﬂl 1 T&mbl@ ﬁmn{iﬁ In aﬂdmﬂn bend pmf;@aéﬁ of %ﬁ {}Gmﬂﬂﬂ ward nsed 1o talmm&fte the mt@rest rate
swap agreement in connection with the mfundmg wf {he Series 2000 Taxable Pensfon Revenue Bonds.
Bond proceeds of §22,103,485 were plaved in réserve for future debt service. The cost of issuunce of the
Sarias 2012 Taxable Limited Tax Refunding Bonds fotaled $1,110,281 and the deferred Toas on refunding
was B288,637. By reftnding these bors, t’lm City intreased Hs total debt service payrents over the nest
18 vears by approximately $20,330,000 and will have an sconomle gain of approximately $39,000.
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Interest Rate Swap

Az a means of lowsring its borowing costs, when compared againgt fixed-rate bonds at the time of
issnance i 2000, the City enitered into an interest vife swap in conncttion with its §170.6 million Beries
2000 Taxable Pension Variable-Rate Revenve Bonds. Ths intention of the swap was to effetively change
the Cﬂy s variable interest rate on e bonds to 8 synthetic fized rate of 6.95%. As deseribed in the
previous paragraph, the interest rate swap was terminated with the refunding of the Pension Revenue
Bonds. Bond proceeds of $46,000,000 of the Series 2012 Taxable Limited Tax Revenue Bonds were used
to terminate the swap agreement.

Recause inferest raies ﬁmﬁlmﬁd since gxecution of the swap, the swap bad a negative fair value of
apprommm ly $47.1 million as of December 31, 2011. The fair valve increased by agipmmmat@fy $1.1
million in 2012 through the date of terminstion. The increage in fair valve Is tncluded fn investment
inceme ont the statement of astivities.

Defensed Bonds

The Series 2003 and Series 2004 Public Tmprovemet Buonds wera pamaily advaneed refunded in 2012, A
portion of the proceeds from a subsequent bond fssuance was placed in escrow with a trustee. The
peincipal and interest from these invested funds is used to service the debt of the refunded issue. Naither
the escrow fund nor the Series 2003 and Series 2004 bonds payable are shown in the accompanying
statoment of net positior. At Degember 31, 2012, the outstanding balance of the defeased Series 2003 and
2004 bonds was $33,350,000 and §25,973,000, respectively.

Certificates of Indedleduess

n December 29&«%, the City fssued $40,415,000, of which $25,605,000 remained outstanding at
December 31, 2012, in Hmited tex certificates of indebtedness (Series 2004B) for the primary purpose of
ﬁnammg the partial defeasanica of the 1998B Certificates, fmmcmgj udgrment claims against the City, and
paying the costs of lssuence. The certificates bear interest ranging from 3.15% fo 4.75%, payabls
semiannually and will be fisfly matused on barch 1, 2014

Diuring 2008, the City Issned $2,050,000, of which $410,000 remained @u!:stanﬁing at December 31, 2012,
in certificates of ndebtedness (Series 2005) for the primary porpose of paying cosfs to repair tfackage for
rail cur storage and (o meke infrastroefure improvements in connection with the CU Rail Project. The
certificates bear interest of 3.59%, paysble semiantually and will be fully matured on December 1, 2014,
"The requirements i arpartize the vertificates of indebtedness are as follows (araounts fn thousands):

 Prineipal Inferdst
Year ending Decentber 313 B _
2013 ¥ 12,675 % 924
2014 13,340 319
& 26,015 3§ 13;’324%"

53 {Continued)



CITY OF NIW ORLEANS, LOUIBIANA
Motes fo Baste Fluansial Statements
Trecember 31, 2042

Laany Payable

The City sntered inte a cooperative endeavar agreement with the State of Louistana to provide for the
{ssuance of general obligation bords of the State of Lovisiana (GO Zone Seried) to Tund the debt service
assistance loan program, which will make scheduled debt service payments on bshalf of the City for
certaln isgues of outstanding debt. The Joan balanee at December 31,2011 is §79,886,000. The leans are
payable beginning in 3 years in equal installments over 15 years commencing in 2012, Intarest is deferred
during the initial 5 year period and then acerues at a rate of 4.64% during the repayment period. In 2012,
the State of Loulsiana grantad the City a credit of $7,000,000 against principal and frterest payments.
Inehuded In the statement of activities for the year ended December 31, 2012 is forgiveness of debt in the
amount of $5,972,540 for the forgiveness of 2,488,623 of principal ard 53,483,917 of accrued interest,
The remaining credit of 51,079,460 will b applied to 2013 inferest expense.

The requirements to amortize the debt service assistancs loan are as follows (amounts in thousands):

Primeipal Interest
Year ending December 31! _
2013 $ 3,980 % 3,530
2044 4,165 3,346
2015 4,358 3,152
16 4,560 2,550
2017 4,772 2,139
20182022 27,393 18,159
2023 - 2026 26,834 11856

$ 76082 § 35062

In 2009, the Cliy entered inte 4 loan agreement, The loan proteeds of 37,000,000 were restricted for
equipment putchases. The loan is payable over 4 years beginning in 2010 and acerues interest al a rate of
3.71%. The remaining balance at December 31, 2012 of §812,000 {s due i 2013.

Tn 2012, the City entered into a loan agreement. The loan procesds of $3,500,000 were restricted for th
purchase of ambulances. The loan i3 payable ovar 3 years begioning fo 2013 and accrues interest at 2 rate
of 2.24%. The requirements fo amortize the loan are as follows {aniounis in thonsands):

Primeipal Interest
Year ending Decginber 31:. B |
2613 % 718§ 37
2014 1376 7
20135 1,406 75
5 3500 % 126
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Other Long-Term Linbilities

The City has entered into contracts for Loan Cuarantes Assistance under Section 108 of the Housing and
Community Developmen: Act of 1974, with the Seoretary of HUD as guarantor. Portions of these funds
were used to fund grantee loans referred o in Note 4. The loans consist of notes bearlng inferest at either
fixed interest rates ranging from 5% to 8% or variable inferest rates based upon the London Interbank
Offered Rate (LIBORY. As of December31, 2012, 320,778,000 ls recorded as a Hability in the
government-wide financial statemeats, The requireinents to amortize the Section 108 loans are as follows
{amaunts jo thovsands):

Principal - Imterast
Yoar ending December 31:

2013 § 2780 % 746
2014 2952 684
2015 3149 ab7
2016 3338 513
2017 3,520 407
2018 - 2042 5,030 773

ST 3

s s —————— e

On Qotober 15, 2000, the City entered {nfo au agreement with a vendor to purchase heating, ventilation,
and. air cooking (HVAC) equipment under & 20 year capital lease. The City entered into two similar
subsequent agreements with this vendor on June 1, 2001 and July 21, 2003 primasily for the purpose of
pirchasing additional HVAC squipment and taffio Hghts, respectively. The original net present value of
thess capital leases were $9,625,000, $17,919,000, end $6,887,000 with vorresponding Interest rates of
7.8%, 7.1%, and 9.3%, respectively, Under terms of the agreement, titls to this squipment is transferred to
the City at the end of the lease. '

The requirements 15 amortize the capital leases are a3 fullows (amounts in thousamls):

Princinal Titerest
Year ending Decomber 31: )
2015 § 3,060 B 790
2014 2,619 645
2015 2,158 506
FL R 2,905 359
2017 3,060 264
2018 1591 42
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The City has recarded $43,189,000 in accrusd sonual and sick leave in aceordance with its pay-out
polictes. During the year active employess earned and used $20,249,000 and $21,%61,000, respectively in
sick and vacetion leave benefits, The entire amual and sick Hability is revorded in the government wide
statennents, and o Hability s recorded in the governmental funds,

Changes in Long-Term Liakilities

Long-term liability astivity for the yoar ended December 31, 2012 was as follows {(amounts it thousands):

Junnary 1, Dacember 33, Tieie: i
i3] Additians Tralutions Wz B yEAr
Clatins and judgmanss (note 1) § 27795 % 19308 § (66034 § 380936 5 29,403
Landifill dloking vosts (nole 11 6,554 - {281y 6,303 152
Averued anenil and sick Jedve A4,5401 224G (21,961 43,149 5,000
Fswenue honds 123,380 - {116,255y §,125 51
Certificatzs of indebiedness 32,045 . {6,938} 26,015 12,675
Gremeral olsligatien borids (a) 14,850 147,840 117,300 S684E 33218
Thmited vex bods 28,566 “ {1860y 23,500 1950
Trvable iegiud v bonds - 155,883 “ 195,458 .
T ipnlble besds 13,004 - £18,905 - .
Tretpered boss on refinding (25008 {6,165 483 {#,0TH (RID
Premyivey on bonds paysile 8542 26,128 (2318 32,654 ey i
Tisomunt ox bunds poy able {580y £328) Hhs 30Xy {253
Dreter service assistants progrm 99,886 - (3 By 16,0872 3,080
FUD Sotion 108 loen 25,584 e el 20,778 2,740
Nigte parable 3,689 3500 (L8N 4,312 154
Cpitul lepses 19462 . (L a69) 15,993 3060
Wat pensbon obligeion (e 7) 116,636 66,119 51,9113 124,544 50,706
Pogtetmp byment benefit (rote 7). 54,575 087 @810 57,520 8,580

£ 14ag480 L aed 0 IR A 5 158533

(o} Additions wid delaticns ncheds anouds related 16 amvatipn of 1991 Refuoding Series of $5471 and (19,473}, respeciively.

The long-terr fabilities will be repaid from the General Fund, exeept for HUD Section 108 Joans, which
will be repaid from the Amerfcan Can nor-maior fimd, and the General Obligation, Limited Tax Bonds,
Taxable Limited Tax Refuniding Boods aud a portion of the Debt Service Assistance Loan Program, which
will be repaid from the Debt Servico Fund, The Board of Liquidation handles all the General Obligation
homded debt of the City and the 2005 Limited Tax Bonds and results of its operations are reporkd lu the
debt seevics fund. For the year ended Decomber 31, 2012, the debt service fund had $81,294,000 in fund
balange reserved to servios debt.
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At December 31, 2012, the Cily sponsors and administers four separate single-employer, contributory
defined benefit pension plans, nemely: (1) Firefighters” Pension and Relief Fund - Qld System;
(2) Firefighters® Pension snd Relief Fund ~ New System; (3) Police Pension Plan (Polise Plan); and
(4) Bmployess® Retirement System of the Cizy of Mew Orleans (Employees® Plan). The Old System covers
ﬁﬁ:ﬁgi‘ltars who were employed prior to Desember 31, 1967; the Mew System covers firefighters hired
sigow that date, Effective March 6, 1983, all meimbers of the Police Plan, active and retired, except for
apgmmmataiy 250 participants who did not meet the eligibility requirements, became members of the
Munislpal Police Employees’ Retirement Systsm (State of Louislana) (MPERS). The Potice Plan of the
Ciity will remain responsible forthe payment of certain benefits due to differences in length of service und
age requirements for the participants who were not transferred fo the MPERS plan, MPERS is the only
cost-sharing, multiple-omployer retirement plan in which cmployees of the City participate. The
Bmployess” Plan ¢overs all Clty emiploywes other than firefighters and police.

Al Tour pi&us use fhe deerual basis of accounting for shanges in net position. ‘Within this context, interest
income is recognized when eamned, a3 are fsmpieyer and employee contributions, except in the case of the
Police Plan, which recognizes employer contributions when due from the City, Benefits and refunds are
recognized when due and payable in sccordance with the teems of the plan.

MPBERS Plan Description

On March 8, 1983, an agreement was signed among the City, the Polies Pension Funds of the City of New
Crrlsans, and the MPERS, whick provided for the merger of the Police Pension Plans with the MPERS, As
of that date, all members of the Police Pension Plans, active and tetired, bevame mewmbers of the MPERS.
Those members covered by the system who 4id not mee! the age and service requirements of the MPERS
will be paid by the Police Pengion Fund of the City antil they reash age 50 or 55, depending on the length
of aetive service, The MIERS is a defined berefl: pension plan established by & State of Loudsiana statefe.

Employees becomie sligible for retirsment under the MPERS plan at age 50 and after 20 years of active
continnous serviee. Ao e.mpls}yee who is age 55 becomes eligible for retiroment benefits after 16 vears of
active contintows servies. The plan algo provides death aod disability benefits. Asthority to establish and
arend ‘benefif provisions i provided under the laws of the State of Louisiana. The MPERS lssues 1
puhlicly available fineneial report that includes finoncial statemenis and required supplemuitary
information for the MPERS. That vepart may be obtained by writing o the Munisipal Police Emplayees’
Retirement System, 5401 United Plazs Boulevard, Room 270, Balon Rouge, Louisiana 70809, or by
salling (800) 443-4248,
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Employees’ Plan, Police Plan, Fireflahiers* Pension and Relief Fund ~ Old and New Spstem
Descriptions

Bach plan is a defined benefit pensfon plan established by the State of Loufsiana statnte, which provide
retirement, disnbility, and death benefits, and annual cost-of-living adjustments to plan members snd
beneficiaries. Authority to esteblsh and amend bonefit provigions s provided snder the laws of the State
of Louisiana. Hach plen issues a publicly available financial report that includes financial statements and
required supplémentary information for thee plan. Those reports may be obtained by writing or calling the
plan.

Finployees’ Retirement System of the Clty of New Orleans
1300 Perdido Steeet, Sulte 1E12

‘New Orleans, Louisiana 70112

{504) 6581850

Police Pension Fund of the City of New Ordeans
715 8. Broad, Room B23

New Crleans; Louisiana 706119

(304) 8262500

Firefighters® Pinsion and Relief Fund of the
City of New Orleans (Old and New Systems)
328 5. Dorgendis Bireet

WNew Ocleans, Louisiana 70119
(504) §21-4671

Funding Folicies and Anmael Persion Costy

The employer contributiéng for the Erployses’ Plan and the Fhefighters® Pension and Relief Fund (New
Systern) are baged on actuarially determingd amounts, The smployér contribution for the Police Pension
Fund i3 based on amounts necessary to cover administeative costs and payments of pensions and benefits,
as certified by the hoard of trustess of the Fund. The employer contribution for the Firefighters’ Pension
and Belief Pund (O4d System) iz based on amounts necessary 1o pay corrent expenses, and, in effect, is
baing fisnded ofi-& “pay-as-you-g”™ basis, Bmployees coverad under the Employees® Plan coptribute 5% of
their eurnable compensation to the plan, Effective Jamuary 1, 2013, the rate will increase o 6%.
Employess covered under the Firefighters’ Pension and Reliel Fusd of the City of New Ordeans (Okf and
Wew Systems) contribute 6% of salary for the flest 20 years of employment.

Ax a result of the merger contract with the MPERS to transfer all active policemen who were participating
in the City's Police Pension Frind to MPRRS, there were no active particlpants in the plan and therefors the
only contributions by employess 1o the plan related 1o retirees” contributions for the purchase of military
service credit, The City’s aiuial pension cost for the eurrent year and related sctuarial methods and
agsueptions for each plan ix as follows (Gmounts in thousands):
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Firefighters® Firefighters’
Pmgtoyees” Poliee Pension and Penaion pod
Tpfirenent Pension Relief Faud Bebief Pund
Systomn Fund {4 Svstandy {Mew S vs torin)
Al recquised contebution $ 18,828 $ - ¥ F246] B 32213
{thovsands}
Acrraal pension sowt (Ehousanda) 17,608 “ 18,605 ZBE6
Contibations made howsends) 18,611 - 20,741 14,987
Actueda] valyedion date L2012 12317812 1172082 1 wza12
Aptuardal cost misthod Entry age Fniry aga Eritey age Agnregats
nenrikoost normal coat normed cost level nocmad
mthod wicthod method oot ethed
Amortimeion methoad (a) (I} Spesific (&)
nugber
of years -
Ievelaroount,
chraad
Beroaining sreetiation period a) (b % veais tey
Asaet valuation methed Adjusted Cost which Warket Theoe-yoar
wiarked valw appuodmtes yvalie averaging
ekt skt valoe
Actuarial ansnrpgitione:
Ty estoeit rzee of étum 7.5% T0% 7.5% 5%
Projecred salary noreases 50%% MNA 5.0% S
(a) The fuud pses the “Eniry Age Normal Cost Method” to calonlate the finding requirements for this

(b

fe)

Fund. Undar this method the normal cost of the plan is desigied to be 2 level percentage of payroll,

calonlated on an aggregate busis, spread over the eniirs wodking ifetime of the participants; The
fiitiwe working lifetitos s determined from each participant’s hypotbetical enfry age inte the plan
asguming the plan had always been in existonce, 1o the participant’s wxpecied relirement date. Thig
fund uses a fevel dollar amostization for an open fifleen year amortization period sffective on sach
valoation date.

The “Batry Age Normal Cost Method” was used to caléulate the finding requirements of the Pund,
T}sadﬁ:r this cost method, the actuatis! present valne of projected benefits of each individeal included
in ‘the valuation ¥ allocated on & level basts a5 a percentage of payroll for suth parficipant between
entry age and assumed refirement age.

The “Aggragate Level Normal Cost Method” allocates pension costs as a level percentage of payroll

over the future working [ifetiine of surrent members, The Aggrogate Cost Method produses 5o
unfunded acorued Hability,
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Aunual Pension Cost, Prepaid Pension Asvet, snd Net Pension Obligation ~ The City’s annual pension
sost (APC), prepaid pensicn asset (FPA), and net psosion obligation (NPOJ to the City of New Orleans
Employees’ Retirement Systemn and the Firefighters” Pension and Relief Fund {OId Systern and Now
Systern) for the current year are as follows (amounts in thousands):

New Orleans  Firefighters®  Firefighters’
Employees' Pension ad Peasion and
Retirement  Rolief Fand Hatief Fand

Yysterm (O] Syutem)  (ew System)

Anmual required coutribution $ 18328 8 0 22461 3 32,213
Interest on PO 1,199 4,365 2,730
Adbjustment to annnal reguived comribution {2,330 {8,224) {5,127

Al peasion cost 17,698 18,605 29,814
Contributions inacke 19011 o R074r 12,159

Drecrease (horoase) in WP 1,313 2,136 {17,657}
NPO, beginning of year {15988y (58,252 (36,396)

NPE, end of year 3 1

AT, wdeliGLIE) 5, (A5

The NPOs are approximately $14,675,000, $56,116,000, and $354,053,000 respectively, at December 31,
2012, and are recorded in the governmentsl activities of the govermment-wide statement of net position.
The required sehedule of fmding progress following the notes o {he finaneial statewents prosents
murhtiyear trend information sbout whether the actuarlal value of plan assets Is inorsasing or desrsasing
aver time relative to the aetuarial accrued lability ¥or benefis.

Three Year Trend Infurmation (mnownts in thonsands)

Percentage
Yenr ol ARC
ending AP eontribited WPD
Employees’ Retirement System 12/31/12 £ 17608 W%  § 14875
12431411 19720 101 15,988
1245110 20,686 43 16,186
Firefighters® Pension and Relief
Fund (Old System) 12431732 18,605 il1 56,116
FE1 18,084 ilg 38254
12431710 17.8%2 iz1 61,125
Flrefiphters” Pansion and Relief _
Fund (New Systens) 12/31/12 0,816 4] 54083
127317411 IBORY #3 36,396
12/31/10 24,025 43 20,297
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Firefighters' Pension and Relief Fund Lawsuit

Diuring the year ended Decerbar 31, 2010, & lawsuit was filed by cfty fireflghters against the City to adjust
thelr penzlons for longevity raises not recefved while employed by the City, A judgment was obtained
against the City for the difference in the amount retired ﬁre:ﬁghtﬁm were m:awmg as their pension benefit
and what they should have reesived had the luagevity raises been included in their retivement benefit
caloulation, The Jﬂdgmeem applies to all firefighiers who retited on or after March 2, 1990. The increase in
their pension payment is to be caleulated in scoordance with longevity factors determined by the Court.
The judgment statss that benefits are oaly to be upwardly adinsted when the funds are appropriated by the

City,

On March 17, 2010, the firefighters dbiained a consant judgment suthorizing the Fund, upon receiving the
appropriated funds from the City of New Orleans, tv upwanily adust monthly pensmn benefits owed to
those mémbers who retired on or affer March 2, 1990, starting on January 1, 2010 in accordance with the
fongevity - factors -Cetermiined by the Cowet. During the year ended Devember 31, 2010, the City
app?fyriamd funds necessary 1o pay the erénsed benefit to those members comently receiving cash
benmfits.

As of December 31, 2012, the City hes not sgpropristed fimds to pay the increased benelit owed 1o
members prior io December 31, 2009, The Pund is mlrmnﬁy in the process of determining the amount of
the increased benefit owed to members for pensions prior to December 31, 2009,

Member Deferred Retirement Option Plan (DROP) and Partial Lump-Sum Option Plan (PLOF) accounts
were not increased during the year ended December 31, 2012 since the City appropriation received did not
vover these aecoufits,

The NOFEY has caleulnted the increasad benefit owed to the members in thelr DROP and FLOP acconnts.

As of Decoraber 31, 2012, the amount of DROP benefits owed to members is esthmateil fo be $18,436,324
and $3,335,74% ﬂ‘:}r the New and O Systems, respectively. As of December 31, 2012, the amount of
PLOP benefits owed to these members i3 estimated to be $12,519,974 and §1.416,061 for the New and Old
Systems, respectively.

Firehighters' Penston and Relief #and livestment Recoivable

On March 31, 2008, the NOFF fnvested §15,000,000 into the FIA Leveraged Fund (Leverage Fund), an
open ended investiment ford registurad in dwe Cayman Islands, The Lovernged Fund in tutn invested in
other feeder fands that nltimately invested in the Magter Fund, Fletoher International, Ltd (FILB), Fleteher
Asset Management, ("FAM™) seeved a3 the investment manager to alf of the finds in the master-feeder
Fund structare. On June 27, 2011, the NOFE requested & full redemption of funds invested in the Leverage-
Fund. This redémgrtion mq{mt was not met resultiog in the NOFF filing a winding-up petition with the
Grand Court in the Cayman Islands to foroe the lyuidation of the Leveraged Fund. On Apell 18, 2012, the
Grand Court issued a winding-up order against the Leveraged Fund snd appointed official §:|qu:ax:izxtm o
wind up its affairs. In response to this judgment, FAM filed for bankrupitey protestion for the Master Fund,

FILE. Tn October 2012, the baskruptey court issusd an order for the appointment of a U8, Trustee to
fnvestigate the assets of the Levedaged Fund and mwauage ifs liquidation, As the Trustee revently
commmenced bis investigation, Infoemation regarding the valus of the assers remaining in the Leverage!
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Fuad and any potential recovery was not yet aveilable. As of December 31, 2012, the NOFF has recorded 5
reserve of $3,333.333 against 2 receivable balance of B18,425,727, As the Trustee progresses in his
irrvestigation and asset values are determined, the NOFP will make adjustments to the value of the
recetvable:

Postretivement Healtheare Benefits
Plan Description

The City of New Crleans’ medical benefits are provided through a selfinsured comprehensive health
benefit program and ate made available to empluyses upon vetirement. Full details are contained in the
afficial plan documents. Medical benefits are provided o employess upon acfual retirenent {thal is, af the
end of the DROP period, if applicable) according to the retirement eligibility provisions of the System by
whith the smploves 1§ sovered. Most City employses are covered by one of three primaty systemes the
Employees' Retivement System of the Clty of New Orleans (NOMERS), the Lowisiana State Municipal
Police Retirement System (MPERS), antl the New Orleans Firefighters’ Pension and Relief Fusd (NOFF).
The maximnm DROP period s five vears In NOMERS and NOFF and three years in MPERS, Retirenent
(DROP entey) elighility is zs follows: in NOMERS, the carliest of 30 years of sérvice at any age; age 50
and 10 years of ssrvice; age 65 and 20 yesrs of service; or, satisfaction of the "Rule of 30" (age plus
service equals or excreds B0), ju MPRS, the earlier of 2§ years uf service and age 50 and 20 years of
service {in MPERS, DROY entry requires age 55 and 12 years of servive or 20 yems of serviee agd
eligibility to retive); In NOFF, age 50 and 12 yours of service. Howsver, becanse of the "back-loaded”
benefit formula in the NOFF plan relative to years of service, the retirement assumption used for thut plan
was the varliest of age 50 and 50 years of service, age 55 and 25 yeuvs of service, and age 60 and 12 years
of setvice.

Contribution Ratey

Employees do not contribuse to their post employment benefits costs undil they become retiress and begin
receiving those benefits. The plan provisions and contribution rates are contined in the officlal plan
documents,

Fuoud Poliey
The funding policy is not to find the ARC sxcept to the extent of the cnsrent year's refires funding costs,
I 2012, the City's purtion of health care fmding cost for retived employees totaled approximately

$9,812,000. These awosoty were applied sowad the net other post-employment benefi (OPEB)
gbligation,
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Annnal Reguirad Contribation

The City's Annual Required Contribution (ARC) is an amount actuarialiy determined in accordance with
GASE 45, The ARC is the sum of the Normal Cost plus the contribution to msortize the Actuarial
Accrued Linbility (AALY. A level dollar, open amoitization period of 30 years (the maximum smottization
period allowed by GASE 43745) has been used for the post-employment bencfits, The total ARC for the
veat ended December 31, 2012 is 313,927,388, 55 set forth below:

Normal Cost $ 4181402
30-yenr UAL amortization amouet 9,745,087

Antual required contribution {ARC) § 13,927,388

Net I’nst—ﬁmplz}ym it Benefit Obligation (Assat)

The table below shows the Citv’s net OPER obligation. for fiscal year ending Docember 31, 2612:

Beginning Net OPEB Obligation 1/1/2012 5 54374713
Anmual required contribution 13,927,389
Interest on Met OPEB Obligation 2,174,988
ARC Adjuatimént (3,144,495)
CPEB Cost 12,957,882
Contribution "
Cusrent year retiree promivm 9,812,255
Change in Met OPED Obligation , 3,145,627

Ending Net OFER Obligation 12/31/2012 $ 57.520,340

The follawing table shows the City's annual other post-omployment benefifs cost, percentage of the cost
confributed, and the net unfunded other post-employment benefits obligation (assety.

Pereentage of
Annual OPEBR Aunnual Cost Net OPEB
Figcal Yenr Ended Cost Contribated Ohligation
December 31,2012 § 12,957,882 8T 3 57,520,340
December 31, 2011 § 12,482,789 T1.78% $ 54374713
Decersber 31,2010 § 10,652,042 “12.30% $ 30877345
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Fanded Status and Funding Progross

In the figeal year ending Decembar 31, 2012, The City made no contributions (o its post employnent
benefits plan. The plan is not funded, bas no assets, and hence has a finded ratio of zero. Based on the
Janvary 1, 2011 actuarial valuetion, the most recent valuation, the Actuarial Accrued Liability (AAL) at
the end of the year December 31, 2012 way ms 528,305 which is defined as that portion, as determined
by a particular actuarial cost methid (the City uses the Projected Unit Credit Cost Method), of the actuarial
présent value of post esiployment plan benefits and expenses which is not provided by normal gost,

Aztuarial Acerued Lighility (AALY ¥ 168529305

Astuarial Value of Plan Asssts (AVE) -
Unifisded Act. Averusd Liabilfty (UAAL) §,525,30

Frnded Ratie (AVP/AALY 0%
Covered Payroll (astive plan metnbers) $ 725,508,662
UAAL &y a percentags of covered payroll 75%

Actugvial Methods sod Assumptions

Actaarial valuations involve estimates of the value of reported emounts and assamptions about the
probability of evenis far into the furure. The actusrial valustion for post employment benefits includes
estimates and assumptions regarding (1} tumover rate; (Z) retirerent rate; (3} health care cost trend rate;
{4} mortality rate; (5) disconat rate {mvastm-mt return assumptiony; and {6) the period to which the costs
apply {past, curvent, or future years of service by employees). Actuarially determined amounta are subject
to contingal revision as setual resulis are compared to past expectations and new estimates are made about
the fitore,

The actvarial calonlations are Based on the types of benefits provided onder the terins of the substantive
plan (the plan as understood by the City and its employee plan members) at the thwe of the valuation and
on the pattern of sliuring costs betveon the City nud its plan members to that point. The projection of
benefits for Hnancfsl reporfing purposes does not explicitly incorporate the patential effects of iaga] oF
contractual Tunding Hinitations on the pattern of cost shaving between the City and plan members in the
future, Consistent with the long-term perspective of scwnrial caleulations, the actearial methods and
assumpticng used inalude technigues that are desiped 1o reduce short-term volatitity in actuarial Tiabilitins
and the actuarial value of assets.

Actuarial Cost Method

The ARC is determined using the ?mj@mmd Unit Credit Cost Method. The emplover portion of the sost for
rotives medieal care B each fulure yewr is determined by projesting the cureent cost levels using the
healthoare gost trend rate and discotuting this projacted mnount 1o the valvation date-using the other
described pertinent actuarial assapptions, inelading the javestment return assumption {discount vaie),
morality, aud tumiover.

i (Ceatinued)



CITY OF NEW ORLEANS, LOUISIANA,
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Actuarial Value of Flon Agsels

Since the plan hag not besn funded, there ard no assels, K iy anticipated that in foture valuations a
smoothed market valne consistent with Actuarial Standards Board Actuarial Standards of Practice Number
& {ASOP 6), us provided in paragrapll number 125 of GASE Statement 45, will be used,

Trvmover Rate

An age-related turnover scale based on actual expatience as described by administrative staff has been
used. The rates, whea applied to the active employes census, produce an wimusl tnover of approximately
10%.

Post-Employment Benefit Plan Eligibility Requirements

1t is assumed that entitlement & benefits will commence at the end of the DIROP period. In. addition, an
additionsl delay of one year aftor earliest retivement eligibility was incloded for NOMERS smployees and
a further two years' delay where eligibilify was under the "Rule of 80", Medical benefits are provided fo
employees upon actual retivement {that 13, at the énd of the DROP period, if applicable) sceording to the
retirement eligibility provisions of the System by which the emplayee is covered.

Investmont Returs Assumption (Diseount Rate)

GASE Statement No, 45 states that the fnvestment return assumption shovld be the estimated long-terin
tnvestment yield on the investments that are expested 1o be used to finance the payment of bepefits (that is,
for a plan which is funded). Based on the wssuinption that the ARC will not be funded, a 4% annual
investment retom has been used in this valuation, This is a conservative sstimate of the expected loug tvom
return of & balanced and conservative investment portfolio under professional management.

Health Care Cost Treud Bate

The expected rate of increase fn medical cost Is based on a graded schedule beginning with 8%
anriually, down to an ulfimate aviuel rate of 5.0% for ten years out and later.

Mortality Rate
The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of 50%
of the naloaded wisle mortality rates and 50% of the unloaded female mortality raies, is wsed. This isa

recently published moriality table which has been sed in determining the value of acerued benefits in
defined beneflt pension plans,
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Method of Determining Value of Benefits
The "value of benefits" has been assumed to be the portion of the premium after retiretnent date expectod
to be paid by the smplover for each retiree wxl has been nsed a3 the besis for caleulating the actuarial
present value of OPER benefits to be paid. The employer rates provided are "unblended” rates for active
anid retired as required by GASE 45 for valuation purposes. The retiree medical plan was amended in 2010
to provide that only Medicare Part D Prescription Dimg coverage is covered by the emplayer after age 65
for current and foiure retiroes.
Inflation Rate

Inetuded in both the Invesiment Retwn Assumption and the Healtheare Cost Trend rates is an bmplicit
irflation agsumption of 2.50% anmsliy,

Projected Salary Increnses

This assumption is not applicable since weither the benefit structure nor the valuation methodology
involves salary.

Postretirement Bepelit Increases

The plan benefit provisions in sffect for retirees as of the valuation date have been used and it has been
assumed for valuation puposes that thers will not be any changes in the future.

Dieficit Fand Equify

At Tiecember 31, 2012, the General fund had a deficit fund balances in the amount of approximately
$9,336,000, The defieit fund balance o the General fund resulted from increased costs refated 1o the
City's selfingured workets' compansation program, slightly smaller revenue collections than forecasted,
and the effeofs of Hurricane Tsaes emergenzy spénding. The City plans 0 implement changes to better
control the growth in workers” compansation sosts, and evaluate possible debd restructuring to reduce
fature General fumd obligations,

At December 31, 2012, the HUD, FEMA, and LCD funds had deficit fand balances in the amonnts of
approximately 53,833,000, $30,321,000, and $16,935,000, respectively. The deficit find balance in the
HUD and LD funds result from acerved expenditures for whish ne revenue bas been recoguized. The
City plans to fied these deficits with fitws revemises. The deficit fund balanee in the FEMA fimd results
primarily from secrued expenditires for which no revenue has been recogaized. The City plags to fund the
deficit through furare revenuss. The City §s carrently pursning oblaining FEMA approval for projects that-
have been completed by the City and inereases in fimding for projects that have already been approved by
FEMA. I the City Is not able to obtala increased funding, the deficit will be funded by the general fond.
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At December 31, 2012, the following special revenive nonmajor funds had deficit balances;

Speeini Hevenue Monmajor Fund Deficis Anmount
FDJ Office of Justice Program % 43,000
Federal Department of Health 1,235,000
Department of Defense 85,000
Federal Department of Commeroe 291,000
Loufstana Commission on Law Foforcement 360,000

span Resoigces 2365000
Ft’.‘«dﬂmi Diepartment of }Ll,ghway Admindstration 30000
Federal Department of Homeland Sacuriy 557,000
Federal Department of Socal Service £33 000
Toulsiana Military Departient 18,000
Federal Amerkan Recovery Ast 45,000
Federal Depaiiment of Transpodation 269,000
Mational BEndevenent for the Arts 65,000

The defici fimd balances in these special revenue non<major finds result from accrued expenditures for

which no revenve has bean recognized. The City plans to fund these deficits with future revaines.

Interfund Receivables e Payabies

Individual fund interfund receivables and paysbles at December 31, 2012 were as follows (amounts in

housands):
Raeelvable Prod Payabie Tund Amonnt
General Fund FEMA Fund $ 22334
Federal TIHAG Fund 430
HUD Pund 280
| Nonmajor Funds 4,905
Capital Profects Furd Ceneral Fund 2021
FEMA Fund Capital Projects Fond 3933
Federa!l UBAG Fund General Fund 5,628
_ LCT Fund |
HUD Pond FEMA Fumd
LOD Pund FEMA Fund
Nomuaior Funds Nommajor Funds
L0 Fond
Cienzral Fund
HUD Furd
FEMA Fund

&7 (Continued)



CYIY OF NEW DRLEANS, LOUISIANA
Wotes fo Bésie Financial Statéments
Drgcember 31, 2012

Tnterfund balances resulted from the time lag between fhe dates (1) when interfund services are provided or
reimbursahle expenditures cccur and (2) payments between funds are made. For example, the General
Fund originally insurrad expenditures that were ultimately recorded in the FEMA grant and reimbursed by
the federal government. The interfund balances between the General Fund and Nonmajor Funds result
from timing differences in the payment for serviees and refmbursement from the federal government. The
interfund bulances are not expected to be repald within the year,

Autorfund Advances
Tndividual fund interfund advances at December 31, 2012 were as follows (anounts in thousands);

Advanees to Advances from

other fimds other funds
General % 7§ -
Nommajor special revenue:

Sidewalk Paving and Repairing . 2

The tnterfimd balances are not expectad to be repaid within the year.
Fund Trankfers
Tndividual fand transfers for the vear ended December 31, 2012 were as follows {amounts in thousands):

Timnsfers-in Tranaferg-out

Cremeral $ 6,060 § {22,159}
FEMA - {670)
Dbt service 22,159 .
Capital projects - (1,350
Nonmajor ghvernimental funds

Total $

Transfers are used 1o (1) move reventes from the fund that statute or the budget rexuires 1o collect them to
the fund that the statute or budpet requires to expend them, and (2) nse untesiricted revenues collected in
the general fund to fivance verious programs seccunted for ln other fands. Amounts transferred 1o the
General Fund from the Rivergate Developiment Corporation Fund (included a8 a nonmajor governmental
fund) represent net rents and other cost relmbursements recelved related to the land-based casino.

Charges to Componant Unils for Support Services

Chaxges for support services paid by the Ajrport o the pencral fund during fiseal yesr 2012 amounted to
$4,013,000 primarily for overhsad reimbursement and fire protection.

&8 (Continued)
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CITY OF NEW ORLEANS, LOUISIANA
Wotes to Basic Fiosnclal Staterments
December 31, 2012

The City does not charge the Downtown Developroent District, French Market Carporation, the Municipal
Yacht Harbor Management Corporation, the Upger Pontalba Building Restoration Corparation, or Caual
Street Development Corporation for aty support services provided to them. In addirion, the City does not
charge rent to the Audubon Commission for the fand which is owned by the City on which the golf course
operates.

Fund balances for the City’s govermnental fnds vonsisted of the following as of December 31, W

endgble Fund Balange - The non-spendable fimd balance on the special revenue funds is made up
-term grantes loan receivables and trust accouns.

Restricted Fond Balanee - The tesiricted fund belance on the special revenue funds is made up of is
restricted for purposed ss designated in the grant agreements. The restricted fund balance on the debt
service fond is made up of bakinces resirivted for foture debi service. The restricted fund balance in the
capital projects fund includes unspent procesds from bond issuances, graats, and dobations that are
restrictedd For papital improvements.

alagee ~The committed fund balorwe on the special revenwe funds censists of

Commitied T AH R,
s and grants sommited for various projects by the City Council,

unrestrieted donation

Assipned Yund Balance - The assigned fund balance on the general fund is made up of funds designated
by the City Counsil to be used o fund future litigation costs. The assigned fund balance on the capital
projects fund and special revenwe fands are utestricted donations and other funds assigned by the Connell
or managenwent for varicos projects. '

Unpasioned Fund Balance - ‘The uassiened fuad bulance Includes all amounts wot inchuded in other
spendable classifizations.

Act T11 of the Louisiana Legislative Session amended LRS 24:513 B to provide required foetnote
iHiselosurs in the firanvial statements for loval governments that sollect tax for othier taxing jurisdictions.
Listed below are sales tax collections and distributions to other parish governmental agencies during 2
(amounts in thousends),

Tutal Collection Fimal
Collections Cost g tribtion
Orleans Parish Sehool Board 5 I0LR76 $ 1.6:46 $ 101230
Regional Transis Avtharity 60,933 975 59,058

$ 163800 § 261  § 161188

&9 {Continnad)
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CITY OF NEW QRLEANS, LOUISIANA
WNotes to Basic Financial Statements
December 31, 2012

Iuteiest Income

Interest esrped on investments held by the City’s capital projests fund, certain special revenue funds
(Sidewatk Paving and Repairing, Traffic Court Judicial Expense, Department of Safety and Permits —
Demolition, Vieus Carre’ Commission, and Municipal Court Judicial Expense) and certain agency funds
{Clearing and Deposit) {s recorded as revenue of the General Fund, The amount of intersst revenue
recorded by the General Fund én investments of the capital projects fund far the year ended December 31,
2012 was approximately $64,000.

Operating Lease Agrecmeils

The City has commilments under several operating lease agreements for equipment and faeilities. These
lease agresments are primarily for copier and data processing equipment and for land and buildings. Future
mintmien Jease payments under these leases tor the next five years are s folloes Camennrts io thousands):

Year ending December 31:
2013 § 5007
2014 4,784
2015 3,608
2016 1,199
2T 27

Annual lease expense 2012 for such operating Jeass agresmenty wag approximetely $6,726,000.
Clistnty and Judgments

The City is a defendant in a outaber of eleims #nd lewsuity alleging, among other things, personal ijury,
police brutality, wrongfol death, ovércollection of praperty taxes, and improperly designed dralnage
systenis. The City s selfinsured for such vases 58 desaribed below.

Seffuliyurance

The City Is self-insurad for its motor vehicle feét, and general liability and police department exceseive
fores, workers® eompensation, hospitalization, and ynemployment losses and claims.

The City's claims are financed on a “pay-as-you-go™ basis for its motor vehicle fleet, general Liability, and
police department sxeessive foros losses. Premiums are chaged by the General Fund to the City”s various
funds for the neemployment and worker's compensation self-insurance progranss and to-employees and the
City’s various Tands for the haspitalization self-nsurance programs. Paid claims in excess of such
premiums, if any, dre Funded by the General Fund.

it {Contizued)



CITY OU NEW ORLEAMS, LOUISIANA
Notes ko Baslo Finanoial Staternsnts
December 31, 2012

As of December 31, 2012, the City has determiined, through an analysis of historical experience, the
adequacy of the liabllity neesssary to cover all Tosses and claims, both incurred and repotted and incurred
but not reported (TBNR), under its self-lnswance programs. The City does not discount its claitns
liabifities, The liabilities of $410,000 for motor vebicle fleat, $295,504,000 for general liability and police
department excessive foree losses, $90,596,000 for workens® corapensation, and §3,426,000 for
hospitalization and unemployment have been accrued in the government-wide financial statements in the
total amount of $389,936,000,

Changes to the City's claims liability amounts in fiscal 2012 and 2011 are as follows (amounts in
thousands):

Benefit
Beginning of Claimsz and  payments, Balanee
fiseal year  changesin  cluims,and  alfiseal  Shortderm
liability estivantes  adjustments  year-end Portion
General Hability and police '

liability: _ _ . >

2011 § 218773 0§ @O § 0 (L,0d4h § 197431 B 5,000

2N 197,041 98,803 (410 193,504 5,000
Workers® compensation: _ ‘ _ _

2011 68,092 23,5 (16599 75034 16592

2012 7034 34,129 (20,567} 50,596 20,567
Bdotor vehicls flest ,

2011 853 (274 (21513 288 pi:+

24012 288 413 (291) 410 410
Hospitalization and unenmployment: 4

2011 ' 3,940 44,036 (44,363) 3,613 3,613

012 3,613 44 578 (44,765) 3,426 Y426
Total: o _

2011 991,658 48,585 (62,287) 277,456 25,483

2012 277,958 178,013 (66,033) 389,936 29,403

Federal Finanvinl Asslytance Quizsticuéd Cows

The City receives federal financial assistance directty from federal sgencies or passed through from other
government agencies. Audits of the City's federal award proprams periodically disclosed vertain items or
trangactions a8 questioned costs, The witimate resolution or defermination as to whether the costs will be
disaltowed undir the affected grants will be made by the various funding sources and cannot be determined
at this time, The City believes disallowances, if amy, will be inwnareriel to its financial position nad
operations.

T4 {Continned)



CITY OF NEW ORLEANS, LOUISIANA
Moles o Basie Financial Stetements
Desembar 31, 2012

Lawdftll Closing Costy

The City owns two closed landfill sites loented in the eastern portion of the City (Recovery I Landfil and
Gentilly Landfilly. State and foderal laws require the City to cap the landfil and to monitor and mainfain
the site for 30 subssquent vears, The Gentilly Landfill, which was cloged in 1995, was reopened In 2005
under an agreement with a third parly vendor. The agreement requires the veandor 1o pay & 3% rovalty fes
to the City and a fee equal to 50 cents per cubic yard of waste disposed at the siie to be put in fo trust to
fund the future landfill post closurs costs uatil such time that this lability becomes fully funded, s
certified by {he Louisiana Department of Environmental Quality (LDEQ). The City does not tecard this
liability on its’ hooks, as the third party vendor is contributing tn the trust in aegordance with the
agreement. The Recovery 1 site was closed in Tune 2003 upon obtainment of the Closure Centificate from
LDEQ.

Through the thme &f closere, in the governreent-wide financial statements, the City recognized a portion of
the closure and postelosure care costs in each operating period although actual payouts will nat ecour watil
this landfill is capped and closed, respestively. The amount recognized eash year to date was based on the
landfills’ capacities nsed as of the balance sheet date; As of Decernber 31, 2012, the City has estimated its
liability at $6,303,000,

These smounts are based on what it would cost to perform all closure and postelosure care beginning in
2007 for a 30 year period, adjusted for sonual cosl increases of 3%, Actual cost may be higher due to
inflation, changes in technology, or chunges in regulations, and may need to be covered by charges from
Roturs tax revemse, Corront funding of these costs comes from the General Fund, '

Ashlirgpe

The Cify has lssusd tax-exespt bonds that sre subject to atbitrage régulations of fhe Internal Reveaue
Service, which impose vestrictions on the use of proveeds from tax-cxempt bonds, H cortain of these
restrictlons ave not complied with, the bonds could lose thelr tac-oxempt status retroactive o the date of
original issvance and also result in the City being subject to arbitrage rebates. The City beligves it s n
complisnce with the arbitrage regulations with respect o sl of its tan-exempt bond Issres,

Consent Dooress

Cn July 24, 2012, in a jolnt motion the Uhnited States of Awmeriea and the City of New Orleans filed an
enlry of decree, The purpose of the consent decrés is to remedy ait alleged pattern or practic of sonduct
by the NOPD that subjects individuals to excessive force in violation of the Fourth Amendment. The
Consent Decree contains detafled provisions concerning changes in NOFPD polieies and practices related
te: (1) the use of foroe; (2} investigutory stops and detentions, seerches, and arrests; (3) oustodial
interrogations; (4) photographic lineups; (5) biss-free policing; (6} community engagement; (7)
recruitment; (8) frsining; (99 officer assistarios and support; (10} performance evaluations and prometions;
{11 supervision; {12) the secondary employment system, also known as the paid detail system; (13}
misconduct complaint intake, investigation, and adjuilication; and (14) transparency and gversight. The
costs of implementing the detailed provisions of the Consent Decres have ot been determined.

72 {Continued)
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements
December 31, 2012

A consent judgment was filed on December 12, 2012 in the United States District Court, Eastern District of
Louisiana, The purpose of the agresment is to address certain alleged constitutional violations at the -
Orleans Parish Prison (OPP). The Orleans Parish Sheriff’s Office (the Office) has taken steps to address
the concerns at OPP. The Offica has in place certain policips, practices, and procedures, and has plans to
adopt certain other policies, practices, and procedures, The consent judgment is based on these policies,
practices, and procedures and contemplates that the dispute will be resolved by the continued development
and implementation of these measures. The court will determine the funding needed to ensure
constitutional conditions of confinement at OPP and the sources tesponsible for providing the funding as
the judgment is finalized.

Louisiona Legislative Auditor Investigation
The Legislative Auditor is cutrently performing an investigation of the City. The investigation is not
complete as of the date of the audit report. The effect of the investigation on the City's financial statements

is not known as of the date of the audit report,

Summary of Ad Valoremn Tax Collections Remitied to Other Taxing Authorities

Act 711 of the Louisiana Legislative Session amended LRS 24:513 B to provide required footnote
disclosure in the financial statements for local governments that collect tax for other taxing jurisdictions.
The following tablo includes a list of ad valorem taxes to be eollected by other City taxing jurisdictions
(amounts in thousands):

Less Nop-Cash

2912 Adjusiments Net

Taxes Levied o Tax Rolls Taxes Levied

Board of Lijuidation § 75030 % 8110 § 66,921
Sewerage & Water Board 48,343 5,360 42083
Orleans School Board 128,288 13,762 114,526
Orleans Levee Board West Bank 2,925 201 2,724
Orleans Levee Board Easi Bank 31,663 3,327 28,336
Law Enforcement District 8,533 g10 7,623
Audubon Zoological Garden 942 95 847
Aguarium of the Americas 8,798 966 7.832
Deowntown Development District 5,758 150 5,608
New Orleans Regional Business Park - 7 {7)
Touro Bouligny 328 42 286
Garden District 793 47 T46
Total 3 311402 $ 32977 % 278,425

Listed on the following page is a summary of ad valorem tax activity refated to other City taxing
jurisdictions during 2012 (amounts in thoisands).
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CITY OF NEW QRLEANS, LOUISIANA
Notes 2o Basic Financial Statemonts
Decamber 3%, 2012

{14) Restatement

(15)

During 2012, the City identified soveral adiustraents which impacted prior year financial stafements which
principally arose from payments out of a trust fund that were not recorded by the City. A summary of the
impact of these adjnstments 3 as follows,

The impact on goveramenta! fund balanee was as follows:

Fund balante, a3 previous reported, Ducember 31, 2011 5 8047
Prior period adjsstments
BUD fund related to understatomnant of expenses EET3)
Pederal UDAG fund related to understatoment of expenses &%
FEMA fund refated 1o understatement of expenses {5,600)
Cepital Projects fund rélated fo understatement of expenses {7.458)
LOI fund related to understatesent of expsnses {563}
General fund related fo the reclussification of certnin
nontoajor funds to thi gonecdl fund 37

Nommajor governmmental funds related 1o the reclssification
of eertain nom-major funds to the general fimd

i)

Fund balurwe, 4 reglated, Deckmber 31, 2001 B &4 BHb
The impact on net position was as follows:
Mat assats, as previously vreported, December 31, 2011 g 1M,177
Prior periad adjusiments
Eelated to understaiement of xpenses (2,871

Net assats, a3 restated, December 31,2011

The impact on total assets on the stetement of bet position was as follows:

Total asuets, as peaviously reported, December 31, 2011 5 1,758465
Prigt period adjustnents
Related to understateraent of capiial assets _ 11,307
Total asse's; 38 restated; Decembar 35, 2011 5 1,769,772

Subsequent Event

1n 2013, The City issued $40,000,000 of Taxable Public Improvement Bonds Series 20134 for the purpose
of immprovements o siveets, curbing, bridge replacement and improvement, urbad Systems, fraffic signal

coutrol, mprovements tequired under the Amerieans with Disabilitles Act, and related administrstive and

maintensnee facilities. Interest on the bonds is due seminonually at rates ranging From 3.0% to 5.0%
commencing June 1, 2013, Principal payménts are due mmnually, sommencing Deceinber 1, 2014 and
maturing on December 1; 2042,

% (Continaed)
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CITY OF NEW ORLEANS, LOUISIANA.
Notes 1o Requived Supplementary Information
Year ended Devember 31,2012
H{naudited)

Required Supplementary Information ireludes budgetary cataparisons for the General Fund and the Schedules
of Funding Progress.

(1) Budgetary Data

&)

The procedures used by the City in establishing the general fund budgetary daia are 23 follows:

w  Not later than November 1, the Mavor submits to the City Couneil a proposed operating budget for
the fiscal year commencing the following Jammry [, The operating budget includes propoved
expendityres and the means.of financing them.

o Public hearings are aomiﬂmfi, after proper officiel public notification, to obtain taxpayer comments.
s Not later than December 1, the budiet is legally enacted through passage of an ordinance.

s The City’s budget ordinance is structwred such that revenues are budgeted by source, and
expenditures are budgeted by department and by principal objeet classification within a departtment.
The City's charter provides that expenditires may not legally sxceed appropriations either st a
departmental faval or at the principal objeet elassification within a department.

e The Mayor's office is allowed to authotbze the transfer of budgeted amounts from one budget
setivity to another within a principal object classification within the seme department. Budgetsry
transfers betwaen principal object slassifications of the same depariment or between departmonts
must be approved by the City Council. Throaghout the year, several aniesdments to the budget were
made by thie City Couneil. There were no supplemental appropriations necessary during the catzent
year.

e The City uiilizes formal budgstary infegration a8 a management control deviee during the year for
the general and eapital projects fiands. Formal hudgetary integration Is not employed for the debt
service apd special revenve funds beoause effective budgetary control is alternatively achieved
throngh other provisions.

¢  Unencambered nppropeiations lapse at year-snd, Current year transactions, which are directly related
to & prior vear’s budget, are not isbudgeted I the curreni year. '

@ The City adopts an ovdinanes subsequent to year end to agree the final budgeted expenditures 1o

aotnal expendibires.
Behedules of Moading Progress
The Firefighters’ Pension and Relef Pund (New System) uses. the aggrogate actuarial cost method;

thercfore, a schedule of funding progress is not required when this method is used in determining
funding requirements because this méthod dogs not separately identify an actmarlal deceued liability.

TH



CITY OF NEW DRLEANS, LOUISIANA

Hohedide of Revenues, Expenditures, and Chinges tn Fund Bakmees
Budeet (Mo DANP Budpstury Basish mid Avtoal ~ Geners] Fund

Yeur snded Decesder 35, 2002

{Amougta it thoveandsy
Astualon Variange
Griginal Frovized hudgetary fvorabile
budpet Bridaes bagis {nafavorakle)
Revemos:

Tapres 5 30%,185 298,825 205,165 {3,960

Licetisg nod penmits 81858 2,546 6012 4,066

Imbergovernmentsl 5,487 20,883 19,714 {10,169

Churges for secvices TR 74,311 4,539 pia

Fhes and forfbits 37911 ik 34345 (3,008

Tisteraat neome 3 337 T (251}

Conributions, gifts, snd donsittons 31,924 ot 369 Ay {204,520y

Misallansous 2301 3201 g 33,081

"Fotul revenes 491,131 702,997 510,493 (192,499
Hpanditures;

Coererd: . !
€honeral povermment 1¥1172 391,22 143050 188236
Pubdic soféty 307132 PIL,690 210,301 2,890
Publia works 62,332 il 7308 T0.620 (3371
Fronlth wrd Yrmen servioes 14,449 5284 13 503 59
Cabiurs and resreation ABALE 20244 19484 At |
Capitul tutlays — - 1,186 {1,186)

Ehelt serviom
Pringinal rethement 3524 3R624 22661 15,544
Triterest md Havad charges e s 13516 (13,516}
Pryment ty sefunded bogd sscrove sgesd e e 2,745 {2, 748)
Bond {ssiance costs - e 1150 1 110y

Titel expenditores 509,177 728217 530,119 195,008
TFxcess of expenditures
GVEE Fevaliles {17,996} {24,225} {19,626} 1309
Cither Bnancing sotrees fussy: :

Onperarig wansles In §70a8 Fr S0 5,060 {11,958

Operating teemsfers omt e — {32,155 {2 155

Tesumoee of potes-puysble o b 3508 500

Procasds from budy payable s e 195,835 1B5.883

Difseowst o bonds bomed, e s {328y (52

Payment v pefunded bond eserow apet .- - {123,582y {123,542)

-Apprepiription from prior yosr N o
adgutry find balases o 4,235 s (4,229

Raghwhion i peine yoor's -
srestanding coeumbrancds o — & ]

Cieher _ o - (L4 (LT

Fotal sther Hratieing sources [uoer) o F1aas E PN KN K]
Spiolal e
Temmuination of fberest rate swap (Nobs 6 o — (46,8001 {46100
Butess {deficimaey) of rovermes snd
b Fiapanclog SouUrGs oV
expenditurss oyl oiber , .
Tanmclng vt 5 — — LX)y {1,298
Tund batusees, beginping of wear {34160
Lessappropriation fom begfanlag
of year fewd balance _ —
Fund balates - budgetiry bagis, end of year S [10688)

Sen atconysinying didependen: audinny’ repert.
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CITY OF NEW ORLEANS, LOUIBIANA
Budget to GAAP Resonciliation
fUnandiied)

The Schedle of Revenues, Expendittes, and Changss in Fund Balances — Budget and Actual presents
comparisons of the legally adopted original budget and final budget (non-GAAP basis) with actual data on
a budgetary basis. In the general fiund, accounting principles applied for purposes of developing daia on
the budgetary bisls differ from those used to pressnt financlal siatements in conformity with GAAP.

A resoncilistion of this hasis and timing differences is presexted below (amounts in thotsands}:

Excess (deficicney) of revenues and other finanging sources over expetiitures and

ather financing uses (budgetary basis) $ {7,278}
Adjustments: _ o
To aifjust revenues for aceruals and deferrals 1,352
Net change in fund balange 5 {3,926)

Bee accompanying independent anditors’ report.

78



{penuppony) ot saoppe peppusdspu Bugluduonos sy
{5y'cL8) gRY6T 1T {zc9'a8t), TEL Y IR TEOGLETI
tozcos) PEAET g0°LE {LosuL) 055 0EY #0681 TIDEIYEl
e Leg) LTFLT 0568 (Lsurore) TEL Y sEFORL ) . HEOT/LEZL

iy s pund JTRY pHs uOSEDy Sanglzany
¥l — genl ety GIS651 £3¢5% TINTAETT
ViN — 598 {1g£'951) E85°1LT HE¥E TIgTIET
VI — B -] {1881y (AR ER Lp0'y QOIS
Aol P g JONDNE P DO FITRBIEaI
VN —_ EHOTE WL O SR RO, 301 €911 LWL
WiIN - AT JON RO 30N WAOWE Wi S08°L Lt
Wi e RO B B 300 RROIY 395 peg'l QISR
iﬁﬁ.ﬁw ﬁammgnﬁmmaﬁ.
{coos1} 18876 LRy {SrEELl) LRESHS DEUTLE TIDEIEE
{ZE9el) YEREG EEBL {ayaeen SETEGE STLELE LI
{wyiin} LE6 R S16L AN 1Y 1ee'ser BOLFRE BIOTALTET
STEEAR FeRaney] Saadopdnmg,
{afq-e}} {2 (ol {ars) onea @ TvY Gyy) FEEr= FIOF BAJIERIEA [BLERY
potied PEISAETY papung IREG B Anpey FLT T ILYY
PRITATS JB Fir SSOORE PRI
fsysansad FHCRIRY
ST SSIIKF
{FpERSTIOR ], T SYEROUIY }
Epenipneugy)
TIGE "1 SqMeacg popun seo )

170 HNWANS SEVD) Iopun veweg] Arprmspddng paambay
o8 FRIpURT I4 RPAYIS



98
wedar sioypar wopuadopm Buifuedmionss o0y

(6L70) 605°5TL — (575'391) STCRIT o ATt

{1a'sL) 1ST81Z — (Lyi'cen zet . T

ETv0) TEN'SIT — {sen'oynd SEOOFL — OHTETL

®a) Glposded  (weioned (GEIVV G CIvY)  (8) sasee 9] HORURIEA (BB Y

proasud PILINDY popuig ATAL SIISTE Apen Joompes

DAISABT FO IC BEuaLy PALAIIR

sBpimanzal HERLYY

BE BRIFEH

(spupsnoyy, vl Uy}
{peupreupy)
TI0E *1 £ ¥RUa03(] PIPUS WK
S "ON FOOIISIEIS HE V) SN Bonvanop Armesmejddag panubey
ssaxfozg Buipung Jo sjnpeyog
VNVISINGT 'SNVITHO MIN J0 211D



[This form is an unaudited informational document
prepared by management of the agency.]

LEGISLATIVE AUDITOR
BATON ROUGE LA 70804

DATA COLLECTION FORM
FOR REPORTING ON STATE AND LOCAL GOVERNMENT AND QUASI-PUBLIC AGENCIES

The federal data collection form may be used as a substitute for
this form,

Date Submitted 06/27/2013
TOTAL ACTUAL COST OF ENGAGEMENT § 174,000

RETURN to: Legislative Auditor (ereports@lia.la.gov) or
Attn: Engagement Processing
Post Office Box 94397
Baton Rouge, Louisiana 70804-9397

1. Fiscal Year Ending Date For This Submission:

2, Type of Report:

12/ 31/ 2012 Single Audit O  GAO (Yellow Book}) Audit
3. Audit Perlod Covered O Compilaton O Review/Attestation
B Annual O Program Audit 0  Other
1 Other to Total Revenues and other sources, all funds §

4. AUDITEE INFORMATION

5. AUDITOR INFORMATION

Auditee Name
City of New Orleans

Firm Name
Bruno & Tervalen LLP, CPAs

Street Address (Number and Streat)
1300 Perdido St

Street Address (Number and Streat)
4298 Elysian Flelds Ave.

Mailing Address (PO No.)

Mailing Address (PO No.)

Email {Optionaf)
nfmuse@nola.qov

Same Same

City State Zip City State Zip
New Orleans, LA 70112 New QOrleans, LA 70122
Auditee Contact Auditor Contact

Name Title Name Title

Natasha F. Muse Dir, Admin. Support — OCD Joseph A, Akanji, CPA Partner

Telephone Fax Telephone Fax

504-658-4210 504-658-4397 801-366-2344 601-366-8440

Emall (Optional)
laakanji@btcpas.com

NONE

Component Units Included Wlth_i_n the Report and for Which No Separate Report Will Be issued:

If there are no modifications to the auditor's financial opinien, no reported deficiencies in internal control, no reported instances of
noncompliance, no management letter, and ne prior year findings, check this box and do not complete the rest of the form, O

a. Type of audit report on financial statements (SEFA)

6. FINANCIAL STATEMENTS {Scheduie of Expenditures of Federal Awards)

0O Not Applicable
X Unqualified Opinion O -Qualified Opinion [ Adverse Opinion - [ Disclaimer of Opiniorn:

b. Is a 'going concem' expianatory paragraph included in the audit report? O Yes No

c. Do any of the funds have deficit balances? O Yes No

7. INTERNAL CONTROL

Do the comments on internal control inciude: ¥ material weaknesses significant deficiencies 0 not applicable

8. COMPLIANCE
Do the commeénts on compllance include:” -

0 crimindlacts

O fraud and abuse I notapglicable

2012-MLC-01 Requests for Reimbursement

9. GURRENT YEAR MANAGEMENT LETTER (Finding Caption and No.)

Resolved O Yes No O No Longer Apglicable

2012-01 Accounting and Reporting $ -0-
2012-02 FEMA Expenditures : $ -0
2012-03 Reporting $ -0-
2012-04 Activities Allowed or Un-allowed $ -0-
2012-05 Cash Management $ -0-
2012-06 Sub-reciplent Monitaring $ -0-
2012-07 Precurement and Suspension and Debarment  § -0-
2012-08 Reporting $ -0-
2012-09 Reporting $ -0-
2012-10 Reporting $ -0-
2012-11 Matching, Lavel of Effort, Earmarking $ -0-
2012-12 Reporting $ -0-

Do any findings address viclation of bond indenture covenanis?

Do any findings address nepotism, ethics violations or related party iransactions? O Yes

10. SCHEDULE OF CURRENT YEAR FINDINGS/QUESTICNED COSTS (Finding Caption and No.)

Resolved IO Yes No [T Mo lLonger Applicable
Rssolved O Yes No O Mo Longer Applicable
Resolved O Yes No [0 No Longer Applicable
Resoived B Yes No O No Longer Applicable
Resolved O Yes No [1 No Longer Appiicable
Resolved [ Yes No O No Longer Applicable
Resolved O Yes No [0 No Longer Applicable
Resolved [ Yes No O NoLonger Applicable
Resolved [T Yes No [0 No Longer Applicable
Resolved [ Yes No O No Longer Applicable
Resolved O Yes No 0O No Longer Applicable
Resolved O Yes X No IO No Longer Applicable

No

1 Yes No




11. SCHEDULE OF PRIOR YEAR FINDINGS/QUESTIONED COSTS/MANAGEMENT LETTER COMMENTS

{Finding/Comment Caption and No.)

2011-01 Accounting and Reporting

2011-02 Financial Reporting

2011-03 Cash Management (Excess Cash)
2011-04 Special Tests and Provisions
2011-05 Reporting

201 1-08 Matching, Level of Effort, Earmarking
2011-07 Sub-recipient Monitoring

2011-08 Reporting

2011-09 Reporting

2011-10 Reporting

2011-11 Allowable Cost Principles

2011-12 Matching, l.evel of Effort, Earmarking
2011-13 Eligibility

2011-MLC-01 Governing Body Oversight

Resolved
Resolved
Resolved
Resolved
Resolved
Resolved
Resolved
Resolved
Resolved
Reasolved
Resclved
Resolved
Resolved
Resolved

Yes
Yes

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes

NNEOOROEOORROR

OpgEEOOO0RRADOED

No
No
No
No
No
No
No
No
No
No
No
No
No
No

O

O
W]
[
a
O
O
Ky
O
O
O
a
O
O

No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable
No Longer Applicable

CPA SIGNATURE .&rw4 ZU\J& g:_f

AUDITEE SIGNATURE zz&xw&r e SNac

Date

7

g

Date_ & /R# /13
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