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December 22, 2010 
 
 
To the Honorable Governor Theodore R. Kulongoski and Citizens of the State of Oregon: 
 
We are pleased to provide you with the Comprehensive Annual Financial Report of the State of Oregon for 
the fiscal year ended June 30, 2010. This report is published to fulfill the requirement for annual financial 
statements in Oregon Revised Statute 291.040. 
 
This report consists of management’s representations concerning the finances of the State of Oregon 
(State). Consequently, management assumes full responsibility for the completeness and reliability of all the 
information presented in this report. To provide a reasonable basis for making these representations, 
management of the State has established a comprehensive internal control framework. The framework is 
designed to protect the State’s assets from loss, theft, or misuse and to compile sufficient reliable 
information for the preparation of the State’s financial statements in conformity with generally accepted 
accounting principles (GAAP). Because the cost of internal controls should not outweigh their benefits, the 
State’s comprehensive framework of internal controls has been designed to provide reasonable rather than 
absolute assurance that the financial statements will be free from material misstatement. We believe the 
information presented is accurate in all material respects. 
 
The Secretary of State Audits Division, the constitutional auditor of public accounts in Oregon, audited the 
State’s financial statements for the fiscal year ended June 30, 2010. The goal of the independent audit was 
to provide reasonable assurance that the financial statements are free of material misstatement. Based on 
the audit, the auditors concluded that there was a reasonable basis for rendering an unqualified opinion that 
the financial statements for fiscal year 2010 are fairly presented in accordance with GAAP. The audit report 
is the first component in the financial section of this report. 
 
The audit of the financial statements was part of a broader, federally mandated “Single Audit” designed to 
meet the needs of federal agencies that provide aid to the State. The standards governing single audit 
engagements require the auditor to report on the State’s internal controls and compliance with legal 
requirements, particularly as they relate to federal awards. This information, also prepared by the Audits 
Division, will be available in a separately issued report on or about March 31, 2011. 
 
Management’s Discussion and Analysis (MD&A) immediately follows the independent auditor’s report and 
provides a narrative introduction, overview, and analysis of the basic financial statements. The MD&A 
complements this letter of transmittal and should be read in conjunction with it. 
 
Profile of the Government 

The State provides services to Oregon’s citizens through a wide range of programs including education, 
human services, public safety, economic and community development, natural resources, transportation, 
consumer and business services, administrative support, legislative, and judicial programs. Oregon’s 
primary government as reported in the accompanying financial statements consists of approximately 90 
state agencies. In addition to the primary government, three entities are reported as discretely presented 
component units to emphasize that they are legally separate from the State. A more detailed discussion of 
the reporting entity can be found in Note 1 to the basic financial statements. 
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Oregon’s Legislature adopts a budget on a biennial basis, where the biennium begins July 1 and ends June 
30 of each odd-numbered year. This biennial budget serves as the foundation for the State’s financial 
planning and control. Appropriation bills approved through the legislative process include one or more 
appropriations which may be at the agency, program, or activity level. Accordingly, the legal level of 
budgetary control is at one of these various levels depending on the Legislature’s view of the activity. 
Legislative authority is required to authorize the transfer of expenditure authority between appropriations. 
Management can reallocate within an appropriation without legislative approval. The following budgeted 
appropriated fund types have been established to account for the State’s budgetary activities: general funds, 
federal funds, lottery funds, and other funds. Additional information about the budget process and budgetary 
monitoring are presented in the notes to the required supplementary information. 
 
Local Economy 

Oregon is the least populous of the three west coast states that also include California and Washington. 
Oregon had almost 2 million of the three states’ 23.8 million workers in November 2010. Oregon’s largest 
metro area is the Portland-Vancouver-Hillsboro metropolitan statistical area. The Portland area has the sixth 
largest number of workers of the seven metro areas with one million or more workers in the three states. 
The Oregon portion of the Portland metro area includes almost half of Oregon’s jobs. 
 
Employment grew more rapidly in Oregon than in most neighboring states in the mid-1990s due largely to a 
combination of high net in-migration and a boom in high technology (primarily computer chips), 
transportation equipment (such as recreational vehicles and heavy trucks), and construction. The Asian 
financial crisis in 1997 led to weaker manufacturing employment and slower overall job growth in Oregon. 
Between late 2000 and the middle of 2003, employment fell by as much as 4 percent, much worse than in 
neighboring states. From late 2003 to mid-2006, Oregon gained jobs at roughly 3 percent per year. 
Oregon’s nonfarm payroll jobs peaked in February 2008, two months after the start of the national 
recession, and lost 7.6 percent of those jobs by November 2010. Eight of Oregon’s 11 major industries have 
begun recovering jobs lost during the recession, and the State posted its first year-over-year jobs gain in 
November. The construction, financial activities, and manufacturing sectors continued to show over-the-year 
job losses in November 2010. 
 
During the rapid job growth of the mid-1990s, Oregon’s unemployment rate ranked in the middle of all states 
and lower than its neighboring states. However, the rate rose with the Asian financial crisis. During the 
economic boom of the late 1990s and in 2000, Oregon’s unemployment rate remained above the rates in 
neighboring states. The nation and Oregon went into a recession after the burst of the information 
technology bubble. With the onset of the recession, Oregon’s unemployment rate soared from just over 5 
percent in late 2000 to a peak of 8.5 percent in the middle of 2003. The state’s population continued to grow 
despite the high unemployment rate. Oregon had the nation’s highest or second-highest state 
unemployment rate for 39 of the 40 months from May 2001 to August 2004. Rapid job growth from late 2003 
to mid-2006 pulled the unemployment rate down to a low of 5 percent in early 2007.  In the summer of 2008, 
the rate began rising rapidly in response to job losses in many industries. It hit a recent peak of 11.6 percent 
in spring 2009, the second highest in the nation. As of November 2010, it was 10.6 percent. 
 
Oregon’s major foreign-export-related industries include computers and electronic products, agricultural 
crops, machinery, chemicals, and transportation equipment. The largest foreign consumers of Oregon’s 
products are China, Malaysia, Canada, and Japan. Oregon also ships large values of goods to domestic 
markets. These shipments include wood, food, nursery products, transportation equipment, machinery, 
instruments, and plastic and paper products. Oregon also serves both foreign and domestic tourists.  
 
Oregon’s annual employment level in 2010 is expected to be about 1 percent less than in 2009, but nonfarm 
employment is expected to grow 0.9 percent in 2011. Annual employment should rise 2.2 percent in 2012 
and again in 2013 before slowing to 2 percent in 2014 and 2015. The State should mirror the nation’s 
growth rate in 2011 and 2012 and then grow faster through 2015. Job growth over this period is expected to 
be fastest in construction, professional and business services, and transportation and warehousing as these 
industries recover from some of the jobs cut during the recession. Professional and business services, 
health care and social assistance, and manufacturing will likely add the most jobs between 2010 and 2015. 
The State’s population should increase slightly faster than the nation’s. Overall, employment should grow 
faster than population in Oregon between 2010 and 2015. 
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Spending for education reported by the State’s governmental funds during fiscal year 2010 was up $79.2 
million, or 1.9 percent, compared to fiscal year 2009 and was 35.2 percent higher than the amount spent on 
education ten years ago. However, as a percentage of total expenditures, the amount devoted to education 
was 4.7 percent lower in the current fiscal year than it was in fiscal year 2001. Governmental fund 
expenditures for administration in fiscal year 2010 were up 17.8 million dollars, or 4.3 percent compared to 
fiscal year 2009. However, the amount spent on administration in the current year was 2.8 percent lower 
than in fiscal year 2001 and, as a percentage of total expenditures, was 1.6 percent lower. The decrease in 
expenditures for education and administration as a percentage of total expenditures reflects a shift in the 
allocation of expenditures to other program areas such as human services and debt service. Governmental 
fund expenditures related to debt service, for example, have increased as the State expands its use of low-
cost capital financing. Debt service expenditures in fiscal year 2010 were eight times higher than the amount 
spent on debt service in fiscal year 2001 and, as a percentage of total expenditures, were 2.7 percent higher 
than ten years ago. 
 
During this same ten-year period, tax revenues, while increasing in amount overall, decreased 11.7 percent 
as a percentage of total governmental fund revenues. The reason for this decline is twofold. First, tax 
revenues remained at lower levels in fiscal year 2010 due to the recession and the State’s jobless rate. 
Secondly, there has been a relative increase in governmental fund expenditures for federally supported 
programs (e.g., human services) versus governmental activities funded by taxes. As a percentage of total 
revenues, federal revenues were 13.9 percent higher than they were ten years ago, evidence of the State’s 
increased participation in federal assistance programs. 
 
The December 2010 revenue forecast projects $12.5 billion of General Fund revenues for the 2009-11 
biennium. This amount represents a decrease of $1.1 billion from the 2009 close of session forecast. The 
prolonged plunge in personal income taxes, particularly those related to non-wage forms of income, 
accounts for most of the decrease. The projected General Fund ending balance for the 2009-11 biennium is 
$61.9 million. The December 2010 revenue forecast projects an increase in General Fund revenues for the 
next two biennia, up 11.5 percent to $13.9 billion in 2011-13 and 13.5 percent to $15.7 billion in 2013-15. 
 
Legislative Response to Worsening Economic Conditions 

The fiscal effects of the current recession presented major challenges for Oregon’s Legislature when it 
convened in regular session in February 2009. Those challenges included declining revenues for both the 
2007-09 and 2009-11 biennia and record double-digit unemployment levels. 
 
The Legislature immediately took action by passing an economic stimulus package known as Go Oregon! 
The bill authorized 547 deferred-maintenance projects to create new jobs through the infusion of $175 
million into the local economy. Through the end of June 2010, 488 projects had been started and a total of 
8,115 jobs had been created or retained. The last project is scheduled for completion in October 2011. 
 
After taking steps to rebalance the remainder of the 2007-09 budget, the Legislature turned its attention to 
balancing the 2009-11 budget. Legislators relied on a combination of actions that included one-time 
resources as part of the overall plan. The largest resource came in the form of federal funding through the 
American Recovery and Reinvestment Act of 2009 (over $1 billion in direct General Fund offset). In addition, 
the Legislature authorized budget reductions, fund shifts, and transfers to the General Fund, including a 
$225 million transfer from the Oregon Rainy Day Fund. 
 
Other actions taken to fill the General Fund budget gap included passage of a bill that increases the State’s 
corporate income tax rate, establishes a new corporate minimum tax based on Oregon sales, and increases 
the Secretary of State filing fees. A second bill increases the State’s personal income tax rate on high 
income filers and phases out the subtraction for federal taxes. Both of these bills were approved by the 
voters in January 2010. 
 
In spite of the steps taken by the Legislature during the 2009 regular session to balance the 2009-11 
budget, subsequent revenue forecasts continued to decline. The March 2010 forecast projected a General 
Fund deficit of $106 million, causing the Legislature to call itself into special session. As a result of actions 
taken by the 2010 special session, other funding resources totaling $19.2 million and emergency funds of 
$44.3 million were redirected to the General Fund. State agencies identified additional reductions and 
savings of $10.3 million. The State’s business energy tax credit program was reformed, gaining 
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approximately $54.4 million for the General Fund. The Legislature also approved a second transfer from the 
Rainy Day Fund of $10 million. 
 
Long-term Financial Planning 

The 2009-11 legislatively adopted budget authorized capital construction projects totaling $1.3 billion. This 
total included $629 million of capital construction and deferred maintenance projects for the Oregon 
University System (OUS) and an additional $128.6 million in similar projects for local community colleges. 
Funding for these projects will derive from a variety of sources, including various categories of bonds, 
certificates of participation, gifts, grants and other revenues, such as community college matching funds. 
Unlike in prior biennia, no General Fund moneys were appropriated to support OUS projects. 
 
In addition, the Legislature authorized the issuance of $110 million in bonds and $90 million in other 
revenues for the construction of a life sciences facility in downtown Portland. The facility will house 
education and research programs in life sciences, bioengineering, and basic and translational biomedical 
research. Participants in the undertaking include the Oregon Health and Science University, Portland State 
University, Oregon State University, University of Oregon, and the Oregon Institute of Technology. Debt 
service on the bonds will be paid from a combination of resources, including the General Fund and 
revenues from student tuition, rents paid by research and retail occupants, charges for service, parking, and 
general university operating funds. 

 
Other major projects funded by the 2009-11 budget include $279.2 million to continue work on replacement 
of the current Oregon State Hospital with two new facilities in Salem and Junction City and $44.7 million to 
complete pre-engineering studies and design, wetland mitigation, and construction of off-site infrastructure 
for correctional facilities at Junction City. Certificates of participation will fund both of these projects. 

 
The Legislature also authorized the sale of $100 million of lottery revenue bonds for Connect Oregon. This 
sale is in addition to the $100 million bond sale authorized in the 2005-07 biennium and the $100 million 
bond sale authorized in 2007-09. Launched to expand the State’s investment in key non-highway facilities, 
Connect Oregon is a multi-modal transportation initiative that includes public transit and air, rail, and marine 
transportation infrastructure. 

 
During the 2010 special session, the Legislature approved an additional $196 million in capital construction 
projects. The University of Oregon received approval to build a new residence hall that will house 400-450 
students for $75 million. Debt service on the related bonds will be paid from housing revenues. Portland 
State University’s capital construction expenditure limitation was increased by $24 million to allow the 
university to purchase a nine-story office building with two additional floors of parking in downtown Portland. 
The building is located near Portland State’s Urban Center building, just outside the University District. Rent 
and parking revenues charged to occupants of the facility will be used to pay debt service. 

 
Previously, the 2007 Legislature had authorized $4.7 million for planning and design costs for renovation of 
the Transportation Headquarters Building on the Capitol Mall in Salem. During the 2010 special session, the 
Legislature approved an additional $64.7 million to cover building renovation costs, project management 
services, and the costs of employee relocation and leased space for the duration of the construction phase. 
 
Relevant Financial Policies 

The State currently administers two general reserve accounts, the Oregon Rainy Day Fund and the 
Education Stability Fund.  
 
Established by the 2007 Legislature, the Oregon Rainy Day Fund is funded from the General Fund’s ending 
balance up to one percent of General Fund appropriations for the prior biennium. The Legislature may 
deposit additional funds as it did to create the fund, using surplus corporate income tax revenues from the 
2005-07 biennium. The Rainy Day Fund also earns interest on the moneys in the fund. Fund balance is 
capped at 7.5 percent of General Fund revenues in the prior biennium. 
 
Withdrawals from the Rainy Day Fund require one of three triggers, including a decline in employment, a 
projected budgetary shortfall, or declaration of a state of emergency, plus approval by three-fifths of both 
chambers of the Legislature. Withdrawals are capped at two-thirds of the balance as of the beginning of the 
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biennium in question. During the 2009 legislative session, two bills were passed that affected the Rainy Day 
Fund. The first bill transferred $225 million to the General Fund for the 2009-11 biennium. The second bill 
directs revenue collected from corporate income and excise tax rates above 6.6 percent be deposited to the 
Rainy Day Fund beginning with the 2013-15 biennium. During the 2010 special session, the Legislature 
approved an additional $10 million transfer to the General Fund. 

 
The Education Stability Fund is the State’s second general reserve fund. Its current reserve structure and 
mechanics are the result of a constitutional amendment in 2002. This fund receives 18 percent of lottery 
earnings, deposited on a quarterly basis. The fund does not retain interest earnings. The withdrawal triggers 
are similar to the Rainy Day Fund, except for the two-thirds cap on withdrawals. Fund balance is capped at 
five percent of General Fund revenues collected in the prior biennium. 

 
As the result of two additional bills, one passed by the 2009 regular session and the other by the 2010 
special session, a total of $200 million will be transferred from the two reserve funds to the State School 
Fund during 2009-11. The most recent economic forecast projects the Rainy Day Fund will transfer $115.7 
million with $84.3 million coming from the Education Stability Fund. After taking these transfers into account, 
the December 2010 forecast projects the Rainy Day Fund balance will reach $10.6 million by the end of 
2009-11. The Education Stability Fund, which had been completely drawn down in 2009 to fill the 2007-09 
budget gap, is expected to end the 2009-11 biennium with a balance of $102.1 million. 

 
The projected ending General Fund balance for 2009-11 is $61.9 million, all of which under current law 
would be transferred to the Rainy Day Fund. 
 
Major Initiatives 

Certificates of participation authorized by the 2009 Legislature will provide up to $187.8 million to fund 
phases 2 and 3 of the Oregon Wireless Interoperability Network project. This project is intended to provide a 
single emergency response wireless communication infrastructure that supports the communication needs 
of all state agencies and ensures communications interoperability among all state, local, tribal, and federal 
public safety agencies. It will also meet the Federal Communications Commission mandates for the 
conversion of public safety communications frequencies and spectrum allocation by 2013. The fourth and 
final stage of this project is scheduled for completion during the 2011-13 biennium. 
 
The 2009-11 budget also includes incentives to increase the production and use of renewable energy and 
alternative fuels. The investment in this area is expected to produce long-term environmental and economic 
benefits and establish Oregon as a national leader. The initiative includes issuance of $80 million in bonds 
to build a new research facility, the Oregon Center for Sustainability, in partnership with the Portland 
Development Commission to develop and promote sustainable technologies in energy, transportation, 
building construction, and water resources and management. 
 
Awards and Acknowledgements 

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a 
Certificate of Achievement for Excellence in Financial Reporting to the State of Oregon for its 
Comprehensive Annual Financial Report for the fiscal year ended June 30, 2009. This was the eighteenth 
consecutive year that the State has achieved this prestigious award. In order to be awarded a Certificate of 
Achievement, a government must publish an easily readable and efficiently organized comprehensive 
annual financial report. This report must satisfy both generally accepted accounting principles and 
applicable legal requirements. 
 
A Certificate of Achievement is valid for a period of one year only. We believe our current Comprehensive 
Annual Financial Report continues to meet the Certificate of Achievement program’s requirements, and we 
are submitting it to the GFOA to determine its eligibility for another certificate. 
 
The State Controller's Division takes great pride in the preparation of the Oregon Comprehensive Annual 
Financial Report. We greatly appreciate the professionalism, commitment, and effort of Statewide 
Accounting and Reporting Services and the other individuals involved. We also want to thank all state 
agencies for their continuing support in planning and conducting the financial operations of the State in a 
professionally responsible manner. Without the participation and cooperation of the agencies' fiscal units, 
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the preparation of this report would not have been possible. In addition, we appreciate the contributions of 
the Office of Economic Analysis, the Budget and Management Division, the Office of the State Treasurer, 
and the staff of the Secretary of State Audits Division. 
 
Respectfully submitted, 

 
John J. Radford, Administrator 
State Controller’s Division 
State of Oregon 
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INDEPENDENT AUDITOR’S REPORT 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the State of Oregon, as of and for the year ended  
June 30, 2010, which collectively comprise the State of Oregon’s basic financial statements as listed in 
the table of contents. These financial statements are the responsibility of the State of Oregon’s 
management. Our responsibility is to express opinions on these financial statements based on our audit.  
We did not audit the financial statements of the discretely presented component units. We also did not 
audit the financial statements of the University System or the Veterans’ Loan Fund, which represent 49 
percent, 41 percent, and 28 percent, respectively, of the assets, net assets, and revenues of the business-
type activities. Those financial statements were audited by other auditors whose reports thereon have 
been furnished to us, and our opinion, insofar as it relates to the amounts included for the discretely 
presented component units, the University System, and the Veterans’ Loan Fund, is based on the reports 
of the other auditors.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.  The financial statements of the Oregon University System Foundations, a 
discretely presented component unit, were not audited in accordance with Government Auditing 
Standards.  An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the State’s internal control over financial reporting. 
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  As part of our audit, we performed audit procedures related to the Common School Fund, a 
major governmental fund. The State Land Board was created to manage lands dedicated to the Common 
School Fund with the objective of obtaining the greatest benefit for the people of Oregon. The Oregon 
Constitution designates the Secretary of State as both a member of the State Land Board and Auditor of 
Public Accounts. To minimize this impairment, auditors who did not have any known personal 
impairments in relation to the Common School Fund performed the audit.  We believe that our audit and 
the reports of the other auditors provide a reasonable basis for our opinions.  
 
In our opinion, based on our audit and the reports of other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the State of Oregon, as of  
June 30, 2010, and the respective changes in financial position and cash flows, where applicable, thereof 
for the year then ended in conformity with accounting principles generally accepted in the United States 
of America.   
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As explained in Note 1.D., the Pension and Other Employee Benefit Trust financial statements, within 
the Statement of Fiduciary Net Assets, include investments valued at $15.6 billion (30.2 percent of net 
assets), whose fair values have been estimated by management in the absence of readily determinable fair 
values.  These investments consist of 100 percent of private equity, 100 percent of opportunity portfolio, 
and 77 percent of real estate reported investment balances. Management’s estimates are based on 
information provided by the general partners or fund managers. Our opinion is not qualified with respect 
to this matter. 
 
In accordance with Government Auditing Standards, we also issue a separate report on our consideration 
of the State of Oregon's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit.  
 
The management’s discussion and analysis, budgetary comparison information, and the schedule of 
funding progress, as listed in table of contents, are not a required part of the basic financial statements 
but are supplementary information required by the Governmental Accounting Standards Board. We have 
applied certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the required supplementary information. However, we did 
not audit the information and express no opinion on it.  
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the State of Oregon’s basic financial statements. The introductory section, combining fund 
financial statements and statistical section are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. The combining fund financial statements have been 
subjected to the auditing procedures applied by us and the other auditors in the audit of the basic 
financial statements and, in our opinion, based on our audit and the report of other auditors, are fairly 
stated in all material respects in relation to the basic financial statements taken as a whole. The 
introductory section and statistical section have not been subjected to the auditing procedures applied by 
us and the other auditors in the audit of the basic financial statements and, accordingly, we express no 
opinion on them.  
 
 
OREGON AUDITS DIVISION 

 
 
Kate Brown 
Secretary of State 
 
 
December 21, 2010 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
This section of the State’s Comprehensive Annual Financial Report presents our discussion and analysis of 
the State’s financial performance during the fiscal year ended June 30, 2010. This discussion and analysis is 
intended to serve as an introduction to the State’s basic financial statements. It is designed to (a) assist the 
reader in focusing on significant financial issues, (b) provide an overview of the State’s financial activities, (c) 
identify any material changes from the original budget, and (d) highlight individual fund issues.  
  
We encourage readers to consider the information presented in this analysis in conjunction with the 
transmittal letter beginning on page 2 of this report. 
 
FINANCIAL HIGHLIGHTS 

• On June 30, 2010, the assets of the State exceeded its liabilities by $13.6 billion (net assets). Of this 
amount, $2.1 billion were classified as unrestricted net assets, while $1.8 billion were restricted for 
specific uses. 

• The State’s total net assets decreased by $482.5 million compared to the prior year. The net assets 
for governmental activities decreased by 2.4 percent of total governmental net assets, while the net 
assets for business-type activities decreased by 6 percent of total business-type net assets. 

• As of June 30, 2010, the State’s governmental funds reported combined ending fund balances of $4.5 
billion. Of this amount, approximately 32.4 percent was reserved for nonspendable items, such as 
inventories and permanent fund principal, or for specific purposes, such as debt service. The 
remainder was classified as unreserved, undesignated fund balance and was available for spending, 
subject to statutory, constitutional, regulatory, or contractual spending constraints. 

• At fiscal year end, unreserved, undesignated fund balance for the General Fund was negative $542.7 
million. 
 

• Outstanding debt (bonds and certificates of participation) increased by $610.3 million during fiscal 
year 2010. In March 2010, the State issued $544.7 million of Build America Bonds to finance projects 
under the Oregon Transportation Investment Act program. The bonds will be repaid with highway 
user taxes. The State also issued certificates of participation in the amount of $213.8 million to fund 
the Oregon State Hospital replacement project. 

 
OVERVIEW OF THE FINANCIAL STATEMENTS 

In addition to this discussion and analysis, the financial section of this annual report contains the basic 
financial statements, required supplementary information, and an optional presentation of combining financial 
statements for nonmajor funds, internal service funds, and fiduciary funds. The basic financial statements 
contain three components: government-wide financial statements, fund financial statements, and notes to the 
financial statements. A statistical section is presented following the combining fund statements. 
 
Government-wide Financial Statements 

The government-wide financial statements are designed to provide a broad overview of the State’s finances, 
in a manner similar to a private-sector business. All of the State’s activities are reported in the government-
wide statements, except for activities accounted for in fiduciary funds because resources of those funds are 
not available to support the State’s own programs.  
 

• The statement of net assets presents information on all of the State’s assets and liabilities, with the 
difference between the two reported as net assets. 

• The statement of activities presents information showing how the State’s net assets changed during 
the fiscal year. All of the changes in net assets are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of the related cash flows. Revenues are 
recognized when earned and expenses are recorded at the time liabilities are incurred. Thus, 
revenues and expenses are reported in this statement for some items that will not result in cash flows 
until future fiscal periods (e.g., uncollected taxes). 
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These two government-wide financial statements report the State’s net assets and the change in net assets. 
Net assets, which represent the difference between assets and liabilities, are one measure of the State’s 
financial health, or financial position. Over time, increases or decreases in the State’s net assets may serve 
as a useful indicator of whether its financial position is improving or deteriorating. However, to assess the 
overall health of the State, the reader needs to consider additional non-financial factors such as changes in 
Oregon’s income tax base and changes in Oregon’s economy. 
 
The government-wide financial statements of the State are divided into the following three categories: 
 

1. Governmental activities. This includes the basic services provided by the State to its citizens, such as 
K-12 schools and community colleges, public assistance programs, public safety and public 
transportation. Income taxes and federal grants finance most of these activities. The State’s internal 
service funds, which provide services to other departments or state agencies, are included in 
governmental activities because these services predominately benefit governmental programs rather 
than business-type functions.  

2. Business-type activities. The State charges fees to customers to help cover the costs of certain 
services it provides. For example, the State administers loan programs to provide housing to citizens 
with low incomes and those who are elderly or disabled. The operation of the State’s lottery is also 
reported under business-type activities as well as the Oregon University System, consisting of seven 
higher education facilities. 

3. Component units. The State includes three other entities in its report: SAIF Corporation, Oregon 
Health and Science University, and the Oregon University System Foundations. Although legally 
separate, these entities are reported as “component units” either because the State is financially 
accountable for them or because of the nature and significance of their relationship to the State. 
Financial information for these component units is reported separately from the financial information 
of the State itself (known as the primary government). 

 
The government-wide financial statements can be found on pages 26–30 of this report. 
 
Fund Financial Statements 

The fund financial statements provide more detailed information about the State’s most significant funds (not 
the State as a whole). Funds are accounting mechanisms the State uses to keep track of specific sources of 
funding and spending for particular purposes. Similar to other state and local governments, the State uses 
fund accounting to demonstrate and ensure compliance with finance-related legal requirements. Some funds 
are required by state law (such as the Lottery Operations Fund) or bond covenants. The State establishes 
other funds to control and manage money for particular purposes (like health and social services) or to show 
that it is properly using certain taxes and grants (like gas taxes for transportation). 
 
All of the State’s funds can be divided into three categories: governmental funds, proprietary funds, and 
fiduciary funds. 
 
Governmental funds. Most of the State’s basic services are included in governmental funds, which focus on 
(1) how cash and other financial assets that can readily be converted to cash flow in and out and (2) the 
balances remaining at year end that are available for spending. Thus, the governmental fund statements 
provide a detailed short-term view that helps to determine whether there are more or less financial resources 
that can be spent in the near future to finance the State’s programs. Because this information does not 
encompass the additional long-term focus of the government-wide statements, we provide information 
following the governmental fund statements that reconciles the government-wide focus to the governmental 
fund focus.  
 
The State maintains twenty-one individual governmental funds. Information is presented separately in the 
governmental fund financial statements for the six major governmental funds, including the general fund. Data 
from the other fifteen governmental funds are combined into a single, aggregated presentation. Individual 
fund data for each of these nonmajor governmental funds is provided in the form of combining statements 
elsewhere in this report. The basic governmental fund financial statements can be found on pages 32–39 of 
this report. 
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Proprietary funds. Services for which the State charges customers a fee, similar to a business operation, are 
generally reported in proprietary funds. Proprietary fund statements, like the government-wide statements, 
provide both long-term and short-term financial information. The State’s enterprise funds (one type of 
proprietary fund) are the same as its business-type activities, but provide more detail and additional 
information, such as cash flows. We use internal service funds (the other type of proprietary fund) to report 
activities that provide services to the State’s other programs and activities (such as the State’s Central 
Services Fund).  
 
The proprietary fund financial statements provide separate information for the State’s five major proprietary 
funds. Data from the other nine proprietary funds are combined into a single, aggregated presentation. All 
internal service funds are combined into a single, aggregated presentation in the proprietary fund financial 
statements. Individual fund data for each of the nonmajor proprietary funds and for each of the internal 
service funds is provided in the form of combining statements elsewhere in this report. The basic proprietary 
fund financial statements can be found on pages 40–49 of this report. 
 
Fiduciary funds. Fiduciary funds account for resources held for the benefit of parties outside the 
government. The State is the trustee, or fiduciary, for its employees’ pension plan. It is also responsible for 
other assets that, because of a trust arrangement, can be used only for the trust beneficiaries. Fiduciary funds 
are accounted for in a manner similar to proprietary funds. All of the State’s fiduciary activities are reported in 
a separate statement of fiduciary net assets and a statement of changes in fiduciary net assets. These 
activities have been excluded from the State’s government-wide financial statements because the State 
cannot use these assets to finance its operations.  
 
The basic fiduciary fund financial statements include the private purpose trust fund, the investment trust fund, 
the agency fund, and aggregated data for the State’s pension and other employee benefit trust funds. 
Individual fund data for each of the pension and other employee benefit trust funds is provided in the form of 
combining statements elsewhere in this report. The basic fiduciary fund financial statements can be found on 
pages 50–51 of this report. 
 
Discretely Presented Component Units 

Combining statements that report activities of the State’s discretely presented component units, SAIF 
Corporation, Oregon Health and Science University, and the Oregon University System Foundations, can be 
found on pages 53–55 of this report. Although activity for component units is reported in the government-wide 
statements in an aggregate column, the combining statements provide greater detail for each component unit. 
 
Notes to the Financial Statements 

The basic financial statements also include notes, which provide additional information that is essential to a 
full understanding of the data provided in the government-wide and fund financial statements. The notes to 
the financial statements can be found on pages 57–146 of this report. 
 
Other Information 

In addition to the basic financial statements and accompanying notes, this report also presents a section of 
required supplementary information (RSI), beginning on page 147, which contains budget-to-actual 
comparison schedules for all of the State’s budgeted appropriated funds as well as accompanying notes to 
the RSI. This section also includes a Schedule of Funding Progress and accompanying notes for the Retiree 
Health Insurance Premium Account, a defined benefit single-employer other postemployment benefit plan, 
and the Public Employees Benefit Board Plan, an agent multiple-employer other postemployment benefit 
plan. 
 
The combining financial statements referred to earlier are presented immediately following the required 
supplementary information beginning on page 159 of this report. These combining statements provide details 
about our nonmajor governmental funds, nonmajor enterprise funds, and internal service funds, each of which 
are added together and presented in single columns in the basic financial statements. The combining financial 
statements also provide details about the fiduciary funds when data has been aggregated in a single column 
in the basic financial statements. 
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A statistical section containing information regarding financial trends, revenue capacity, and debt capacity, as 
well as demographic, economic, and operating information is presented immediately following the combining 
statements. 
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Net assets. The State’s combined net assets at June 30, 2010, were approximately $13.6 billion as shown in 
Table 1. Most of this balance was invested in capital assets, with infrastructure being the largest component; 
the amount invested in capital assets, net of related debt, was $9.6 billion. Restricted net assets represent 
resources that are subject to external restrictions on how they may be used. At June 30, 2010, restricted net 
assets totaled $1.8 billion. The remaining $2.1 billion were classified as unrestricted net assets. 

 
Table 1 

State of Oregon’s Net Assets 
(in millions) 

 

2010 2009 2010 2009 2010 2009
Current and other assets 9,956.1$    10,252.1$  6,862.3$    7,636.1$    16,818.4$  17,888.2$  
Capital assets 11,271.1 10,903.2 2,293.1 1,940.3 13,564.2 12,843.5

Total assets 21,227.2 21,155.3 9,155.4 9,576.4 30,382.6 30,731.7
Long-term liabilities 8,178.0 7,398.6 4,015.0 4,121.7 12,193.0 11,520.3
Other liabilities 3,171.7 3,634.7 1,405.1 1,481.4 4,576.8 5,116.1

Total liabilities 11,349.7 11,033.3 5,420.1 5,603.1 16,769.8 16,636.4
Net assets:
Invested in capital assets, 
net of related debt 8,672.4 9,094.5 977.2 897.2 9,649.6 9,991.7
Restricted 1,287.4 1,126.9 556.6 2,399.1 1,844.0 3,526.0
Unrestricted (82.3) (99.4) 2,201.5 677.0 2,119.2 577.6

Total net assets 9,877.5$    10,122.0$  3,735.3$    3,973.3$    13,612.8$  14,095.3$  

Governmental          
Activities

Business-type       
Activities Total

 
 
Changes in net assets. The State’s total net assets decreased by $482.5 million compared to the prior year. 

otal ending net assets of governmental activities for fiscal year 2010 were $9.9 billion, down from the $10.1 

pending for education remained steady. However, the prolonged recession and the State’s high rate of 

or business-type activities, ending net assets were $3.7 billion, down from $4 billion reported for fiscal year 
2009. The major contributor to this decrease was the rise in unemployment. Although operating grants and 

The net assets for governmental activities decreased by 2.4 percent of total governmental net assets, while 
the net assets for business-type activities decreased by 6 percent of total business-type net assets. 
 
T
billion reported in the prior year. As shown in Table 2, operating grants and contributions jumped $1.7 billion. 
This increase was largely attributable to one-time federal stimulus dollars received under the American 
Recovery and Reinvestment Act (ARRA). Corporate income tax revenues were significantly higher in fiscal 
year 2010, due to the passage of a bill in 2009 that increased the State’s corporate income tax rate and 
established a new corporate minimum tax based on Oregon sales. Conversely, unrestricted investment 
earnings saw a sharp decline for the second year in a row. Fewer bonds were issued for capital construction 
projects that required matching funds, which explains the 47.6 percent drop in capital grants and 
contributions. 
 
S
unemployment increased the need for spending in the area of human services, up $805 million, or 13.3 
percent. The State also increased its spending to boost the local economy and to support community 
development projects. Transportation expenses were down $390.9 million due to capitalization of costs 
associated with major highway/bridge construction and improvements. The 13.4 percent rise in consumer and 
business services expenses was due in part to an increase in the State’s liabilities for supplemental workers’ 
compensation benefit programs. 
 
F
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contributions more than doubled, year over year, unemployment benefit payments jumped 61 percent. The 
veterans’ loan program saw a 26.8 percent reduction in expenses due to a $7.2 million decrease in bond 
interest expense following the retirement of $291.5 million of general obligation bonds.  
 

Table 2 
State of Oregon’s Changes in Net Assets 

(in millions) 

Revenues: 2010 2009 2010 2009 2010 2009
Program revenues:

Charges for services 1,309.4$   1,378.5$    3,737.3$   3,421.2$   5,046.7$    4,799.7$   
Operating grants & contributions 7,691.1     6,017.3      2,238.2     1,064.4     9,929.3 7,081.7
Capital grants & contributions 45.4          86.6           108.3        87.5          153.7 174.1

General revenues:
Personal income taxes 4,958.6     5,182.7      -              -              4,958.6 5,182.7
Corporate income taxes 387.6        253.7         -              -              387.6 253.7
Other taxes 1,786.6     1,649.4      16.8          16.3          1,803.4 1,665.7
Unrestricted investment earnings 3.2            17.7           -              -              3.2 17.7

Total revenues 16,181.9 14,585.9 6,100.6 4,589.4 22,282.5 19,175.3
Expenses:
Education 4,303.1     4,225.0      -              -              4,303.1 4,225.0
Human services 6,862.0     6,057.0      -              -              6,862.0 6,057.0
Public safety 1,199.6     1,185.5      -              -              1,199.6 1,185.5
Economic & community development 455.5        397.0         -              -              455.5 397.0
Natural resources 593.1        658.6         -              -              593.1 658.6
Transportation 1,858.7     2,249.6      -              -              1,858.7 2,249.6
Consumer and business services 463.5        408.8         -              -              463.5 408.8
Administration 474.6        470.6         -              -              474.6 470.6
Legislative 33.0          44.7           -              -              33.0 44.7
Judicial 308.6        307.9         -              -              308.6 307.9
Interest on long-term debt 299.5        297.3         -              -              299.5 297.3
Housing and community services -              -              84.3          91.0          84.3 91.0
Veterans' loan -              -              19.7          26.9          19.7 26.9
Lottery operations -              -              518.1        537.3        518.1 537.3
Unemployment compensation -              -              3,020.4     1,875.3     3,020.4 1,875.3
University system -              -              2,003.7     1,948.8     2,003.7 1,948.8
State hospitals -              -              222.3        215.6        222.3 215.6
Liquor control -              -              312.9        314.6        312.9 314.6
Other business-type activities -              -              89.5          87.9          89.5 87.9
Total expenses 16,851.2 16,302.0 6,270.9 5,097.4 23,122.1 21,399.4
Increase (decrease) before 
contributions, special and extraordinary 
items, and transfers (669.3)       (1,716.1)    (170.3)       (508.0)       (839.6) (2,224.1)
Contributions to permanent funds 0.3            0.2             -              -              0.3             0.2
Transfers 129.0        157.7         (129.0)       (157.7)       -              -              
Increase (decrease) in net assets (540.0) (1,558.2) (299.3) (665.7) (839.3) (2,223.9)
Net assets – beginning 10,122.0   10,459.4    3,973.3     4,642.3     14,095.3 15,101.7
Prior period adjustments 295.5        1,221.0      61.3          (3.3)           356.8 1,217.7
Cumulative effect of accounting change -              (0.2)           -              -              -              (0.2)
Net assets – beginning – as restated 10,417.5   11,680.2    4,034.6 4,639.0 14,452.1 16,319.2
Net assets – ending 9,877.5$   10,122.0$  3,735.3$   3,973.3$   13,612.8$  14,095.3$ 

Total
Business-type     

Activities
Gove

Activities
rnmental    
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Figure 1 below illustrates fiscal year 2010 revenues of the State as a whole, by source. Approximately 44.6 
percent of total revenue comes from other entities and governments in the form of operating grants and 
contributions (e.g., federal revenues). An additional 24 percent comes from personal and corporate income 
taxes and 22.6 percent comes from charges for services provided. 
 
 

Figure 1 
State of Oregon’s Revenue by Source 

For the Year Ended June 30, 2010 
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Other taxes
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Other
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Figure 2 below shows the percentages of total governmental activity expenses for each function of the State. 
The largest area of expenses is human services provided for Oregon’s citizens in need of assistance at 40.7 
percent, with elementary and secondary education the second largest at 25.6 percent of total governmental 
activity expenses. 
 
 

Figure 2 
State of Oregon’s Governmental Expenses by Function 

For the Year Ended June 30, 2010 
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FINANCIAL ANALYSIS OF THE STATE’S FUNDS 
As noted earlier, the State of Oregon uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 
 
Governmental funds. The focus of the State’s governmental funds is to provide information on near-term 
inflows, outflows, and balances of spendable financial resources. In governmental funds, unreserved, 
undesignated fund balance may serve as a useful measure of a government’s net resources available for 
spending. At the end of fiscal year 2010, approximately 67.6 percent of the total fund balances of 
governmental funds was classified as unreserved, undesignated fund balance and was available for spending 
on governmental programs subject to statutory, constitutional, regulatory, or contractual constraints. The 
remainder of the fund balances was classified as reserved and was not available for new spending. For 
example, portions of the total fund balances of governmental funds reported as of June 30, 2010, were 
reserved to pay debt service and claims and judgments. 
 
For fiscal year 2010, the combined ending fund balances of governmental funds increased $86.7 million 
compared to fiscal year 2009. In the General Fund, which is the operating fund of the State, ending fund 
balance for fiscal year 2010 was down $202.6 million, or 66.5 percent, from the prior year. General Fund 
operating revenues and expenditures were essentially unchanged year over year. However, transfers to other 
funds during fiscal year 2010, which included $371.7 million transferred to the University System Fund, 
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exceeded transfers from other funds by $200 million. As a result, the General Fund’s unreserved, 
undesignated fund balance reported as of June 30, 2010, was negative $542.7 million. 
 
Total revenues in the Health and Social Services Fund increased $539.3 million over the prior year, with 
federal revenues up 16 percent, including $493 million in funding received under ARRA. This increase in 
revenues was fully offset by the growing demand for human services caused by the prolonged economic 
recession. The issuance of $219.8 million of long-term debt, primarily in the form of certificates of 
participation, contributed to the $161.4 million increase in ending fund balance. 
 
In the Public Transportation Fund, the issuance of $580.3 million of long-term debt during fiscal year 2010, 
including $544.7 million in Build America Bonds, contributed to the $107.2 million, or 11.6 percent, increase in 
ending fund balance. In the Environmental Fund, operating revenues for fiscal year 2010 were up 10.7 
percent, while expenditures were down 8.5 percent. Combining these changes with positive net transfers of 
$96.2 million increased ending fund balance by $80.7 million, or 11.6 percent.  
 
Fund balance in the Common School Fund was up 51.9 percent for fiscal year 2010. Two factors played a 
major role. First, strong financial asset performance resulted in investment income of $120.1 million in fiscal 
year 2010 versus a loss of $200.3 million in the prior year. Secondly, the fund corrected the way it accounts 
for unclaimed property. The fund reported revenue related to unclaimed property of $13.7 million for fiscal 
year 2010 and a prior period adjustment of $172.4 million. 
 
Finally, the Oregon Rainy Day Fund saw a $212 million, or 62.8 percent, decrease in ending fund balance for 
fiscal year 2010. The Legislature authorized two separate transfers to the General Fund totaling $235 million. 
 
Proprietary funds. The State’s enterprise funds provide the same type of information presented for business-
type activities in the government-wide financial statements, but in greater detail. 
 
Housing and Community Services finances home ownership and multi-family units for elderly, disabled, and 
low to moderate income persons through the issuance of bonds. The Veterans’ Loan Program provides home 
purchase and home improvement loans at favorable interest rates to eligible veterans. For fiscal year 2010, 
both funds saw increases in net assets. The Housing and Community Services Fund had operating income of 
$1.8 million which, along with investment income of $11.8 million, resulted in an increase in net assets of 
$13.4 million. The Veterans’ Loan Fund experienced an operating loss of $4.9 million that was more than 
offset by investment income of $7 million, resulting in a $1.5 million increase to ending net assets. 
 
Net assets of the Lottery Operations Fund decreased by $24.4 million, or 13.2 percent. Lottery sales were 
down 6.6 percent as a result of current economic conditions, while transfers to other funds of $545.8 million 
exceeded both current year income from operations and investment earnings. For fiscal year 2010, the 
Unemployment Compensation Fund reported federal revenues of $1.6 billion, more than triple the $466 
million reported in fiscal year 2009. However, as in fiscal year 2009, benefit payments to unemployed 
Oregonians during fiscal year 2010 exceeded all revenue sources, both operating and nonoperating. As a 
result, net assets in the Unemployment Compensation Fund declined $452.7 million, or 27.7 percent. 
 
The University System Fund saw an 11.9 percent increase in total operating revenues, while operating 
expenses increased only 2.4 percent. As a result, the fund’s operating loss for fiscal year 2010 was $404.2 
million, an improvement of 22.5 percent over the prior year’s loss. Even with the operating loss, the University 
System Fund saw an increase in net assets of $188.5 million, due in large part to capital contributions of 
$108.3 million plus transfers from other funds, including a transfer of $371.7 million from the General Fund. 
 
At the end of fiscal year 2010, approximately 59 percent of the total net assets reported by the State’s 
proprietary funds was classified as unrestricted and was available for spending on business-activities subject 
to statutory, constitutional, regulatory, or contractual constraints. However, restrictions significantly affected 
the availability of resources in the Housing and Community Services Fund with 96.4 percent of the fund’s net 
assets restricted for debt service. In the University System Fund, 57.8 percent of its net assets was invested 
in capital assets, net of related debt, while 24.3 percent was restricted for capital construction, education, debt 
service, and for purposes stipulated by donors. 
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Fiduciary funds. Fiduciary funds account for resources held for the benefit of parties outside the 
government. Net assets of the Pension and Other Employee Benefit Trust Fund, which accounts for 
resources held in trust for the payment of retirement, disability, postemployment healthcare, and death 
benefits to members of the Public Employees Retirement System, increased by $5.7 billion, or 12.4 percent. 
The net appreciation in fair value of investments was the primary factor contributing to this increase. Net 
assets of all fiduciary funds are reported as held in trust for particular purposes. 
 
GENERAL FUND BUDGETARY HIGHLIGHTS 

The State budgets on a biennial basis rather than an annual basis. Budgets are prepared on the cash basis 
utilizing encumbrance accounting. The original budget amounts reported for revenues in the budgetary 
statements represent original estimates, while budgeted expenditures represent the first complete 
appropriated budget adopted by the Legislature. The final budget amounts reported for revenues represent 
revised estimates, while the final budgeted expenditures represent the original appropriated budget modified 
by legally authorized legislative and executive changes, as well as Emergency Board actions take during the 
year. For the 2009-11 biennium, final estimated revenues for the General Fund decreased 9.7 percent 
compared to the original estimate. The bulk of this $1.3 billion reduction was a $1.2 billion reduction to 
estimated personal income taxes. The General Fund’s final budgeted expenditures on the other hand, were 
increased by $127.6 million, or 1 percent. 
 
Because of Oregon’s biennial process, budget to actual comparisons are not final until the second year of the 
biennium. For the first year of the 2009-2011 biennium, actual expenditures and other financing uses 
exceeded actual General Fund revenues and other financing sources by $806.2 million, leaving a negative 
ending budget balance of $306.7 million. Actual revenues for the first year of the biennium were 46.1 percent 
of those forecasted, or $5.4 billion. Actual expenditures were 49.6 percent of those budgeted, or $6.7 billion. 
To manage differences in the timing of cash flows, the State issued $837.4 million of tax anticipation notes in 
July 2010. These notes will be repaid with income tax revenue prior to the end of fiscal year 2011. 
 
DEBT ADMINISTRATION 

The State Debt Policy Advisory Commission advises the Governor and the legislative assembly regarding 
policies and actions that enhance and preserve the State’s credit rating and maintain the future availability of 
low cost capital financing. As of June 30, 2010, the State's debt credit ratings, which are an indication of the 
State's ability to repay its debt, were AA+ by Fitch, AA by Standard & Poor’s, and Aa1 by Moody’s. While the 
ratings by Fitch and Moody’s are higher than last year, they do not reflect an upgrade, but rather each rating 
agency’s “recalibration” to its own single global rating scale. 
 
Debt outstanding for the years ended June 30, 2010, and 2009, is summarized in Table 3. For governmental 
activities, the majority of revenue bonds issued in fiscal year 2010 were Build America Bonds (BABs) to be 
used to fund transportation infrastructure improvement projects. BABs were authorized under ARRA and 
allow state governments to access the broader market for taxable bonds at competitive rates through use of a 
federal interest subsidy. Net present value savings from issuance of BABs are estimated at $4.6 million. 
 
Other revenue bonds were issued for residential assistance for low income families, the acquisition of state 
forest land, and community college capital construction projects. The majority of new revenue bonds issued 
for business-type activities in fiscal year 2010 were single-family mortgage revenue bonds. 
 
During the fiscal year, general obligation bonds were issued to finance acquisition and construction of new 
higher education facilities. Certificates of participation were issued to finance the costs of replacing the current 
Oregon State Hospital with two new facilities and to finance the Oregon Wireless Interoperability Network (a 
project undertaken to increase public safety sharing and enhance voice interoperability). In addition, the State 
refinanced some of its existing debt to take advantage of favorable interest rates. Additional information on 
the State’s long-term debt may be found in Note 10 of this report. 
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Table 3 
State of Oregon’s Outstanding Debt 

For the Years Ended June 30, 2010 and 2009 
(dollars in millions) 

 

2010 2009 Amount Percent
General Obligation Bonds 4,599.3$      4,697.3$     (98.0)$          -2.1%
Revenue Bonds 4,972.0 4,440.2 531.8 12.0%
Certificates of Participation 1,621.8 1,385.2 236.6 17.1%
General Appropriation Bonds 235.9 296.0 (60.1) -20.3%

Total 11,429.0$   10,818.7$  610.3$        5.6%

2010 Over (Under) 2009

 
 

CAPITAL ASSETS 

The State’s investment in capital assets for its governmental and business-type activities as of June 30, 2010, 
was $13.6 billion (net of accumulated depreciation) as summarized in Table 4. Capital assets include land, 
buildings, improvements, equipment, construction in progress, highways, tunnels and bridges, and works of 
art and other nondepreciable assets. The State’s investment in capital assets for fiscal year 2010 increased 
by $720.7 million, or 5.6 percent. 
 

Table 4 
State of Oregon’s Capital Assets, Net of Depreciation 

(in millions) 
 

2010 2009 2010 2009 2010 2009
Land 1,724.4$    1,701.4$   121.3$      112.2$     1,845.7$    1,813.6$    
Buildings, property and equipment 1,740.1 1,700.1 1,711.9 1,494.6 3,452.0 3,194.7
Construction in progress 2,071.3 2,393.7 354.2 251.0 2,425.5 2,644.7
Infrastructure 5,733.6 5,106.7 41.3 20.4 5,774.9 5,127.1
Works of art and other 
nondepreciable assets 1.7 1.3 64.4 62.1 66.1 63.4

Total 11,271.1$  10,903.2$ 2,293.1$   1,940.3$  13,564.2$  12,843.5$  

Governmental         
Activities

Business-type      
Activities Total

 
 
Major capital asset events during the fiscal year included the following: 
 

• Commitments of $1.4 billion have been made for highway and bridge construction. 
 
• Work on the Oregon State Hospital replacement project added $145.6 million to construction in 

progress during the year. 
 
Additional information on the State’s capital assets may be found in Note 6 of this report. 
 
ECONOMIC FACTORS AND NEXT BIENNIUM’S BUDGET 

The unemployment rate for Oregon was 10.6 percent in November 2010 compared to 10.7 percent the 
previous year. The U.S. unemployment rate in November was 9.8 percent. The third quarter preliminary job 
numbers in Oregon were down after posting job gains in the first and second quarters of 2010. The job losses 
in the third quarter are reflective of the slowdown seen at the national level. On a year-over-year basis, jobs 
decreased in the third quarter by 0.4 percent, a considerable improvement from the 5.5 percent year-over-
year decline in the third quarter of 2009. Oregon’s annual average employment decline for 2010 is expected 
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to be 1 percent. Job growth for 2011 is expected to be at 0.9 percent with modest job gains starting in the 
second quarter through the end of the year. 
 
The December 2010 forecast for General Fund revenues for the 2009-11 biennium is $12.5 billion. This figure 
is $1.1 billion below the amount forecasted at the close of the 2009 legislative session. The projected General 
Fund ending balance for the 2009-11 biennium is $61.9 million. The December 2010 revenue forecast also 
projects an increase in General Fund revenues for the next two biennia, up 11.5 percent to $13.9 billion in 
2011-13 and 13.5 percent to $15.7 billion in 2013-15. 
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State of Oregon 

Statement of Net Assets

(In Thousands) 

 Governmental 
Activities 

 Business-type 
Activities  Total 

 Component 
Units  

ASSETS AND DEFERRED OUTFLOWS
Current Assets:

Cash and Cash Equivalents 977,323$             1,801,864$          2,779,187$     182,589$        
Cash and Cash Equivalents - Restricted -                          16,947                 16,947            -                      
Investments 1,010,036            24,083                 1,034,119       3,898,864       
Investments - Restricted -                          170,571               170,571          -                      
Securities Lending Collateral 1,288,566            709,073               1,997,639       375,964          
Accounts and Interest Receivable (net) 925,651               667,804               1,593,455       594,424          
Taxes Receivable (net) 418,182               -                           418,182          -                      
Pledges, Contributions, and Grants Receivable (net) -                          -                           -                      219,234          
Internal Balances 154,609               (154,609)              -                      -                      
Due from Component Units -                          13,581                 13,581            -                      
Due from Other Governments -                          9,294                   9,294              -                      
Due from Primary Government -                          -                           -                      16,787            
Inventories 83,173                 34,873                 118,046          13,455            
Prepaid Items 4,400                   18,181                 22,581            59,531            
Foreclosed and Deeded Property -                          9,479                   9,479              -                      

Total Current Assets 4,861,940            3,321,141            8,183,081       5,360,848       
Noncurrent Assets:

Cash and Cash Equivalents - Restricted 1,658,555            798,282               2,456,837       -                      
Investments 75,132                 108,908               184,040          567,198          
Investments - Restricted 287,873               271,074               558,947          1,497,535       
Custodial Assets 33,771                 -                           33,771            -                      
Taxes Receivable (net) 392,412               -                           392,412          -                      
Deferred Charges 34,426                 16,338                 50,764            3,909              
Interfund Loans (1,380)                 1,380                   -                      -                      
Advances to Component Units -                          19,849                 19,849            -                      
Net Contracts, Notes, and Other Receivables 280,320               92,106                 372,426          2,862              
Loans Receivable (net) 597,251               2,199,802            2,797,053       -                      
Pledges, Contributions, and Grants Receivable (net) -                          -                           -                      84,260            
Net Pension Asset 1,735,800            -                           1,735,800       -                      
Capital Assets:

Land 1,724,396            121,340               1,845,736       60,499            
Buildings, Property, and Equipment 2,977,163            3,207,747            6,184,910       2,118,126       
Construction in Progress 2,071,340            354,174               2,425,514       29,021            
Infrastructure 15,216,359          86,058                 15,302,417     -                      
Works of Art and Other Nondepreciable Assets 1,746                   64,429                 66,175            -                      

Less Accumulated Depreciation and Amortization (10,719,949)         (1,540,641)           (12,260,590)    (924,755)         
Total Noncurrent Assets 16,365,215          5,800,846            22,166,061     3,438,655       

Deferred Outflows -                          33,458                 33,458            12,750            
Total Assets and Deferred Outflows 21,227,155          9,155,445            30,382,600     8,812,253       

Primary Government

June 30, 2010

 
 

he notes to the financial statements are an integral part of this statement. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
T
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State of Oregon 

Statement of Net Assets

(In Thousands) 
(continued from previous page)

 Governmental 
Activities 

 Business-type 
Activities  Total 

 Component 
Units  

LIABILITIES
Current Liabilities:

Accounts and Interest Payable 839,161               229,839               1,069,000       333,751          
Reserve for Loss and Loss Adjustment Expense -                          -                           -                      206,333          
Obligations Under Securities Lending 1,288,566            709,073               1,997,639       376,400          
Due to Component Units 16,654                 -                           16,654            -                      
Due to Other Governments 152,503               14,236                 166,739          18,632            
Due to Primary Government -                          -                           -                      18,473            
Matured Bonds/COPS and Coupons Payable -                          4,527                   4,527              -                      
Obligations Under Capital Lease 4,632                   97                        4,729              1,825              
Bonds/COPS Payable 315,116               201,962               517,078          10,985            
Claims and Judgments Payable 126,789               -                           126,789          29,337            
Custodial Liabilities 278,625               29,197                 307,822          9,088              
Unearned Revenue 33,106                 119,275               152,381          216,512          
Lottery Prize Awards Payable -                          35,503                 35,503            -                      
Compensated Absences Payable 107,927               50,770                 158,697          52,036            
Arbitrage Rebate Payable 440                      960                      1,400              -                      
Contracts, Mortgages, and Notes Payable 4,572                   9,362                   13,934            1,691              
Pollution Remediation Obligation 3,573                   282                      3,855              -                      

Total Current Liabilities 3,171,664            1,405,083            4,576,747       1,275,063       
Noncurrent Liabilities:

Bonds/COPS Payable 7,077,406            3,830,362            10,907,768     697,082          
Obligations Under Capital Lease 8,618                   600                      9,218              5,238              
Obligations Under Life Income Agreements -                          -                           -                      87,669            
Advances from Primary Government -                          -                           -                      19,849            
Reserve for Loss and Loss Adjustment Expense -                          -                           -                      2,752,578       
Claims and Judgments Payable 983,354               -                           983,354          41,406            
Custodial Liabilities 2,337                   10,065                 12,402            -                      
Lottery Prize Awards Payable -                          101,063               101,063          -                      
Compensated Absences Payable 55,574                 8,604                   64,178            -                      
Arbitrage Rebate Payable 1,175                   10,675                 11,850            -                      
Net OPEB Obligation 32,179                 15,220                 47,399            5,108              
Contracts, Mortgages, and Notes Payable 6,509                   5,051                   11,560            67,653            
Pollution Remediation Obligation 10,866                 -                           10,866            -                      
Derivative Instrument Liabilities -                          33,458                 33,458            12,750            

Total Noncurrent Liabilities 8,178,018            4,015,098            12,193,116     3,689,333       
Total Liabilities 11,349,682          5,420,181            16,769,863     4,964,396       

Primary Government

June 30, 2010

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(continued on next page) 
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State of Oregon 

Statement of Net Assets

(In Thousands) 
(continued from previous page)

Governmental 
Activities 

Business-type 
Activities  Total 

 Component 
Units  

NET ASSETS
Invested in Capital Assets, Net of Related Debt 8,672,407            977,224               9,649,631       571,582          
Expendable Restricted Net Assets:

Restricted for Residential Assistance 131,663               1,836                   133,499          -                      
Restricted for Debt Service -                          283,603               283,603          -                      
Restricted for Capital Construction -                          91,696                 91,696            -                      
Restricted for Workers' Compensation 7                         -                           7                     927,342          
Restricted for Education 554,249               163,512               717,761          912,085          
Restricted for Natural Resource Programs 540,288               -                           540,288          -                      
Restricted for Health Services 32,797                 -                           32,797            -                      
Restricted for War Veterans' Programs 1,402                   -                           1,402              -                      

Nonexpendable Restricted Net Assets:
Restricted for Donor Purposes -                          15,942                 15,942            658,781          
Restricted for Education 1,696                   -                           1,696              142,686          
Restricted for Residential Assistance 23,551                 -                           23,551            -                      
Restricted for Natural Resource Programs 1,500                   -                           1,500              -                      
Restricted for Workers' Compensation 250                      -                           250                 -                      

Unrestricted (82,337)               2,201,451            2,119,114       635,381          
Total Net Assets 9,877,473$          3,735,264$          13,612,737$   3,847,857$     

June 30, 2010

Primary Government

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The notes to the financial statements are an integral part of this statement. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 28



State of Oregon 

Statement of Activities
For the Year Ended June 30, 2010
(In Thousands)

Program Revenues

 Expenses 
 Charges for 

Services 

 Operating
Grants and 

Contributions 

 Capital 
Grants and 

Contributions 

 Net
(Expense)
Revenue 

Functions/Programs
Primary Government:

Governmental Activities:
Education 4,303,106$       10,981$        754,160$          2,000$              (3,535,965)$     
Human Services 6,861,998         237,722        4,891,838         -                        (1,732,438)       
Public Safety 1,199,579         75,511          169,869            42,395              (911,804)          
Economic and Community Development 455,453            23,805          429,667            -                        (1,981)              
Natural Resources 593,122            313,587        303,812            75                     24,352             
Transportation 1,858,705         115,507        666,371            928                   (1,075,899)       
Consumer and Business Services 463,489            276,359        25,260              -                        (161,870)          
Administration 474,624            107,625        449,084            -                        82,085             
Legislative 33,012              2,721            57                     -                        (30,234)            
Judicial 308,574            145,548        958                   -                        (162,068)          
Interest on Long-term Debt 299,467            -                    -                        -                        (299,467)          

Total Governmental Activities 16,851,129       1,309,366     7,691,076         45,398              (7,805,289)       
Business-type Activities:

Housing and Community Services 84,337              86,058          11,814              -                        13,535             
Veterans' Loan 19,685              14,451          6,965                -                        1,731               
Lottery Operations 518,076            1,027,735     11,276              -                        520,935           
Unemployment Compensation 3,020,372         859,790        1,678,282         -                        (482,300)          
University System 2,003,668         1,156,843     524,676            108,257            (213,892)          
State Hospitals 222,311            90,820          -                        -                        (131,491)          
Liquor Control 312,980            425,374        -                        -                        112,394           
Other Business-type Activities 89,505              76,256          5,253                -                        (7,996)              

Total Business-type Activities 6,270,934         3,737,327     2,238,266         108,257            (187,084)          
Total Primary Government 23,122,063$    5,046,693$  9,929,342$      153,655$          (7,992,373)$    

Component Units:
SAIF Corporation 563,296$          357,184$      557,369$          -$                      351,257$         
Oregon Health and Science University 1,858,986         1,447,934     539,620            2,431                130,999           
Oregon University System Foundations 218,640            24,847          245,251            -                        51,458             

Total Component Units 2,640,922$      1,829,965$  1,342,240$      2,431$              533,714$        

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

(continued on next page) 
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State of Oregon 

Statement of Activities
For the Year Ended June 30, 2010
(In Thousands)
(continued from previous page)

Primary Government

Governmental 
Activities

Business- 
type

 Activities Total
Component 

Units
Changes in Net Assets:

Net (Expense) Revenue (7,805,289)$      (187,084)$       (7,992,373)$      533,714$          
General Revenues:

Taxes:
Personal Income Taxes 4,958,569         -                      4,958,569         -                        
Corporate Income Taxes 387,639            -                      387,639            -                        
Tobacco Taxes 250,135            -                      250,135            -                        
Healthcare Provider Taxes 192,077            -                      192,077            -                        
Inheritance Taxes 91,845              -                      91,845              -                        
Public Utilities Taxes 80,790              -                      80,790              -                        
Insurance Premium Taxes 70,291              -                      70,291              -                        
Other Taxes 144,931            16,754             161,685            -                        
Restricted for Transportation Purposes:

Motor Fuels Taxes 406,179            -                      406,179            -                        
Weight Mile Taxes 208,573            -                      208,573            -                        
Vehicle Registration Taxes 245,699            -                      245,699            -                        

Restricted for Workers' Compensation and Workplace 
Safety Programs:

Workers' Compensation Insurance Taxes 30,065              -                      30,065              -                        
Employer-Employee Taxes 65,977              -                      65,977              -                        

Total Taxes 7,132,770         16,754             7,149,524         -                        
Unrestricted Investment Earnings 3,193                -                      3,193                -                        

Contributions to Permanent Funds 288                   -                      288                   -                        
Transfers - Internal Activities 129,016            (129,016)         -                        -                        

Total General Revenues, Contributions, Special 
Items, Extraordinary Items, and Transfers 7,265,267         (112,262)         7,153,005         -                        
Change in Net Assets (540,022)           (299,346)         (839,368)           533,714            

Net Assets - Beginning 10,122,039       3,973,276        14,095,315       3,318,343         
Prior Period Adjustments 295,456            61,299             356,755            95                     
Cumulative Effect of a Change in Accounting Principles -                        35                    35                     (4,295)               
Net Assets - Beginning - As Restated 10,417,495       4,034,610        14,452,105       3,314,143         
Net Assets - Ending 9,877,473$      3,735,264$     13,612,737$     3,847,857$      

 
 
 

 
 
 
The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

Balance Sheet
Governmental Funds
June 30, 2010
(In Thousands)

Genera
Health and 

Social Services 
Public 

Transportation 
 Environmental 
Management 

ASSETS
Cash and Cash Equivalents -$                     442,922$             571,886$               196,616$               
Investments -                       -                           150,938                 -                             
Custodial Assets -                       -                           21,647                   914                        
Securities Lending Collateral -                       160,999               397,945                 119,416                 
Accounts and Interest Receivable (net)                      320,175               96,748                   43,948                   
Taxes Receivable (net) 72 374                 20,323                 58,094                   -                             
Due from Other Funds 9 897                   166,651               332,394                 150,610                 
Inventories 2 529                   807                      25,647                   22,352                   
Prepaid Items 576                     12                        36                          28                          
Advances to Other Funds -                       -                           -                             -                             
Net Contracts, Notes, and Other Receivables 3 356                   6,591                   4,021                     6,691                     
Loans Receivable (net) -                       866                      28,244                   433,142                 

Total Assets 88 1,687,600$           973,717$              
LIABILITIES AND FUND BALANCES
Liabilities:   

Accounts and Interest Payable 150,840$               201,429$             140,816$               23,219$                 
Obligations Under Securities Lending -                             160,999               397,945                 119,416                 
Due to Other Funds 684,579                 63,484                 21,319                   6,789                     
Due to Component Units -                             16,654                 -                             -                             
Due to Other Governments 93                          9,347                   61,185                   18,806                   
Advances from Other Funds 718                        -                           -                             300                        
Custodial Liabilities 8,547                     34,370                 29,280                   7,240                     
Deferred Revenue 546,847                 26,621                 9,270                     21,519                   
Contracts, Mortgages, and Notes Payable -                             -                           -                             -                             

Total Liabilities 1,391,624              512,904               659,815                 197,289                 
Fund Balances:

Reserved for Encumbrances 6,295                     7,889                   -                             3,691                     
Reserved for Inventories 26,529                   807                      25,647                   22,352                   
Reserved for Loans Receivable -                             866                      28,244                   433,142                 
Reserved for Advances to Other Funds -                             -                           -                             -                             
Reserved for Prepaid Items 2,576                     12                        36                          28                          
Reserved for Debt Service -                             -                           -                             -                             
Reserved for Permanent Fund Principal -                             -                           -                             -                             
Reserved for Claims and Judgments Payable -                             -                           -                             -                             
Reserved for Revolving Accounts 3                            242                      40                          353                        
Reserved for Unclaimed Property -                             -                           -                             -                             
Unreserved, Undesignated (542,747)                596,626               973,818                 316,862                 
Unreserved, Undesignated, Reported in:
  Special Revenue Funds -                             -                           -                             -                             
  Capital Projects Funds -                             -                           -                             -                             
  Permanent Funds -                             -                           -                             -                             

Total Fund Balances (507,344)                606,442               1,027,785              776,428                 
Total Liabilities and Fund Balances 884,280$              1,119,346$         1,687,600$           973,717$              

l

      
      
      
      
9,548
2,
1,
6,
2,
      
1,
      
4,280$              1,119,346$         

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

 Common     
School 

 Oregon        
Rainy Day  Other  Total 

29,863$                 125,522$           1,098,542$            2,465,351$            
884,835                 -                         281,005                 1,316,778              

8,916                     -                         2,294                     33,771                   
52,796                   48,720               349,714                 1,129,590              
16,837                   -                         310,850                 798,106                 

-                             -                         9,802                     810,593                 
258                        57                      526,102                 1,267,969              

3                            -                         6,374                     81,712                   
-                             -                         1,148                     3,800                     

300                        -                         -                             300                        
-                             -                         230,859                 279,518                 

1,657                     -                         133,341                 597,250                 
995,465$               174,299$           2,950,031$           8,784,738$           

10,181$                 -$                       207,600$               734,085$               
52,796                   48,720               349,714                 1,129,590              

787                        -                         333,400                 1,110,358              
-                             -                         -                             16,654                   
-                             -                         63,073                   152,504                 
-                             -                         1,108                     2,126                     

192,941                 -                         4,597                     276,975                 
-                             -                         236,210                 840,467                 
-                             -                         35                          35                          

256,705                 48,720               1,195,737              4,262,794              

-                             -                         40,823                   58,698                   
3                            -                         6,374                     81,712                   

1,657                     -                         133,341                 597,250                 
300                        -                         -                             300                        

-                             -                         1,148                     3,800                     
-                             -                         358,710                 358,710                 
-                             -                         26,997                   26,997                   
-                             -                         149,691                 149,691                 
-                             -                         217                        855                        

186,406                 -                         -                             186,406                 
550,394                 125,579             -                             2,020,532              

-                             -                         981,589                 981,589                 
-                             -                         50,420                   50,420                   
-                             -                         4,984                     4,984                     

738,760                 125,579             1,754,294              4,521,944              
995,465$               174,299$           2,950,031$           8,784,738$           
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State of Oregon 

Total fund balances of governmental funds  $        4,521,944 

Land 1,714,311        
Buildings, property, and equipment 2,405,243        
Construction in progress 2,060,505        
Infrastructure 15,215,722      
Works of art and historical treasures 1,579               
Accumulated depreciation and amortization (10,445,275)    
   Total capital assets 10,952,085         

           1,735,800 

              826,427 

              209,085 

                33,603 

Bonds and COPS       (7,237,975)
Accrued interest on bonds and COPS            (49,201)
Claims and judgments          (900,590)
Compensated absences          (154,167)
Obligations under capital lease              (1,800)
Net OPEB obligation            (30,785)
Arbitrage rebate              (1,468)
Contracts, mortgages, and notes payable            (11,046)
Pollution remediation obligation            (14,439)
   Total long-term liabilities (8,401,471)          

Net assets of governmental activities 9,877,473$        

The net pension asset resulting from contributions in excess of the annual
required contribution in 2004 is not a financial resource and, therefore, is
not reported in the funds. (See Note 15)

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Assets

Internal service funds are used by management to charge the costs of
certain activities to individual funds. The assets and liabilities of the
internal service funds are included in the governmental activities in the
Statement of Net Assets.

Some liabilities are not due and payable in the current year and,
therefore, are not reported in the funds.  Those liabilities consist of:

Capital assets used in governmental activities are not inancial resources
and, therefore, are not reported in the funds.  These as ets consist of:

Some of the State's revenues will be collected after year-end but are not
available soon enough to pay the current year liabilities and, therefore, are 
deferred in the funds.

Amounts reported for governmental activities in the Statement of Net
Assets are different because:

June 30, 2010
(In Thousands)

Unamortized debt issuance costs are reported as deferred charges for
governmental activities in the Statement of Net Assets but are reported as
expenditures in the funds. 

f
s
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State of Oregon 

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2010
(In Thousands)

 General 
 Health and     

Social Services 
 Public 

Transportation 
 Environmental 
Management 

Revenues:
Personal Income Taxes 4,947,334$               -$                          -$                             -$                          
Corporate Income Taxes 380,950                    -                            -                               -                            
Tobacco Taxes 56,648                      192,168                -                               -                            
Healthcare Provider Taxes -                               192,077                -                               -                            
Inheritance Taxes 101,410                    -                            -                               -                            
Public Utilities Taxes -                               -                            -                               -                            
Insurance Premium Taxes 45,238                      12,247                  -                               -                            
Motor Fuels Taxes -                               -                            405,727                   -                            
Weight Mile Taxes -                               -                            209,121                   -                            
Vehicle Registration Taxes -                               -                            245,922                   -                            
Employer-Employee Taxes -                               -                            -                               -                            
Workers' Compensation Insurance Taxes -                               -                            -                               -                            
Other Taxes 1,585                        72,082                  1,628                       21,774                  
Licenses and Fees 42,249                      96,945                  69,775                     130,912                
Federal -                               3,851,554             732,253                   141,588                
Charges for Services 4,100                        132,829                25,789                     37,036                  
Fines and Forfeitures 4,057                        675                       4,997                       634                       
Rents and Royalties 4                               33                         5,043                       2,680                    
Investment Income 3,193                        3,856                    16,046                     18,000                  
Sales 605                           4,199                    6,733                       86,233                  
Donations and Grants 5                               3,781                    -                               796                       
Contributions to Permanent Funds -                               -                            -                               -                            
Tobacco Settlement Proceeds -                               82,327                  -                               -                            
Pension Bond Debt Service Assessments -                               -                            -                               -                            
Unclaimed Property Revenue -                               -                            -                               -                            
Other 18,627                      178,999                10,665                     16,257                  

Total Revenues 5,606,005                 4,823,772             1,733,699                455,910                
Expenditures:
Current:

Education 2,790,608                 -                            -                               -                            
Human Services 1,362,410                 4,619,533             -                               -                            
Public Safety 803,527                    -                            -                               -                            
Economic and Community Development 8,892                        -                            -                               -                            
Natural Resources 61,930                      -                            -                               484,149                
Transportation 4,979                        8,002                    1,875,588                -                            
Consumer and Business Services 5,496                        167,620                -                               -                            
Administration 126,857                    26,591                  103,739                   -                            
Legislative 29,636                      -                            -                               -                            
Judicial 252,951                    1,046                    -                               -                            

Capital Improvements and Capital Construction -                               -                            -                               -                            
Debt Service:

Principal 62,472                      -                            -                               64                         
Interest 52,720                      -                            641                          110                       
Other Debt Service 831                           1,630                    4,315                       246                       

Total Expenditures 5,563,309                 4,824,422             1,984,283                484,569                
42,696                      (650)                      (250,584)                  (28,659)                 

Other Financing Sources (Uses):
Transfers from Other Funds 419,080                    103,089                1,833                       145,908                
Transfers to Other Funds (619,016)                  (209,382)               (231,385)                  (49,666)                 
Insurance Recoveries 162                           -                            2,053                       24                         
Long-term Debt Issued -                               219,810                580,285                   8,690                    
Debt Issuance Premium -                               8,967                    3,721                       579                       
Debt Issuance Discount -                               -                            -                               (30)                        
Refunding Debt Issued -                               -                            -                               -                            
Leases Incurred -                               -                            -                               558                       
Refunded Debt Payment to Escrow Agent -                               -                            -                               -                            

Total Other Financing Sources (Uses) (199,774)                  122,484                356,507                   106,063                
Net Change in Fund Balances (157,078)                  121,834                105,923                   77,404                  
Fund Balances - Beginning (304,756)                  445,065                920,595                   695,762                
Prior Period Adjustments (44,555)                    43,526                  (1,738)                      1,318                    
Fund Balances - Beginning - As Restated (349,311)                  488,591                918,857                   697,080                
Change in Reserve for Inventories (955)                         (3,983)                   3,005                       1,944                    
Fund Balances - Ending (507,344)$               606,442$             1,027,785$              776,428$             

Excess (Deficiency) of Revenues Over (Under) Expenditures

 
The notes to the financial statements are an integral part of this statement 
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State of Oregon 

 Common   
School 

 Oregon        
Rainy Day  Other  Total 

-$                          -$                          -$                          4,947,334$           
-                            -                            -                            380,950                
-                            -                            -                            248,816                
-                            -                            -                            192,077                
-                            -                            5,205                    106,615                
-                            -                            80,790                  80,790                  
-                            -                            12,807                  70,292                  
-                            -                            -                            405,727                
-                            -                            -                            209,121                
-                            -                            -                            245,922                
-                            -                            67,170                  67,170                  
-                            -                            30,065                  30,065                  
-                            -                            41,257                  138,326                

748                       -                            145,530                486,159                
-                            -                            2,687,877             7,413,272             

158                       -                            75,973                  275,885                
109                       -                            78,246                  88,718                  

3,400                    -                            3,268                    14,428                  
120,102                877                       36,079                  198,153                

3,027                    -                            5,603                    106,400                
11                         -                            19,959                  24,552                  

-                            -                            288                       288                       
-                            -                            -                            82,327                  
-                            -                            6,216                    6,216                    

13,716                  -                            -                            13,716                  
1,460                    -                            72,053                  298,061                

142,731                877                       3,368,386             16,131,380           

-                            -                            1,513,491             4,304,099             
-                            -                            1,049,478             7,031,421             
-                            -                            373,855                1,177,382             
-                            -                            447,277                456,169                

15,605                  -                            38,786                  600,470                
-                            -                            9,508                    1,898,077             
-                            -                            273,878                446,994                
-                            108                       177,869                435,164                
-                            -                            2,400                    32,036                  
-                            -                            56,471                  310,468                
-                            -                            121,440                121,440                

-                            -                            202,143                264,679                
-                            -                            262,179                315,650                
-                            -                            2,226                    9,248                    

15,605                  108                       4,531,001             17,403,297           
127,126                769                       (1,162,615)            (1,271,917)            

10,006                  22,295                  1,748,190             2,450,401             
(57,096)                 (235,030)               (875,973)               (2,277,548)            

-                            -                            237                       2,476                    
-                            -                            208,673                1,017,458             
-                            -                            27,998                  41,265                  
-                            -                            -                            (30)                        
-                            -                            106,354                106,354                
-                            -                            -                            558                       
-                            -                            (182,531)               (182,531)               

(47,090)                 (212,735)               1,032,948             1,158,403             
80,036                  (211,966)               (129,667)               (113,514)               

486,320                337,545                1,854,690             4,435,221             
172,411                -                            32,029                  202,991                
658,731                337,545                1,886,719             4,638,212             

(7)                          -                            (2,758)                   (2,754)                   
738,760$              125,579$              1,754,294$           4,521,944$          

. 
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State of Oregon 

and Changes in Fund Balances to the Statement of Activities
For the Year Ended June 30, 2010
(In Thousands)

Net change in fund balances of total governmental funds  $         (113,514)

Capital outlay          1,050,143 
Depreciation expense (755,382)           
   Excess of capital outlays over depreciation 294,761             

                (1,176)

                   (558)

         (1,165,047)

              447,210 

                14,703 

Accrued interest on long-term debt               13,836 
Claims and judgments payable              (13,126)
Compensated absences                (5,130)
Net pension asset              (52,900)
Net OPEB obligation                (4,879)
Contracts, mortgages, and notes payable                (3,668)
Pollution remediation obligation                   (656)
     Total               (66,523)

                     952 

                52,265 

                (2,754)

                   (341)

(540,022)$         Change in net assets of governmental activities

Internal service funds are used by management to charge the costs of
certain activities to individual funds. The net expense of the internal service
funds is reported within governmental activities.

Some capital additions were financed through capital leases. In
governmental funds, a capital lease arrangement is considered a source of
financing. In the Statement of Net Assets, a lease obligation is reported as a
liability.

Repayment of long-term debt is reported as an expenditure in governmental
funds. However, the repayment reduces long-term liabilities in the Statement
of Net Assets. 

Some revenues will not be collected for several months after the State's
fiscal year ends. Therefore, they are not considered "available" revenues and
are deferred in the governmental funds.  

Bond proceeds provide current financial resources to governmental funds.
However, issuing debt increases long-term liabilities in the Statement of Net
Assets. 

The change in inventory is reported as a separate line after the change in
fund balances in governmental funds but is included in expenses in the
Statement of Activities.

Some expenses reported in the Statement of Activities do not require the use
of current financial resources. Therefore, they are not reported as
expenditures in governmental funds.  

Investment income related to rebatable arbitrage does not provide current 
financial resources and is not reported as revenue in the governmental 
funds. 

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures,

Amounts reported for governmental activities in the Statement of Activities
are different because:

Capital outlay is reported as an expenditure in go nmental funds.
However, in the Statement of Activities, the cost of capital ssets is allocated
over their estimated useful lives as depreciation expense. In the current
year, these amounts are:

Governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas these items
are deferred and amortized in the Statement of Activities.

The net effect of sales, transfers, impairments, and donations of capital
assets is a decrease to net assets.

ver
a
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State of Oregon 

Balance Sheet
Proprietary Funds
June 30, 2010
(In Thousands)

Housing and 
Community 

Services
Veterans' 

Loan
Lottery 

Operations

ASSETS AND DEFERRED OUTFLOWS
Current Assets:

Cash and Cash Equivalents 4,368$                      89,880$        234,659$             
Cash and Cash Equivalents - Restricted 10,245                      4,601            -                           
Investments -                                10,904          13,179                 
Investments - Restricted 155,566                    15,005          -                           
Securities Lending Collateral 37,016                      91,913          134,788               
Accounts and Interest Receivable (net) 8,435                        2,069            12,205                 
Due from Other Funds 10                             67                 -                           
Due from Component Units -                                -                    -                           
Due from Other Governments -                                -                    -                           
Inventories -                                -                    2,318                   
Prepaid Items -                                9                   723                      
Foreclosed and Deeded Property 8,050                        1,429            -                           

Total Current Assets 223,690                    215,877        397,872               
Noncurrent Assets:

Cash and Cash Equivalents - Restricted 81,248                      166,349        -                           
Investments -                                7,845            101,063               
Investments - Restricted 196,787                    13,127          -                           
Deferred Charges 11,129                      1,914            -                           
Advances to Other Funds -                                -                    -                           
Advances to Component Units -                                -                    -                           
Net Contracts, Notes, and Other Receivables -                                2,580            2,744                   
Loans Receivable (net) 1,327,272                 272,820        -                           

Capital Assets:
Land -                                -                    -                           
Buildings, Property, and Equipment 182                           8,912            182,779               
Construction in Progress -                                -                    710                      
Infrastructure -                                -                    -                           
Works of Art and Other Nondepreciable Assets -                                85                 -                           

Less Accumulated Depreciation and Amortization (179)                          (4,892)           (94,236)                
Total Noncurrent Assets 1,616,439                 468,740        193,060               

Deferred Outflows 31,208                      2,250            -                           
Total Assets and Deferred Outflows 1,871,337$               686,867$      590,932$             

Business-type Activities - Enterprise Funds

 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

Unemployment 
Compensation

University 
System Other Total

Governmental
 Activities 

Internal Service 
Funds

773,854$                    485,599$           213,504$         1,801,864$      73,276$               
-                                  2,037                 64                    16,947             -                           
-                                  -                         -                       24,083             -                           
-                                  -                         -                       170,571           -                           
-                                  366,704             78,652             709,073           158,973               

412,127                      198,481             34,487             667,804           127,542               
-                                  6,676                 628                  7,381               2,107                   
-                                  13,581               -                       13,581             -                           

9,294                          -                         -                       9,294               -                           
-                                  6,883                 25,672             34,873             1,461                   
-                                  16,557               892                  18,181             600                      
-                                  -                         -                       9,479               -                           

1,195,275                   1,096,518          353,899           3,483,131        363,959               

-                                  496,005             54,680             798,282           97,255                 
-                                  -                         -                       108,908           -                           
-                                  61,160               -                       271,074           56,263                 
-                                  -                         3,295               16,338             823                      

1,108                          -                         57,698             58,806             705                      
-                                  19,849               -                       19,849             -                           

25,547                        61,164               71                    92,106             804                      
-                                  -                         599,710           2,199,802        -                           

-                                  115,858             5,482               121,340           10,085                 
-                                  2,895,633          120,241           3,207,747        571,920               
-                                  353,405             59                    354,174           10,835                 
-                                  85,178               880                  86,058             637                      
-                                  64,304               40                    64,429             167                      
-                                  (1,387,843)         (53,491)            (1,540,641)       (274,674)              

26,655                        2,764,713          788,665           5,858,272        474,820               

-                                  -                         -                       33,458             -                           
1,221,930$                 3,861,231$        1,142,564$      9,374,861$      838,779$             

Business-type Activities - Enterprise Funds

 
 

 
 
 
 
 
 
 
 

(continued on next page) 
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State of Oregon 

Balance Sheet
Proprietary Funds
June 30, 2010
(In Thousands)
(continued from previous page)

Housing and 
Community 

Services
Veterans' 

Loan
Lottery 

Operations

LIABILITIES AND NET ASSETS
Current Liabilities:

Accounts and Interest Payable 33,389$                    1,518$          4,398$                 
Obligations Under Securities Lending 37,016                      91,913          134,788               
Due to Other Funds 44                             -                    151,872               
Due to Other Governments -                                -                    -                           
Matured Bonds/COPS and Coupons Payable -                                2,426            -                           
Obligations under Capital Lease -                                -                    -                           
Bonds/COPS Payable 133,435                    2,065            -                           
Claims and Judgments Payable -                                -                    -                           
Custodial Liabilities -                                2,175            126                      
Unearned Revenue 913                           -                    304                      
Lottery Prize Awards Payable -                                -                    35,503                 
Compensated Absences Payable 229                           290               1,787                   
Arbitrage Rebate Payable 86                             488               -                           
Contracts, Mortgages, and Notes Payable -                                -                    23                        
Pollution Remediation Obligation -                                -                    -                           

Total Current Liabilities 205,112                    100,875        328,801               
Noncurrent Liabilities:

Bonds/COPS Payable 1,426,614                 438,829        -                           
Obligations Under Capital Lease -                                -                    -                           
Advances from Other Funds -                                -                    -                           
Claims and Judgments Payable -                                -                    -                           
Custodial Liabilities -                                -                    -                           
Lottery Prize Awards Payable -                                -                    101,063               
Compensated Absences Payable 118                           149               921                      
Arbitrage Rebate Payable -                                10,487          -                           
Net OPEB Obligation 60                             76                 452                      
Contracts, Mortgages, and Notes Payable 1,500                        -                    15                        
Derivative Instrument Liabilities 31,208                      2,250            -                           

Total Noncurrent Liabilities 1,459,500                 451,791        102,451               
Total Liabilities 1,664,612                 552,666        431,252               
Net Assets:

Invested in Capital Assets, Net of Related Debt 3                               4,105            89,253                 
Expendable Restricted Net Assets:

Restricted for Residential Assistance 1,836                        -                    -                           
Restricted for Education -                                -                    -                           
Restricted for Debt Service 199,185                    -                    -                           
Restricted for Capital Construction -                                -                    -                           

Nonexpendable Restricted Net Assets:
Restricted for Donor Purposes -                                -                    -                           

Unrestricted 5,701                        130,096        70,427                 
Total Net Assets 206,725                    134,201        159,680               
Total Liabilities and Net Assets 1,871,337$               686,867$      590,932$             

Business-type Activities - Enterprise Funds

  
The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

Unemployment 
Compensation

University 
System Other Total

Governmental
 Activities 

Internal Service 
Funds

23,932$                      133,611$           32,991$           229,839$         55,876$               
-                                  366,704             78,652             709,073           158,973               

1,769                          170                    12,858             166,713           383                      
14,211                        -                         25                    14,236             -                           

-                                  2,037                 64                    4,527               -                           
-                                  97                      -                       97                    3,827                   
-                                  41,472               24,990             201,962           21,629                 
-                                  -                         -                       -                       30,679                 
-                                  24,446               2,450               29,197             1,652                   
-                                  117,825             233                  119,275           19,066                 
-                                  -                         -                       35,503             -                           
-                                  41,254               7,210               50,770             6,160                   
-                                  386                    -                       960                  127                      
-                                  9,339                 -                       9,362               -                           
-                                  282                    -                       282                  -                           

39,912                        737,623             159,473           1,571,796        298,372               

-                                  1,622,622          342,297           3,830,362        132,918               
-                                  599                    1                      600                  7,623                   
-                                  57,326               100                  57,426             259                      
-                                  -                         -                       -                       178,874               
-                                  9,700                 365                  10,065             2,337                   
-                                  -                         -                       101,063           -                           
-                                  3,789                 3,627               8,604               3,174                   
-                                  188                    -                       10,675             20                        
-                                  12,054               2,578               15,220             1,394                   
-                                  3,536                 -                       5,051               -                           
-                                  -                         -                       33,458             -                           
-                                  1,709,814          348,968           4,072,524        326,599               

39,912                        2,447,437          508,441           5,644,320        624,971               

-                                  817,565             66,298             977,224           152,989               

-                                  -                         -                       1,836               -                           
-                                  163,512             -                       163,512           -                           
-                                  72,971               11,447             283,603           -                           
-                                  91,696               -                       91,696             -                           

-                                  15,942               -                       15,942             -                           
1,182,018                   252,108             556,378           2,196,728        60,819                 
1,182,018                   1,413,794          634,123           3,730,541        213,808               
1,221,930$                 3,861,231$        1,142,564$      9,374,861$      838,779$             

4,723               
3,735,264$      

Some amounts reported for business-type activities in the 
statement of net assets are different because certain 
internal service funds assets and liabilities are included 
with the business-type activities.

 Net assets of business-type activities 

Business-type Activities - Enterprise Funds
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State of Oregon 

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Housing and 
Community 

Services
Veterans' 

Loan
Lottery 

Operations
Operating Revenues:

Assessments -$                       -$                 -$                    
Licenses and Fees 4,458                 132               -                      
Federal -                         -                   -                      
Charges for Services 1,268                 1,983            -                      
Fines and Forfeitures -                         -                   -                      
Rents and Royalties -                         649               -                      
Sales -                         1                   1,027,569       
Loan Interest Income 79,035               11,655          -                      
Gifts, Grants, and Contracts -                         -                   -                      
Other 1,312                 318               252                 
Gain (Loss) on Foreclosed Property 66                      35                 -                      

Total Operating Revenues 86,139               14,773          1,027,821       
Operating Expenses: 

Salaries and Wages 4,960                 5,642            34,609            
Services and Supplies 8,557                 4,312            235,876          
Cost of Goods Sold -                         -                   -                      
Distributions to Other Governments 448                    -                   -                      
Loan Interest Expense 50                      -                   -                      
Special Payments 734                    55                 210,895          
Bond and COP Interest 68,618               8,495            -                      
Other Debt Service 937                    111               -                      
Depreciation and Amortization 1                        117               30,900            
Bad Debt Expense -                         937               -                      

Total Operating Expenses 84,305               19,669          512,280          
Operating Income (Loss) 1,834                 (4,896)          515,541          

Nonoperating Revenues (Expenses):
Bond and COP Interest -                         -                   -                      
Investment Income (Loss) 11,813               6,965            11,276            
Other Taxes -                         -                   -                      
Gain (Loss) on Disposition of Assets -                         -                   (5,324)             
Insurance Recoveries -                         -                   108                 
Loan Interest Income -                         -                   -                      
Loan Interest Expense -                         -                   -                      
Other Nonoperating Items (81)                     (321)             (193)                

Total Nonoperating Revenues (Expenses) 11,732               6,644            5,867              
Income (Loss) Before Contributions, Special Items,
Extraordinary Items, and Transfers 13,566               1,748            521,408          

Capital Contributions -                         -                   -                      
Transfers from Other Funds -                         -                   -                      
Transfers to Other Funds (208)                   (226)             (545,771)         
Change in Net Assets 13,358               1,522            (24,363)           
Net Assets - Beginning 193,367             132,679        184,043          
Prior Period Adjustments -                         -                   -                      
Cumulative Effect of Change in Accounting Principles -                         -                   -                      
Net Assets - Beginning - As Restated 193,367             132,679        184,043          

Net Assets - Ending 206,725$           134,201$      159,680$        

Proprietary Funds
For the Year Ended June 30, 2010
(In Thousands) Business-type Activities - Enterprise Funds

 
The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

Unemployment 
Compensation

University 
System Other Total

Governmental 
Activities 

Internal Service 
Funds

773,454$                -$                         -$                         773,454$                -$                        
-                              -                           7,806                   12,396                    2,634                  

1,634,664               415,126               3,651                   2,053,441               -                          
-                              627,911               116,713               747,875                  688,929              

1,528                      -                           647                      2,175                      -                          
-                              -                           40                        689                         43,760                
-                              377,445               436,278               1,841,293               10,368                
-                              -                           28,042                 118,732                  -                          
-                              89,617                 -                           89,617                    -                          

84,818                    20,775                 3,022                   110,497                  2,610                  
-                              -                           -                           101                         -                          

2,494,464               1,530,874            596,199               5,750,270               748,301              

-                              1,249,098            211,369               1,505,678               121,180              
-                              456,852               111,930               817,527                  534,386              
-                              -                           217,166               217,166                  10,167                
-                              -                           48,424                 48,872                    933                     
-                              -                           1                          51                           -                          

3,018,012               125,693               6,812                   3,362,201               -                          
-                              -                           16,793                 93,906                    6,764                  
-                              -                           455                      1,503                      167                     
-                              103,449               3,198                   137,665                  39,065                

1,595                      -                           8,585                   11,117                    -                          
3,019,607               1,935,092            624,733               6,195,686               712,662              
(525,143)                 (404,218)              (28,534)                (445,416)                35,639                

-                              (66,894)                -                           (66,894)                  -                          
43,618                    19,934                 1,602                   95,208                    4,231                  

-                              -                           16,754                 16,754                    -                          
-                              (875)                     (64)                       (6,263)                    3,468                  
-                              830                      6                          944                         263                     
-                              -                           -                           -                             43                       
-                              -                           -                           -                             (47)                      

(10)                          129,882               (2,663)                  126,614                  (107)                    
43,608                    82,877                 15,635                 166,363                  7,851                  

(481,535)                 (321,341)              (12,899)                (279,053)                43,490                
-                              108,257               966                      109,223                  35                       

646                         432,332               191,908               624,886                  2,216                  
(33,918)                   (30,778)                (141,411)              (752,312)                (48,172)               

(514,807)                 188,470               38,564                 (297,256)                (2,431)                 
1,634,715               1,225,324            596,335               3,966,463               220,644              

62,110                    -                           (811)                     61,299                    (4,405)                 
-                              -                           35                        35                           -                          

1,696,825               1,225,324            595,559               4,027,797               216,239              
1,182,018$             1,413,794$          634,123$             3,730,541$             213,808$            

(2,090)                    
(299,346)$              

Some amounts reported for business-type activities in the 
statement of activities are different because the net 
revenue (expense) of certain internal service funds is 
reported with the business-type activities. 

Change in net assets of business-type activities 

Business-type Activities - Enterprise Funds
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State of Oregon 

Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2010
(In Thousands)

Cash Flows from Operating Activities:
Receipts from Customers 5,507$             1,410$             1,039,737$       
Receipts from Other Funds for Services -                       1,614               -                        
Loan Principal Repayments 106,971           33,960             -                        
Loan Interest Received 79,021             17,206             -                        
Taxes and Assessments Received -                       -                       -                        
Payments to Employees for Services (4,990)              (5,613)              (34,529)             
Payments to Suppliers (7,393)              (2,209)              (247,356)           
Payments to Other Funds for Services -                       (1,019)              -                        
Payments to Prize Winners -                       -                       (205,204)           
Claims Paid -                       -                       -                        
Loans Made (28,337)            (13,498)            -                        
Distributions to Other Governments -                       -                       -                        
Other Receipts (Payments) 2,651               722                  537                   

Net Cash Provided (Used) in Operating Activities 153,430           32,573             553,185            
Cash Flows from Noncapital Financing Activities:

Proceeds from Bond/COP Sales 120,000           -                       -                        
Principal Payments on Bonds/COPS (141,465)          (292,272)          -                        
Interest Payments on Bonds/COPS (72,217)            (8,641)              -                        
Interest Payments on Loans (51)                   -                       -                        
Bond/COP Issuance Costs (252)                 (1,025)              -                        
Taxes and Assessments Received -                       -                       -                        
Other Gifts and Private Contracts -                       -                       -                        
Insurance Recoveries for Other than Capital Assets -                       -                       -                        
Transfers from Other Funds -                       -                       -                        
Transfers to Other Funds (208)                 (226)                 (527,574)           

Net Cash Provided (Used) in Noncapital Financing Activities (94,193)            (302,164)          (527,574)           
Cash Flows from Capital and Related Financing Activities:

Proceeds from Bond/COP Sales -                       -                       -                        
Principal Payments on Bonds/COPS -                       -                       -                        
Interest Payments on Bonds/COPS -                       -                       -                        
Bond/COP Issuance Costs -                       -                       -                        
Principal Payments on Advances -                       -                       -                        
Repayments on Advances Received -                       -                       -                        
Interest on Advances -                       -                       -                        
Principal Payments on Loans -                       -                       -                        
Interest Payments on Loans -                       -                       -                        
Acquisition of Capital Assets -                       -                       (29,772)             
Payments on Capital Leases -                       -                       -                        
Proceeds from Disposition of Capital Assets -                       -                       23                     
Insurance Recoveries for Capital Assets -                       -                       107                   
Capital Contributions -                       -                       -                        
Transfers from Other Funds -                       -                       -                        

 Net Cash Provided (Used) in Capital and Related Financing Activities -                       -                       (29,642)             
Cash Flows from Investing Activities:

Purchases of Investments (1,028,086)       (10,287)            (6,282)               
Proceeds from Sales and Maturities of Investments 960,202           53,349             13,364              
Interest on Investments and Cash Balances 5,026               4,912               1,275                
Interest Income from Securities Lending 127                  500                  386                   
Interest Expense from Securities Lending (81)                   (321)                 (193)                  

Net Cash Provided (Used) in Investing Activities (62,812)            48,153             8,550                
Net Increase (Decrease) in Cash and Cash Equivalents (3,575)              (221,438)          4,519                
Cash and Cash Equivalents - Beginning 99,436             482,268           230,140            
Prior Period Adjustments Restating Beginning Cash Balances -                       -                       -                        
Cash and Cash Equivalents - Ending 95,861$          260,830$         234,659$         

Business-type Activities - Enterprise Funds

 Housing and 
Community 

Services 
 Veterans' 

Loan 
 Lottery 

Operations 

The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

-$                         1,514,084$    555,197$      3,115,935$      67,079$               
-                           -                     138               1,752               663,157               
-                           11,947           70,097          222,975           -                           
-                           -                     27,616          123,843           -                           

724,257               -                     -                   724,257           -                           
-                           (1,230,472)     (209,904)      (1,485,508)      (129,755)              
-                           (420,370)        (323,251)      (1,000,579)      (385,243)              
-                           -                     (7,655)          (8,674)             (28,846)                
-                           -                     -                   (205,204)         -                           

(3,110,516)           -                     -                   (3,110,516)      (14,859)                
-                           (121,149)        (111,302)      (274,286)         -                           
-                           -                     (45,454)        (45,454)           (933)                     

1,619,553            (6,719)            1,993            1,618,737        2,767                   
(766,706)              (252,679)        (42,525)        (322,722)         173,367               

-                           -                     50,983          170,983           -                           
-                           -                     (24,079)        (457,816)         -                           
-                           -                     (16,046)        (96,904)           -                           
-                           -                     -                   (51)                  -                           
-                           -                     (136)             (1,413)             -                           
-                           -                     16,825          16,825             -                           
-                           111,109         -                   111,109           -                           
-                           6                    5                   11                    1                          
-                           394,593         208,646        603,239           4,817                   

(31,668)                (34,607)          (140,473)      (734,756)         (45,431)                
(31,668)                471,101         95,725          (388,773)         (40,613)                

-                           276,725         -                   276,725           17,884                 
-                           (44,569)          (1,144)          (45,713)           (44,521)                
-                           (79,737)          (346)             (80,083)           (7,735)                  
-                           -                     -                   -                      (215)                     
-                           -                     -                   -                      (32)                       
-                           -                     -                   -                      27                        
-                           -                     -                   -                      65                        
-                           -                     -                   -                      (4,500)                  
-                           -                     -                   -                      (47)                       
-                           (401,549)        (3,217)          (434,538)         (11,073)                
-                           -                     -                   -                      (542)                     
-                           22,146           9                   22,178             6,029                   
-                           824                1                   932                  264                      
-                           59,338           -                   59,338             -                           
-                           32,105           -                   32,105             -                           
-                           (134,717)        (4,697)          (169,056)         (44,396)                

-                           -                     -                   (1,044,655)      (21,151)                
-                           17,460           374               1,044,749        47,529                 

40,755                 8,123             1,291            61,382             3,675                   
15                        858                165               2,051               168                      
(9)                         (543)               (106)             (1,253)             (108)                     

40,761                 25,898           1,724            62,274             30,113                 
(757,613)              109,603         50,227          (818,277)         118,471               

1,424,675            874,038         224,632        3,335,189        52,173                 
106,792               -                     (6,611)          100,181           (113)                     
773,854$             983,641$       268,248$      2,617,093$     170,531$            

Other Total

Governmental 
Activities        

Internal Service 
Funds 

 University 
System 

Business-type Activities - Enterprise Funds

 Unemployment 
Compensation 

 
(continued on next page) 
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State of Oregon 

Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2010
(In Thousands)
(continued from previous page)

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) 
by Operating Activities:

Operating Income (Loss) 1,834$             (4,896)$            515,541$          
Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided 
(Used) by Operating Activities:

Depreciation and Amortization 1                      117                  30,900              
Amortization of Bond/COP Issuance Costs 909                  -                       -                        
Amortization of Bond/COP Premium and Discount (462)                 169                  -                        
Amortization of Deferred Charges (973)                 -                       -                        
Bad Debt Expense -                       -                       -                        
Interest Payments Reported as Operating Expense 68,938             8,642               -                        
Bond/COP Issuance Costs Reported as Operating Expense -                       1,026               -                        
Net Changes in Assets and Liabilities:

Accounts and Interest Receivable (41)                   93                    12,686              
Due from Other Funds -                       5                      -                        
Due from Other Governments -                       -                       -                        
Inventories -                       -                       (455)                  
Prepaid Items -                       (3)                     214                   
Foreclosed and Deeded Property (6,389)              (838)                 -                        
Deferred Charges -                       -                       -                        
Advances to Other Funds -                       -                       -                        
Loans Receivable 89,670             22,958             -                        
Net Contracts, Notes, and Other Receivables -                       -                       -                        
Accounts and Interest Payable 106                  (82)                   (10,937)             
Due to Other Funds -                       -                       -                        
Due to Other Governments (75)                   -                       -                        
Custodial Liabilities -                       (112)                 (209)                  
Unearned Revenue (49)                   -                       (253)                  
Claims and Judgments Payable -                       -                       -                        
Arbitrage Payable -                       5,466               -                        
Contracts, Mortgages, and Notes Payable -                       -                       -                        
Compensated Absences Payable (48)                   16                    7                       
Lottery Prize Awards Payable -                       -                       5,618                
Net OPEB Obligation 9                      12                    73                     

Total Adjustments 151,596           37,469             37,644              
Net Cash Provided (Used) by Operating Activities 153,430$        32,573$           553,185$         

Noncash Investing and Capital and Related Financing Activities:
Net Change in Fair Value of Investments 5,940$             943$                9,616$              
Capital Assets Transferred from Governmental Funds -                       -                       -                        
Capital Leases Entered into During the Year -                       -                       -                        
Capital Assets Transferred to Governmental Funds -                       -                       -                        
Capital Assets Contributed -                       -                       -                        
Foreclosed Property 18,989             1,429               -                        
Loan Modifications 135                  -                       -                        
Capital Assets Traded for Other Capital Assets -                       -                       36                     
Advanced Debt Refunding Deposited with Escrow Agent -                       -                       -                        
Intangible Assets Acquired through Long-term Contracts -                       -                       37                     

Total Noncash Investing and Capital and Related Financing Activities 25,064$          2,372$             9,689$             

 Housing and 
Community 

Services 
 Veterans' 

Loan 
 Lottery 

Operations 

Business-type Activities - Enterprise Funds

 
The notes to the financial statements are an integral part of this statement. 
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(525,143)$            (404,218)$      (28,534)$      (445,416)$       35,639$               

-                           103,449         3,198            137,665           39,066                 
-                           -                     503               1,412               83                        
-                           -                     (165)             (458)                (914)                     
-                           -                     114               (859)                267                      
-                           -                     8,585            8,585               -                           
-                           -                     16,391          93,971             7,735                   
-                           -                     169               1,195               215                      

(159,978)              (3,842)            (11,612)        (162,694)         (42,821)                
-                           -                     450               455                  447                      

6,668                   -                     -                   6,668               -                           
-                           (37)                 (2,096)          (2,588)             182                      
-                           981                (438)             754                  (464)                     
-                           -                     -                   (7,227)             -                           
-                           -                     (207)             (207)                (103)                     
-                           -                     (30,084)        (30,084)           -                           
-                           -                     (3,995)          108,633           -                           

(10,407)                10,657           102               352                  527                      
(83,120)                5,454             4,049            (84,530)           26,946                 

-                           -                     (283)             (283)                (49)                       
5,274                   -                     22                 5,221               -                           

-                           (50)                 216               (155)                115                      
-                           3,829             (75)               3,452               18,851                 
-                           -                     -                   -                      87,388                 
-                           -                     -                   5,466               -                           
-                           31,098           -                   31,098             (208)                     
-                           -                     742               717                  240                      
-                           -                     -                   5,618               -                           
-                           -                     423               517                  225                      

(241,563)              151,539         (13,991)        122,694           137,728               
(766,706)$            (252,679)$      (42,525)$      (322,722)$      173,367$            

-$                         8,985$           -$                 25,484$           500$                    
-                           -                     966               966                  35                        
-                           643                -                   643                  12,244                 
-                           -                     2,557            2,557               -                           
-                           48,919           -                   48,919             -                           
-                           -                     -                   20,418             -                           
-                           -                     -                   135                  -                           
-                           -                     -                   36                    -                           
-                           9,883             -                   9,883               -                           
-                           -                     -                   37                    -                           
-$                         68,430$         3,523$          109,078$        12,779$              

 University 
System 

Governmental 
Activities       

Internal Service 
Funds Other Total

 Unemployment 
Compensation 

Business-type Activities - Enterprise Funds
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State of Oregon 

Statement of Fiduciary Net Assets                            
Fiduciary Funds                                                           
June 30, 2010                                                               
(In Thousands)

Pension and Other 
Employee Benefit   

Trust

Private        
Purpose       

Trust
Investment    

Trust Agency
ASSETS
Cash and Cash Equivalents 2,411,630$               28,542$           3,855,041$     -$                   
Investments:
    Fixed Income 13,433,477               374                  -                      -                     
    Equity 19,417,181               385                  -                      -                     
    Real Estate 4,738,538                 -                       -                      -                     
    Annuity Contracts -                                370                  -                      -                     
    Private Equity 10,914,771               -                       -                      -                     
    Opportunity Portfolio 1,050,239                 -                       -                      -                     
       Total Investments 49,554,206               1,129               -                      -                     
Custodial Assets -                                5,231               -                      1,848,940      
Securities Lending Collateral 3,997,357                 10,959             1,230,743       -                     
Receivables:
    Employer Contributions 17,133                      -                       -                      -                     
    Plan Member Contributions 12,301                      -                       -                      -                     
    Interest and Dividends 341,911                    -                       10,706            -                     
    Member Loans 7,238                        -                       -                      -                     
    Investment Sales 444,242                    -                       -                      -                     
    Accounts -                                69                    -                      8,767             
    From Other Funds 1,054                        -                       -                      -                     
        Total Receivables 823,879                    69                    10,706            8,767             
Prepaid Items 9,683                        -                       -                      -                     
Net Contracts, Notes and Other Receivables -                                -                       -                      104,496         
Receivership Assets -                                -                       -                      67,036           
Loans Receivable (net) -                                -                       1,289              -                     
Capital Assets (net of accumulated depreciation):
  Land 944                           14                    -                      -                     
  Buildings, Property and Equipment 34,062                      -                       -                      -                     
Total Assets 56,831,761               45,944             5,097,779       2,029,239      
LIABILITIES
Accounts and Interest Payable 1,017,771                 133                  23                   537                
Obligations Under Securities Lending 3,997,357                 10,959             1,230,743       -                     
Due to Other Funds 1,054                        3                      -                      -                     
Due to Other Governments -                                10                    -                      8,345             
Bonds/COPS Payable 4,112                        -                       -                      -                     
Custodial Liabilities 62,306                      1,724               -                      2,020,357      
Deferred Revenue 883                           -                       -                      -                     
Contracts, Mortgages and Notes Payable -                                2,207               -                      -                     
Net OPEB Obligation 333                           -                       -                      -                     
Total Liabilities 5,083,816                 15,036             1,230,766       2,029,239      
NET ASSETS
Held in Trust for:
    Pension Benefits 50,613,222               -                       -                      -                     
    Other Postemployment Benefits 214,491                    -                       -                      -                     
    Other Employee Benefits 920,232                    -                       -                      -                     
    External Investment Pool Participants -                                -                       3,867,013       -                     
    Individuals, Organizations and Other Governments -                                30,908             -                      -                     
Total Net Assets 51,747,945$             30,908$           3,867,013$     -$                   

 
 
 

 
The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

Statement of Changes in Fiduciary Net Assets        
Fiduciary Funds                                                                
For the Year Ended June 30, 2010                                  
(In Thousands)

Pension and Other 
Employee Benefit    

Trust

Private       
Purpose      

Trust
Investment      

Trust
ADDITIONS
Contributions:
  Employer 457,117$                    -$                   -$                        
  Plan Members 713,161                      -                     -                         
    Total Contributions 1,170,278                   -                     -                         
Investment Income:
  Net Appreciation (Depreciation) in Fair Value 
    of Investments 6,454,413                   -                     -                         
  Interest, Dividends and Other Investment Income 1,668,129                   270                57,608                
    Total Investment Income                    8,122,542 270                                57,608 
    Less Investment Expense 334,564                      21                  5,511                  
      Net Investment Income                    7,787,978 249                                52,097 
Gifts, Grants and Contracts -                                  2,564             -                         
Veterans' Income -                                  8,115             -                         
Other Income 2,190                          1,716             -                         
Share Transactions:
    Participant Contributions -                                  -                     19,522,260         
    Participant Withdrawals -                                  -                     19,633,428         
      Net Share Transactions -                                  -                     (111,168)             
Transfers from Other Funds -                                  529                -                         
Total Additions 8,960,446                   13,173           (59,071)               
DEDUCTIONS
Pension Benefits 2,984,955                   -                     -                         
Death Benefits 3,415                          -                     -                         
Contributions Refunded 25,692                        -                     -                         
Healthcare Premium Subsidies 31,129                        -                     -                         
Distributions to Other Governments -                                  55                  -                         
Distributions to Participants -                                  -                     30,798                
Retiree Healthcare Expenses 124,449                      -                     -                         
Deferred Compensation Benefits 45,902                        -                     -                         
Administrative Expenses 40,353                        7,918             -                         
Payments in Accordance with Trust Agreements -                                  3,736             -                         
Total Deductions 3,255,895                   11,709           30,798                
Change in Net Assets Held in Trust For:
  Pension Benefits 5,576,085                   -                     -                         
  Other Postemployment Benefits 23,726                        -                     -                         
  Other Employee Benefits 104,740                      -                     -                         
  External Investment Pool Participants -                                  -                     (89,869)               
  Individuals, Organizations and Other Governments -                                  1,464             -                         
Net Assets - Beginning 46,020,175                 29,444           3,956,882           
Prior Period Adjustments 23,219                        -                     -                      
Net Assets - Beginning - As Restated 46,043,394                 29,444           3,956,882           
Net Assets - Ending 51,747,945$               30,908$         3,867,013$         

 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

Combining Balance Sheet
 Presented Component Units

housands)

SSETS AND DEFERRED OUTFLOWS
Current Assets:

Cash and Cash Equivalents 33,065$        99,629$             49,895$             182,589$      
Investments 3,878,263     20,601               -                         3,898,864     
Securities Lending Collateral 375,964        -                         -                         375,964        
Accounts and Interest Receivable (net) 338,907        255,517             -                         594,424        
Pledges, Contributions, and Grants Receivable (net) -                    19,383               199,851             219,234        
Due from Primary Government 133               16,654               -                         16,787          
Inventories 83                 13,372               -                         13,455          
Prepaid Items ,932            13,161               39,438               59,531          

Total Current Assets 4,633,347     438,317             289,184             5,360,848     
Noncurrent Assets:

Investments -                    567,198             -                         567,198        
Investments - Restricted -                    450,357             1,047,178          1,497,535     
Deferred Charges -                    3,909                 -                         3,909            
Net Contracts, Notes and Other Receivables 62 -                         2,862            
Pledges, Contributions, and Grants Receivable (net) -                    84,260               -                         84,260          
Capital Assets:

Land 3,029            57,470               -                         60,499          
Buildings, Property, and Equipment 43,274          2,013,686          61,166               2,118,126     
Construction in Progress -                    29,021               -                         29,021          

Less Accumulated Depreciation and Amortization (28,056)         (885,156)            (11,543)              (924,755)      
Total Noncurrent Assets 18,247          2,323,607          1,096,801          3,438,655     

Deferred Outflows -                    12,750               -                         12,750          
Total Assets and Deferred Outflows 4,651,594$  2,774,674$       1,385,985$        8,812,253$   
LIABILITIES AND NET ASSETS 
Current Liabilities:

Accounts and Interest Payable 170,070$      148,966$           14,715$             333,751$      
Reserve for Loss and Loss Adjustment Expense 206,333        -                         -                         206,333        
Obligations Under Securities Lending 376,400        -                         -                         376,400        
Due to Other Governments 2,773            15,859               -                         18,632          
Due to Primary Government 12,253          2,251                 3,969                 18,473          
Obligations Under Capital Lease -                    1,825                 -                         1,825            
Bonds/COPS Payable -                    10,985               -                         10,985          
Claims and Judgments Payable -                    29,337               -                         29,337          
Custodial Liabilities 9,088            -                         -                         9,088            
Unearned Revenue 172,180        33,364               10,968               216,512        
Compensated Absences Payable 3,437            48,599               -                         52,036          
Contracts, Mortgages, and Notes Payable -                    1,691                 -                         1,691            

Total Current Liabilities 952,534        292,877             29,652               1,275,063     
Noncurrent Liabilities:

Bonds/COPS Payable -                    650,037             47,045               697,082        
Obligations Under Capital Lease -                    5,238                 -                         5,238            
Obligations Under Life Income Agreements -                    16,906               70,763               87,669          
Advances from Primary Government -                    19,849               -                         19,849          
Reserve for Loss and Loss Adjustment Expense 2,752,578     -                         -                         2,752,578     
Claims and Judgments Payable -                    41,406               -                         41,406          
Net OPEB Obligation 893               4,215                 -                         5,108            
Contracts, Mortgages, and Notes Payable -                    35,722               31,931               67,653          
Derivative Instrument Liability -                    12,750               -                         12,750          

Total Noncurrent Liabilities 2,753,471     786,123             149,739             3,689,333     
Total Liabilities 3,706,005     1,079,000          179,391             4,964,396     
Net Assets:

Invested in Capital Assets, Net of Related Debt 18,247                      553,335                         - 571,582        
Expendable Restricted Net Assets:

Restricted for Workers' Compensation 927,342                                 -                          - 927,342        
Restricted for Education -                                344,729             567,356 912,085        

Nonexpendable Restricted Net Assets:
Restricted for Donor Purposes -                                            -             658,781 658,781        
Restricted for Education -                                 142,686                          - 142,686        

Unrestricted -                                654,924              

Discretely
June 30, 2010
(In T

A

6

-                    2,8                 

(19,543) 635,381        
Total Net Assets 945,589        1,695,674          1,206,594          3,847,857     
Total Liabilities and Net Assets 4,651,594$  2,774,674$       1,385,985$        8,812,253$   

 SAIF  
Corporation Total

 Oregon 
University 

System 
Foundations 

 Oregon Health 
and Science 
University 

 
The notes to the financial statements are an integral part of this statement. 
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State of Oregon 

Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets
Discretely Presented Component Units
For the Year Ended June 30, 2010
(In Thousands)

Operating Revenues:
Charges for Services -$                          1,348,201$           -$                          
Sales -                            27,330                  -                            
Premiums Earned (net) 339,494                -                            -                            
Investment Income (net) -                            -                            86,452                  
Gifts, Grants, and Contracts -                            436,207                158,799                
Auxiliary Enterprises (net) -                            15,345                  -                            
Other Revenues 17,690                  52,326                  24,847                  

Total Operating Revenues 357,184                1,879,409             270,098                
Operating Expenses:

Salaries and Wages -                            1,041,271             -                            
Services and Supplies -                            625,059                211,738                
Loss and Loss Adjustment Expense 377,118                -                            -                            
Policyholders' Dividends 100,565                -                            -                            
Underwriting Expenses 82,961                  -                            -                            
Bond and COP Interest -                            37,048                  -                            
Depreciation and Amortization 1,553                    101,801                -                            
Bad Debt Expense -                            53,807                  -                            
Other Expenses 1,099                    -                            6,902                    

Total Operating Expenses 563,296                1,858,986             218,640                
Operating Income (Loss) (206,112)               20,423                  51,458                  

Nonoperating Revenues (Expenses):
Investment Income 557,369                65,560                  -                            
Other -                            4,732                    -                            
State Appropriations -                            37,853                  -                            

Total Nonoperating Revenues (Expenses) 557,369                108,145                -                            
Income (Loss) Before Capital Contributions and
Transfers 351,257                128,568                51,458                  

Capital Contributions -                            2,431                    -                            
Change in Net Assets 351,257                130,999                51,458                  
Net Assets - Beginning 594,332                1,570,462             1,153,549             
Prior Period Adjustments -                            -                            95                         
Cumulative Effect of Change in Accounting Principles -                            (5,787)                   1,492                    
Net Assets - Beginning - As Restated 594,332                1,564,675             1,155,136             

Net Assets - Ending 945,589$              1,695,674$           1,206,594$           

 SAIF  
Corporation 

 Oregon Health 
and Science 
University 

 Oregon 
University System 

Foundations 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement. 

 54



State of Oregon 

1,348,201$           481,764$              1,829,965$           
27,330                  (27,330)                                             - 

339,494                (339,494)                                           - 
86,452                  (86,452)                                             - 

595,006                747,234                              1,342,240 
15,345                  (15,345)                                             - 
94,863                  (94,863)                                             - 

2,506,691             665,514                3,172,205             

1,041,271             -                                          1,041,271 
836,797                -                                             836,797 
377,118                -                                             377,118 
100,565                -                                             100,565 

82,961                  -                                               82,961 
37,048                  -                                               37,048 

103,354                -                                             103,354 
53,807                  -                                               53,807 

8,001                    -                            8,001                    
2,640,922             -                            2,640,922             
(134,231)               665,514                531,283                

622,929                (622,929)                                           - 
4,732                    (4,732)                                               - 

37,853                  (37,853)                                             - 
665,514                (665,514)               -                            

531,283                -                            531,283                
2,431                    -                            2,431                    

533,714                -                            533,714                
3,318,343             -                                          3,318,343 

95                         -                            95                         
(4,295)                   -                                               (4,295)

3,314,143             -                            3,314,143             
3,847,857$           -$                          3,847,857$           

Total
 Adjustments to 

Recast 
 Statement of 

Activities 
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State of Oregon 
Notes to the Financial Statements 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Reporting Entity. The State of Oregon (State) was admitted to the Union in 1859 and is governed by an 
elected governor and a ninety-member elected legislative body. The accompanying financial statements 
present the State, which includes all agencies, boards, commissions, courts, and colleges and universities 
that are legally part of the State (primary government) and its component units. Component units are legally 
separate entities for which the primary government is financially accountable or entities that warrant inclusion 
as part of the financial reporting entity because of the nature and significance of their relationship with the 
primary government. 
 
Discretely Presented Component Units  
 
The State reports its discretely presented component units in a separate column in the government-wide 
financial statements to emphasize that they are legally separate from the State. The component unit column 
in the government-wide financial statements includes the data of the State’s three discretely presented 
component units. 
 
SAIF Corporation (SAIF) is a public corporation created by an act of the Legislature. SAIF is authorized to 
write workers’ compensation insurance coverage in Oregon and certain other jurisdictions as required by the 
Department of Consumer and Business Services and to service accounts in the assigned risk pool. SAIF is 
governed by a board of directors appointed by the Governor and is financed solely through policyholder 
premiums and investment income. The term of office for a Board member is four years, but a member serves 
at the pleasure of the Governor.  SAIF reports on a fiscal year ended December 31 and uses proprietary fund 
accounting principles. The December 31, 2009, financial information of SAIF is included in this report. 
 
The Oregon Health and Science University (OHSU) is a governmental entity performing governmental 
functions and exercising governmental powers. OHSU is an independent public corporation governed by a 
board of directors appointed by the Governor and confirmed by the Senate. It is an academic health center 
that provides education and training to health care professionals, conducts biomedical research, and provides 
patient care and public service. It is financed primarily through patient service fees, government grants and 
contracts, tuition charges, and other incidental fees. OHSU also receives general fund moneys from the State. 
The State legislature has acknowledged its intent to make funds available to pay any shortfall in general 
obligation bonds issued for OHSU purposes prior to July 1, 1995, when OHSU became an independent public 
corporation. OHSU uses proprietary fund accounting principles. 
 
The Oregon University System (OUS) Foundations are not-for-profit corporations that provide assistance in 
fundraising, public outreach, and other support for the missions of Oregon’s seven public universities. The 
OUS foundations report under Financial Accounting Standards Board (FASB) Statement No. 117, Financial 
Statements of Not-for-Profit Organizations. The OUS foundations are component units of the Oregon 
University System, a proprietary fund of the State, because the majority of resources that each foundation 
holds and invests can only be used by, or for the benefit of, the OUS universities. Combined, the foundations 
are discretely presented as a component unit of the State. 
 
Readers may obtain complete financial statements for SAIF, OHSU, and OUS from their respective 
administrative offices or from the Oregon State Controller's Division, 155 Cottage Street NE U50, Salem, 
Oregon 97301-3969. 
 
Related Organizations  
 
The following professional and occupational licensing boards are semi-independent: the Board of Architect 
Examiners, the Board of Examiners for Engineering and Land Surveying, the Landscape Architect Board, the 
Board of Geologist Examiners, the Board of Optometry, the Board of Massage Therapists, the Physical 
Therapists Licensing Board, the Appraiser Certification and Licensure Board, the Landscape Contractors 
Board, the Wine Board, and the Patient Safety Commission. Although the Governor appoints the 
administrators of these boards, the boards are all self-supporting and the State’s accountability for these 
organizations does not extend beyond making the appointments. The State has no financial accountability for 
these related organizations. 
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The Oregon Utility Notification Center (OUNC) is an independent nonprofit public corporation. Although the 
Governor appoints members to OUNC’s board of directors, OUNC is funded through fees paid by operators of 
underground utilities who subscribe to OUNC. The OUNC receives no general fund moneys, and the State 
has no financial accountability for OUNC. 
 
B. Government-wide and Fund Financial Statements. The government-wide financial statements (i.e., the 
statement of net assets and the statement of activities) report information on all of the non-fiduciary activities 
of the primary government and its component units. The effect of interfund activity has been eliminated from 
these statements through consolidation, except for interfund activity that represents a true exchange of goods 
and services between funds. Governmental activities, which are primarily supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which rely to a significant 
extent on fees and charges for support. Interfund activity within governmental and within business-type 
activities has been eliminated through consolidation; however, balances due and resource flows between 
governmental and business-type activities have not been eliminated. The primary government is reported 
separately from its component units. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function are 
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function. 
Direct expenses include administrative overhead charges for centralized services charged to functions 
through internal service funds. Program revenues include (1) charges to customers who purchase, use, or 
directly benefit from goods, services, or privileges provided by a given function, (2) operating grants and 
contributions that are restricted to meeting the operational requirements of a particular function, and (3) 
capital grants and contributions that are restricted to meeting the capital requirements of a particular function. 
Taxes and other items not properly included among program revenues are reported instead as general 
revenues. 
 
Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, 
even though fiduciary funds are excluded from the government-wide financial statements. Major individual 
governmental funds and major individual enterprise funds are reported in separate columns in the fund 
financial statements.  
 
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation. The government-
wide financial statements are reported using the economic resources measurement focus and the accrual 
basis of accounting, as are the proprietary fund and fiduciary fund financial statements with the exception of 
agency funds, which have no measurement focus. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Income taxes are 
recognized as revenue, net of estimated refunds, in the year when the underlying exchange (earning of 
income) has occurred, to the extent such amounts are measurable. Grants and similar items are recognized 
as revenue as soon as all eligibility requirements imposed by the provider have been met.  
 
Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized when they are both 
measurable and available. Revenues are considered to be available when they are collectible within the 
current year or soon enough thereafter to pay liabilities existing at the end of the year. For this purpose, the 
State considers revenues to be available if they are collected within 90 days of the end of the current fiscal 
year. Primary revenue sources susceptible to accrual are income taxes, excise taxes, fines, forfeitures, and 
federal revenues. Income tax revenue, net of estimated refunds, is recognized in the fiscal year in which the 
underlying exchange has occurred and it becomes measurable and available. Expenditure-driven grants are 
recognized as revenue when the qualifying expenditures have been incurred and all other grant eligibility 
requirements have been met. Revenue items not susceptible to accrual, such as licenses, fees, and the cash 
sales of goods and services, are considered measurable and available only when cash is received. 
 
For governmental funds, expenditures generally are recognized when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to compensated absences 
and claims and judgments, are recorded only when payment is due. 
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The State reports the following major governmental funds: 
 

The General Fund is the State’s primary operating fund and accounts for all financial resources of the 
general government, except those accounted for in another fund.  
 
The Health and Social Services Fund accounts for programs that provide assistance, services, 
training, and health care to individuals and families who do not have sufficient resources to meet their 
basic needs. The primary sources of funding for these programs come from federal grants, tobacco 
taxes, healthcare provider taxes, and charges for services. 
 
The Public Transportation Fund accounts for the planning, design, construction, and maintenance of 
highways, roads, bridges, and public systems relating to air, water, rail, and highway transportation. 
Funding is provided from dedicated highway user taxes and vehicle registration taxes, in addition to 
various federal highway administration funds. 
 
The Environmental Management Fund accounts for programs that promote, protect, and preserve the 
State's forests, parks, wildlife, fish, and waterways. The main funding sources for these programs are 
user fees, federal grants, and sales revenue. 
 
The Common School Fund accounts for programs to manage state-owned land, including a leasing 
program that generates annual revenues, for the benefit of the public school system. Estate funds 
that become the property of the State, unclaimed property, and income derived from unclaimed 
property are also accounted for in this fund. Statutory and constitutional provisions stipulate that the 
assets of the fund, including investment income, must be used for common school purposes. The 
primary funding sources for these programs include investment income, leasing revenues, forest 
management, unclaimed property receipts, and transfers from other funds. 
 
The Oregon Rainy Day Fund accounts for resources that have been transferred from the General 
Fund in accordance with state law. These resources, along with investment income generated, can 
be appropriated by the Legislature only when certain criteria related to economic or revenue 
conditions have been met.  
 

The State reports the following major proprietary (enterprise) funds: 
 

The Housing and Community Services Fund accounts for activities that finance multi-family rental 
housing and single-family mortgages for low to moderate income families. Mortgage loans related to 
these activities are financed with the proceeds of bonds issued under various bond indentures of 
trust. Mortgage loan payments and interest earnings on invested bond proceeds are used to pay debt 
service on the bonds.  
 
The Veterans' Loan Fund accounts for activities to finance owner-occupied, single-family residential 
housing for qualified eligible Oregon veterans. Funds for lending are provided through the issuance of 
general obligation bonds that are repaid from the interest and principal payments made on 
mortgages. 
 
The Lottery Operations Fund accounts for the operation of the Oregon State Lottery which markets 
and sells Lottery products to the public. The primary objective of the Oregon State Lottery is to 
produce the maximum amount of net revenues to be used for creating jobs, furthering economic 
development, financing public education, and restoring and protecting Oregon's parks, beaches, 
watersheds, and critical fish and wildlife habitats. 
 
The Unemployment Compensation Fund accounts for federal moneys and unemployment taxes 
collected from employers to provide payment of benefits to the unemployed.  
 
The University System Fund accounts for the operations of Oregon's seven public universities, 
including the Chancellor’s Office. Funding is from General Fund appropriations, tuition and fees, and 
auxiliary enterprise revenues, in addition to funds from external donors and federal agencies. 

 

 59



State of Oregon 
Notes to the Financial Statements 

Additionally, the State reports the following fund types: 
 

The Internal Service Funds account for goods and services provided by state agencies or 
departments to other state agencies or departments and to other governmental units on a cost-
reimbursement basis. These include central services such as accounting, budgeting, personnel, mail, 
printing, copy center, data center, property development, telecommunications, motor pool, and an 
insurance fund. Legal, banking, and audit services are also accounted for in internal service funds. 
 
The Pension and Other Employee Benefit Trust Funds account for activities of the Public Employees 
Retirement System, which administers resources for the payment of retirement, disability, 
postemployment healthcare, and death benefits to members and beneficiaries of the retirement 
system.  
 
The Private Purpose Trust Funds account for all trust arrangements, other than those properly 
reported in pension and other employee benefit trust funds, investment trust funds or special revenue 
funds, under which principal and income benefit individuals, private organizations, or other 
governments. 
 
The Investment Trust Fund accounts for the portion of the Oregon Short-term Fund (OSTF) belonging 
to local governments. The OSTF is a cash and investment pool, managed by the Office of the State 
Treasurer, which is available for use by all funds and local governments. Oregon reports the State’s 
portion of the pool within the funds of the State.  
 
The Agency Fund accounts for assets held by the State as an agent for other governmental units, 
organizations, or individuals. For example, the Department of Consumer and Business Services holds 
deposits and investments to secure the faithful performance by insurers of insurance company 
obligations, including claims due to policyholders. Agency funds are custodial in nature (i.e., assets 
equal liabilities) and do not measure the results of operations. 

 
Private sector standards of accounting and financial reporting issued prior to December 1, 1989, are followed 
in both the government-wide and proprietary fund financial statements to the extent that those standards do 
not conflict with, or contradict the guidance of, the Governmental Accounting Standards Board. Governments 
also have the option of following subsequent private sector guidance for their business-type activities and 
enterprise funds. However, neither the primary government, nor its component units, currently applies private 
sector guidance issued after November 30, 1989, except for those standards limited to not-for-profit 
organizations. 
 
Proprietary funds distinguish operating revenues and expenses from nonoperating revenues and expenses. 
Operating revenues and expenses generally result from providing services and producing and delivering 
goods in connection with a proprietary fund’s principal ongoing operations. All revenues and expenses not 
meeting these definitions are reported as nonoperating revenues and expenses. 
 
D. Deposits and Investments 

Deposits  

Cash deposits not held in a cash management or investment pool are classified as cash and cash 
equivalents. Cash deposits that are held in a cash management or investment pool are classified as cash and 
cash equivalents when the pool has the general characteristics of a demand deposit account. Cash and cash 
equivalents include: cash on hand, cash and investments held by the Office of the State Treasurer in the 
Oregon Short-term Fund, cash deposits held in demand deposit accounts with custodial banks, and cash 
deposits of debt proceeds in investment funds held by a trustee.  
 
Investments  

Investments are reported at fair value with the following exceptions, which are reported using cost-based 
measures:  
 

• Nonparticipating interest-earning investment contracts and certain investments not held for 
investment purposes. 
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• Investments in the Oregon Short-term Fund with remaining maturities of up to 90 days are carried at 
amortized cost, which approximates fair value. The State reports these investments as cash and cash 
equivalents on the balance sheet or statement of net assets, but as investments in Note 2. 

 
Changes in the fair value of investments are recognized as investment income (loss) in the current year. 
 
The fair value of publicly traded debt and equity securities in active markets is determined by the custodial 
agent using nationally recognized pricing services. The custodial agent values equity securities traded on a 
national or international exchange at the last reported sales price and generally values debt securities by 
using evaluated bid prices. The fair value of publically traded real estate investment trust (REIT) securities is 
determined by the custodial agent using recognized pricing services. For securities that do not have an active 
market, such as private placements or commingled investment vehicles, the custodial agent or investment 
manager uses a similar benchmark security to estimate fair value. The benchmark used to value a debt 
security, for example, typically has a coupon rate and maturity date comparable to the debt security being 
valued, as well as similar market risk.  
 
Investments in private equities are recorded at fair value, as determined by the general partner, within the 
Public Employees Retirement System (PERS) Fund. Investments in private equities are recorded at cost 
within state agency funds.  Valuations provided by the general partner as of March 31 are adjusted for cash 
activity from April 1 to June 30 to arrive at a fair value as of June 30. Investments in private equities 
representing publicly traded securities are stated at quoted market price. Where observable market inputs are 
not available, valuation models are applied.  The general partner determines fair value based on the best 
information available and by reference to the following: projected sales, net earnings, earnings before interest, 
taxes, depreciation and amortization, balance sheets, public and private transactions, valuations for publicly 
traded comparable companies, and/or other measures, and consideration of any other pertinent information 
including the types of securities held and the general partner’s own assumptions regarding the investment. 
The methods used to determine the fair value of these investments typically include (1) the market approach, 
whereby fair value is derived by reference to observable valuation measures for comparable companies or 
assets, and (2) the income approach (e.g., the discounted cash flow method). 
 
Investments in real estate, with the exception of publically traded REITS for which observable market prices in 
active markets do not exist, are reported at fair value as determined in good faith by the general partner. 
Valuations provided by the general partner as of March 31 are adjusted for cash activity from April 1 to June 
30 to arrive at a fair value as of June 30. Direct investments in real estate are appraised every two to three 
years and, between appraisals, investment managers adjust values to reflect current and projected operating 
performance and financial transactions. Valuation of investments in real estate partnerships,  in the absence 
of observable market prices, rely on the general partners to determine fair value by using valuation 
methodologies considered to be most appropriate for the type of investment, giving consideration to a range 
of factors they believe would be considered by market participants, including the nature of the investment, 
local market conditions, trading values on public exchanges for comparable investments, current and 
projected operating performance, and financing transactions subsequent to the acquisition of the investment. 
 
Investments in the PERS Opportunity Portfolio are recorded at fair value by the respective general partner or 
account manager. (The Opportunity Portfolio is an investment portfolio within the PERS Fund that utilizes 
innovative investment approaches across a wide range of investment opportunities.) Certain Opportunity 
Portfolio investments, accounting for 52 percent of the year end Opportunity Portfolio, are June 30 values. 
The remaining 48 percent of the year end Opportunity Portfolio are March 31 values that are adjusted for 
cash activity from April 1 to June 30 to arrive at a fair value as of June 30. Investments in the Opportunity 
Portfolio representing publicly traded securities are stated at quoted market price. Where observable market 
inputs are not available, valuation models are applied.  The general partner determines fair value based on 
the best information available and by reference to the following: projected sales, net earnings, earnings before 
interest, taxes, depreciation and amortization, balance sheets, public and private transactions, valuations for 
publicly traded comparable companies, and/or other measures, and consideration of any other pertinent 
information including the types of securities held and the general partner’s own assumptions regarding the 
investment. The methods used to determine the fair value of these investments typically include (1) the 
market approach, whereby fair value is derived by reference to observable valuation measures for 
comparable companies or assets, and (2) the income approach (e.g., the discounted cash flow method). 
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Due to the inherent uncertainty and the degree of judgment involved in determining certain private equity, 
Opportunity Portfolio, and real estate portfolio investment valuations, the fair values reflected in the 
accompanying financial statements may differ significantly from values that would have been used had a 
readily determinable market value for the investments existed, and the difference could be material. In 
addition, these investments are generally considered to be illiquid long-term investments; the recorded fair 
values may materially differ from the amounts eventually realized from the sale or other disposition of these 
investments. 
 
Derivatives 

In accordance with State investment policies, the Office of the State Treasurer participates in contracts that 
have derivative characteristics. Derivative instruments are used to lower the cost of borrowing, to hedge 
against fluctuations in foreign currency rates, and to manage the overall risk of investment portfolios. The fair 
value of effective hedging derivative instruments are reported on the balance sheet and statement of net 
assets as assets and liabilities as applicable, with offsetting balances reported as deferred inflows or deferred 
outflows. The changes in fair value of effective hedging derivative instruments are also reflected on the 
balance sheet and the statement of net assets; such changes are not reported on the statement of changes in 
fund balances and the statement of changes in fund net assets. Ineffective hedging derivative instruments 
and derivatives purchased as investments are reported at fair value on the balance sheet and the statement 
of net assets. The related changes in fair value are reported on the statement of changes in fund balances 
and the statement of changes in fund net assets. 
 
E. Receivables and Payables. Activities between funds that are representative of lending/borrowing 
arrangements outstanding at the end of the fiscal year are referred to as either “due to/from other funds” or 
“advances to/from other funds.” All other outstanding balances between funds are reported as “due to/from 
other funds.” Any residual balances outstanding between governmental activities and business-type activities 
are reported in the government-wide financial statements as “internal balances.” 
 
Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve 
account in governmental funds to indicate that they are not available for appropriation and are not expendable 
available financial resources.  
 
Trade receivables consist of revenues earned or accrued in the current period and are shown net of 
estimated uncollectible amounts. Income tax receivables deemed reasonably estimable are reported, net of 
estimated uncollectible amounts, in the fiscal year when the underlying exchange has occurred. Income tax 
receivables that may arise in the future from audits of prior years and discovery of non-filers are not included 
in receivables or revenues in the financial statements because these transactions are not measurable. 
 
F. Intrafund Transactions. Intrafund balances (due to/from other funds and advances to/from other funds) 
and intrafund activity (transfers to/from other funds) within each fund in the financial statements have been 
eliminated.  
 
G. Inventories. Inventories, which consist primarily of operating supplies, are stated at cost utilizing the first-
in, first-out cost valuation method. In governmental funds, inventories are recorded as expenditures when 
purchased. Reported inventories in governmental funds are equally offset by a reservation of fund balance 
since they are not available for appropriation. In proprietary funds, inventories are expended when consumed 
rather than when purchased. 
 
H. Prepaid Items. Payments made to vendors for services that will benefit periods beyond June 30 are 
recorded as prepaid items. In governmental funds and proprietary funds, prepaid items are accounted for 
using the consumption method. In governmental funds, a portion of fund balance equal to the prepaid items 
has been reserved to indicate that it is not available for appropriation.  
 
I. Restricted Assets. Certain proceeds of the State’s bond and certificate of participation (COP) issues, as 
well as certain resources set aside for their repayment, are classified as restricted assets on the balance 
sheet or statement of net assets because their use is limited by applicable bond covenants or COP financing 
agreements. Other restrictions on asset use may change the nature and availability of an asset.  Various 
grant moneys, loan acquisition funds, customer deposits, and insurance funds, are also classified as 
restricted assets. 
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J. Foreclosed and Deeded Properties. Properties acquired through foreclosure proceedings or by 
acceptance of deeds in lieu of foreclosure are recorded at the lower of cost or market. 
 
K. Receivership Assets. Net assets of insurance companies that have been placed into receivership under 
the control of the Department of Consumer and Business Services in accordance with Oregon Revised 
Statutes are recorded as receivership assets in the agency fund. 
 
L. Capital Assets. Capital assets, which include property, equipment, and infrastructure assets (i.e., 
highways, tunnels, bridges, and similar items), are reported in the applicable governmental or business-type 
activities column in the government-wide financial statements. Capital assets are defined by the State as 
assets with an initial cost of $5,000 or more and an estimated useful life of more than one year. Such assets, 
when purchased or constructed, are recorded at historical cost or estimated historical cost. Donated capital 
assets are recorded at estimated fair market value at the date of donation. Infrastructure acquired prior to 
fiscal years ended after June 30, 1980, is reported. The costs of normal maintenance and repairs that do not 
add to the value of assets or significantly extend asset lives are expensed rather than capitalized. 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed. Significant 
interest expense incurred during the construction phase of capital assets of business-type activities is 
included as part of the capitalized value of the assets constructed.  
 
Capital assets of the primary government, as well as its component units, are depreciated over their 
estimated useful lives using the straight-line method, unless they are considered inexhaustible. Useful lives 
for buildings and related assets range from 10 to 75 years, while useful lives of equipment and machinery 
range from 3 to 50 years. For infrastructure assets, useful lives range from 5 to 75 years, with docks, dikes 
and dams having useful lives between 30 to 50 years. Useful lives for works of art and historical treasures 
range from 10 to 30 years, and useful lives for motor vehicles range from 3 to 30 years.  Data processing 
software and hardware have useful lives ranging from 3 to 10 years. 
 
M. Compensated Absences. Employees accumulate earned but unused vacation and sick leave benefits. 
There is no liability for unpaid accumulated sick leave since the State does not pay any amounts when 
employees separate from state service. A liability for vacation leave (compensated absences) is accrued 
when incurred in the government-wide, proprietary fund, and fiduciary fund financial statements. A liability for 
compensated absences is reported in governmental funds only if the liabilities have matured, for example, as 
the result of employee resignations and retirements.  
 
N. Long-term Obligations. In the government-wide statement of net assets, long-term debt and other long-
term obligations are reported as liabilities for governmental activities or business-type activities, as applicable. 
In proprietary funds, long-term debt and other long-term obligations are reported as liabilities in the balance 
sheet. Bond or certificate of participation (COP) premiums and discounts, as well as issuance costs, are 
deferred and amortized over the term of the debt. Bonds/COP payable is reported net of the applicable 
bond/COP premium or discount. Bond/COP issuance costs are reported as deferred charges and amortized 
over the term of the related debt.  
 
In the fund financial statements, governmental funds recognize bond/COP premiums and discounts, as well 
as bond/COP issuance costs, in the current period. The face amount of debt issued is reported as other 
financing sources. Premiums received on debt issues are reported as other financing sources, while 
discounts are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt 
proceeds received, are reported as other debt service expenditures.  
 
O. Fund Equity. In the fund financial statements, governmental funds report reservations of fund balance for 
amounts that are not available for appropriation or are legally segregated for use for a specific purpose. 
Designations of fund balance represent tentative management plans that are subject to change. No portion of 
the unreserved fund balance in the accompanying financial statements has been designated. 
 
In the government-wide statement of net assets and the proprietary fund balance sheet, fund equity (referred 
to as net assets) is reported in three components: (1) invested in capital assets, net of related debt, (2) 
restricted, and (3) unrestricted. Restricted net assets result from restrictions imposed on a portion of net 
assets by law through constitutional provisions or enabling legislation or by parties outside the State, such as 
creditors, grantors, contributors, or laws or regulations of other governments.  
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When an expense is incurred for purposes for which both restricted and unrestricted net assets are available 
for use, the individual state agencies decide whether to use restricted resources first, then unrestricted 
resources as they are needed, or to use unrestricted resources first, then restricted resources.  
 
P. Changes in Accounting Principles. For the fiscal year ended June 30, 2010, the State implemented two 
new accounting standards issued by the Governmental Accounting Standards Board (GASB). 
 
GASB Statement No. 51, Accounting and Financial Reporting for Intangible Assets, establishes accounting 
and financial reporting requirements for intangible assets to reduce inconsistencies between state and local 
governments and to enhance comparability of the accounting and financial reporting of such assets. This 
Statement provides guidance specific for the recognition, initial measurement, and amortization of intangible 
assets. The most significant type of intangible asset held by the State is computer software. Because the 
State’s current accounting policies require agencies to capitalize the costs of both purchased and internally 
generated computer software, implementation of this accounting standard had no material effect on the 
State’s financial statements. 
 
GASB Statement No. 53, Accounting and Financial Reporting for Derivative Instruments, establishes criteria 
for the measurement, recognition, and disclosure of information regarding derivative instruments entered into 
by state and local governments. Most of the derivatives held by the State are classified as investment 
derivatives. However, the State also holds hedging derivative instruments. Statement No. 53 requires that 
effective hedging derivative instruments be reported on the face of the balance sheet and statement of net 
assets as assets and liabilities with an offsetting deferred inflow or outflow, respectively. Prior to issuance of 
Statement No. 53, the State reported changes in the fair value of investment derivatives in the statement of 
changes in fund balances and the statement of changes in fund net assets. Because Statement No. 53 
continues this requirement, implementation of this accounting standard had no material effect on the State’s 
financial statements. 
 
Q. Pending Accounting Changes. GASB Statement No. 54, Fund Balance Reporting and Governmental 
Fund Type Definitions, establishes accounting and financial reporting standards for all governments that 
report governmental funds. The Statement provides more clearly defined categories for classifying fund 
balance to make the nature and extent of the constraints placed on a government’s fund balance more 
transparent. It also clarifies existing governmental fund type definitions to improve the comparability, 
usefulness, and understandability of governmental fund balance information. Statement No. 54 is effective in 
fiscal year 2011. The State is currently evaluating the impact of this standard on the financial statements. 
 

2. DEPOSITS AND INVESTMENTS 
The State’s investment policies are governed by statute and the Oregon Investment Council (Council). The 
State Treasurer (Treasurer) is the investment officer for the Council and is responsible for the funds on 
deposit with the Office of the State Treasurer (Treasury). In accordance with Oregon statutes, the investment 
funds are invested, and the investments of those funds managed, as a prudent investor would do, exercising 
reasonable care, skill, and caution. The Treasurer is authorized to use demand deposit accounts, fixed 
income investments, and direct equity investment transactions, although the majority of equity investments 
are currently directed by external investment managers under contract with the Council. Furthermore, equity 
investments are limited to not more than 50 percent of the moneys contributed to the Oregon Public 
Employees Retirement Fund (OPERF) and the Industrial Accident Fund (SAIF Corporation) and not more 
than 65 percent of the other trust and endowment funds managed by the Council or the Treasury. The 
Deferred Compensation Fund, the Education Stability Fund, the State Board of Higher Education, and the 
Oregon Health and Science University (OHSU) may also invest in equities. 
 
The Treasurer maintains the Oregon Short-term Fund (OSTF), a cash and investment pool that is available 
for use by all funds and local governments. Oregon reports the State’s portion of the pool within the funds of 
the State. The portion of the pool belonging to local governments is reported in the investment trust fund. 
Because the pool operates as a demand deposit account, each fund’s portion of the pool is classified on the 
financial statements as cash and cash equivalents. A separate financial report for the OSTF is prepared by 
the Treasurer. Copies of the report may be obtained from the Office of the State Treasurer, Finance Division, 
350 Winter Street NE, Suite 100, Salem, Oregon 97301-3896, or from the Treasury’s website at: 
http://www.ost.state.or.us/divisions/investment/index.htm#fund. 
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The Treasurer also makes short-term and long-term investments, which are held separately by several of the 
State’s funds. The Treasury’s direct investments in short-term securities are limited by portfolio rules 
established by the OSTF Board and the Council. Other investments are made directly by state agencies with 
the approval of the Treasurer. 
 
A. Custodial Credit Risk  

Custodial Credit Risk for Deposits  

The custodial credit risk for deposits is the risk that, in the event of a depository financial institution failure, the 
State will not be able to recover deposits or collateral securities that are in the possession of an outside party. 
The State does not have a formal policy regarding custodial credit risk for deposits. However, banking 
regulations and Oregon law establish the insurance and collateral requirements for deposits in the OSTF.  
 
Oregon Revised Statutes (ORS), Chapter 295, governs the collateralization of public funds. Bank depositories 
are required to pledge collateral against any public fund deposits in excess of deposit insurance amounts. 
This requirement provides additional protection for public funds in the event of a bank loss. ORS Chapter 295 
sets the specific value of the collateral, as well as the types of collateral that are acceptable.  
 
ORS Chapter 295 provides the statutory authority for the Public Funds Collateralization Program (PFCP). The 
PFCP is an application created by the Treasury to facilitate bank depository, custodian, and public official 
compliance with ORS Chapter 295. Under the PFCP, banks are required to report quarterly to the Treasury, 
providing quarter-end public fund balances in excess of Federal Deposit Insurance Corporation (FDIC) limits. 
Banks are also required to report their net worth and FDIC capitalization information. The FDIC assigns each 
bank a capitalization category quarterly: well capitalized, adequately capitalized, or undercapitalized. Based 
on this information, the bank’s minimum collateral required to be pledged with the custodian and the 
maximum liability in the pool of all banks are calculated for the next quarter. The maximum liability is reported 
to the bank, the Treasury, and the custodian. 
 
Barring any exceptions, a bank depository is required to pledge collateral valued at least 10 percent of the 
bank’s quarter-end public fund deposits if the bank is well capitalized and 110 percent if the bank is 
adequately capitalized, undercapitalized, or assigned to pledge 110 percent by Treasury.  
 
There are three exceptions to this calculation, and any exceptions are required to be collateralized at 100 
percent.  
  

1. A bank may not accept public fund deposits from one depositor in excess of the bank’s net worth. If 
the bank has a drop in net worth that takes it out of compliance, the bank is required to post 100 
percent collateral on any amount the depositor has in excess of the bank’s net worth while working to 
eliminate that excess.  

 
2. A bank may not hold aggregate public funds in excess of a percentage of the bank’s net worth based 

on its capitalization category (100 percent for undercapitalized, 150 percent for adequately 
capitalized, 200 percent for well capitalized) unless approved, for a period of 90 days or less, by the 
Treasury. 

 
3. A bank may hold in excess of 30 percent of all aggregate public funds reported by all banks holding 

Oregon public funds, only if the excess is collateralized at 100 percent. 
 

All deposits in the OSTF at June 30, 2010, were with financial institutions participating in the FDIC’s 
Transaction Account Guarantee Program. Under that program, all noninterest-bearing transaction accounts 
are fully guaranteed by the FDIC for the entire amount in the account. Coverage under the Transaction 
Account Guarantee Program is in addition to and separate from the coverage available under the FDIC’s 
general deposit insurance rules. Consequently, the entire bank balance of the OSTF was fully insured. 
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As of June 30, 2010, $1.4 billion in other bank balances of the primary government and its discretely 
presented component units were exposed to custodial credit risk (in thousands): 
 

Primary       
Government

Discretely 
Presented 

Component Units
Balance at 

June 30, 2010

Uninsured and uncollateralized 1,398,368$     13,163$              1,411,531$     
Uninsured and collateralized by the pledging bank's trust 
department, but not in the State's name 13,032            -                          13,032            
   Total 1,411,400$     13,163$              1,424,563$     

 
 
Custodial Credit Risk for Investments  

Custodial credit risk for investments of the primary government is the risk that, in the event of the failure of the 
counterparty to a transaction, the State will not be able to recover the value of an investment or collateral 
securities in the possession of an outside party. The Council has no formal policy regarding the holding of 
securities by a custodian or counterparty. For the year ended June 30, 2010, no investment holdings of the 
primary government, SAIF Corporation, or Oregon Health and Science University, were exposed to custodial 
credit risk.  
 
B. Investments – Primary Government (Excluding the OPERF) 

Investments Held at Treasury 

Investments of the primary government (excluding the OPERF) held by the Treasurer require the exercise of 
prudent and reasonable care in the context of a fund’s investment portfolio and as part of an overall 
investment strategy. The Treasurer is required to diversify investments unless it is not prudent to do so. In 
addition, the Treasurer must exercise reasonable care to incorporate risk and return objectives suitable to the 
particular investment fund. Each Treasury fund has a policy and procedure that addresses objectives and 
strategies.  
 
Interest Rate Risk  

Investment policy for fixed income investments under the direct management of the Treasurer generally limits 
the time horizon of the portfolio to an average maturity of 1 to 5 years. In addition, externally managed fixed 
income investment funds are required by policy to maintain an average bond duration level within 20 percent 
of the benchmark bond index. For investments not under the management of the Treasurer, there are no 
formal policies on interest rate risk. Investment objectives and strategies of the primary government 
(excluding the OPERF) are based on credit quality, asset diversification, and staggered maturities.  
 
For variable rate securities, the next interest rate reset date is used instead of the maturity date. The weighted 
average duration is reported in years for all applicable funds. 

Credit Risk 

Investment policies for fixed income investments under the management of the Treasurer require that the 
portfolio maintain an average Standard and Poor’s (S&P) credit quality of AA or A, as determined for each 
investment fund. For investments not under management of the Treasurer, there are no formal policies on 
credit risk. 
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The credit rating and weighted average duration for the investments at Treasury, held within the governmental 
funds, excluding the Common School Fund, at June 30, 2010 (dollars in thousands): 
 

Reporting Fund1 Investment Type
Credit 
Rating

 Balance at 
June 30, 2010 

Public Transportation U.S. Agency securities AAA 36,059$         0.76
Corporate bonds AA 26,485           0.89

A 58,034           1.44
BBB 29,372           2.27

Lehman Brothers N/A 988                N/A
150,938         

Employment Services U.S. Agency securities AAA 46,313           1.55
Corporate bonds AA 27,125           2.62

A 66,311           1.51
BBB 27,870           2.42

Lehman Brothers and Washington Mutual N/A 2,498             N/A
170,117         

Business Development Alternative equities N/A 4,563             N/A
Education Support Alternative equities N/A 25,653           N/A
Residential Assistance U.S. Agency securities AAA 17,266           2.62
  Total 368,537$       

1See separate Common School Fund schedule.

Weighted 
Average 
Duration
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The credit rating and weighted average duration for the Common School Fund’s investments, held at 
Treasury, at June 30, 2010 (dollars in thousands): 

Investment Type Credit Rating1

 Balance at 
June 30, 

2010 
U.S. Treasury securities AAA 23,065$       12.89
U.S. Treasury strips AAA 161             11.86
U.S. Agency securities AAA 6,675          0.75
U.S. Agency mortgages AAA 19,077        1.09

Corporate bonds AAA 48               
AA 1,039          
A 14,611        
BBB 10,861        
BB 5,376          
B 2,315          
CCC and Below 1,040          
Not rated 423             

35,713          5.72
International debt securities AA 317             

A 1,877          
BBB 3,798          
BB 702             
B 129             
CCC and Below 164             

6,987            5.85
Collateralized mortgage obligations AAA 2,864          

AA 2,038          
A 1,199          
BBB 1,114          
BB 1,013          
B 2,038          
CCC and Below 3,546          
Not rated 882             

14,694          5.28
Asset-backed securities - other AAA 1,538          

AA 63               
BBB 471             
BB 359             
B 525             
CCC and Below 707             
Not rated 10               

3,673          2.24
Domestic equity securities N/A 120,565      N/A
International equity securities N/A 194,398      N/A
Domestic mutual funds - debt Not rated 158,917      3.52
Domestic mutual funds - equity N/A 90,861        N/A
International mutual funds - debt Not rated 3,807          6.42
International mutual funds - equity N/A 157,647      N/A
Real estate and real estate mortgages N/A 2,578          N/A
Alternative equities N/A 44,916        N/A
  Total2 883,734$      

1Within investments rated AAA are $23,065 in U.S. Treasury Securities, $161 in U.S. 
 Treasury Strips, and $1,642 in U.S Agency securities invested in the Government 
 National Mortgage Association (GNMA). These investments are explicitly guaranteed  
 by the U.S. government.
2 $1,101 in real estate investments are held outside of Treasury. See separate schedule.

Weighted 
Average 
Duration
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The credit rating and weighted average duration for the investments at Treasury, held within the proprietary 
funds, at June 30, 2010 (dollars in thousands): 

Reporting Fund Investment Type
Credit 

Rating3
 Balance at 

June 30, 2010 

U.S. Treasury securities AAA 12,291$         9.06
U.S. Agency securities AAA 13,130           11.09

25,421           
Veterans' Loan U.S. Agency securities AAA 10,405           1.06

Corporate bonds AA 2,448             0.15
A 23,160           0.15

Guaranteed investment contracts (GICs)2 N/A 8,152             
Lehman Brothers and Washington Mutual N/A 2,716             N/A

46,881           
Lottery Operations U.S. Treasury strips AAA 80,318           8.47

U.S. Agency strips Not rated 33,924           3.45
114,242         

University System U.S. Treasury securities AAA 66                  5.20
Domestic mutual funds - debt AA 18,404           4.49
Money market fund Not rated 746                0.50
GICs N/A 2,844             4.00
Domestic mutual funds - equity N/A 16,216           N/A
International mutual funds - equity N/A 16,097           N/A
Real estate and real estate mortgages N/A 1,806             N/A
Alternative equities N/A 5,727             N/A
Less: University System amounts recorded as cash (746)               

61,160           
Central Services U.S. Agency securities AAA 15,067           1.07

Corporate bonds AA 9,597             1.94
A 21,277           1.63

BBB 9,432             2.50
Lehman Brothers and Washington Mutual N/A 890                N/A

56,263           
  Total 303,967$       

1$326,932 in investments are held outside of Treasury. See separate schedule.
2Mature in 2029 and beyond.
3Within investments rated AAA are $12,357 in U.S. Treasury securities and $80,318 in U.S.
 Treasury strips which are explicitly guaranteed by the U.S. government.

 Weighted 
Average 
Duration 

Housing and 
Community 
Services1

 
 

Investments Held Outside of the Treasury  

For investments held outside of the Treasury, statutes govern the placement of funds with outside parties as 
part of trust agreements or mandatory asset holdings by regulatory agencies.  
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The credit rating and segmented time distribution for investments held outside Treasury as of June 30, 2010 
(in thousands):  

Reporting 
Fund Investment Type

Credit 
Rating2

 Less 
than 1 1 to 5 6 to 10

 More 
than 10 
or none 

 Balance at 
June 30, 2010 

Consumer U.S. Agency securities1 AAA -$              550$         -$              -$              550$              
Protection

Corporate bonds1 BBB -                9               3               1               13                  
Municipal bonds1 AA 21             25             8               -                54                  
Domestic equity securities1 N/A -                -                -                7,090        7,090             
Real estate N/A -                -                -                1,101        1,101             
Alternative equities1 N/A -                -                -                1,690        1,690             

21             34             11             9,882        9,948             

U.S. Agency securities AAA -                14,177      569           -                14,746           
GICs N/A -                30,908      15,229      2,523        48,660           

-                45,085      15,798      2,523        63,406           

U.S. Treasury securities AAA 120,035    -                -                1,725        121,760         
U.S. Agency securities AAA 27,488      9,974        5,036        44,644      87,142           

P-1 112,530    -                -                -                112,530         
Municipal bonds AAA -                -                -                5,500        5,500             

260,053    9,974        5,036        51,869      326,932         

U.S. Treasury securities AAA -                12             333           29             374                
Domestic equity securities N/A -                -                -                107           107                
Domestic mutual funds - debt N/A -                -                -                278           278                
Annuity contracts N/A -                -                -                370           370                

-                12             333           784           1,129             

Agency U.S. Treasury securities1 AAA 48,089      197,508    112,601    50,176      408,374         
U.S. Treasury strips1 AAA 285           3,527        -                -                3,812             
U.S. Agency securities1 AAA 5,131        32,982      2,475        14,006      54,594           

AA -                558           5,465        2,602        8,625             
Corporate bonds1 A -                4,775        -                -                4,775             
Municipal bonds1 AAA 2,965        28,542      132,803    186,290    350,600         

AA 31,007      116,238    280,030    422,075    849,350         
A 1,209        6,414        5,403        24,455      37,481           

BBB -                214           -                2,866        3,080             
N/A 1,283        11,524      8,272        15,691      36,770           

Domestic mutual funds - debt1 N/A -                100           -                -                100                
N/A 4,247        2,626        -                -                6,873             

,227 783,219$  2,166,399$    

Time certificates of deposit1

94,216      405,008    547,049    718,161    1,764,434      
  Total 354,290$  460,663$  568$  

1 Some investments (along with certain cash deposits) are reported as part of Custodial Assets on the balance sheet.
2Within investments rated AAA are $530,508 in U.S. Treasury securities, $3,812 in U.S. Treasury strips, and
 $8,182 in U.S. Agency securities invested in GNMA and the Small Business Administration. These securities are 
 explicitly guaranteed by the U.S.government.

Investment Maturities (in years)

Revenue 
Bond 

Common 
School 

Housing and 
Community 
Services

Private 
Purpose 
Trust
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Investments of the Oregon Short-term Fund (OSTF) 

The OSTF is an external investment pool open to state agencies and local governments. Because the OSTF 
acts as a demand deposit account, both the cash and investments within the OSTF are shown as cash and 
cash equivalents on the balance sheet and statement of net assets. The external portion of the OSTF is 
reported within the Investment Trust Fund. The OSTF staff manages interest rate risk by limiting the maturity 
of the investments. The portfolio rules require that at least 50 percent of the portfolio mature within 93 days; 
not more than 25 percent of the portfolio may mature in over a year; and no investments may mature over 
three years from settlement date. For variable rate securities, the next interest rate reset date is used instead 
of the maturity date. For variable rate securities in a fixed rate period that will switch to variable rate at a later 
date, the maturity is based on the final maturity of the bond, not the next variable reset date. 
 
Interest rate risk for the OSTF investments as of June 30, 2010 (in thousands):  
 

Investment Type Up to 93 Days
94 Days to One 

Year
One to Three 

Years Defaulted1
Balance at 

June 30, 20102

U.S. Treasury securities 219,969$       -$                    -$                     -$              219,969$         
U.S. Agency securities 2,591,274      422,278           862,595           -                3,876,147        
Commercial paper 2,015,579      -                      -                       -                2,015,579        
Time certificates of deposit 49,500           -                      -                       -                49,500             
Corporate notes 1,800,350      141,908           581,695           38,997      2,562,950        
Temporary liquidity guarantee 729,426         141,263           50,469             -                921,158           
  Total 7,406,098$    705,449$         1,494,759$      38,997$    9,645,303$      
1Lehman Brothers securities, $191.3 million par value
2Balance at June 30, 2010 is a combination of amortized cost and fair value.

Investment Maturities (in years)

 
OSTF policies provide minimum weighted average credit quality ratings for the fund’s holdings: AA and Aa2 
for Standard and Poor’s (S&P) and Moody’s, respectively. The Oregon Investment Council (OIC) made 
changes to the allowable minimum ratings in April, 2010. The current minimums for corporate notes are an 
S&P rating of A-, Moody’s rating of A3, and Fitch rating of A-. Commercial paper is required to have a 
minimum short-term credit rating at the time of purchase from two of three ratings services with current 
minimum ratings from S&P of A-1, Moody’s of P-1 and Fitch of F-1. Foreign government securities or their 
instrumentalities were added by the OIC as approved investments at the same time and are required to have 
minimum credit ratings from S&P of AA-, Moody’s of Aa3, and Fitch of AA-. Occasionally, securities are 
downgraded, but OSTF policies allow them to be retained at the Senior Investment Officer’s discretion. 
Ratings for holdings of Lehman Brothers securities, totaling $191.3 million par value, were withdrawn by all 
three agencies due to bankruptcy. Rating groups were determined using the lowest actual rating from S&P, 
Moody’s or Fitch.  
 
Credit risk schedule for the OSTF investments as of June 30, 2010 (in thousands): 
 

Investment Type AAA1 AA A BBB2 N/A3
Balance at 

June 30, 2010
U.S. Treasury securities 219,969$     -$                 -$                 -$            -$            219,969$       
U.S. Agency securities 3,445,480    -                   430,667       -              -              3,876,147      
Commercial paper -                   407,951       1,607,628    -              -              2,015,579      
Time certificates of deposit -                   -                   -                   -              49,500    49,500           
Corporate notes 110,432       1,035,731    1,332,030    45,760    38,997    2,562,950      
Temporary liquidity guarantee 921,158       -                   -                   -              -              921,158         
  Total 4,697,039$  1,443,682$  3,370,325$  45,760$  88,497$  9,645,303$    
1 Within investments rated AAA are $219,969 in U.S. Treasury securities and $921,158 in the temporary 
 liquidity guarantee program, which are explicitly guaranteed by the U.S. government.  

2Securities rated BBB in this table continue to meet the investment quality rules of the OSTF.
3Ratings for the Lehman Brother corporate note were withdrawn. Time certificates of deposit are not rated.  
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Interest Rate Sensitive Investments 
 

 may result in a 
ecrease in total interest realized. The value of these securities can be volatile as interest rates fluctuate. 

fficient to cover the principal 
sset-backed 

curities collateralized primarily by equipment leases and student loan receivables. 
 
Concentration of Credit Risk 

As of June 30, 2010, the primary government held $448 million in step-coupon debt investments. The interest 
rate of these securities adjusts on a pre-determined schedule at pre-determined increments. Because these 
adjustments are not correlated with any current indices or rates, the value of the securities may change 
significantly in a period of interest rate volatility. The primary government held approximately $300.1 million in 
debt instruments in which the current rate follows the three-month London Interbank Offered Rate (LIBOR), 
but later converts to a fixed rate until maturity. The primary government also held approximately $8.1 million in 
debt instruments backed by pooled mortgages, collateralized mortgage obligations, or fixed rate mortgages. 
These securities represent a stream of principal and interest payments from underlying mortgages. Assets 
with these characteristics are susceptible to prepayment by the mortgage holders which
d
Additionally, the risk of default exists and collateral held may potentially be insu

ue. In addition, the primary government held $500 thousand of debt instruments that were ad
se

 

Investment policies for fixed income investments under the management of the Treasurer generally limit 
investments in a single issuer to 5 percent of the portfolio, with the exception of securities of the U.S. 
government and U.S. agencies. For investments not under the management of the Treasurer, there are no 
formal policies on concentration of credit risk. At June 30, 2010, there were three issuers that exceeded 5 
percent of the primary government’s holdings (excluding the OPERF): $1.6 billion (12.1 percent) in Federal 
Home Loan Bank (FHLB); $1.4 billion (10.6 percent) in Federal National Mortgage Association (FNMA); and 
$897 million (6.7 percent) in Federal Home Loan Mortgage Corporation (FHLMC). 
 
The Oregon Housing and Community Services Department also carried concentration of credit risk with 23 
percent of the department’s total investments in FHLMC, 20.1 percent in FNMA, and 13.7 percent in FHLB. 
 

otal investments for the Oregon Department of Veterans’ Affairs included 31.9 percent in Bear Stearns, 11.5 

ease Realty. The aggregated nonmajor governmental funds’ total investments included 
1.7 percent in FNMA, 7.6 percent in FHLB and 6.1 percent in FHLMC. These funds also held 

tions: 9.3 percent in the 
ternational Netherlands Group and 8 percent in American International Group. 

 
The Central Services Fund held 24.1 percent of its investments in FNMA, 6.7 percent in National Rural 
Utilities Cooperative Finance Association, 5.7 percent in Bear Stearns, and 5.2 percent in General Electric. 
 
Foreign Currency Risk

T
percent in FNMA, 10.7 percent in Federal Farm Credit Banks, 10.7 percent in JP Morgan Chase, 6.8 percent 
in Hewlett Packard, 5.8 percent in Lehman Brothers Holdings Inc., and 5.2 percent in General Electric Capital 
Corporation.  
 
The Oregon State Lottery’s investments included 29.7 percent in the Resolution Funding Corporation (RFC), 
a U.S. government agency.  The U.S. government does not explicitly guarantee these investments. However, 
interest payments are backed by the U.S. government, and the principal is protected by the purchase of zero-
coupon bonds with an equivalent face value. 
 
Within the major governmental funds, the Public Transportation Fund’s investments included 17.9 percent in 
FNMA, 6.5 percent in Bear Stearns, 5.2 percent in General Electric Capital Corporation, and 5 percent in 
Commercial Net L
1
nonparticipating Guaranteed Investment Contracts with the following concentra
In

 

Foreign currency risk is the risk that changes in exchange rates will adversely affect the fair value of an 
investment or a deposit. Oregon state agencies are required to deposit moneys in state-qualified depositories 
under Oregon law. Exceptions due to foreign field offices and related circumstances are approved by the 
Treasurer. International debt securities denominated in U.S. dollars are not subject to currency risk if the 
investment’s obligations will be paid in U.S. dollars. Investment policies for fixed income investments under 
the management of the Treasurer generally prohibit investments in non-dollar denominated securities. The 
Common School Fund and the Oregon University System Pooled Endowment Fund are allowed to invest in 
international equity securities within a target allocation range of 25 to 35 percent of their respective portfolios. 
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For investments not under the management of the Treasurer, there are no formal policies on foreign currency 
risk.  
 
Deposits and investments exposed to foreign currency risk for the primary government (excluding the 
OPERF) as of June 30, 2010 (in thousands): 
 

Deposits and Investments (U.S. Dollars)

 Foreign Currency 
Denomination Deposits

 International
 Equity 

Securities 

Real Estate 
Investment 

Trust  Total 
Australian dollar 83$           6,280$           369$            6,732$      
British sterling pound 142           35,352           226              35,720      
Canadian dollar 102           9,712             -                   9,814        
Swiss franc 70             11,428           -                   11,498      
Danish krone 18             3,637             -                   3,655        
Euro 120           68,371           -                   68,491      
Hong Kong dollar 75             4,578             248              4,901        
Israel new shekel -                618                -                   618           
Japanese yen 415           30,891           -                   31,306      
Norwegian krone 74             1,729             -                   1,803        
New Zealand dollar 9               -                     -                   9               
Singapore dollar 134           3,626             758              4,518        
Swedish krona 38             9,706             -                   9,744        
  Total 1,280$      185,928$       1,601$         188,809$  

 
 
C. Investments – Primary Government – Oregon Public Employees Retirement Fund 

The Council establishes policies for the investment of moneys in the OPERF. Policies are based on the 
primary investment class of each investment manager and do not reflect the classifications of individual 
holdings as presented in the financial statements. Contracts with individual investment managers provide 
additional guidelines that vary from manager to manager.   

Interest Rate Risk 

Interest rate risk is managed within the OPERF using the effective duration methodology. Investment policies 
require that the fixed income manager positions will maintain a weighted average effective duration within 
plus or minus 20 percent of the benchmark’s effective duration. There is no policy restriction for non-fixed 
income investment managers who may hold fixed income positions. As of June 30, 2010, the weighted 
average duration of the fixed income portfolio was 3.92 years and there were no individual fixed income 
investment manager portfolios outside the policy guidelines. 
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Investments of the OPERF as of June 30, 2010 (in thousands): 

Investment Type
Balance at 

June 30, 2010
Cash equivalent - government mutual funds 56,914$            0.08
Cash equivalent - short-term investment funds 1,040,509         0.08
Cash equivalent - repurchase agreements and Treasury bills 1,568                0.01

  Total cash equivalents 1,098,991         

Repurchase agreements 13,236              1.69
U.S. Treasury securities 1,526,798         8.01
U.S. Treasury strips 47,770              14.96
U.S. Treasury TIPS 101,469            4.08
U.S. Agency securities 136,486            

Weighted 
Average 
Duration

7.20
U.S. Agency mortgages 757,508            1.63

42,970              8.68

3.67

unds - equity 861,464            

4,738,538         
Opportunity portfolio 1,050,238         

U.S. Agency strips
International debt securities 2,041,008         5.43
Corporate bonds 3,591,726         5.07
Bank loans 2,011,998         2.76
Municipal bonds 113,860            8.84
Collateralized mortgage obligations 1,095,532         4.13
Asset-backed securities 483,844            2.15
Domestic mutual funds - debt 1,427,849         
International mutual funds - debt 41,423              6.64

  Total investments subject to interest rate risk 14,532,468       

Derivatives 39,849              
Domestic equity securities 5,418,007         
International equity securities 8,642,890         
Domestic mutual funds - equity 1,967,486         

lobal mutual fG
International mutual funds - equity 2,282,393         
Mutual funds - target date 205,092            
Limited partnerships and leveraged buyouts 10,914,772       
Real estate and real estate investment trusts

  Less: amounts recorded as cash equivalents (1,098,991)        
Total investments 49,554,206$     

 
Credit Risk 

Investment policy requires that no more than 30 percent of the fixed income manager positions be below 
investment grade. Securities with a quality rating below BBB- (S&P) are considered below investment grade. 

s 

ecurities subject to credit risk, and the weighted quality rating average is A. Overall 

Policies also require that the minimum aggregate credit quality be A+ as measured by the weighted average 
of the portfolio. There is no policy restriction on other investment managers who may hold debt securities. A

f June 30, 2010, the fair value of below grade investments, excluding unrated securities, is $2.1 billion, or o
27.7 percent, of total s
credit quality deteriorated due to downgrades in both corporate bonds and non-agency mortgages. Unrated 
securities include $2 billion in bank loans, $1.5 billion in mutual funds, and $1.1 billion in short-term 
investments. 
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Credit ratings for debt securities within the OPERF as of June 30, 2010 (in thousands): 
 

Credit 
Rating

Balance at 
June 30, 2010

AAA 2,082,856$        
AA 665,533             
A 1,126,715          
BBB 1,539,100          
BB 617,169             
B 738,185             
CCC 632,431             
CC 46,147               
C 17,868               
D 22,800               
Not rated 5,198,111          
  Total  $      12,686,915 

 
 
Concentrations of Credit Risk  

The Council’s investment policy pertaining to OPERF investments requires that investment managers 
maintain diversified portfolios. There is no limit on single issuer investments for domestic, global, and 
international equity fund managers. Policy requires that the asset classes be diversified across their 
respective markets. Additionally, both passive and active investing strategies are employed, and several 
external managers engage in active management. Policy provides the following limitations for fixed income 

anager positions: 

nt, U.S. agencies, 

an 10 percent of the debt investment portfolio per issuer or 25 percent in a single issuer, 
ng additional collateral requirements, can be invested in private mortgage-backed and 

ts that exceeded the above guidelines, nor were 
ere investments in any one issuer that represented 5 percent or more of total investments. 

Foreign Currency Risk 

investment m
 

• There are no restrictions on obligations issued or guaranteed by the U.S. governme
or government sponsored enterprises. 

• No more than 10 percent of the debt investment portfolio per issuer may be invested in obligations of 
other national governments. 

• No more th
after meeti
asset-backed securities. The collateral must be credit-independent of the issuer and the security’s 
credit enhancement generated internally. 

• No more than 3 percent of the debt investment portfolio may be invested in other issuers, excluding 
investments in commingled investments. 

 
t June 30, 2010, there were no single issuer debt investmenA

th
 

 

Foreign currency and security risk of loss arises from changes in currency exchange rates. Foreign currency 
risk within the OPERF is controlled via contractual agreements with the investment managers. Investment 
policies require that no more than 15 percent of the fixed income manager positions may be invested in non-
dollar denominated securities. Policies for the non-fixed portion of the OPERF are silent regarding this risk. As 
of June 30, 2010, approximately 5.4 percent of the debt investment portfolio was invested in non-dollar 
denominated securities. 
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The OPERF’s exposure to foreign currency risk as of June 30, 2010 (in thousands): 
 

Deposits and Investments (U.S. Dollars)

 Foreign Currency 
Denomination Deposits

 International 
Equity 

Securities 

 International 
Debt 

Securities  Total 

Argentine peso 85$                 -$                    -$                    85$                
Australian dollar 3,314              327,527          94,643            425,484         
Brazilian real 3,810              198,726          33,170            235,706         
British sterling pound 17,568            1,274,901       69,913            1,362,382      
Canadian dollar 788                 320,058          25,515            346,361         
Chilean peso 1,081              4,066              -                      5,147             
Chinese yuan 30                   -                      -                      30                  
Colombian peso -                      3,810              824                 4,634             
Czech koruna 143                 7,067              -                      7,210             
Danish krone 595                 95,547            914                 97,056           
Egyptian pound 103                 18,507            -                      18,610           
Euro 31,409            2,264,238       322,625          2,618,272      
Hong Kong dollar 2,218              532,630          -                      534,848         
Hungarian forint 14                   12,727            101                 12,842           
Indonesian rupiah 70                   63,452            -                      63,522           
Israeli shekel 274                 17,541            -                      17,815           
Japanese yen 12,637            1,580,007       169,977          1,762,621      
Malaysian ringgit 52                   44,763            -                      44,815           
Mexican peso 244                 46,460            173                 46,877           
New Taiwan dollar 1,591              171,772          -                      173,363         
New Zealand dollar 1,087              9,187              -                      10,274           
Norwegian krone 818                 53,123            283                 54,224           
Pakistan rupee 57                   3,842              -                      3,899             
Peruvian nuevo sol -                      813                 -                      813                
Philippine peso 32                   2,654              -                      2,686             
Polish zloty 111                 13,860            972                 14,943           
Russian ruble 27                   -                      491                 518                
Singapore dollar 1,907              146,679          1,677              150,263         
South African rand 527                 167,838          -                      168,365         
South Korean won 476                 286,763          -                      287,239         
Swedish krona 1,006              167,037          1,542              169,585         
Swiss franc 1,776              364,939          -                      366,715         

317                 55,226            -                      55,543           Thai baht
Turkish lira 1,103              130,428          -                      131,531         
Venezuelan bolivar 6                     -                      -                      6                    
   Total 85,276$          8,386,188$    722,820$       9,194,284$   
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D. Investments – Discretely Presented Component Units 

SAIF Corporation (SAIF) 
 
SAIF’s investment policies are governed by statute and the Oregon Investment Council (Council). The State 
Treasurer (Treasurer) is the investment officer for the Council and is responsible for the funds on deposit in 
the State Treasury. In accordance with ORS 293.726, the investment funds are to be invested, and the 
investments of those funds managed, as a prudent investor would do, exercising reasonable care, skill, and 
caution. While the Treasurer is authorized to use demand deposit accounts and fixed income investments, 
equity investment transactions must be directed by external investment managers that are under contract with 
the Council. Equity investments are limited to not more than 50 percent of the moneys contributed to the 
Industrial Accident Fund (SAIF Corporation). However, SAIF’s adopted investment policy as approved by the 
Council limits equity holdings to a range of 10 to 20 percent of the market value of invested assets with a 
target allocation of 15 percent. 
 
Bond, mortgage-backed, asset-backed, and equity security transactions are recorded on a trade-date basis, 
generally three business days prior to the settlement date. However, the number of days between trade and 
settlement dates for mortgage-backed securities can be up to 30 days or longer, depending on the security.  
 

terest Rate RiskIn  

ents effective January 1, 2005, provides that a duration target be used 

 held $374.7 million of U.S. federal agency mortgage-backed securities and 
170.7 million of commercial mortgage obligations. These securities are based on cash flows from principal 

in interest rates. As of December 31, 2009, SAIF held $55.7 

olatile as interest rates fluctuate. Additional risk inherent with these 

 
 
 
 
 
 
 

 
SAIF’s policy for fixed income investm
to manage interest rate risk. The policy calls for the portfolio duration to be within 20 percent of the 
benchmark duration. The benchmark duration as of December 31, 2009, was 7.78 years, with an acceptable 
range of 6.22 to 9.34 years. As of that date, the fixed income portfolio’s duration was 7.85 years. 
 
The following 2009 maturity distribution schedule includes $601.1 million in interest-rate sensitive securities. 
As of December 31, 2009, SAIF
$
and interest payments on underlying mortgages. Therefore, they are sensitive to prepayments by 
mortgagees, which may result from a decline 
million of asset-backed securities which consist primarily of sequential-pay tranches of utility, student loan, 
and equipment lease receivables, and callable pass-through certificates issued by airlines and railroads. The 
value of these securities can be v
securities is the unpredictability of default on loans that are the collateral for the debt.  
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The following schedule presents SAIF’s investments by maturity date as of December 31, 2009, using the 
egmented time distribution method (in thousands). 

 
s

Investment Type
 Less 
than 1 1 to 5 6 to 10

 More 
than 10 
or none 

 Balance at 
June 30, 2010 

U.S. Treasury securities 1,847$      108,813$  1,952$      80,546$       193,158$       
U.S. Treasury strips -               -               44,396      194,038       238,434         
U.S. Agency securities 31,987      7,939        72,094      48,851         160,871         
U.S. Agency mortgages 65,098      163,288    80,559      65,781         374,726         
Corporate bonds 32,186      312,025    453,866    798,992       1,597,069      
Municipal bonds -               -               3,926        57,175         61,101           
Collateralized mortgage obligations 21,699      79,968      64,027      5,039           170,733         
Asset-backed securities 6,404        38,337      10,913      -                   55,654           
International debt securities 16,717      87,463      111,438    170,050       385,668         
Domestic equity securities -               -               -               229              229                
Russell 3000 pooled equity fund -               -               -               640,483       640,483         
Other invested assets -               -               -               137              137                
  Total 175,938$ 797,833$ 843,171$ 2,061,321$ 3,878,263$    

Investment Maturities (in years)

Expected maturities will differ from contractual maturities, because borrowers may have the right to call or 
prepay obligations with or without call or prepayment penalties. 
 
Credit Risk 
 
SAIF’s credit risk policy is to maintain a well-diversified investment portfolio. Fixed income holdings shall be 
the largest component of the portfolio. The policy seeks to maintain an overall fixed income portfolio quality of 
at least AA- or higher. The majority of SAIF’s debt securities as of December 31, 2009, were rated by 
Moody’s and Standard & Poor’s, which are nationally recognized statistical rating organizations. The following 
schedule represents the ratings of debt securities by investment type as of December 31, 2009, using the 
Standard & Poor’s rating scale (in thousands): 
 

Investment Type AAA1 AA A BBB BB
B or 

below Not rated
Balance at 

June 30, 2010
U.S. Treasury securities 193,158$     -$              -$              -$              -$            -$            -$              193,158$         
U.S. Treasury strips 238,434       -                -                -                -              -              -                238,434           
U.S. Agency securities 160,871       -                -                -                -              -              -                160,871           
U.S. Agency mortgages 374,726       -                -                -                -              -              -                374,726           
Corporate bonds 15,032         210,855    822,324    457,767    57,688    25,890    7,513        1,597,069        
Municipal bonds 1,979           31,780      16,587      7,602        -              -              3,153        61,101             
Collateralized mortgages 73,380         4,304        7,122        1,538        2,576      12,688    69,125      170,733           
Asset-backed securities 26,111         2,257        -                -                -              333         26,953      55,654             
International debt securities 30,390         46,604      104,513    188,300    7,964      1,538      6,359        385,668           
  Total 1,114,081$  295,800$  950,546$ 655,207$ 68,228$ 40,449$ 113,103$  3,237,414$     

Within investments rated AAA are $193,158 in U.S. Treasury securities, $238,434 in U.S. Treasury strips, and 
  $56,333 in U.S. A

1

gency securities invested in GNMA. These securities are explicitly guaranteed by the U.S. 
  government. 
 
Oregon Health and Science University (OHSU) 

OHSU held $41.9 million of asset-backed securities collateralized primarily by auto loans, credit card 
receivables, and collateralized mortgage obligations as of June 30, 2010. These securities are valued at their 
estimated fair values. The valuation of these securities is sensitive to principal prepayments, which may result 
from a decline in interest rates, and they are sensitive to an increase in average maturity, which may result 
from interest rate increases that lead to decreasing prepayments. These factors may increase the interest 
rate volatility of this component of OHSU’s investment portfolio. 
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At June 30, 2010, OHSU had partnerships, alternative investments, real estate investments, and other 
tments may contain elements of both credit and market risk. Such risks may include 
of regulatory oversight, dependence upon key individuals, and nondisclosure of 

investments. These inves
imited liquidity, absence l
portfolio composition. Because these investments are not readily marketable, their estimated fair value is 
subject to uncertainty and therefore may differ from the value that would have been used had a ready market 
for such investments existed. Such differences could be material. 

Interest Rate Risk 

OHSU investment policies vary based on the investment objectives of the portfolio. The operating and 
trustee-held portfolios seek to preserve principal with the intent of maximizing total return within appropriate 
risk parameters. Maturities of securities in these portfolios are based upon returns available at the time of 
investing while considering cash requirements of the organization. 

The endowment portfolio, which is included in long-term investments, seeks to produce a predictable and 
table payout stream that increases over time, while achieving growth of corpus. Foundation investment 

, 
hich have a maturity or average life of five years or less and the average weighted maturity of the portfolio 

ee years. 

fy the funds 

s
policies are set based on the investment objectives of the portfolio. Each portfolio has its own board-
authorized asset allocation guideline. The current fund seeks to preserve principal and generate an above 
average rate of return. The current fund may invest in cash, cash equivalents, and fixed income securities
w
shall not exceed thr

The endowment fund seeks to produce a predictable and stable payout stream that increases over time, while 
achieving growth of corpus. The endowment fund may invest in cash and cash equivalents, fixed income 
securities, domestic and international equity securities and other alternative investments. Fixed income 
securities held in this fund shall have a medium to long average duration (three to eight years). The charitable 

ift annuity pool seeks to produce a relatively predictable and stable payout stream that will satisg
distribution obligations while achieving long-term capital appreciation of the overall fund balance. 

The charitable gift annuity pool may invest in cash and cash equivalents, domestic and international equities, 
fixed income, and real estate. Charitable trusts are managed to produce a relatively predictable and stable 
payout stream that will satisfy the funds distribution obligations while achieving long-term capital appreciation 
of the overall fund balance. Charitable trust investment objectives and asset allocation guidelines are 
determined based on the individual circumstances of each trust account. Allowable investments include cash 
and cash equivalents, domestic and international equities, fixed income, and real estate. 
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As of June 30, 2010, OHSU had the following investments and maturities at fair value (in thousands): 
 

Investment Type
Credit 

Rating1
 Less 
than 1 1 to 5 6 to 10

 More 
than 10 
or none 

 Balance at 
June 30, 

2010 
Cash and money market funds N/A 75,725$    -$              -$            -$              75,725$        
U.S. Treasury securities AAA 9,939        224,677    36,857    -                271,473        
U.S. Agency securities AAA 6,322        78,980      616         -                85,918          
Domestic equity securities N/A -                -                -              61,059      61,059          
International equity securities N/A -                -                -              82,043      82,043          
International debt securities AAA 2,119        1,032        2,117      2,897        8,165            

AA -                421           -              -                421               
A 473           338           1,926      2,026        4,763            

BB -                -                -              540           540               
Not rated -                -                -              592           592               

Corporate bonds AAA -                12,728      -              -                12,728          
AA 14,510      29,343      2,176      -                46,029          
A 12,645      23,374      7,342      3               43,364          

BBB 2,363        18,746      18,496    -                39,605          
International corporate bonds AAA -                10,672      -              -                10,672          

2 2,236      -                6,268            
BBB 747           4,364        3,395      -                8,506            

ivable Various 295           -                -              -                295               
Asset-backed securities AAA 15,472      22,792      1,791      965           41,020          

73             258           446         28             805               
BB 1               19             104         4               128               
B 2               13             58           1               74                 

Below B 2               16             26           -                44                 
Not rated 253           61             5             5               324               

Domestic mutual funds - equity N/A -                -                -              11,626      11,626          
Alternative investments N/A -                -                -              119,858    119,858        
Real estate investments and othe

AA -                28,634      -              -                28,634          
A -                4,03        

Interest rece

BBB -                860           -              -                860               
Partnerships N/A -                -                -              47,023      47,023          
Domestic mutual funds - debt AAA 406           1,180        1,649      420           3,655            

AA 31             188           248         61             528               
A 73             201           406         42             722               

BBB

r N/A -                -                -              24,689      24,689          
  Total 141,451$ 462,929$ 79,894$ 353,882$ 1,038,156$   

1Within investments rated AAA are $271,473 in U.S. Treasury securities and $2,226 in asset-backed 
 securities which are invested in GNMA. These securities are explicitly guaranteed by the U.S. government.    

Investment Maturities (in years)
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Credit Risk 

The OHSU operating and trustee-held portfolios require the following minimum ratings or better from Moody’s 
or Standard & Poor’s at the date of purchase: 

Moody's S&P
Bankers acceptances, commercial paper A-1 P-1
CDs, deposit notes, Eurodollar CDs or Eurodollar time deposits A A-1/P-1
Yankee CDs A-1 P-1
Corporate debt, foreign government, and supranational debt Baa3 BBB-

y annuity contracts, GICs, mortgage pass-through   Insurance compan
securities, structured securities including asset-backed securities

Pooled investments Aa AA

Aaa AAA

 
The endowment portfolio requires a weighted average credit rating for each fixed income portfolio (within the 
pool) of A or higher and an avoidance of the prospect of credit failure or risk of permanent loss. Issues of 
state or municipal agencies are prohibited, except under unusual circumstances. The endowment portfolio 
may hold up to a maximum of 10 percent of the fixed income portion of the fund in below investment grade 
(but rated B or higher by Moody’s or Standard & Poor’s) fixed income securities. 

The charitable gift annuity and charitable trust investments require a minimum credit quality rating in 
investment grade Baa/BBB bond investments and a minimum rating of A-1/P-1 for investments in commercial 
paper. 

Concentration of Credit Risk 

OHSU’s operating and trustee held portfolios limit investments in any one issue to a maximum of 10 percent, 
depending upon the investment type, except for issues of the U.S. Government or agencies of the 
U.S. Government, which may be held without limitation. The endowment and charitable gift annuity portfolios 
limit investments in any one issue to a maximum of 5 percent, except for issues of the U.S. Government or 
agencies of the U.S. Government, which may also be held without limitation. The charitable trusts place no 
limit on the amount that may be invested in any one issuer. As of June 30, 2010, OHSU had no investments 
in excess of the thresholds discussed above. 

Foreign Currency Risk 

OHSU’s investment policies permit investments in international equities and other asset classes, which can 
include foreign currency exposure. The operating and trustee held portfolios allow investments in Eurodollar 
CDs. The endowment portfolio allows up to 35 percent of the portfolio to be invested in international equities 
and up to 25 percent of the fixed income portion of the portfolio to be invested in non-U.S. dollar denominated 
bonds. The investment policy for the charitable gift annuity portfolio allows for up to 10 percent of the portfolio 
to be invested in international equities. The charitable trust investments are permitted to include international 
equities and the amount of the investment is determined based on the individual circumstances of each trust 
account. 
 

 81



State of Oregon 
Notes to the Financial Statements 

The fair value of OHSU foreign-denominated securities by currency type as of June 30, 2010 (in thousands): 
 

Foreign Currency Denomination
Investments 

(U.S. Dollars)
Australian dollar 85$                 
Brazilian real 592                 
British sterling pound 3,107              
Canadian dollar 497                 
Euro 321                 
Iceland krona 375                 
Indonesian rupiah 540                 
South Korean won 715                 
Malaysian ringgit 811                 
Mexican peso 594                 
New Zealand dollar 766                 
Norwegian krone 937                 
Polish zloty 940                 
South African rand 206                 
Singapore dollar 84                   
Swedish krona 467                 
Turkish lira 582                 
  Total 11,619$          

 
 
E. Repurchase Agreements. Investments in repurchase agreements made with cash collateral from 
securities lending transactions had the following fair values at June 30, 2010: 
 

• $1.1 billion, or 29.2 percent of the Oregon Short-term Investment Fund, the cash collateral pool for all 
agencies except PERS. 

 
• $71 million, or 1.8 percent of PERS’ share of the collective investment pool, the cash collateral pool in 

which PERS is a participant along with other qualified pension plans. 
 
F. Securities Lending. The State participates in securities lending transactions in accordance with State 
investment policies. The Treasury has, through a Securities Lending Agreement, authorized State Street 
Bank and Trust Company (State Street) to lend the State’s securities to broker-dealers and banks pursuant to 
a form of loan agreement. There were no significant violations of the provisions of securities lending 
agreements as of June 30, 2010. 
 
During the year, State Street loaned U.S. Treasury and agency securities, domestic fixed income and equity 
securities, and international fixed income and equity securities, and received as collateral U.S. dollar-
denominated cash, U.S. Treasury and agency securities, and international debt and equity securities. 
Borrowers were required to deliver collateral for each loan equal to at least 102 percent of the fair value of the 
loaned security, or 105 percent in the case of international securities. Loans are marked to market daily. If the 
market value of collateral falls below 102 percent or 105 percent of the fair value of the loaned security, the 
lender may demand from the borrower sufficient collateral to raise the market value to 102 percent or 105 
percent. If the market value of collateral falls below 100 percent, the borrower must provide additional 
collateral to raise the market value to 102 percent or 105 percent. The State did not impose any restrictions 
during the fiscal year on the amount of the loans State Street made on its behalf. The State did not have the 
ability to pledge or sell collateral securities absent a borrower default, but was fully indemnified by State 
Street against such losses. 
 
State Street, as lending agent, has created a fund to reinvest cash collateral received on behalf of the OPERF 
and other participants in State Street’s securities lending program. As permitted under the fund’s Declaration 
of Trust (Declaration), participant purchases and redemptions are transacted at $1 per unit (“constant value”) 
based on the amortized cost of the fund’s investments. Accordingly, the securities lending collateral held and 
the obligation to the lending agent are both stated at constant value on the balance sheet and statement of 
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net assets. The Declaration also provides that if a significant difference exists between the constant value and 

med at fair value, engage in in-kind redemptions, or take other 
actions to avoid inequitable results for the fund participants, until the difference between the constant value 
and the fair value is deemed immaterial.  
 
The fair value of investments held by the fund is based upon valuations provided by a recognized pricing 
service. These funds are not registered with the Securities and Exchange Commission, but the custodial 
agent is subject to the oversight of the Federal Reserve Board and the Massachusetts Commissioner of 
Banks. Since the funds are accounted for at amortized cost, the fair value of the State’s position in the funds 
is not the same as the value of the funds’ shares. No income from the funds was assigned to any other funds. 

the market-based net asset value of investments made with the collateral, the agent may determine that a 
condition exists that would create inequitable results if redemptions were made at the constant value. In that 
case, the agent may direct that units be redee

 
During the year, the State and the borrowers maintained the right to terminate all securities lending 
transactions on demand. The cash collateral is reported on the balance sheet and statement of net assets 
and, since the cash collateral for all agencies is pooled, it is not exposed to custodial credit risk. Because 
loans were terminable at will by either party, their duration did not generally match the duration of investments 
made with cash collateral in either the pool or the fund. The State had no credit risk exposure to borrowers 
related to securities on loan.  
 
Securities lending balances on loan, collateral received, and investments of cash collateral as of June 30, 
2010, of the primary government, including the OPERF (in thousands): 
 

Investment Type Collateral Received at Fair Value at Fair Value 
U.S. Treasury and Agency securities 3,399,794$               3,331,986$                3,385,160$               
International equity securities 1,230,002                 1,170,997                  594,177                    
Domestic equity securities 1,568,398                 1,509,594                  1,499,545                 
Domestic fixed income securities 1,712,322                 1,677,329                  1,699,147                 
International fixed income securities 27,987                      27,504                       16,073                      
   Total $  

Cash and Securities Securities on Loan    
Investments of       
Cash Collateral      

7,938,503            7,717,410$               7,194,102$              

 
As of December 31, 2009, the fair values of securities on loan and collateral held for SAIF Corporation were 
$367.1 million and $376 million, respectively. 
 
G. Restricted Assets. Included in deposits and investments are amounts which are committed for specific 
purposes, including loan acquisitions, payment of debt service, lottery prizes, and deferred compensation. At 
June 30, 2010, the primary government had restricted assets of $2.5 billion in deposits and $729.5 million in 
investments. The discretely presented component units had restricted assets of $1.5 billion in investments. 
 

. DE3 RIVATIVES 
Derivatives are financial instruments whose value is derived from underlying assets, reference rates, or 
indexes. They generally take the form of contracts in which two parties agree to make payments at a later 
date based on the value of the underlying assets, reference rates, or indexes. The main types of derivatives 
are futures, forwards, options, and swaps. The State uses derivative instruments as hedges against certain 
risks, for example, to counter increases in interest costs, and as investments. For investment derivatives, the 
Office of the State Treasurer (Treasury) policy allows, with some restrictions, for the use of derivative 
instruments in the prudent management of the State’s investments. Certain external management firms are 
allowed, through contract, to invest in derivative instruments in order to carry out their investment 
management activities. 
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A. Hedging Derivatives - Primary Government (Excluding the Oregon Public Employees Retirement 
und) 

 
Housing and Community Services Department

F

 

The Oregon Housing and Community Services Department (OHCSD) has entered into fourteen separate pay-
fixed, receive-variable interest rate swaps to hedge against changes in variable rate interest and to lower 
borrowing costs compared to fixed rate bonds. The notional amounts of the swaps match the principal 
amounts of the associated debt. The notional amounts totaled $305.7 million and the fair value of the swaps 
totaled negative $31.2 million as of June 30, 2010. During the fiscal year, the swap fair value declined by 
$10.8 million. The fair value balance, including any change during the fiscal year, is shown on the proprietary 
funds balance sheet and the government-wide statement of net assets under deferred outflows and derivative 
instrument liabilities. The fair value amounts are derived from proprietary models based upon well-recognized 
financial principles and reasonable estimates about relevant future market conditions. This methodology is 
believed to be consistent with accepted practice in the market for interest rate swaps. 
 
The terms, fair values, counterparties, and credit ratings of OHCSD’s outstanding swaps as of June 30, 2010 
(dollars in thousands): 
 

Bond Series
Notional
Amounts

Effective
Date

Fixed
Rate
Paid Variable Rate Received

Fair
Value

Swap
Term
Date Counterparty S&P

MF1 2004 B 14,470$    12/16/2004 3.89% 64% of 1-mo LIBOR3 + .27% (1,263)$    7/1/46 Merrill Lynch A
MRB2 2003 L 15,000      4/21/2010 3.64% 64.7% of 3-mo LIBOR + .23% (718)         7/1/34 Royal Bank of Canada AA-
MRB 2004 C 15,000      1/24/2006 4.03% 64% of 1-mo LIBOR + .29% (1,290)      7/1/34 Morgan Stanley A
MRB 2004 I 15,000      1/24/2006 4.01% 64% of 1-mo LIBOR + .29% (1,314)      7/1/34 Morgan Stanley A

RB 2006 C 20,000      2/28/2006 4.18% 64% of 1-mo LIBOR + .29% (2,325)      7/1/36 Morgan Stanley A
MRB

3.83% 64% of 1-mo LIBOR + .19% (2,292)      7/1/16 Merrill Lynch A
MRB 2007 E 30,000      7/31/2007 4.39% 64% of 1-mo LIBOR + .29% (4,464)      7/1/38 JP Morgan Chase AA-
MRB

7/1/38 Bank of America A+
MRB 2008 F 35,000      5/13/2008 3.74% 64% of 1-mo LIBOR + .31% (3,098)      7/1/39 Bank of America A+

MRB 2004 L 15,000      5/27/2010 3.43% 64.8% of 3-mo LIBOR + .22% (561)         7/1/35 Royal Bank of Canada AA-
MRB 2005 C 10,500      5/27/2010 3.35% 64.8% of 3-mo LIBOR + .22% (377)         7/1/35 Royal Bank of Canada AA-
M

 2006 F 20,000      7/18/2006 4.43% 64% of 1-mo LIBOR + .29% (2,731)      7/1/37 Bank of America A+
MRB 2006 G 16,105      7/18/2006

 2007 H 30,000      11/20/2007 4.06% 64% of 1-mo LIBOR + .30% (3,744)      7/1/38 Merrill Lynch A
MRB 2008 C 35,000      2/26/2008 3.75% 64% of 1-mo LIBOR + .30% (3,300)      

MRB 2008 I 34,650      8/26/2008 3.72% 64% of 1-mo LIBOR + .31% (3,731)      7/1/37 Bank of America A+
Total 305,725$  (31,208)$  

1 Multifamily housing revenue bonds
2 Mortgage revenue bonds
3 One-month LIBOR  
 
The MF 2004 B swap has a call option where OHCSD has the right to “call” (cancel) the swap in whole or in 
part semiannually beginning on January 1, 2015. The MRB swaps include options giving OHCSD the right to 
call the swaps in whole or in part, depending on the exercise date, semiannually beginning on January 1, 
2012 (2004 C), July 1, 2012 (2004 I), January 1, 2013 (2006 C), July 1, 2013 (2006 F and 2008 F), January 1, 
2014 (2003 L), July 1, 2014 (2007 E), January 1, 2015 (2007 H and 2008 C), July 1, 2015 (2004 L and 2005 
C), or January 1, 2016 (2008 I). These options provide flexibility to manage the prepayments of loans and the 
related bonds. 
 
Basis risk is the risk that arises when variable interest rates on a derivative and the associated bond are 
based on different indexes. All variable interest rates on OHCSD’s tax-exempt bonds are determined weekly 

y a remarketing agent. OHb CSD is exposed to basis risk when the variable rates received, which are based 
on the one or three-month London Interbank Offered Rate (LIBOR) rates, do not offset the variable rates paid 
on the bonds. As of June 30, 2010, the one-month LIBOR was .35 percent and the three-month LIBOR rate 
was .54 percent. OHCSD’s variable rates as of June 30, 2010, can be found in Note 10. 
 
Termination risk is the risk of an unscheduled termination of a swap prior to its planned maturity. OHCSD or 
the counterparty may terminate any of the swaps if the other party fails to perform under the terms of the 
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swap agreement. If any of the swaps are terminated, the associated variable rate bonds would no longer 
carry synthetic fixed interest rates and OHCSD would then be exposed to interest rate risk. In addition, if any 
of the swaps had a negative value at termination, OHCSD would be liable to the counterparty for a payment 
equal to the fair value of the swap. 
 
Rollover risk is the risk that occurs when the swap termination date does not extend to the maturity date of the 

ssociated debt. OHCSD is exposed to rollover risk for the MRB 2006 G swap, which has a swap termination a
date of July 1, 2016. The associated bonds do not mature until 2028. 
 
Debt service requirements of the variable rate debt and net swap payments of OHCSD, using interest rates 
as of June 30, 2010 (in thousands): 
 
 Year Ending Interest Rate

904           10,327           11,436      

62
2030 72,695      3,950        43,932           120,577    

2031-2035 141,230    2,344        27,118           170,692    
2036-2040 73,835      546           6,114             80,495      
2041-2045 3,245        44             502                3,791        
2046-2050 1,115        3               38                  1,156        
  Total 305,725$  20,308$    226,682$       552,715$  

June 30, Principal Interest Swaps (Net) Total
2011 175$         857$         9,997$           11,029$    
2012 180           906           10,347           11,433      
2013 190           905           10,336           11,431      
2014 200           904           10,334           11,438      

205           2015
2016-2020 1,170        4,510        49,595           55,275      
2021-2025 11,485      4,435        48,042           63,9      
2026-

 
 
OHCSD’s swaps, except for the MF 2004 B and the MRB 2007 E swaps, include provisions that require 
collateral to be posted if the rating on the senior bonds issued under the 1988 indenture (Mortgage Revenue 
Bonds) are not above either Baa1 (Moody’s) or BBB+ (S&P). If the bonds are at or below these levels, 
ollateral in the amount of the current swap fair value (rounded to the nearest $10 thousand) is required to be 

rated Aa2 by Moody’s and are not rated by S&P. 

c
posted. The minimum transfer amount is $100 thousand or $0 if neither rating agency rates the bonds. The 
total fair value on June 30, 2010, of the swaps that include these provisions is negative $25.5 million. At June 
0, 2010, the bonds subject to these provisions are 3

 
Department of Veterans’ Affairs 
 
The Department of Veterans’ Affairs has an interest rate swap in connection with a portion of its Loan 

rogram General Obligation Veterans’ Welfare Bonds, Series 84. The swap and underlying floating rateP  
tic fixed rate debt. During fiscal year 2010, the Department of Veterans’ Affairs 
or have any maturities of derivatives. The fair value balance of the interest rate 

bonds together create synthe
did not enter into, terminate, 
swap is reported on the proprietary funds balance sheet and the government-wide statement of net assets 
under deferred outflows and derivative instrument liabilities. 
 
Changes to the fair value balance during the year ending June 30, 2010 (in thousands): 
 

Description
Notional
Amount

Fair Value 
June 30, 2009

Fair Value 
Increase/(Decrease)

Fair Value
June 30, 2010

Series 84 25,000$  (1,333)$          (917)$                       (2,250)$          
 

 
Because of interest rate decreases after the swap was executed, the fair value as of June 30, 2010, is 
negative. The fair value of the interest rate swap is estimated using the zero-coupon method. This method 
calculates the future payments required by the swap by assuming that the current forward rates implied by the 
yield curve are the market’s best estimate of future spot interest rates. These payments are then discounted 
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using the spot rates implied by the current yield curve for a hypothetical zero-coupon rate bond due on the 
date of each future net settlement payment on the swap. 

eterans’ Affairs outstanding derivative instruments as of June 
 
The terms and objectives of the Department of V
30, 2010 (dollars in thousands): 
 

Type Objective
Notional 
Amount

Effective 
Date

Termination 
Date

Fixed 
Rate 
Paid

Variable Rate 
Received Fair Value

Pay-fixed 
interest 
rate swap

Hedge of changes in cash 
flows on the Series 84 
bonds, specifically related 
to changes in municipal tax-
exempt interest rates

25,000$   3/1/2008 6/1/2040 3.67%  62.6% of 1-month 
LIBOR + .265% (2,250)$   

 
 

he Series 84 swap waT
c

s structured with an option that gives the Department of Veterans’ Affairs the right to 
ancel or terminate the swap at par on any payment date, in whole or in part, commencing June 1, 2017. This 

option enhances asset/liability matching and provides flexibility to adjust the outstanding notional amount of 
the swap over time.  
 
Credit risk is the risk that a counterparty will not fulfill its obligations. The Department of Veterans’ Affairs 
interest rate swap is with Morgan Stanley Services (counterparty), which is rated A by Standard and Poor’s 
(S&P). If the counterparty’s credit rating falls below certain levels, the counterparty is required to post 
collateral to the lower of the following ratings (in thousands): 
 

S & P Rating Moody's Rating Threshold

Minimum 
Transfer 
Amount1

AA- or higher Aa3 or higher     Infinite        N/A

A+ A1 10,000$  1,000$     
A A2 5,000      1,000       
A- A3 2,500      1,000       

BBB+ or below or 
not rated

Baa1 or below or 
not rated -              100          

1 Minimum transfer amount shall be $0 if, and for as long as, 
  neither Moody's nor S&P rate the long-term unsecured, 
  unsubordinated debt securities of Morgan Stanley.  
 

ince the fair value of the swap as of June 30, 2010, is negative, the counterparty is not required to post 
ollateral. The State may require collateralization or other credit enhancements to secure any or all swap 

t of Veterans’ Affairs is exposed to basis risk because the variable rate bonds, which are 
edged by the interest rate swap, are variable rate demand obligation (VRDO) bonds that are remarketed 

S
c
payment obligations where the Office of the State Treasurer determines such security is necessary to limit the 
credit risk or otherwise protect the interests of the State. 
 
The Department of Veterans’ Affairs is exposed to interest rate risk on its pay-fixed, receive-variable interest 
rate swap. As the one-month LIBOR rate decreases, the net payment on the swap increases. 
 
The Departmen
h
weekly. The Department of Veterans’ Affairs becomes exposed to basis risk because the variable rate 
payments received by the Department of Veterans’ Affairs are based on a rate other than the interest rate 
paid on the VRDO bonds. At June 30, 2010, the interest rate on the variable rate hedged debt is .23 percent, 
while the 62.6 percent of one-month LIBOR plus .27 percent is .49 percent. 
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The Department of Veterans’ Affairs or its counterparties may terminate the interest rate swap if the other 
party fails to perform under the terms of the contract thereby exposing the Department of Veterans’ Affairs to 
termination risk. 
 
As interest rates fluctuate, variable rate bond interest payments and net swap payments will differ between 
the fixed payments paid to the counterparty and the variable rate paid to the Department of Veterans’ Affairs. 

sing interest rates as of June 30, 2010, the following table presents the debt service requirements of the U
variable rate debt (on the notional amount of the swap) and net swap payments (in thousands): 
 
Year Ending Interest Rate

June 30, Principal Interest Swap (Net) Total

58   797                855            
2013 -              57            796                853            
2014 -              58            796                854            
2015 -              58            796                854            
2016-2020 2,380      275          3,784             6,439         
2021-2025 3,290      243          3,328             6,861         
2026-2030 4,525      199          2,702             7,426         
2031-2035 6,230      139          1,975             8,344         
2036-2040 8,575      55            942                9,572         
   Total 25,000$  1,200$     16,712$        42,912$    

2011 -$            58$          796$              854$          
2012 -                       

 
 
If the State’s unsecured, unenhanced, general obligation debt rating reaches certain levels, the Department of 
Veterans’ Affairs is required to post collateral to the lower of the following ratings (in thousands): 
 

S&P
Rating

Moody's
Rating Threshold

Minimum 
Transfer 
Amount1

A- or higher A3 or higher Infinite           N/A

BBB+ or below Baa1 or below -$            100$          
1 Minimum transfer amount shall be $0 if, and for as long as, 
  neither Moody's nor S&P rate the long-term unsecured, 
  unsubordinated debt securities of Morgan Stanley.  
 
B. Investment Derivatives - Primary Government (Excluding the Oregon Public Employees Retirement 
Fund) 

Oregon University System 
 
The Oregon University System (OUS) participates in a limited number of forward contracts relating to 
international currency purchases. The contracts are used to limit the exposure to currency fluctuations during 
the school year and establish a fixed cost to the students who participate in international studies abroad. 
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The terms of the OUS forward contracts outstanding at June 30, 2010 (in thousands): 
 

Currency
Notional 
Amount

Principal 
Amount

Effective 
Date

Maturity Contract Fair 
Date Rate Value

Euro 27$      35$          5/12/2010 8/31/2010 1.29$    (2)$       

787          3/23/2010 3/31/2011 1.37      (83)       
500      689          3/23/2010 9/14/2011 1.38      (75)       
500      700          2/5/2010 6/30/2011 1.40      (87)       
800      1,176       12/17/2009 10/31/2010 1.47      (194)     
300      444          10/1/2009 9/30/2010 1.48      (76)       
400      592          9/29/2009 9/22/2010 1.48      (101)     

British sterling pound 200      305          5/10/2010 10/31/2011 1.53      (5)         
200      305          3/12/2010 9/12/2011 1.53      (5)         
200      312          3/2/2010 8/20/2011 1.56      (12)       
200      328          9/24/2009 9/24/2010 1.64      (27)       
100      164          12/17/2009 12/31/2010 1.64      (14)       

3          3              1/29/2010 8/31/2010 0.92      -           

40        52            5/7/2010 9/30/2020 1.29      (2)         
573      

Australian dollar 81        75            4/22/2010 10/31/2010 0.85      (7)         

Canadian dollar
  Total 4,124$ 5,967$     (690)$   

 
 
The OUS forward contracts are reported as investments on the proprietary funds balance sheet. The changes 
in fair value of the forward contracts are reported with investment income on the proprietary funds statement 

f revenues, expenses, and changes in fund net assets.  
 
Common School Fund

o

 
 
In the Common School Fund (CSF) portfolio, forward currency exchange contracts may be used to gain 
exposure or hedge against the effects of fluctuations in foreign currency exchange rates. A foreign currency 
exchange contract is a forward contract that is a commitment to purchase or sell a foreign currency at a future 
date at a negotiated forward rate. Foreign currency forward contracts are privately negotiated contracts with 
customized terms and are transacted in over-the-counter markets. Risk associated with such contracts 
includes movement in the value of foreign currencies and the failure of the counterparty to perform. The 
change in fair value for all of the CSF’s foreign currency exchange contracts for the year ended June 30, 
2010, was $1.6 million. 
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The foreign currency exchange contracts within the CSF as of June 30, 2010 (in thousands): 
 

Description Delivery Dates
Notional
 Value

Fair Market 
Value

Foreign currency exchange contracts purchased:
Australian dollar 9/15/2010 5,923$    6,122$         
British pound sterling 7/1/2010 - 9/15/2010 915         930              
Canadian dollar 7/6/2010 - 9/15/2010 8,724               8,665  
Danish krone 7/1/2010 - 9/15/2010 20           20                
Eurodollar 7/1/2010 - 9/15/2010 862         861              
Hong Kong dollar 9/15/2010 2,182      2,181           
Japanese yen 7/1/2010 - 9/15/2010 11,272    11,590         
New Zealand dollar 9/15/2010 125         130              
Norwegian krone 7/2/2010 - 9/15/2010 978         998              
Singapore dollar 9/15/2010 857         868              
Swedish krona 7/1/2010 - 9/15/2010 1,552      1,566           
Swiss franc 7/1/2010 - 9/15/2010 5,551      5,921           

Total contracts purchased 38,961    39,852         
Foreign currency exchange contracts sold:

Australian dollar 9/15/2010 383         383              
British pound sterling 7/1/2010 - 9/15/2010 1,540      1,596           
Canadian dollar 7/2/2010 - 9/15/2010 352         351              
Danish krone 9/15/2010 864         878              

Japanese yen 7/1/2010 - 9/15/2010 3,106      3,180           
New Zealand dollar 9/15/2010 10           10                
Norwegian krone 7/1/2010 - 9/15/2010 1,115      1,125           
Singapore dollar 7/2/2010 - 9/15/2010 2,028      2,060           
Swedish krona 9/15/2010 6,440      6,700           
Swiss franc 9/15/2010 5,548      5,920           

Total contracts sold 38,682    39,760         
  Total 77,643$  79,612$       

Eurodollar 7/1/2010 - 9/15/2010 15,119    15,377         
Hong Kong dollar 7/2/2010 - 9/15/2010 2,177      2,180           

 
 
The CSF portfolio also contains “to be announced” (TBA) securities. TBA securities may be used to gain 

xposure to or hedge against the effects of fluctuations in interest rates, bond markets, and other market 

 specified price. They are traded on organized exchanges and are used to manage interest rate risk. 
ued by Freddie Mac, Fannie Mae and Ginnie Mae trade in the TBA market. The 
 the fact that the actual mortgage-backed security that will be delivered to fulfill a 

 

e
conditions. TBA contracts represent commitments to buy or sell a mortgage-backed security at a future date 
and at a
Pass-through securities iss
erm “TBA” is derived fromt

TBA trade is not designated at the time the trade is made. The securities are "to be announced" 48 hours 
prior to the established trade settlement date. TBA securities are subject to interest rate risk and bond market 
risk. The change in fair value for the CSF’s TBA contracts for the year ended June 30, 2010, was $945 
thousand.  
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TBA contracts that represent purchase/sell commitments within the CSF as of June 30, 2010 (in thousands): 
 

TBA Type Expiration Date
Face
Value

Fair 
Value

FHLMC 8/30/2010 900$        (1)$         
FNMA 7/15/2010 - 8/30/2010 2,100       10          
GNMA I 7/30/2010 - 6/30/2011 1,100       9            
GNMA II 8/30/2010 - 9/30/2010 3,200       24          
  Total 7,300$     42$       

 
 
In the CSF portfolio, warrants are often obtained and held due to existing investments. A warrant provides the 
holder the right, but not the obligation, to purchase securities from the issuing entity at a specific price and 
within a certain period.  Warrants are privately transacted in over-the-counter markets. Warrants are subject 
to general market risk and liquidity risk. The change in fair value for the CSF’s warrants for the year ended 
June 30, 2010, was $3 thousand. 
 
The fair value of all derivative instruments within the CSF are reported on the governmental funds balance 
sheet as investments, accounts and interest receivable, and accounts and interest payable. The change in 
fair value for all CSF derivative instruments is reported with investment income on the governmental funds 
statement of revenues, expenditures, and changes in fund balances. 
 
C. Investment Derivatives - Primary Government - Oregon Public Employees Retirement Fund 

. Risks inherent with derivatives are managed 
agement’s adherence to contractual and policy prescribed terms that are consistent 

. All derivatives are considered investments. The fair value of the 

(OPERF) 

Oregon Investment Council policy allows, with some restrictions, for the use of derivative instruments in the 
prudent management of the Public Employees Retirement System (PERS) investments. Certain internally and 
externally managed accounts are allowed, through contract and policy, to invest in derivative instruments in 

rder to carry out their investment management activitieso
through investment man

ith the OPERF’s investing objectivesw
derivative investments is reported in equity investments, investment sales receivable, and accounts and 
interest payable on the statement of fiduciary net assets. Changes in fair value during the fiscal year are 
reported in the net appreciation (depreciation) in fair value of investments line on the statement of changes in 
fiduciary net assets. The fair values reported in the following PERS tables are not the same as amounts 
reported as investments in the financial statements because derivatives with net loss positions have been 
reclassified as liabilities. 
 
Currency Forwards  
 
A foreign currency exchange contract is a forward contract that is a commitment to purchase or sell a foreign 
currency at a future date at a negotiated forward rate. Foreign currency forward contracts are privately 
negotiated contracts with customized terms and are transacted in over-the-counter markets. In the PERS 
portfolio, forward currency exchange contracts may be used to gain exposure or hedge against the effects of 
fluctuations in foreign currency exchange rates. Risk associated with such contracts includes movement in 
the value of foreign currencies and the failure of the counterparty to perform. The change in fair value arising 
from the difference between the original contracts and the closing of such contracts is $104.1 million for the 
fiscal year ended June 30, 2010. 
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Foreign currency forward contracts that represent purchase commitments within the PERS portfolio as of 
une 30, 2010 (in thousands): 

 
J

Description Delivery Dates
Notional 
Value

Fair 
Value

Australian dollar 7/30/2010 - 9/15/2010 233,274$       (172)$      
Brazilian real 9/15/2010 97                  (1)            
Canadian dollar 7/2/2010 - 9/15/2010 232,664         (3,243)     
Chinese yuan 9/28/2010 - 5/14/2013 15,791           (233)        
Columbian peso 7/30/2010 689                (4)            
Czech koruna 9/15/2010 190                -              
Danish krone 7/2/2010 - 9/15/2010 31,467           278          
Euro 7/1/2010 - 9/15/2010 470,281         6,175       
Hong Kong dollar 7/2/2010 - 6/12/2012 33,523           9              
Hungarian forint 9/15/2010 23,755           591          
Indian rupee 7/30/2010 100                (1)            
Indonesian rupiah 7/30/2010 285                2              
Israeli shekel 7/26/2010 - 9/15/2010 5,360             (46)          
Japanese yen 7/1/2010 - 9/15/2010 355,675         10,113     
Kazakhstan tenge 7/12/2010 - 3/10/2011 702                (13)          
Malaysian ringgit 9/15/2010 - 10/12/2010 1,082             11            
Mexican peso 7/2/2010 - 9/15/2010 33,032           (165)        
New Taiwan dollar 7/30/2010 672                (1)            
New Zealand dollar 8/16/2010 - 9/15/2010 66,393           (1,575)     
Norwegian krone 7/2/2010 - 6/12/2012 165,791         (3,934)     
Peruvian nouveau sol 10/14/2010 285                1              
Philippine peso 7/30/2010 - 11/15/2010 1,807             (24)          
Polish zloty 9/15/2010 52                  2              
Pound sterling 7/1/2010 - 9/15/2010 261,495         6,864       
Russian ruble 7/30/2010 1                    -              
Singapore dollar 9/15/2010 29,156           436          
South African rand 7/1/2010 - 9/15/2010 118                (1)            
South Korean won 7/28/2010 - 11/12/2010 32,316           176          
Swedish krona 7/1/2010 - 9/15/2010 151,035         202          
Swiss franc 7/1/2010 - 9/15/2010 129,714         5,653       
Turkish lira 9/15/2010 65                  -              
Ukraine hryvna 7/22/2010 178                47            
  Total 2,277,045$   21,147$  
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Foreign currency forward contracts that represent sell commitments within the PERS portfolio as of June 30, 
010 (in thousands): 

 
2

Description Delivery Dates
Notional 
Value

Fair
 Value

Argentine peso 5/17/2011 250$              (2)$          
Australian dollar 7/1/2010 - 9/15/2010 189,368         4,220       
Brazilian real 7/1/2010 - 9/15/2010 22,115           (297)        
Canadian dollar 7/1/2010 - 9/15/2010 100,674         2,557       
Chilean peso 7/30/2010 675                11            
Chinese yuan 11/17/2010 - 7/20/2012 271            27            
Colombian peso 7/30/2010 1,541             18            

5/2010 100                (2)            

171
 Zealand dollar 9/15/2010 15,062           94            

ouveau sol 10/14/2010 284                (2)            

3, 

Czech koruna 9/15/2010 24,772           (615)        
Danish krone 7/28/2010 - 9/15/2010 37,977           2,313       
Euro 7/1/2010 - 10/25/2010 906,744         13,145     
Hong Kong dollar 7/2/2010 - 9/15/2010 35,603           (63)          
Hungarian forint 9/1
Indian rupee 7/30/2010 98                  (1)            
Japanese yen 7/1/2010 - 7/1/2011 386,406         (12,074)   
Malaysian ringgit 7/1/2010 - 10/12/2010 832                (14)          
Mexican peso 7/1/2010 - 9/15/2010 7,150                       
New
Norwegian krone 7/1/2010 - 9/15/2010 53,174           814          
Peruvian n
Philippine peso 11/15/2010 1,477             (8)            
Polish zloty 9/15/2010 1,036             (31)          
Pound sterling 7/1/2010 - 9/30/2010 221,154         (1,837)     
Singapore dollar 7/2/2010 - 9/15/2010 29,619           (440)        
South African rand 9/15/2010 65                  (1)            
South Korean won 7/28/2010 - 11/12/2010 12,769           347          
Swedish krona 7/1/2010 - 9/15/2010 115,944         (3,525)     
Swiss franc 7/1/2010 - 10/25/2010 41,258           (1,983)     
Turkish lira 7/1/2010 - 9/15/2010 66                  1              
Ukraine hryvna 7/22/2010 176                (49)          
  Total 2,209,660$   2,774$    

 
 
Futures and Forwards  

dexes, and other market conditions. The OPERF bears the market risk that 
arises from changes in the value of these instruments and the imperfect correlation between movements in 
the price of the futures and forward contracts and movements in the price of the securities hedged or used for 
cover. The change in fair value resulting from futures contract settlements totaled $408.3 million for the fiscal 
year ended June 30, 2010. The change in fair value resulting from forward contract settlements totaled $2.9 
million for the fiscal year ended June 30, 2010. The fair value of the futures contracts reported within the 
PERS portfolio is $0. 
 

 
Futures and forward contracts represent commitments to buy or sell an underlying asset at a future date and 
at a specified price. Futures contracts have standardized terms and are exchange-traded. Forward contracts 
are privately negotiated contracts with customized terms and are transacted in over-the-counter markets. The 
counterparty credit risk for futures is generally less than privately negotiated forward contracts, since the 
clearinghouse, which is the issuer of or counterparty to each exchange-traded future, daily settles the net 
change in the futures contract’s value in cash with the broker. In the PERS portfolio, futures and forward 
contracts may be used to gain exposure to or hedge against the effects of fluctuations in interest rates, 
currency exchange rates, equity in
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The balance of the fixed income futures contracts within the PERS portfolio as of June 30, 2010 (dollars in 
thousands):  
 

Fixed Income Type  Expiration Date 
Number of 
Contracts 

 Notional 
Value 

Long cash and cash equivalents:
90-day Eurodollar 9/13/2010 - 6/13/2011 4,626        1,147,945$  

Short cash and cash equivalents:
90-day Eurodollar 6/13/2011 - 6/15/2015 1,951        (477,122)      

Long fixed income:
30-year U.S. Treasury bonds     9/21/2010 442           56,355         
10-year U.S. Treasury notes 9/21/2010 2,071        253,794       
5-year U.S. Treasury notes 9/30/2010 3,861        456,955       
3-year Australian T-bonds 9/15/2010 80             6,449           
2-year U.S. Treasury notes 7/1/2010 - 9/30/2010 3,499        766,172       
Ultra long U.S. Treasury bonds     9/21/2010 506           68,721         
German Euro-Bobl 9/8/2010 190           28,140         
German Euro-Bund 9/8/2010 22             3,487           
German Euro-Schatz 9/8/2010 6               805              
UK long gilt bond 9/28/2010 97             17,567         

         Total long fixed income 1,658,445    
Short fixed income:

30-year U.S. Treasury bonds     9/1/2010 678           (86,445)        
10-year Japan govt bonds 9/9/2010 46             (73,639)        
10-year Australian T-bonds 9/15/2010 939           (75,264)        
10-year U.S. Treasury notes 9/21/2010 5,570        (682,586)      
2-year U.S. Treasury notes 9/30/2010 309           (67,618)        
5-year U.S. Treasury notes 9/30/2010 329           (38,938)        
Euro BTP Italian govt bond futures 9/8/2010 4               (559)             
German Euro-Bund 9/8/2010 18             (2,853)          
German Euro-Buxl 9/8/2010 14             (1,922)          
Ultra long U.S. Treasury bonds     9/21/2010 114           (15,483)        

         Total short fixed income (1,045,307)   
Total 1,283,961$  
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The balance of the index futures contracts within the PERS portfolio as of June 30, 2010 (dollars in 
thousands): 
 

Index Type
 Expiration 

Date 
Number of 
Contracts 

Notional 
Value

Long purchased indexes:
AEX 7/16/2010 501           38,846$       
ASX SPI 200 9/16/2010 382           34,379         
CAC 40 7/16/2010 886           37,355         
DAX 9/17/2010 120           21,907         
DJ Euro STOXX 50 9/17/2010 5,601        176,182       
FTSE 100 9/17/2010 1,915        139,828       
FTSE MIB 9/17/2010 226           26,778         
Hang Seng 7/29/2010 108           13,924         
IBEX 35 7/16/2010 99             11,160         
Russell 1000 mini 9/17/2010 385           21,756         
Russell 2000 mini 9/17/2010 1,474        89,590         
S&P 500 E mini 9/17/2010 4,362        223,901       
S&P 500 9/16/2010 1,062        272,562       
S&P midcap 400 E mini 9/17/2010 77             5,467           
S&P TSE 60 9/16/2010 400           49,627         
SGX MSCI Singapore 7/29/2010 16             770              
Swiss market 9/17/2010 8               452              
Topix 9/10/2010 115           105,653       

Total long purchased indexes 1,270,137    
Short purchased indexes:

ASX SPI 200 9/16/2010 539           (48,509)        
Hang Seng 7/29/2010 160           (20,628)        
OMX 30 7/16/2010 11             (142)             
S&P 500 E mini 9/17/2010 549           (28,180)        
S&P TSE 60 9/16/2010 78             (9,677)          
TOPIX 9/10/2010 99             (9,381)          

Total short purchased indexes (116,517)      
Total 1,153,620$ 
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The balance of the forward contracts within the PERS portfolio as of June 30, 2010 (in thousands): 
 

Type of 
Forward Contract Expiration Date

Notional 
Value

Fair 
Value

Forward assets:
JB 298 12/20/2018 916$            39$       
OAT 10/25/2019 2,792           56         
JB 308 6/20/2020 430              18         
UK Gilt 1/22/2015 - 9/7/2039 3,000           116       
Can 3/1/2012 1,147           (33)        
USTN 2/15/2019 - 11/15/2039 2,236           144       
U.S. TIPS 7/15/2017 42,999         (61)        
DBR 1/4/2019 4,082           16         

  Total forward assets 57,602         295       
Forward liabilities:

JB 298 12/20/2018 (1,805)          (128)      
OAT 10/25/2019 - 10/25/2038 (4,739)          63         
JB 288 9/20/2017 (596)             (22)        
DBR 1/4/2037 - 7/4/2040 (1,604)          (26)        
Austria 7/15/2020 (3,100)          13         
BGB 3/28/2019 (1,319)          -            

  Total forward liabilities (13,163)        (100)      
Total 44,439$      195$    

 
 
Swaps 
 
A swap is an agreement that obligates two parties to exchange a series of cash flows or the net value of cash 
flows at specified intervals based upon or calculated by reference to changes in specified prices or rates for a 
specified amount of an underlying asset. The OPERF may enter into various types of swaps, including credit 
default, interest rate, and total return swaps. The OPERF may use swaps to obtain efficient investment 
exposure or to hedge exposure to interest and currency rates and to movements in the debt and equity 
markets. The payment flows are usually netted against each other, with the difference being paid by one party 
or another. In addition, collateral may be pledged or received by the OPERF to provide value and recourse to 
the OPERF or its counterparties in accordance with the terms of the respective swap agreements.  
 

dit default swaps represent agreements between parties to exchange a fixed rate premium by the buyer of 
rotection in exchange for a contingent payment by the seller of protection equal to the loss in value of an 

underlying debt instrument triggered by the occurrence of a defined credit event (such as bankruptcy, 
restructuring, failure to make payments when due, and repudiation/moratorium for sovereign underlying 
instruments). Under the terms of the swap, the protection seller acts as a “guarantor” receiving a periodic 
payment that is equal to a fixed percentage applied to a notional principal amount. In return, the seller of 
protection agrees to pay the notional amount of the underlying instrument, less its distressed value, if a credit 
event occurs during the term of the swap. Credit default swaps are privately negotiated contracts with 
customized terms and are transacted in over-the-counter markets. In the PERS portfolio, credit default swap 
contracts may be used to gain exposure to, or hedge against the effects of, fluctuations in specific 
investments, bond markets, and other market conditions. Credit default swaps are subject to general market 
risk, liquidity risk, credit risk, and the risk that the counterparty fails to perform. 
 
Interest rate swaps represent agreements between two parties to exchange cash flows or the net value of 
cash flows based on a notional amount and an underlying interest rate. Interest rate swaps are privately 
negotiated contracts with customized terms and are transacted in over-the-counter markets. The OPERF may 
elect to pay a fixed rate and receive a floating rate or receive a fixed rate and pay a floating rate based on a 
notional amount and a reference rate. In the PERS portfolio, interest rate swap contracts may be used to gain 
exposure to or hedge against the effects of fluctuations in interest rates, bond markets and other market 
conditions. Risk associated with such contracts includes liquidity risk, interest rate risk, and the risk that the 
counterparty fails to perform. 

Cre
p
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Total return swaps are agreements to exchange the return generated by one instrument for the return 
generated by another instrument. Total return swaps are privately negotiated contracts with customized terms 

at are transacted in over-the-counter markets. In the PERS portfolio, total return swap contracts may be 
used to gain exposure to or hedge against the effects of fluctuations in interest rates, bond markets, equity 
markets, and other market conditions. Total return swaps are subject to general market risk, liquidity risk, and 
the risk that the counterparty fails to perform.  
 
The change in fair value from swaps contracts within the PERS portfolio for the year ended June 30, 2010, 
was negative $21.1 million. The balances of the swap contracts as of June 30, 2010 (in thousands): 
 

th

Description
PERS 

Receives PERS Pays Maturity date
 Notional 

Value 
 Fair 

Value 
Interest rate swaps - 
pay fixed asset See note1 0% - 5.43% 2/14/2013 - 2/15/2025 35,000$        2,097$     
Interest rate swaps - 
pay fixed liability See note1 0% - 5.43% 5/21/2011 - 4/22/2040 859,342       (40,137)    
Interest rate swaps - 
receive fixed asset 0% - 11.57% See note1 2/11/2011 - 5/4/2040 701,385       16,783     
Credit default swaps - 
pay fixed assets CDP2 0% - 5.0% 6/20/2011 - 2/17/2051 288,270       10,628     
Credit default swaps - 
pay fixed liabilities CDP2 0% - 5.0% 12/20/2012 - 3/20/2019 217,943       (15,106)    
Credit default swaps - 
receive fixed assets 0.8% - 7.7% CDP2 3/20/2011 - 6/25/2036 99,037         2,500       
Credit default swaps - 
receive fixed liabilities 0.8% - 7.7% CDP2 12/20/2010 - 10/12/2052 423,568        (21,443)     

Total return swaps - 
receive set reference asset CMBS CMBS reset 10/1/2010 8,950            181           
Total return swaps -
pay set reference liability 3-month LIBOR Russell 100 Index 5/13/2011 121               (279)          
  Total 2,633,616$   (44,776)$  

1PERS pays/receives counterparty based on daily CETIP,  1-month Mexican TIIE rate, 3-month CDOR, 
 3-month LIBOR, 3-month U.S. CPI, 6-month CDOR, 6-month LIBOR.

2Credit default protection
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The counterparties’ credit ratings for swaps contracts within the PERS portfolio as of June 30, 2010 (in 
ousands): 

 
th

Counterparty Information S&P Moody's
Credit Default 

Swaps
Interest Rate 

Swaps
Total Return 

Swaps Total
Bank of America A+ A+ 573$             (5,667)$       -$               (5,094)$    
Barclay's Bank AA- AA- (2,706)           (4,430)         -                 (7,136)      
BNP PARIBAS S.A. NR A+ (2)                  -                  -                 (2)             
Citibank A+ A+ 1,179            -                  -                 1,179       
Credit Suisse A+ AA- (3,727)           -                  (279)           (4,006)      
Deutsche Bank A+ AA- (3,722)           (6,042)         -                 (9,764)      
Goldman Sachs A A+ (6,630)           (454)            69              (7,015)      
JP Morgan Chase AA- AA- 384               336              -                 720          
JP Morgan Securities A+ AA- (1,336)           (2,816)         -                 (4,152)      
Merrill Lynch A A+ (382)              34                -                 (348)         
Morgan Stanley A A (3,417)           (1,696)         -                 (5,113)      
Royal Bank of Canada AA- AA -                    142              -                 142          
Royal Bank of Scotland A+ A+ (122)              (674)            112            (684)         
UBS AG Stamford A+ A+ (3,512)           9                  -                 (3,503)      

Total swaps subject to credit risk (23,420)$      (21,258)$    (98)$           (44,776)$ 
 

 
Options 
 

an instrument that gives one party the right, but not the obligation, to buy or sell an underlying 
sset from or to another party at a fixed price over a specified period of time. A European option is an option 

 only be exercised on the expiration date. A call option gives the purchaser the option to buy (and the 
eller the obligation to sell) the underlying investment at the contracted exercise price. A put option gives the 

underlying 

An option is 
a
that can
s
purchaser the option to sell (and the writer the obligation to buy) the underlying investment at the contracted 
exercise price. Options can be exchange-traded or private contracts between two or more parties. Exchange- 
traded options are cleared through and guaranteed by clearing houses. In the PERS portfolio, option and 
European option contracts may be bought or sold to gain exposure to, or hedge against, the effects of 
fluctuations in interest rates, currency exchange rates, bond markets, equity markets, and other market 
conditions. 
 
In writing an option, the OPERF bears the market risk of an unfavorable change in the price of the 
investment of the written option. Exercise of an option written by the OPERF could result in the OPERF 
selling or buying an asset at a price different from the current market value. The risk associated with 
purchasing an option is that the OPERF pays a premium whether or not the option is exercised. Options and 
European options may be subject to interest rate risk, general market risk, liquidity risk, credit risk, foreign 
currency risk and, for non-exchange-traded options, the risk that the counterparty will fail to perform. The 
change in fair value from options contracts within the PERS portfolio for the year ended June 30, 2010, was 
$1.9 million. 
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The balance of the options contracts within the PERS portfolio as of June 30, 2010 (dollars in thousands): 
 

Description Expiration Date  Contracts Units
Fair 

Value
Fixed Income:

Written calls
INF Cap USD CPURNSA 12/7/2010 - 3/4/2015 3,300,000    (3,300,000)    (26)$       
10-year IRO USD 8/31/2010 - 10/29/2010 12,400,000  (12,400,000)  (310)       

           Total written calls (15,700,000)  (336)       
Written puts

INF floor USD CPURNSA 3/4/2015 1,800,000    (1,800,000)    (27)         
10-year IRO USD 10/29/2010 9,600,000    (9,600,000)    (1)           

           Total written puts (11,400,000)  (28)         
Total fixed income (27,100,000)  (364)       

Option futures:
Calls

Purchased:
10-year Treasury note  8/27/2010 318              318,000        814        

Written:
30-year Treasury note 7/23/2010 261              (261,000)       (322)       
10-year Treasury note  8/27/2010 266              (266,000)       (819)       
Eurodollar 9/13/2010 - 3/14/2011 711              (1,777,500)    (663)       
S&P 500 index 7/16/2010 29                (7,250)           (3)           

           Total calls written (2,311,750)    (1,807)    
              Total option future calls (1,993,750)    (993)       

Puts
Purchased:

Eurodollar 9/13/2010 447              1,117,500     81          
1-year Eurodollar midcurve 9/10/2010 329              822,500        64          

           Total puts purchased 1,940,000     145        
Written:

Eurodollar 9/13/2010 - 3/14/2011 810              (2,025,000)    (138)       
1-year Eurodollar midcurve 3/14/2011 329              (822,500)       (31)         
S&P 500 index 7/16/2010 29                (7,250)           (225)       

           Total puts written (2,854,750)    (394)       
              Total option future puts (914,750)       (249)       

Total option futures (2,908,500)    (1,242)    
Total (30,008,500) (1,606)$  

 
 
Swaptions 
 
A swaption is an option to enter into an interest rate swap at an agreed upon fixed rate until or at some future 
date. Swaption contracts entered into by the OPERF typically represent an option that gives the purchaser the 
right, but not the obligation, to enter into a swap contract on a future date. If a call swaption is exercised, the 
purchaser will enter into a swap contract to receive the fixed rate and pay a floating rate in exchange. 
Exercising a put swaption would entitle the purchaser to pay a fixed rate and receive a floating rate. 
Swaptions are privately negotiated contracts with customized terms and are transacted in the over-the-
counter markets. In the PERS portfolio, swaption contracts may be bought or sold to gain exposure to or 
hedge against the effects of fluctuations in interest rates, bond markets, and other market conditions. 
 
In writing a swaption, the OPERF bears the market risk of an unfavorable change in the price of the 
underlying investment of the written swaption. Exercise of a swaption written by the OPERF could result in the 
OPERF selling or buying an asset at a price different from the current market value. The risk associated with 
purchasing a swaption is that the OPERF pays a premium, whether or not the option to enter a swap is 
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exercised. Swaptions may be subject to interest rate risk, liquidity risk, and the risk that the counterparty will 
fail to perform. The change in fair value from swaptions contracts within the PERS portfolio for the year ended 
une 30, 2010, was $5.2 million. The balance of the swaption contracts as of June 30, 2010 (dollars in 

thousands): 
 

J

Description Expiration Date  Contracts Units
Fair 

Value
Calls

Purchased
10-year RTR 3/3/2011 20,000,000  20,000,000   -$           
OTC 9/1/2010 - 9/3/2010 8,700,000    8,700,000     -             

Total calls purchased 28,700,000   -             
Written

10-year RTR 3/3/2011 20,000,000  (20,000,000)  -             
OTC 9/1/2010 - 9/3/2010 5,500,000    (5,500,000)    (12)         
10-year U.S. dollar 8/31/2010 3,500,000    (3,500,000)    (81)         

Total calls written (29,000,000)  (93)         
Puts

Purchased
10-year RTP 3/3/2011 20,000,000  20,000,000   -             
Great Britain pound 12/15/2015 2,800,000    2,800,000     385        

 Great Britain pound 12/15/2015 6,300,000    6,300,000     866        
Total puts purchased 29,100,000   1,251     

(39,000,000) 1,154$   

IRO

Written
10-year RTP 3/3/2011 20,000,000  (20,000,000)  -             
IRO Eurodollar 7/1/2014 2,500,000    (2,500,000)    (2)           
IRO U.S. dollar 8/31/2010 14,700,000  (14,700,000)  -             
10-year U.S. dollar 8/31/2010 3,500,000    (3,500,000)    -             
IRO 10-year U.S. dollar 8/31/2010 23,300,000  (23,300,000)  -             
Swaption 317U153B3 7/10/2012 3,800,000    (3,800,000)    (2)           

Total puts written (67,800,000)  (4)           
Total 

 
 
To Be Announced (TBA) Contracts 
 
TBA contracts represent commitments to buy or sell a mortgage-backed security at a future date and at a 
specified price. They are traded on organized exchanges and are used to manage interest rate risk. Pass-
through securities issued by Freddie Mac, Fannie Mae and Ginnie Mae trade in the TBA market. The term 
“TBA” is derived from the fact that the actual mortgage-backed security that will be delivered to fulfill a TBA 
trade is not designated at the time the trade is made. The securities are “to be announced” 48 hours prior to 
the established trade settlement date. In the PERS portfolio, TBA securities may be used to gain exposure to 
or hedge against the effects of fluctuations in interest rates, bond markets, and other market conditions. TBA 
securities are subject to interest rate risk and bond market risk. Unrealized gains or losses from TBA 
securities are included in the statement of changes in fiduciary net assets. The change in fair value from TBA 
contracts within the PERS portfolio for the year ended June 30, 2010, was negative $9.4 million. 
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TBA contracts that represent purchase/sell commitments within the PERS portfolio as of June 30, 2010 (in 
thousands): 
 

TBA Type Expiration Date
Face
Value Fair Value

Assets:
FHLMC 8/30/2010 47,100$    (42)$        
FNMA 7/15/2010 - 6/15/2011 355,975    1,678      
GNMA I 7/30/2010 - 8/30/2010 54,140      275         
GNMA II 8/30/2010 - 9/30/2010 65,500      366         

Total Assets 522,715    2,277      
Liabilities:

FNMA 7/15/2010 - 6/30/2011 (269,950)   (2,749)     
Total 252,765$ (472)$     

 
 
Rights and Warrants 
 
Rights are the right, but not the obligation, to purchase newly issued equity shares, often in proportion to the 
number of shares currently owned, in a specified company, at a pre-established price on or within a pre-
determined date. Rights are privately transacted in over-the-counter markets. In the PERS portfolio, rights are 
often obtained and held due to existing investments. Rights are subject to general market risk and liquidity 
risk. 
 
A warrant provides the holder the right, but not the obligation, to purchase securities from the issuing entity at 
a specific price and within a certain time period. Warrants are privately transacted in over-the-counter 
markets. In the PERS portfolio, warrants are often obtained and held due to existing investments. Warrants 
are subject to general market risk and liquidity risk. The change in fair value from rights and warrants for the 
year ended June 30, 2010, was $3.8 million. The fair value of rights and warrants within the PERS portfolio as 
of June 30, 2010 (dollars in thousands): 

Type Expiration Date
Related Number 

of Shares
Fair 

Value
Rights 11/23/2009 - 1/1/2014 1,132,425 214$      
Warrants 11/1/2010 - 10/13/2014 4,793,521 5,237
  Total 5,925,946 5,451$  

 
 
D. Hedging Derivatives - Discretely Presented Component Units 

Oregon Health and Science University (OHSU) 

OHSU holds a total of four interest rate swap agreements (collectively, the swaps). The notional amounts of 
the swaps and the principal amounts of the associated debt decline over time and terminate on July 1, 2012, 

r the 2004 Swaps and on July 1, 2028, for the 2005 Swaps. The 2004 Swaps originated on January 1, 
he 2005 Swaps originated on October 18, 2005. For the 2005 Swaps, OHSU is currently making 

xed rate interest payments of 3.4 percent to the counterparty and receives variable rate payments computed 

 swaps 

fo
2007, and t
fi
as 62.7 percent of the LIBOR plus .18 percent. For the 2004 Swaps, OHSU pays the counterparties a fixed 
payment of 3.4 percent and receives a variable payment computed as 67 percent of the LIBOR. The fair value 
represents the estimated amount that OHSU would pay or receive if the swap agreements were terminated at 
year end, taking into account current interest rates and the creditworthiness of the underlying counterparty. 
Total cash payments made to swap counterparties were $6.1 million during the year ended June 30, 2010. 

Each of the above swaps was established as part of a hedging arrangement during fiscal year 2009, as a 
hedge of total cash flows associated with the interest payments on the Series 1998 A, Series 1998 B, Series 

002 B, and Series 2009 B bonds. Prior to establishment of these hedging relationships, the 20052
were part of a hedging relationship with the Series 2005 A and Series 2005 B bonds. The 2004 swaps were 
not part of a previous hedging relationship. As a result of the establishment of the new hedging relationships, 
management has evaluated the effectiveness of the hedges assuming hybrid instruments; each swap 
consists of a companion debt instrument, representing the value of the swap at the inception of the hedge, 
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and a hedging instrument, representing the hypothetical value of the swap had it held a $0 value at the 
inception of the hedge. 

The companion debt instrument for the 2005 swaps is reported on the combining balance sheet for discretely 
resented cop

a
mponents units under deferred outflows and derivative instrument liabilities. The liability is being 

mortized over the remaining term of the swap agreements as an offset to interest expense. The deferred 
outflow is being amortized according to the same schedule as other debt issuance costs associated with the 
Series 2005A and Series 2005B bonds as an offset to amortization expense. The liability value is $6.4 million 
as of June 30, 2010. 

The companion debt instrument for the 2004 swaps is reported on the combining balance sheet for discretely 
presented components units under deferred outflows and derivative instrument liabilities. The liability is being 
amortized over the remaining term of the swap agreements as an offset to interest expense. The liability value 
is $3.5 million as of June 30, 2010. 

The current hedging instruments for both the 2004 swaps and the 2005 swaps are recorded on the combining 
balance sheet for discretely presented components units under deferred outflows and derivative instrument 
liabilities. Subsequent changes to the value of the hedging instruments are recorded by increasing or 
decreasing these balance sheet accounts. The liability value is $2.9 million as of June 30, 2010. 

OHSU is exposed to credit risk, which is the risk that the counterparty will not fulfill its obligation. As of June 
30, 2010, the counterparties’ credit ratings were A+ from Standard & Poor’s, Aa3 from Moody’s, and A+ from 
Fitch. Additionally, the swap exposes OHSU to basis risk, which is the risk that arises when the relationship 
between the rates on the variable rate bonds and the swap formulas noted above vary from historical norms. 
If this occurs, swap payments received by OHSU may not fully offset its bond interest payments. As these 
rates change, the effective synthetic rate on the bonds will change. 

OHSU is additionally responsible for posting collateral if the total swap liability for swaps with one of the 
counterparties exceeds a pre-determined value on the reporting date. The collateral posting limit was $10 
million compared to a total relevant swap liability value of $13 million as of June 30, 2010, resulting in a 
requirement that OHSU post collateral totaling $3 million as of June 30, 2010. 

OHSU or the counterparties may terminate the swaps if the other party fails to perform under the terms of the 
contracts. 
 

4. RECEIVABLES AND PAYABLES 
A. Receivables. The following tables disaggregate receivable balances reported in th fund financial 
tatements as accounts and interest receivable (net) and net contracts, notes, and ot r receivables. 

bles are not expected to be collected within one year of the date of the 

e 
hes

Contracts, notes, and other receiva
nancial statements.  fi
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Receivables reported for governmental activities at June 30, 2010 (in thousands): 
 

General

Health     
and Social 
Services

Public 
Transportation

Environmental 
Management

Common 
School Other Total

Internal 
Service

Governmental activities:
General accounts 9,548$      90,400$     13,742$         9,237$           4,934$   96,435$    224,296$     126,816$ 
Due from federal government -                229,775     80,564          32,534          -           203,471   546,344       -              
Interest -                -               2,442            2,177            1,578    8,336       14,533         726         
Broker receivable -                -               -                    -                   10,325  2,608       12,933         -              
Notes -                -               -                    100               -           -               100              -              
Contracts -                -               978               343               -           -               1,321           -              
Mortgages -                5,026         -                    15                 -           -               5,041           -              
Court fines and fees -                -               -                    -                   -           346,597   346,597       -              
Collection assessments -                -               -                    -                   -           271,841   271,841       -              
Child support recoveries -                -               -                    -                   -           265,848   265,848       -              
Workers' compensation recoveries -                -               -                    -            -           55,135     55,135         -              

ther 48,813      4,195         4,678              7,513              -             90,175       155,374       821           
58,361      329,396     102,404        51,919          16,837  1,340,446 1,899,363    128,363  

llowance for uncollectibles (17,457)     (2,630)       (1,635)           (1,280)          -           (798,737) (821,739)     (17)          

       
O
Gross receivables
A

Total receivables, net 40,904$    326,766$   100,769$       50,639$         16,837$ 541,709$  1,077,624$  128,346$ 
 

 
Receivables reported for business-type activities at June 30, 2010 (in thousands): 
 

Housing and 
Community 

Services
Veterans' 

Loan
Lottery 

Operations
Unemployment 
Compensation

University 
System Other Total

Business-type activities:
General accounts 155$            112$        12,477$    236,090$          111,944$  17,663$  378,441$  
Due from federal government -                   -              -              175,525          69,778    948         246,251    
Interest 8,280           1,957       -                512                   -                15,876    26,625      
Broker receivable -                   -              -              -                     294         -             294          
Contracts -                   2,130       -                -                       -                -             2,130        
Loans -                   -              -              -                     16,465    -             16,465     
Loans - long-term -                   -               -                -                       67,486      -             67,486      
Other -                   450         2,744      29,209            1,154      168         33,725     
Gross receivables 8,435           4,649       15,221      441,336            267,121    34,655    771,417    
Allowance for uncollectibles -                   -               (272)          (3,662)              (7,476)       (97)         (11,507)     

Total receivables, net 8,435$         4,649$     14,949$    43 674$          259,645$  34,558$  759,910$  7,

 
 
Receivables reported for fiduciary funds at June 30, 2010 (in thousands): 
 

Agency
Fiduciary fund activities:
General accounts 8,767$      
Restitution 402,311    
Other 2,502        
Gross receivables 413,580    
Allowance for uncollectibles (300,317)   

Total receivables, net 113,263$  
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Receivables reported for the SAIF Corporation (SAIF) at December 31, 2009, and the Oregon Health and 
Science University (OHSU) at June 30, 2010 (in thousands): 
 

SAIF OHSU
Discretely presented component units:
Patient accounts -$                   320,375$       
Premiums 290,117        -                    
Due from federal government -                    17,682          
Interest 36,908          3,432            
Student loans -                    37,787          
Broker receivable 135               -                    
Other 13,316          13,722          
Gross receivables 340,476        392,998        
Allowance for uncollectibles (1,569)           (134,619)      

Total receivables, net 338,907$       258,379$       
 

 
B. Payables. The following tables disaggregate payables reported in the fund financial statements as 
accounts and interest payable and contracts, mortgages, and notes payable. 
 
Payables reported for governmental activities at June 30, 2010 (in thousands): 
 

General

Health     
and Social 
Services

Public 
Transportation

Environmental 
Management

Common 
School Other Total

Internal 
Service

-              -                26            -           

les 150,840$     201,429$  140,816$       23,219$         10,181$   207,635$  734,120$  55,876$ 

Governmental activities:
General accounts 150,814$     201,429$  140,816$       23,219$         5,410$     207,600$  729,288$  54,715$ 
Interest -                   -               -                    -                    -              -                -               1,161    
Broker payable -                   -               -                    -                    4,771      -                4,771       -           
Taxes 26                -               -                    -                    
Mortgages -                   -               -                    -                    -              35             35            -           

Total payab

 
Payables reported for business-type activities at June 30, 201
 

0 (in thousands): 

Housing and 
Community 

Services
Veterans' 

Loan
Lottery 

Operations
Unemployment 
Compensation

University 
System Other Total

Business-type activities:
General accounts 997$            472$        4,398$           23,932$         109,747$ 26,548$    166,094$ 
Interest 32,392         1,046       -                    -                    23,576     6,443        63,457    
Broker payable -                   -               -                    -                    288          -               288         
Loans 1,500           -               -                    -                    -               -               1,500      
Notes -                   -               -                    -                    14            -               14           
Contracts -                   -               38                 -                    12,861     -               12,899    

Total payables 34,889$       1,518$     4,436$           23,932$         146,486$ 32,991$    244,252$ 
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Payables reported for fiduciary funds at June 30, 2010 (in thousands): 
 

Pension and 
Other 

Employee 
Benefit Trust

Private     
Purpose 

Trust
Investment 

Trust Agency
Fiduciary fund activities:
General accounts  $   270,580 $         133 $            23 $         537 
Compensated absences payable           1,391                 -                  -                 - 
Broker payable       745,800                 -                  -                 - 
Mortgages                   -         2,207                  -                 - 

Total payables  $1,017,771  $      2,340  $            23  $         537 

 
 
Payables reported for SAIF Corporation (SAIF) at December 31, 2009, and the Oregon Health and Science 
University (OHSU) at June 30, 2010 (in thousands): 
 

SAIF OHSU
Discretely presented component units:
General accounts 23,332$          148,966$        

Reinsurance 6,886              -                      
Commission payable 8,511              -                      
Broker payable 3                     -                      
Retrospective premiums 30,772            -                      

Total payables 170,070$        186,379$        

Policyholders dividends 100,566          -                      
ontracts -                      37,413            

 

C

 

5. JOINT VENTURE 
The Multi-State Lottery Association (MUSL) was established in 1987 to coordinate lottery games with larger 
prizes than the individual states could offer by themselves. The Oregon Lottery has been a participating 
member since the inception of MUSL. Each participating state sells its choice of MUSL products and keeps all 
profits earned. Participating states contribute amounts necessary to fund the estimated and actual prizes won, 
reserve prize pools, and the operating expenses of MUSL. The Oregon Lottery’s share of MUSL’s operating 
expenses for the fiscal year ended June 30, 2010, was $31 thousand.  
 

USL is governed by a board on which each member lottery is represented. Each member lottery has one 
hrough product 

contractors as appointed by the 
se officers and consultants serve at the pleasure of the board and the board prescribes their 

powers, duties, and qualifications. The executive committee carries out the budgeting and financing of MUSL, 
and the board contracts annually with an independent auditor. Upon termination of the MUSL’s existence, if 
such termination should occur, the member lotteries would receive any proceeds determined available for 
distribution by the board.  
 
The fiscal year end for MUSL is June 30. Long-term liabilities of MUSL are limited to prize annuities due, 
which are fully funded through investments in U.S. Government Securities. 
 

M
vote. The board's responsibilities to administer multi-state lottery games are performed t

roups, advisory committees, or panels staffed by officers and independent g
board. The

 104



State of Oregon 
Notes to the Financial Statements 

The following schedule presents the summarized financial activity of MUSL as of June 30, 2010 and 2009 (in 
thousands):  
 

2010 2009
Assets 736,287$       816,490$       

Liabilities 735,783$       815,696$       
Net Assets - unrestricted 504                794                

Liabilitites and net assets 736,287$       816,490$       

Unrestricted revenues 3,712$           4,818$           
Unrestricted expenses 4,002             4,299             

Change in unrestricted net assets (290)$             519$              
 

 
Separate financial statements for MUSL may be obtained from the Multi-State Lottery Association, Attention: 
Chuck Strutt, 4400 NW Urbandale Drive, Urbandale, Iowa, 50322. 
 

6. CAPITAL ASSETS 
A. Primary Government  

Capital Asset Activity  

Capital asset activity for the primary government for the year ended June 30, 2010 (in thousands): 
 

Governmental activities:
Capital assets not being depreciated:
  Land 1,701,350$   25,476$        2,430$          1,724,396$   
  Construction in progress 2,393,745    959,181       1,281,586     2,071,340    

6 -                   1,746           
Total capital assets not being depreciated 4,096,395    985,103       1,284,016     3,797,482    

Capital assets being depreciated:
  Buildings, property, and equipment 2,835,405    179,067       37,309          2,977,163    
  Infrastructure 14,293,396  2,474,878    1,551,915     15,216,359  

Total capital assets being depreciated 17,128,801  2,653,945    1,589,224     18,193,522  
  Less accumulated depreciation for:
  Buildings, property, and equipment 1,137,904    121,191       22,041          1,237,054    
  Infrastructure 9,160,306    637,415       314,826        9,482,895    

Total accumulated depreciation 10,298,210  758,606       336,867        10,719,949  
Total capital assets being depreciated, net 6,830,591    1,895,339    1,252,357     7,473,573    

Governmental activities capital assets, net 10,926,986

  Works of art and other nondepreciable assets 1,300           44              

$ 2,880,442$   2,536,373$   11,271,055$ 

 Increases  Decreases 
Beginning 
Balance 

Ending 
Balance 

 
he beginning balance has been restated from $10,903,180 to $10,926,986 to reflect prior period adjustments 

totaling $23,806. Increases in accumulated depreciation include current year depreciation expense of 
$794,447 and a prior period adjustment of $35,841. 
 

T
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Business-type activities:
Capital assets not being depreciated:
  Land 112,157$      9,183$          -$                  121,340$      
  Construction in progress 250,989       103,185       -                   354,174        
  Works of art and other nondepreciable assets 62,136         2,293           -                   64,429          

Total capital assets not being depreciated 425,282       114,661       -                   539,943        
Capital assets being depreciated:
  Buildings, property, and equipment 2,872,185    339,732       4,170           3,207,747     
  Infrastructure 62,615         23,443         -                   86,058          

Total capital assets being depreciated 2,934,800    363,175       4,170           3,293,805     
  Less accumulated depreciation for:
  Buildings, property, and equipment 1,378,002    135,088       17,213         1,495,877     

1,420,241    137,665       17,265         1,540,641     
Total capital assets being depreciated, net 1,514,559    225,510       (13,095)        1,753,164     

Business-type activities capital assets, net 1,939,841

  Infrastructure 42,239         2,577           52                44,764          
Total accumulated depreciation

$   340,171$      (13,095)$       2,293,107$   

Balance  Increases  Decreases 
 Ending 
Balance 

 Beginning 

 
The beginning balance has been restated from $1,940,298 to $1,939,841 to reflect a prior period adjustment 
of $457. 
 

Fiduciary fund activities:
Capital assets not being depreciated:
  Land 958$             -$                  -$                  958$             

epreciated 958              -                   -                   958               

987         -                   34,062          
Fiduciary fund activities capital assets, net 34,033

Total capital assets not being d
Capital assets being depreciated:
  Buildings, property, and equipment 42,660         2,823           2,260           43,223          

Total capital assets being depreciated 42,660         2,823           2,260           43,223          
  Less accumulated depreciation for:
  Buildings, property, and equipment 9,585           1,836           2,260           9,161            

Total accumulated depreciation 9,585           1,836           2,260           9,161            
Total capital assets being depreciated, net 33,075              

$        987$             -$                  35,020$        

Beginning 
Balance  Increases  Decreases 

Ending 
Balance 

 
The beginning balance has been restated from $10,814 to $34,033 to reflect a prior period adjustment of 
$23,219. 
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Depreciation Expense  

epreciation expenD
 

se charged to functions of the primary government (in thousands): 

Governmental activities:
Education 405$             
Human services 4,312           
Public safety 34,693         
Economic and community development 1,090           
Natural resources 17,762         
Transportation 688,272       
Consumer and business services 592              
Administration 4,835           
Legislative 1,672           
Judicial 1,749           

Subtotal 755,382       
Internal service funds 39,065         

Total depreciation expense - governmental activities 794,447$      

Business-type activities:
Housing and Community Services 1$                 

117              
30,900         

103,449       

Veterans' Loan
Lottery Operations
University System
Other business-type activities 3,198           

Total depreciation expense - business-type activities 137,665$      

Fiduciary fund activities:
Pension and Other Employee Benefit Trust 1,836$          

Total depreciation expense - fiduciary activities 1,836$          
 

 
Construction Commitments 

The State has active construction projects which will be funded either through general fund appropriations, 
federal grants, lottery resources, or other funding sources as noted in the schedule below. The State’s 
construction commitments with contractors as of June 30, 2010 (in thousands): 
 

Remaining Commitment Source of Funds

Project Spent-to-Date
Remaining 

Commitment General Federal Lottery Other

Military facilities 110,486$         73,036$      294$     61,731$       -$          11,011$      
Oregon State Hospital facility 309,596          108,103     -           -                 -            108,103     
Prison construction and upgrades 24,238            23,635       -           -                 -            23,635       
University building construction and upgrades 824,364          437,796     6,007   -                 7,347     424,442     
Road and bridge construction 2,819,353       1,447,603  -           1,006,200  -            441,403     
State park facilities 3,047              7,749         -           1,270          6,102     377            
Upgrade and maintenance of various facilities 37,932            79,212       73        1,166          -            77,973       

Total 4,129,016$      2,177,134$ 6,374$  1,070,367$ 13,449$ 1,086,944$ 

 
 
Collections Not Capitalized 

Certain collections of historic artifacts and works of art are not reported in the accompanying financial 
statements. These assets include highway maintenance equipment displayed at various district and regional 
offices; printing equipment displayed at the Salem print plant; historic documents displayed at the Oregon 
State Archives; a museum of military artifacts at Camp Withycombe in Clackamas, Oregon; a collection of 
historic buildings, furniture, paintings, and ancestral artifacts displayed at various state parks; a collection of 
wildlife mounts displayed at various Department of Fish and Wildlife locations; and a collection of photographs 
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portraying various Oregon locales displayed at the Oregon Liquor Control Commission headquarters. They 
have not been capitalized because they meet all of the conditions that qualify them as collections that are not 
required to be capitalized. These conditions are: 
 

1. The collections are held for public exhibition or education in the furtherance of public service, not held 
for financial gain; 

2. The collections are protected, kept unencumbered, cared for, and preserved; and 

3. The collections are subject to state agency policy that requires the proceeds from sales of collection 
items to be used to acquire other items for the collections. 

 
Insurance Recoveries 

In the government-wide statement of activities, program revenues include insurance recoveries of the 
applicable functions (in thousands):  
 
Governmental activities:

Public safety 329$          
Natural resources 85              
Transportation 2,053         
Administration 7                

insurance recoveries - governmental activities 2,476$       

Business-type activities:
University System 830$          
Lottery Operations 108            
Other business-type activities 6                

Total insurance recoveries - business-type activities 944$          

Judicial 2                
Total 

 
 
Idle Impaired Capital Assets 

At fiscal year end, the Department of Corrections’ Deer Ridge Correctional Institution, a medium security 
facility with a carrying value of $108.4 million, was temporarily idle due to budget constraints and a delay in 
the implementation of Ballot Measure 57, the Mandatory Prison Sentences for Three or More Felonies Act. 
 
B. Discretely Presented Component Units  
 
Activity for SAIF Corporation for the year ended December 31, 2009 (in thousands): 
 

Capital assets not being depreciated:
  Land 3,029$          -$                  -$                  3,029$          

Total capital assets not being depreciated 3,029           -                   -                   3,029            
Capital assets being depreciated:
  Buildings, property, and equipment 45,237         483              2,446           43,274          

Total capital assets being depreciated 45,237         483              2,446           43,274          
  Less accumulated depreciation for:
  Buildings, property, and equipment 28,921         1,553           2,418           28,056          

Total accumulated depreciation 28,921         1,553           2,418           28,056          
Total capital assets being depreciated, net 16,316         (1,070)          28                15,218          

SAIF Corporation capital assets, net 19,345$        (1,070)$         28$               18,247$        

Balance  Increases  Decreases Balance 
Beginning Ending 

 
 

 108



State of Oregon 
Notes to the Financial Statements 

Activity for the Oregon Health and Science University (OHSU) for the year ended June 30, 2010 (in 
thousands): 

Capital assets not being depreciated:
  Land 59,200$        -$                  1,730$          57,470$        
  Construction in progress 51,716         47,694         70,389          29,021         

Total capital assets not being depreciated 110,916       47,694         72,119          86,491         
Capital assets being depreciated:
  Buildings, property, and equipment 1,948,544    97,772         32,630          2,013,686    

Total capital assets being depreciated 1,948,544    97,772         32,630          2,013,686    
  Less accumulated depreciation for:
  Buildings, property, and equipment 814,255       101,801       30,900          885,156       

Total accumulated depreciation 814,255       101,801       30,900          885,156       
Total capital assets being depreciated, net 1,134,289    (4,029)          1,730            1,128,530    

OHSU capital assets, net 1,245,205$   43,665$        73,849$        1,215,021$   

Balance  Increases  Decreases 
Ending 

Balance 
Beginning 

 

7. LEASES 
A. Operating Leases. The State and its discretely presented component units have entered into various non-
cancelable rental agreements that are accounted for as operating leases because the agreements do not 
meet the criteria to be classified as capital leases. Operating lease payments are chargeable as rent and 
reported in services and supplies. Rental costs for operating leases for the year ended June 30, 2010, were 
$98.9 million for the primary government and $25.1 million for component units. 
 
Future minimum rental payments for operating leases in effect as of June 30, 2010 (in thousands): 
 

Primary 
Government

Component 
Units

90,517$         18,778$         
72,288           16,928           
59,181           15,705           
49,064           12,496           

3,181             -                     
978                -                     

6                    -                     
1                    -                     
1                    -                     
1                    -                     

439,486$      131,937$      

2031-2035
2036-2040

Total future minimum rental payments

2041-2045
2046-2050
2051-2055

2030

2014

Year Ending June 30, 

2012
2011

2013

2015 40,202           10,207           
98,545           42,765           
25,521           15,058           

2016-2020
2021-2025
2026-

 
 
B. Capital Leases. A capital lease is accounted for similar to a purchase on a long-term contract. The 
underlying property is capitalized at an amount equal to the present value of the minimum lease payments 
and a corresponding liability is recorded. The liability for capital leases is reported as obligations under capita

ase in the accompanying financial statements. 
l 

le
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Carrying value of assets acquired through capital leases as of June 30, 2010 (in thousands): 
 

Governmental Business-type Component 
Asset Class Activities Activities Units

(1,262)            (209)               (8,486)            
15,479$        781$             7,520$           Total

iation
16,741$         990$              16,006$         Buildings, property, and equipment

Less accumulated deprec

  
Future minimum lease payments for capital leases and the related net present value as of June 30, 2010 (in 
thousands): 
 

Governmental Business-type Component 

4,971$           151$              2,189$           
4,489             115                1,312             
3,663             98                  4,025             

754                93                  271                
360                91                  -                     

2016-2020 -                     418                -                     
14,237           966                7,797             

(987)               (269)               (734)               
13,250$        697$             7,063$           Present value of minimum lease payments

2014

Total future minimum lease payments
Less amounts representing interest

2015

2013

Activities Activities UnitsYear Ending June 30,

2011
2012

 
 
C. Lease Receivables. The State receives income from operating leases on land, property, and equipment 
leased to non-state entities. The State received rental income of $8.6 million for the year ended June 30, 
2010, on leased assets with a carrying value of $46.6 million, net of $12.7 million in accumulated 
depreciation. 

uture minimum lease revenues for non-cancelable operating leases as of June 30, 2010 (in thousands): 
 
F
 

Primary 
Government

8,200$           

Year Ending June 30,

2011
6,640             
5,152             

11,183           
7,633             
8,351             
8,114             
4,040             
1,101             

687                
245                

68,009$        

2016-2020
2021-2025
2026-2030
2031-2035

Total future minimum lease revenues

2036-2040
2041-2045

2051-2055
2046-2050

3,765             
2,898             

2014

2012
2013

2015

 
 

8. DONOR-RESTRICTED ENDOWMENTS 
Oregon University System 

regon Revised Statute 351.130 gives the Oregon University System (OUS) authority to use the interest, 
come, dividends, or profits from donor-restricted endowments for the benefit of the designated institution. 

O
in
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Current OUS Board policy calls for the annual distribution of 4 percent of the five-year moving average of the 
market value of the endowment funds for spending purposes. For the year ended June 30, 2010, the net 
amount of appreciation available for authorization for expenditure was $12.8 million. Expendable distributions 
are reported on the proprietary funds balance sheet and the government-wide statement of net assets as part 
of expendable net assets restricted for education. The corpus of the endowment funds is reported as 
nonexpendable net assets restricted for purposes stipulated by donors. 
 
Oregon Health and Science University 

Oregon Revised Statutes 128.318, 128.322, 128.326, and 128.328 give the Oregon Health and Science 
University (OHSU) authority to use the net appreciation of restricted endowments, subject to the terms 
established by the donors. For the year ended June 30, 2010, the net amount of appreciation available for 
authorization for expenditure was $33.7 million. Of this amount, the OHSU Board authorized a 4.5 percent 
distribution based on a three-year moving average of the fair value of the endowment pool. Expendable 
distributions are reported in the combining balance sheet of the discretely presented component units as part 
of expendable net assets restricted for education. The corpus of the endowment funds is reported as 
nonexpendable net assets restricted for education. 
 

. SHORT-TERM DEBT 
 State repaid the tax anticipation notes that were issued to manage the temporary cash 

9
During the year, the
flow deficits that resulted when the timing of required expenditures did not coincide with the timing of the 
collection of taxes and other revenues. In addition, the Oregon Department of Human Services (DHS) repaid 
a line of credit for short-term cash flow needs. Short-term debt activity for the year ended June 30, 2010 (in 
thousands): 
 

Beginning 
Balance Issued Repaid Balance

Ending 

-$          737,190$   737,190$   -$          
60,000       -            60,000       -            
60,000$     737,190$   797,190$   -$          

Governmental activities:
Tax anticipation notes
DHS line of credit
     Total short-term debt activity

 
 

10. LONG-TERM LIABILITIES 
A. General Obligation Bonds. The State issues general obligation bonds to provide funds for a variety of 
projects as authorized by the Oregon Constitution. General obligation bonds are secured by a pledge of the 
full faith, credit, and taxing power of the State.  
 
Specific provisions of the Oregon Constitution authorize general obligation debt to be issued for governmental 
activities. Article XI-G provides authorization to finance buildings and projects for community colleges. Debt 
service requirements for community colleges are financed through an appropriation from the General Fund. 
Obligations issued for highway construction pursuant to article XI, section 7, are fully self-supporting. Article 
XI-H authorizes the financing of pollution abatement and control facilities as well as pollution control and 
disposal activities. Facilities acquired under the pollution control program are required to conservatively 
appear to be at least 70 percent self-supporting and self-liquidating from r s, gifts, federal grants, 

ssessments, user charges, and other fees. Article XI-L provides authorization to finance capital costs of the 

erans’ Fund to finance farm and home loans for eligible 
s. Financing of multi-family housing for elderly and disabled persons is authorized in article XI-I (2). 

Article XI-J provides authorization to finance loans for the development of small-scale local energy projects. 
Issuance of general obligation bonds to finance higher education building projects is authorized in article XI-F 
(1). The preceding bonds of business-type activities are fully self-supporting. Article XI-G authorizes financing 
of higher education facilities and institution activities. Debt service requirements for these higher education 
obligations are financed through an appropriation from the General Fund.  

evenue
 a

Oregon Health and Science University. Article XI-O provides authorization to finance pension liabilities 
through the issuance of general obligation bonds.  
 
The Oregon Constitution also authorizes general obligation debt to be used for business-type activities. Article 

I-A authorizes the creation of the Oregon War VetX
veteran
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Debt service requirements for general obligation bonds as of June 30, 2010 (in thousands): 
 

Year ending June 30, Principal Interest Principal 1 Interest
2011 40,315$       129,078$     53,123$       95,184$       
2012 48,020         127,298       69,796         96,649         
2013 56,915         125,092       64,607         94,907         
2014 65,050         122,463       65,699         91,314         

555,855       524,237       463,072       385,041       
2021-2025 940,770       327,215       394,914       261,573       
2026-2030 521,460       52,459         394,250       164,253       
2031-2035 18,685         2,962           316,705       86,082         
2036-2040 4,325           332              260,625       26,198         
2041-2045 -                  -                  36,950         1,300           
2046-2050 -                  -                  2,050           53                
Total 2,326,280$  1,530,328$  2,189,767$ 1,388,873$ 

Governmental            
Activities

Business-type            
Activities

2015 74,885         119,192       67,976         86,319         
2016-2020

 1  Includes a total of $320.8 million of bonds with a variable interest rate based on the daily or weekly rate determination of 
the remarketing agent. The interest rate at the end of the fiscal year was 0.16 percent for $129.4 million, 0.25 percent 
for $131.4 million, and 0.23 percent for $60 million. 

 
B. Revenue Bonds. Authority for the State to issue revenue bonds is granted in the Oregon Revised Statutes 

RS). Revenue bonds are secured by a pledge of revenues derived from the operation of a program funded 

sued for infrastructure improvements, state parks, expansion and refurbishment of school 
hed 

 
ssued for both governmental and business-type activities. 

 
Highway user tax bonds, authorized by ORS 367.605 through 367.665, are issued by the Department of 
Transportation for governmental activities to build and maintain public roads. Debt service payments for these 
bonds are funded by highway user taxes and vehicle registration fees.  
 
The Housing and Community Services Department is authorized by ORS 456.645 to issue revenue bonds for 
financing single-family mortgage loans and multi-family housing projects. Mortgage payments and fees as 
well as rental revenues support these bonds. Oregon Business Development Department is authorized in 
ORS 285B.467 through 285B.482 to issue revenue bonds for financing infrastructure improvement projects 
through the Special Public Works Fund and is authorized in ORS 285B.572 through 285B.599 to issue 
revenue bonds for financing water projects through the Water Fund. Loan repayments support the bonds for 
both of these activities. All of the bonds issued for business-type activities are self-supporting.  
 
Authority is granted in ORS 353.340 for the Oregon Health and Science University (OHSU), a discretely 
presented component unit of the State, to issue revenue bonds for the construction and refurbishment of 
facilities or the acquisition of equipment in accordance with ORS Chapter 287A. These revenue bonds are 
payable from the revenues of OHSU. 
 

(O
by the issuance of these obligations. The resulting bond obligations are not general obligations of the State.  
 
The State is authorized in ORS 286A.560 through 286A.585, 327.700 through 327.711, and 348.716 to issue 
revenue bonds that are supported by unobligated net lottery proceeds. To date, these lottery revenue bonds 

ave been ish
facilities, light rail transportation, improvement of state fair facilities, acquisition of state forestland, waters

roject grants, and economic development in rural and distressed communities. Lottery revenue bonds havep
been i
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Debt service requirements for revenue bonds as of June 30, 2010 (in thousands): 
 

Year ending June 30, Principal 1 Interest Principal 2,3 Interest Principal 4,5 Interest
2011 120,580$     148,973$     139,620$     $     

Discretely Presented 
Component Units

Governmental            
Activities

Business-type           
Activities

59,144  10,985$       31,012$       
140,625       43,226         57,851         11,441         30,652         

2013 133,414       134,934       43,706         56,110         11,784         30,365         

136,540       11,345         119,370       21,358         
2041-2045 -                  -                  16,875         1,913           -                  -                  

-               2,155           64                -                  -                  
1,974,702 1,634,977$ 822,782$    639,507$     614,199$    

2012 127,374       

2014 137,513       128,853       46,142         54,276         13,391         29,944         
2015 126,624       122,451       48,976         52,312         15,446         30,154         
2016-2020 581,278       529,213       254,963       228,427       67,280         164,853       
2021-2025 673,049       408,349       296,716       165,717       102,780       134,274       
2026-2030 703,352       265,548       321,188       95,278         137,835       88,843         
2031-2035 666,955       95,756         284,870       40,345         149,195       52,744         
2036-2040 -                  -                  

2046-2050 -                     
Total 3,270,139$  $ 

 1  Includes a total of $265.2 million of bonds with a variable interest rate based on the weekly rate determination of the 
remarketing agents. The interest rate at the end of the fiscal year was 0.32 percent for $55 million, 0.28 percent for 
$105.1 million, 0.27 percent for $50.1 million, and 0.26 percent for $55 million. 

 
2  Includes bonds with a monthly adjusted variable interest rate based on the London Interbank Offered Rate (LIBOR) plus 

0.4 percent not to exceed 11 percent for $1.7 million and not to exceed 11.5 percent for $2.2 million. The interest rate at 
the end of the fiscal year for those bonds was 0.76 percent. 

 
3  Includes bonds with a weekly adjusted variable interest rate based on the rate determination of the remarketing agent, 

not to exceed 12 percent. The interest rate at the end of the fiscal year was 0.25 percent for $85.4 million, 0.26 percent 
for $16.1 million, 0.28 percent for $50 million, 0.30 percent for $69.6 million, 0.32 percent for $30 million, and 0.35 
percent for $69.7 million. 

 
 Includes bonds with a variable rate of interest adjusted every 35 days based on the auction rate. The rate as of fiscal 

ercent for $48 million. 

terest adjusted weekly. The rate as of fiscal year end was 0.26 

4 
year end was 0.51 percent for $89.1 million and 0.49 p

 
5  Includes $80 million of bonds with a variable rate of in

percent. 
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C. Certificates of Participation. ORS 283.085 through 283.092 authorize the State to enter into financing 
agreements through the issuance of certificates of participation. The State has issued certificates of 
participation to provide funds for the acquisition of computer systems, the acquisition of telecommunication 
systems, and for the acquisition, construction, or remodeling of State facilities. Certificates of participation 
have been issued for both governmental and business-type activities.  

 
Debt service requirements for certificates of participation as of June 30, 2010 (in thousands): 
 

Year ending June 30, Principal Interest Principal Interest Principal Interest
2011 93,676$       68,057$       9,219$         5,003$         500$            214$            
2012 95,981         64,668         9,154           4,748           520              188              
2013 98,774         60,234         8,921           4,373           550              161              
2014 90,732         55,932         7,938           4,005           580              132              
2015 89,117         51,612         6,782           3,635           615              101              
2016-2020 353,649       204,082       23,021         14,714         1,315           104              
2021-2025 292,565       126,345       22,890         9,767           -                  -                  
2026-2030 201,075       65,323         21,755         4,099           -                  -                  

2
T 8 116,675$    51,209$      4,080$         900$           

Governmental            
Activities

Business-type            
Activities

Pension                
Trust Fund

2031-2035 123,545       20,453         6,995           865              -                  -                  
036-2040 13,240         1,782           -                  -                  -                  -                  
otal 1,452,354$  718,48$     

 
 
D. General Appropriation Bonds. During the 2003 legislative session, Senate Bill 856 authorized the State 
o issue general appropriation bonds. The State has issued general appropriation bonds for generat l 

government activities.  
 
Debt service requirements for general appropriation bonds as of June 30, 2010 (in thousands): 
 

ear ending June 30, Principal Interest

Governmental            
Activities

Y
2011 60,545$       9,623$         
2012 65,100         6,502           
2013 69,900         3,136           
2014 28,195         696              
Total 223,740$     19,957$       
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E. Changes in Long-Term Liabilities.  Changes in long-term liabilities for governmental activities for the 
ear ended June 30, 2010 (in thousands): 

 
y

Beginning 
Balance Additions Reductions Ending Balance

Due Within 
One Year

Governmental activities:
Bonds/certificates payable:

General obligation bonds 2,355,715$    63,210$         92,645$         2,326,280$         40,315$         
Revenue bonds 2,722,817      659,078         111,756         3,270,139           120,580         
Certificates of participation 1,254,560      489,853         292,059         1,452,354           93,676           
General appropriation bonds 280,080         -                     56,340           223,740              60,545           

Less deferred amounts:
For issuance discounts (3,480)            (41)                 (280)               (3,241)                 -                     
For issuance premiums 121,750         44,719           17,367           149,102              -                     
On refunding (19,970)          (9,812)            (3,930)            (25,852)               -                     

Total bonds/certificates payable 6,711,472      1,247,007      565,957         7,392,522           315,116         
Other liabilities:

Obligations under capital lease 1,899             12,802           1,451             13,250                4,632             
Claims and judgments 1,009,631      373,464         272,952         1,110,143           126,789         
Compensated absences 158,131         6,480             1,110             163,501              107,927         
Arbitrage rebate 2,683             564                1,632             1,615                  440                
Net OPEB obligation 27,076           5,103             -                     32,179                -                     

,583,264 280,962              278,625       

Contracts, mortgages, and notes 71,244           15,511           75,674           11,081                4,572             
Pollution remediation obligation 13,784         1,259           604              14,439                3,573           
Custodial liabilities 399,180       4,465,046    4    

Total other liabilities 1,683,628      4,880,229      4,936,687      1,627,170           526,558         
Total governmental activities long-term liabilities 8,395,100$    6,127,236$    5,502,644$    9,019,692$         841,674$       

 
Internal service funds predominantly serve the governmental funds. Therefore, long-term liabilities for internal 

ge
lia
o liability is generally liquidated through the General Fund, the Health and Social 

P
e s, and notes is generally liquidated 

T on remediation obligation will be mainly liquidated through the Environmental Management Fund 
and the Public Transportation Fund. The custodial liabilities are expected to be liquidated by the Common 
School Fund and the Health and Human Services Fund. 

service funds are included as part of the totals for governmental activities. The capital lease obligations are 
nerally liquidated through the Central Services Fund, an internal service fund. The claims and judgments 
bility is generally liquidated through the Employment Services Fund and the Central Services Fund. The 
mpensated absences c

Services Fund, the Public Transportation Fund, the Environmental Management Fund, and the Community 
rotection Fund. The arbitrage rebate liability is generally liquidated through the Revenue Bond Fund and the 

rtificates of Participation Fund. The liability for contracts, mortgageC
through the Health and Social Services Fund, the Capital Projects Fund, and the Employment Services Fund. 

he polluti
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Changes in long-term liabilities for business-type activities for the year ended June 30, 2010 (in thousands): 

Beginning 
Balance Additions Reductions Ending Balance

Due Within 
One Year

usiness-type activities:
ds/certificates payable:

 

B

7 53,123$         
Revenue bonds 1,655,623      125,473         146,119         1,634,977           139,620         
Certificates of participation 93,135           31,630           8,090             116,675              9,219             

Less deferred amounts:
For issuance discounts (2,362)            -                     (525)               (1,837)                 -                     
For issuance premiums 46,987           8,143             6,204             48,926                -                     
On refunding (18,822)          (1,372)            (1,333)            (18,861)               -                     
Accreted interest 66,231           6,518             10,072           62,677                -                     

Total bonds/certificates payable 4,102,720      486,342         556,738         4,032,324           201,962         
Other liabilities:

Obligations under capital lease 137                628                68                  697                     97                  
Compensated absences 58,469           3,342             2,437             59,374                50,770           
Arbitrage rebate 8,107             4,857             1,329             11,635                960                
Net OPEB obligation 12,759           2,461             -                     15,220                -                     
Contracts, mortgages, and notes 9,862             6,001             1,450             14,413                9,362             
Lottery prize awards 130,948         218,772         213,154         136,566              35,503           
Custodial liabilities 23,475           440,323         424,536         39,262                29,197           
Derivative instrument liabilities -                     33,458           -                     33,458                -                     

Total other liabilities 243,757         709,842         642,974         310,625              125,889         
Total business-type activities long-term liabilities 4,346,477$    1,196,184$    1,199,712$    4,342,949$         327,851$       

Bon
General obligation bonds 2,261,928$    315,950$       388,111$       2,189,76$         

 
Changes in long-term liabilities for fiduciary fund activities for the year ended June 30, 2010 (in thousands): 
 

Beginning 
Balance Additions Reductions Ending Balance

Due Within 
One Year

Fiduciary fund activities:
Bonds/certificates payable:

Certificates of participation 4,550$           -$                   470$              4,080$                500$              
Less deferred amounts:

For issuance premiums 199                -                     25                  174                     -                     
On refunding (171)               -                     (29)                 (142)                    -                     

Total bonds/certificates payable 4,578             -                     466                4,112                  500                
Other liabilities:

Net OPEB obligation 284                49                  -                     333                     -                     
Contracts, mortgages, and notes 2,091             199                83                  2,207                  69                  
Custodial liabilities 1,891 43      196,906         4,262             2,084,387           135,450         

Total other liabilities 1,894,118      197,154         4,345             2,086,927           135,519         
Total fiduciary fund activities long-term liabilities 1,898,696$    197,154$       4,811$           2,091,039$         136,019$       

,7
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Changes in long-term liabilities for SAIF Corporation (SAIF) for the year ended December 31, 2009, and for 
the Oregon Health and Science University (OHSU) for the year ended June 30, 2010 (in thousands): 
 

Beginning 
Balance Additions Reductions Ending Balance

Due Within 
One Year

Bonds/certificates payable:
Revenue bonds 645,373$       -$                   5,866$           639,507$            10,985$         

Less deferred amounts:
For issuance discounts (6,269)            -                     (344)               (5,925)                 -                     
For issuance premiums 878                -                     49                  829                     -                     
On refunding (4,702)            -                     (350)               (4,352)                 -                     
Accreted interest 28,200           2,763             -                     30,963                -                     

Total bonds/certificates payable - OHSU 663,480         2,763             5,221             661,022              10,985           
Other liabilities:

Obligations under capital lease 8,932             -                     1,869             7,063                  1,825             
Claims and judgments 65,547           29,599           24,403           70,743                29,337           
Net OPEB obligation 3,387             1,721             -                     5,108                  -                     
Contracts, mortgages, and notes 40,699           393                3,679             37,413                1,691             
Obligations under life income agreements 17,007           4,134             4,235             16,906                -                     
Obligation to primary government 1,965             -                     1,965             -                          -                     
Reserve for loss and loss adjustment 2,911,309      377,118         329,516         2,958,911           206,333         
Advances from primary government 25,544           847                4,291             22,100                2,251             
Derivative instrument liabilities -                     12,750           -                     12,750                -                     

Total other liabilities - SAIF and OHSU 3,074,390      426,562         369,958         3,130,994           241,437         
Total SAIF and OHSU long-term liabilities 3,737,870$    429,325$       375,179$       3,792,016$         252,422$       

Discretely presented component units:

 
F. Demand Bonds. 
 
State of Oregon, General Obligation, Veterans’ Welfare Variable Rate Demand Bonds, included in long-term 
debt, along with selected terms of their Standby Bond Purchase Agreements (SBPAs) at June 30, 2010 
(dollars in thousands):  
 

Series
Outstanding 

Amount Liquidity Provider
Expiration 

Date
Commitment 

Fee Remarketing Agent
Remarketing 

Fee
73H 92,500$      Bayerische Landesbank 11/30/20151 0.0850% JP Morgan Securities Inc. 0.050%
83 30,000        Dexia Credit Local 12/31/2014 0.0925% JP Morgan Securities Inc. 0.050%
84 30,000        Dexia Credit Local 12/31/2014 0.0925% JP Morgan Securities Inc. 0.050%
85 49,000        Dexia Credit Local 12/31/2014 0.0925% JP Morgan Securities Inc. 0.070%
86 31,320        Dexia Credit Local 12/31/2014 0.0925% JP Morgan Securities Inc. 0.070%

87C 9,045          Dexia Credit Local 12/31/2014 0.0925% JP Morgan Securities Inc. 0.070%
88B 30,000        Dexia Credit Local 12/31/2014 0.0925% JP Morgan Securities Inc. 0.070%
89B 10,000        Dexia Credit Local 12/31/2014 0.0925% JP Morgan Securities Inc. 0.070%
90B 38,885        Dexia Credit Local 12/31/2013 0.2500% JP Morgan Securities Inc. 0.070%

  
1 Bayerische Landesbank has the option to terminate its purchase commitment obligations, at its sole discretion, as of 
June 30, 2010. 
 
These bonds are general obligations of the State of Oregon and are payable from revenues and reserves of 
the Veterans’ Loan program. The bondholder may tender these bonds on specified dates at a price equal to 
principal plus accrued interest. 
 
The Department of Veterans’ Affairs (DVA) remarketing agents are authorized to use their best efforts to sell 
the repurchased bonds at face value by adjusting the interest rate on a daily or weekly basis based on their 
applicable mode. The designated remarketing agent for such bonds will determine the interest rate borne by 
each series of bonds. DVA pays its designated remarketing agents a fee for this service.  
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In the event the bonds cannot be remarketed, they will be purchased as specified by the respective SBPA. 
nder the SBPA for Series 73H, Bayerische Landesbank Girozentrale will commit to purchase any Series 

73H unremarketed bonds, in each case subject to certain conditions set forth in the SBPAs. Under the SBPAs 
for Series 83, 84, 85, 86, 87C, 88B, 89B, and 90B (“Series 83-90B”), Dexia Credit Local will commit to 
purchase any unremarketed bonds, subject to certain conditions set forth in the SBPAs.  
 
If a tender advance did occur under the Series 73 SBPAs, it would accrue interest at the bank’s base rate 
(either a prime lending rate or the federal funds rate plus one half of 1 percent, whichever is higher). If the 
tender advance was in default, interest would accrue at the bank’s base rate plus 1 percent. Interest on a 
tender advance must generally be repaid first before the principal portion of a tender advance is repaid. In 
most cases, tender advances are required to be repaid in approximately two years. Tender advances can be 
repaid earlier than two years, if DVA elects to do so. If repayment of any tender advance does not occur 
within the specified time frame contained in Series 73 SBPAs, a default has occurred. 
 
No tender advances or draws have been necessary to purchase any unremarketed bonds under the Series 
73 SBPAs. Therefore, no tender advances or draws were outstanding at June 30, 2010. 
 
If a tender advance did occur under the Series 83-90B SBPAs, it would accrue interest at the bank’s base 
rate (either a prime lending rate or the federal funds rate plus one half of 1 percent, whichever is higher) for 
the time period up to 91 days; at the bank’s base rate plus 1 percent for the time period covering 92 days up 
to the day before the end of the purchase commitment period; at the bank’s base rate plus 2 percent for the 
time period thereafter. If the tender advance was in default, interest would accrue at the bank’s base rate plus 
2.5 percent. Interest on a tender advance must generally be repaid first before the principal portion of a tender 
advance is repaid. In most cases, tender advances are required to be repaid on the earliest of (a) the date the 
applicable bonds are paid in full; (b) the conversion date of all or a portion of the applicable bonds to a fixed 
rate or indexed rate; or (c) the effective date of delivery of a substitute alternative liquidity facility. If repayment 

s

During fiscal year 2010, no tender advances or draws have been necessary to purchase unremarketed bonds 
under the Series 83-90 SBPAs. Therefore, no tender advances or draws were outstanding as of June 30, 
2010. 
 
Included in revenue bonds payable are $320.6 million in variable rate demand bonds. Oregon Housing and 
Community Services Department (OHCSD) variable rate demand bonds are remarketed weekly by a 
remarketing agent. Bondholders may elect to tender their bonds by providing written notice to the remarketing 
agent as specified in the Official Statement for the series. On the date that bonds are tendered, the 
remarketing agent will use its best effort to sell the bonds or may purchase the bonds for its own account. 
 
OHCSD has entered into standby bond purchase agreements to provide liquidity in the event that the 
remarketing agent is unable to sell the tendered bonds and does not choose to buy the bonds for its own 
account. The standby bond purchase agreement requires the liquidity provider to provide funds for the 
purchase of the tendered bonds. On the purchase date the bonds become known as liquidity provider bonds 
or bank bonds and bear interest at the bank rate in accordance with the standby bond purchase agreement
The maximum rate is 12 percent (Bank of America, N. A. and State Street Bank and Trust Company) or 13
percent (KBC Bank N.V.). The bonds remain bank bonds until they are sold by the remarketing agent or the 
remarketing agent purchases them for its own account. If the bonds are not remarketed or purchased by the 
remarketing agent for it’s own account, mandatory redemption in ten equal installments are to be paid on the 
first business day of January and July, commencing on the first such date to occur after the bonds become 
liquidity provider bonds (State Street Bank and Trust Company) or at least ninety days after the related 
purchase date (Bank of America, N.A. and KBC Bank N.V.). There were no bank bonds on June 30, 2010. 
 

U

of any tender advance does not occur within the specified timeframe contained in the Series 83-90B SBPA
 default has occurred. 

, 
a
 

. 
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Certain terms of the standby purchase agreements and remarketing agreements are listed below (dollars in 
thousands): 
 

Outstanding Expiration Commitment Remarketing
Series Amount Liquidity Provider Date Fee Remarketing Agent Fee

MF 2004 B 14,470$      Bank of America, N.A. 8/27/2011 0.4750% Banc of America Securities LLC 0.08%
MRB 2003 L 15,000 State Street Bank and Trust Company 12/16/2011 0.1300% J.P. Morgan Securities, Inc. 0.07%
MRB 2004 C 15,000 State Street Bank and Trust Company 12/16/2011 0.1300% CitiGroup Global Markets, Inc. 0.07%
MRB 2004 I 15,000 State Street Bank and Trust Company 12/16/2011 0.1300% J.P. Morgan Securities, Inc. 0.07%
MRB 2004 L 15,000 State Street Bank and Trust Company 12/16/2011 0.1300% CitiGroup Global Markets, Inc. 0.07%
MRB 2005 C 10,500 State Street Bank and Trust Company 12/16/2011 0.1300% J.P. Morgan Securities, Inc. 0.07%
MRB 2005 F 14,885 State Street Bank and Trust Company 12/16/2011 0.1300% CitiGroup Global Markets, Inc. 0.07%
MRB 2006 C 20,000 State Street Bank and Trust Company 12/16/2011 0.1300% J.P. Morgan Securities, Inc. 0.07%
MRB 2006 F 20,000 State Street Bank and Trust Company 12/16/2011 0.1300% CitiGroup Global Markets, Inc. 0.07%
MRB 2006 G 16,105 State Street Bank and Trust Company 12/16/2011 0.1300% CitiGroup Global Markets, Inc. 0.07%
MRB 2007 E 30,000 KBC Bank N.V., New York Branch 7/30/2012 0.0775% CitiGroup Global Markets, Inc. 0.07%
MRB 2007 H 30,000 KBC Bank N.V., New York Branch 7/30/2012 0.0775% J.P. Morgan Securities, Inc. 0.07%
MRB 2008 C 35,000 KBC Bank N.V., New York Branch 7/30/2012 0.2300% Merrill Lynch, Pierce, Fenner & Smith Inc. 0.07%
MRB 2008 F 35,000 Bank of America, N.A. 5/12/2011 0.4750% Banc of America Securities LLC 0.07%
MRB 2008 I 34,650 Bank of America, N.A. 8/25/2011 0.4750% Banc of America Securities LLC 0.07%

 
Included in the long term debt of the discretely presented component unit, Oregon Health Sciences 
University, are demand bonds which are subject to a long-term amortization period but may be put to OHSU 
at the option of the bondholders in connection with certain remarketing dates. OHSU entered into a three-year 
irrevocable Standby Letter of Credit with US Bank, NA effective July 17, 2009. The Letter of Credit will fund 
any put made by bond holders that is not successfully remarketed. In the event the Letter of Credit funds a 
put by bondholders, no principal payments are due for 367 days. If, at that time, the bonds have not been 
remarketed or redeemed, the principal is due over a 30 month period. As a result the bonds are classified as 
long-term except for the portion that matures within 12 months after June 30, 2010.  
 

Debt. No-commitment debt refers to debt issued to finance public purpose expenditures
ivate entities. Such debt bears the name of the State but is secured 

mmitment debt as of June 30, 2010 (in thousands): 
 

 G. No-Commitment 
ntended for beneficial ownership by pri
solely by the credit of the private entity and usually is serviced and administered by a trustee independent of 
the State. The State has no obligation for payment of this debt. Accordingly, this debt is not reported in the 
accompanying financial statements. 
 
No-co

Primary Government
Oregon Business Development Department 337,898$             
Oregon Facilities Authority 1,343,587            
Housing and Community Services Department 189,106               

Total No-Commitment Debt 1,870,591$         
 

 
H. Debt Refundings. Occasionally, the State issues new long-term debt to extinguish the obligation of 
previously issued bonds or certificates of participation in order to take advantage of lower interest rates. In 
instances of advanced refunding, the money from the sale of new debt is placed in an irrevocable trust to

e interest and principal when due on the refunded debt to and including the dates irrevocably 

ertificates refunded 

 
provide for all future debt service payments on the old debt. The amount of these issuances has provided 
funds to pay th
fixed for redemption and to pay the principal amounts of the old debt to be redeemed on such irrevocable 
redemption dates. The trust account assets and liabilities for the defeased debt are not included in the 
accompanying financial statements. 
 
The following provides a brief description of the current/advance refunding issues that occurred between July 
1, 2009, and June 30, 2010: 
 

On October 14, 2009, the Department of Administrative Services issued $108.2 million in 2009 Series 
D Certificates of Participation with an average interest rate of 4.6 percent. These c
$114.8 million of outstanding 1999 Series A and 2001 Series A certificates of participation with an 
average interest rate of 4.9 percent. The current refunding was undertaken to reduce the total debt 

 119



State of Oregon 
Notes to the Financial Statements 

service payments over the next 14 years by $18.2 million and resulted in an economic gain of $13.3 
million.  

 
On April 29, 2010, the Oregon University System issued $37.6 million in XI-F(1) 2010 Series A 
General Obligation Bonds with an average interest rate of 4.8 percent. These bonds refunded $39.5 
million of outstanding 1998 Series D, 2004 Series A, 2004 Series B, and 2004 Series D general 
obligation bonds with an average interest rate of 4.7 percent. The current refunding of $30.7 million 
and advanced refunding of $8.8 million were undertaken to reduce the total debt service payments 
over the next 23 years by $3.6 million and resulted in an economic gain of $2.6 million. 
 
On April 29, 2010, the Oregon University System issued $5 million in XI-G 2010 Series D General 

ercent. The 
current refunding was undertaken to reduce the total debt service payments over the next 18 years by 

lion of outstanding 2001 Series A Certificates of Participation with an average interest 
rate of 4.9 percent. The advanced refunding was undertaken to reduce the total debt service 

 Defeased Debt. Bonds and certificates of participation outstanding that are considered defeased as of June 

Obligation Bonds with an average interest rate of 5 percent. These bonds refunded $5.5 million of 
outstanding 1998 Series F general obligation bonds with an average interest rate of 4.8 p

$624 thousand and resulted in an economic gain of $418 thousand.  
 
On April 29, 2010, the Department of Administrative Services issued $58.3 million in 2010 Series F 
General Obligation Bonds with an average interest rate of 4.9 percent. The bonds were issued to 
refund $59.5 million of outstanding 2002 General Obligation Bonds with an average interest rate of 5 
percent. The advanced refunding was undertaken to reduce the total debt service payments over the 
next 3 years by $3.5 million and resulted in an economic gain of $3 million. 
 
On May 20, 2010, the Department of Administrative Services, issued $13.8 million in 2010 Series D 
Certificates of Participation with an average interest rate of 3.7 percent. The bonds were issued to 
refund $13.8 mil

payments over the next 8 years by $841 thousand and resulted in an economic gain of $757 
thousand. 

 
I.
30, 2010 (in thousands): 
 
Primary Government
Department of Administrative Services 15,260$         
Business Oregon 16,828           
Military Department 980                
Department of Corrections 2,855             
Department of Energy 6,030             
Department of Environmental Quality 5,050             
Oregon University System 184,294         
Department of Education 4,220             
Department of Forestry 6,470             
Department of Parks and Recreation 882                
Department of Transportation 266,198         

Total defeased bonds and certificates of participation 509,067$      
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J. Arbitrage Rebate Liability. The Tax Reform Act of 1986 placed restrictions on the non-purpose 
investment earnings from the proceeds of qualified tax-exempt bonds issued after August 15, 1986. 

pecifically, the non-purpose investment earnings on these bonds are limited to the yield on each individual 
bond issue (based on the initial offering price to the public). Non-purpose investment earnings in excess of 
the bond yield limitations are subject to rebate to the federal government. Outstanding arbitrage rebate 
liabilities as of June 30, 2010 (in thousands): 
 

S

Primary Government
Department of Human Services 145$          
Department of Administrative Services 159            
Oregon Business Development Department 225            
Legislative Administration Committee 28              
Military Department 10              
Department of Veterans' Affairs 10,974       
Department of Corrections 522            
Department of Environmental Quality 2                
Oregon Youth Authority 2                
Oregon University System 574            
Department of Education 380            
Department of Forestry 2                
Parks and Recreation Department 39              
Department of Fish and Wildlife 1                
Department of Transportation 92              
Housing and Community Services Department 95              

Total arbitrage rebate liability 13,250$    

 
 

11. POLLUTION REMEDIATION OBLIGATION 
Pollution remediation obligations address the current or potential detrimental effects of existing pollution by 

nup activities, cleanup activities, government 
diation monitoring. Excluded from pollution 

mediation obligations are obligations for pollution prevention and control activities, fines and penalties, 
landfill closure and postclosure care, and other future remediation activities required upon retirement of an 
asset. 
 
The State recognizes a pollution remediation obligation when it can reasonably estimate the range of 
expected cash outlays. At June 30, 2010, the State recognized an estimated liability of $14.7 million for 

ediation activities. The liability, which is reported in the government-wide Statement of Net 
ssets, was recorded at the current value of the costs the State expects to incur to perform the work.  

lt of price fluctuations resulting from delays in contracting specific remediation 
bs, changes in technology, changes in legal or regulatory requirements, and changes in the remediation 

plan or 
 
Current
costs u
chemicals used in the wood-treatment industry. Contamination was found in the soil, groundwater, and 

participating in pollution remediation activities, including pre-clea
oversight and enforcement-related activities, and postreme
re

pollution rem
A
 
For many projects, the State can reasonably estimate the range of expected outlays early in the process 
because the site situation is common or similar to other sites with which the State has experience. In other 
cases, the estimates are limited to an amount specified in a contract for remediation services or provided by 
environmental consulting firms. Expected recoveries from responsible parties or potentially responsible 
parties and insurance recoveries are included in the estimates and reduce the State’s expense. There were 
no estimable expected recoveries included in the measurement of the State’s pollution remediation obligation 
at June 30, 2010. 
 
When new information indicates changes in expected outlays, the liability for pollution remediation is adjusted. 
Adjustments may be the resu
jo

operating conditions. 

ly, the Oregon Department of Environmental Quality (DEQ), as a government responsible for sharing 
nder federal law, is obligated to clean up two Superfund sites. Both sites are contaminated with 
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sedimen
pollution remediation. In many instances, ODOT voluntarily conducts the cleanup of contaminated soil and 
round water found within the footprint of a construction project or removes lead-based paint during bridge 

repairs 
respons
Cleanup
 
As of J
process contamination 
in the Portland Harbor Superfund site. There are over 200 parties, private and public, that may eventually 
bear a s
estimate
be asse
 
12. P
A. Uno

The Sta
Unoblig
Lottery 
previou ry Bonds and to pay 
related 
Proceed
for the i
pledged
bonds 
principa
urrent year and total unobligated net lottery proceeds were $122 million and $541.4 million, respectively. 

and Vehicle Registration Fees 

he State has pledged future highway user taxes and vehicle registration fees, net of administrative 
expenses, operating transfers, and statutory transfers to counties, to repay $2.2 billion of highway user tax 
revenue bonds. Proceeds from the bonds provide financing for the construction, reconstruction, improvement, 
repair, maintenance and operation, and use of public highways, roads, streets, and roadside rest areas for the 
State. The bonds are payable solely from the pledged revenues and are payable through November 2034. 
Fiscal year 2011 principal and interest payments on the bonds are expected to require less than 25 percent of 
pledged revenues. The total principal and interest remaining to be paid on the bonds is approximately $4 
billion. Principal and interest paid for the current year and total pledged revenues were $111.1 million and 
$501.8 million, respectively. 
 
 

 

ts of adjacent rivers. The Oregon Department of Transportation (ODOT) also performs ongoing 

g
in order to facilitate the agency’s transportation goals. In other cases, DEQ has named ODOT as a 
ible party or potentially responsible party, or ODOT has entered the site into the DEQ’s Voluntary 
 program, as the responsible party. 

une 30, 2010, the State is involved in negotiations related to a confidential, non-judicial mediation 
 that will result in an allocation of costs associated with the investigation and cleanup of 

hare of the costs. It is too early in the Environmental Protection Agency’s remedial action process to 
 the total cleanup costs that may be shared by the liable parties and what portion of that, if any, will 

ssed against the State. The Portland Harbor Superfund site is discussed in greater detail in Note 23. 

EDGED REVENUES L
bligated Net Lottery Proceeds 

te has pledged future unobligated net lottery proceeds to repay $1.1 billion of lottery revenue bonds. 
ated net lottery proceeds consist of all revenues derived from the operation of the Oregon State 
except for (1) revenues used for payment of prizes and expenses of the Lottery and (2) revenues 

edicated to fund reserves for the payment of the State’s Westside Lottesly d
costs incurred by the Department of Transportation with respect to the Westside Lottery Bonds. 
s from lottery revenue bonds provide financing for economic development within the state, as well as 

mprovement and expansion of state parks and school facilities. The bonds are payable solely from the 
 revenues and are payable through 2030. In fiscal year 2011, principal and interest payments on the 

are expected to require approximately 23.2 percent of unobligated net lottery proceeds. The total 
l and interest remaining to be paid on the bonds is $1.6 billion. Principal and interest paid for the 

c
 
B. Highway User Taxes 

T
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13. INTERFUND TRANSACTIONS 
 
Interfund balances reported in the fund financial s 1
 

th

tatements as of June 30,

Due fro

ic 
rtation

Environmental 
Management

Common 
School

8,600 112,458$        -$           
-         843                 116         
-        13,094            -              

10 -                     139         
-   787                 -              

84 21,761            -              
-   -                     -              
-   -                     -              
-   -                     -              
-   -                     -              
-   1,667              -              
-   -                     -              
-   -                     3             

94 150,610$        258$      

 20

m O

Ore
Rainy
$      
        
        
        
        
        
        
        
        
        
        
        
        

$      

0 (in thousands): 

er Funds 

n 
ay

Nonmajor 
Governmental 

Funds

Housing 
and 

Community 
Services

Veteran
Loan

57 89,386$          -$              $           
-    3,808              -                              
-    4,865              -                              
-    2,911              -                              
-    -                      -                              
-    269,150          10                            
-    44                   -                              
-    151,872          -                              
-    1,769              -                              
-    170                 -                              
-    1,755              -                6            
-    372                 -                              
-    -                      -                              

57 526,102$        10$            6$          

General

Health and 
Social 

Services
Publ

Transpo
go
 D

Fid

-$             153,970$   32$              $ 
58,394     -                                      

-               3,360                               
6              7                3,7                      
-               -                                            

24,982     8,493                                    
-               -                                            
-               -                                            
-               -                                         -       
-               -                                         -             

8,509       821                                    7 -                        
6              -                                         - -                        
-               -                                         - -               1,0      

91,897$   166,651$   332,3$              7 6,676$     1,0$    

Due to Other Funds

Internal Service Funds
Fiduciary Funds

Total

Nonmajor Governmental Funds

University System

Housing and Community Services

Nonmajor Enterprise Funds

Common School

Lottery Operations
Unemployment Compensation

General
Health and Social Services
Public Transportation
Environmental Management

uciary 
Funds Total

-           684,579$      
-           63,484          
-           21,319          
-           6,789            
-           787               
-           333,400        
-           44                 
-           151,872        
-           1,769            
-     170               
-     12,858          
-     383               

54 1,057            
54 1,278,511$   

s' U
S

-  $  
-    
-    
-    
-    
-    
-    
-    

niversity 
ystem

-           
242       

-            
-            
-            

6,434    
-            
-            
-            
-            

Nonmajor 
Enterprise 

Funds

Internal 
Service 
Funds

9$             99$          
81             -               

-               -               
-               16            
-               -               

517           1,969       
-               -               
-               -               
-               -               
-               -               

21             18            
-               5              
-               -               

628$         2,107$     

 
 to OAdvances

nemployment 
Compensation

N
Enter

-                        $         
-                                   

1,108                           
-                                   
-                                   
-                                   

1,108                $         

ther Funds 

or      
Funds

Internal Service 
Funds

13       705$                  $        
-          -                                   
-          -                                   

57,326 -                                   
100     -                                   
259     -                                   

57,698 705$                  $        

Advances from Other Funds
Common 
School

U onmaj
prise Total

General -$                    $           718           
Environmental Management 300                              300           
Nonmajor Governmental Funds -                          1,108        
University System -                          57,326      
Nonmajor Enterprise Funds -                          100           
Internal Service Funds -                                   259           

Total 300$               $           59,811      

         
         
         

 
 
Interfund balances result from the time lag between d goo or reimburs s/ex
occur, (2) transactions are recorded in the accountin ment vances to nds
expected to be repaid within one year.
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Transfers to Other Funds General

Health and 
Social 

Services
Public 

Transportation
Environme
Management School Rainy Day

Nonmajor 
rnmental 

Funds
Unemployment 
Compensation

University 
System

Nonmajor 
Enterprise 

Funds

Internal 
Service 
Funds

Fiduciary 
Funds Total

General -$               4,118$       538$                 5,532$              -$             22,295$    49,650$           -$                      371,691$   165,192$   -$           -$            619,016$       
Health and Social Services 16              -                 151                   10,140              291          -                172,984           -                        2,648         22,806       346        -              209,382         
Public Transportation -                 7,142         -                        31,444              -               -                192,799           -                        -                 -                 -             -              231,385         
Environmental Management 4,073         70              401                   -                       9,715       -                33,595             -                        1,476         300            36          -              49,666           
Common School 665            -                 -                        5,725                -               -                50,706             -                        -                 -                 -             -              57,096           
Oregon Rainy Day 235,030     -                 -                        -                       -               -                -                   -                        -                 -                 -             -              235,030         
Nonmajor Governmental Funds 47,226       83,481       743                   92,699              -               -                592,487           646                   56,517       538            1,107     529         875,973         
Housing and Community Services -                 -                 -                        -                       -               -                208                  -                        -                 -                 -             -              208                
Veterans' Loan -                 -                 -                        -                       -               -                226                  -                        -                 -                 -             -              226                
Lottery Operations -                 -                 -                        -                       -               -                545,771           -                        -                 -                 -             -              545,771         
Unemployment Compensation -                 -                 -                        -                       -               -                33,918             -                        -                 -                 -             -              33,918           
University System 1,474         -                 -                        -                       -               -                29,304             -                        -                 -                 -             -              30,778           
Nonmajor Enterprise Funds 97,622       8,277         -                        4                       -               -                31,709             -                        -                 3,072         727        -              141,411         
Internal Service Funds 32,974       1                -                        364                   -               -                14,833             -                        -                 -                 -             -              48,172           

Total 419,080$   103,089$   1,833$              145,908$          10,006$   22,295$    1,748,190$      646$                 432,332$   191,908$   2,216$   529$       3,078,032$    

Interfund transfers reported in the fund financial statement
 

s as of June 30, 2010 (in thousands): 

Transfers from Other Funds 

ntal Common Oregon Gove

 
Transfers are used to (1) move revenues from the fund required by statute or the State’s budget to collect them to the fund authorized by statute or the 

tate’s budget to expend them, (2) move receipts restricted to debt service or capital construction to the appropriate funds, and (3) move unrestricted 
revenues collected by the General Fund to finance various prog funds in accordance with budgetary authorization. 
 
During the 2010 legislative special session, actions were taken to balance the General Fund budget for the 2009-11 biennium. These actions included a 
mixture of budget reductions and fund shifts, transfers to the General Fund, federal stimulus dollars, and use of the Emergency Fund balance. Of the 
$419.1 million transferred to the General Fund during fiscal year 2010, $19.2 million of Other Funds were transferred to the General Fund in lieu of making 
General Fund budget cuts. In addition, the Legislature authorized the transfer of $235 million from the Oregon Rainy Day Fund to the General Fund. 
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14. SEGMENT INFORMATION  
Sections 285B.410 through 285B.482 of the Oregon Revised Statutes (ORS) create the Special Public Works 
Fund and authorize the Oregon Business Development Department (OBDD) to issue revenue bonds to 
finance loans to municipalities for infrastructure projects. ORS 285B.560 through 285B.599 establish the 
Water Fund and authorize OBDD to issue revenue bonds to finance loans to municipalities for safe drinking 
water projects and waste water system improvement projects. Loan repayments are pledged to repay the 
outstanding bonds.  
 
The Oregon Housing and Community Services Department (OHCSD) is authorized by ORS 456.645 to issue 
revenue bonds to finance single-family mortgage loans and multi-family housing projects. Financing of multi-
family housing for elderly and disabled persons is authorized in article XI-I (2) of the Oregon Constitution. 
Mortgage payments and fees, as well as rental revenues, support these bonds.  
 
Summary financial information for the Special Public Works Fund, the Water Fund and the various funds that 
account for the bond activity with pledged revenues of the OHCSD for the year ended June 30, 2010 (in 
thousands): 
 

Special Public 
Works        
Fund

Water     
Fund

Mortgage 
Revenue 

Bonds

Homeowner 
Revenue 

Bonds

21$                100$        -$                -$               
121,562         20,189     45,402        120,044     
252,754         100,318   1,170,713   140            

-                     -               29,946        -                 
374,337$      120,607$ 1,246,061$ 120,184$  

41,132$         8,848$     31,950$      120,039$   
108,429         46,330     1,126,414   -                 
149,561         55,178     1,158,364   120,039     

8,248             1,055       87,697        145            
216,528         64,374     -                  -                 
224,776         65,429     87,697        145            
374,337$      120,607$ 1,246,061$ 120,184$  

Condensed balance sheet
Assets:

Other noncurrent assets

Interfund receivables

Total assets

Other current assets

Liabilities:

Deferred outflows

Current liabilities
Noncurrent liabilities

Total liabilities
Net assets:

Restricted
Unrestricted

Total net assets
Total liabilities and net assets

 
 

Special Public 
Works        
Fund

Water     
Fund

Mortgage 
Revenue 

Bonds

Homeowner 
Revenue 

Bonds

12,193$         3,440$     56,636$      -$               
276                -               5,968          44              

-                     -               (546)            (113)           
(8,534)            (5,181)      (53,693)       (44)             
3,935             (1,741)      8,365          (113)           

Total nonoperating revenues (expenses) 510                264          -                  -                 
1,419             1,653       300             258            

(4,952)            (1,615)      -                  -                 
912                (1,439)      8,665          145            

223,864         66,868     79,032        -                 
224,776$      65,429$  87,697$      145$         

Condensed statement of revenues, 
expenses, and changes in fund net 
assets

Loan interest income
Other operating revenue
Depreciation and amortization
Other operating expenses

Operating income (loss)

Transfers to other funds

Ending net assets

Transfers from other funds

Change in net assets
Beginning net assets (as restated)
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Spe blic 
W        r     

Mortgage 
Revenue 

Bonds

Homeowner 
Revenue 

Bonds

$    ) 121,077$    (6)$             
)      ) (177,790)     120,006     

      55,347        (120,000)    
      ) (1,366)         -                 
      20,870        -                 
$    19,504$      -$              

Condensed statement of cash flows
Net cash provided (used) by:

Operating activities
Noncapital financing activities
Investing activities

Ending cash and cash equivalents

Net increase (decrease)
Beginning cash and cash equivalents (as restated)

cial Pu
orks

Fund

28,617     
(16,109    

511          
13,019     
77,740     
90,759    

 Wate
Fund

(7,616$    
(6,886      

491          
(14,011    
29,527     
15,516$  

 
 

Mu
H
R

Elderly and 
Disabled 
Housing 

Fund

$    38,248$      
-                     28               
-                     (27)              

      228,728      
      -                  
$    266,977$    

-$                   1$               
      37,364        
      165,628      
      202,993      

      63,984        
      63,984        
$    266,977$    

Condensed balance sheet
Assets:

Current assets
Capital assets

Accumulated depreciation
Noncurrent assets

T l assets
eferred outflows

b :
t nd payables
t urrent liabilities
o rrent liabilities
T l liabilities

t a ts:
e ed
T l net assets

tal liabilities and net assets

ltifamily 
ousing 
evenue 
Bonds

8,575       

173,690   
1,263       

183,528  

7,634       
155,380   
163,014   

20,514     
20,514     

183,528  

Multiple 
Purpose 
Bonds

4,790$     
-               
-               

22,493     
-               

27,283$  

-$             
4,616       

10,432     
15,048     

12,235     
12,235     
27,283$  

 

D

Lia
In
O
N

Ne
R

ota
ilities
erfu
her c
ncu
ota
sse

strict
ota
To

 

Co
exp
ass

Loa
Other
De
Other

O
Transf
Transf

C
Be

Mu
H
R

Elderly and 
Disabled 
Housing 

Fund

$    10,443$      
      3,573          

)      ) (137)            
)      ) (10,972)       

      2,907          
      -                  

)      ) (156)            
      ) 2,751          
      61,233        
$    63,984$      

ndensed statement of revenues, 
enses, and changes in fund net 
ets

n interest income
 operating revenue

preciation and amortization
 operating expenses

perating income (loss)
ers from other funds
ers to other funds

hange in net assets
ginning net assets (as restated)

Ending net assets

ltifamily 
ousing 
evenue 
Bonds

10,286     
1,632       
(104         

(8,715      
3,099       

365          
(1,000      
2,464       

18,050     
20,514    

Multiple 
Purpose 
Bonds

1,537$     
367          
(39           

(878         
987          

-               
(1,868      

(881         
13,116     
12,235$  
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Multifamily 
Housing Multiple 

Elderly and 
Disabled 

477                (715)         2,156          

68,899$      

Revenue 
Bonds

Purpose 
Bonds

Housing 
Fund

12,134$         6,337$     17,111$      
(11,753)          (7,097)      (19,398)       

Condensed statement of cash flows
Net cash provided (used) by:

Operating activities
Noncapital financing activities
Investing activities

858                (1,475)      (131)            

753                2,191       69,030        
1,611$          716$       

Net increase (decrease)
Beginning cash and cash equivalents (as 
restated)

Ending cash and cash equivalents
 

 
15. EMPLOYEE RETIREMENT PLANS 
A. Plan Descriptions. The Public Employees Retirement System (PERS) provides defined benefit and 
defined contribution retirement plans for units of State government, school districts, community colleges, and 
political subdivisions of the State. The Public Employees Retirement Board (Board), under the guidelines of 
Chapters 238 and 238A of the Oregon Revised Statutes, administers PERS. PERS provides retirement 
benefits and cost-of-living adjustments as well as disability, postemployment healthcare, and death benefits to 
plan members and beneficiaries.  
 
PERS is a single pension plan that features both a cost-sharing multiple-employer pension plan and an agent 
multiple-employer pension plan. All plan assets may legally be used to pay benefits to any of the plan 
members or beneficiaries for which the assets were accumulated. Participation in the PERS cost-sharing 
multiple-employer plan is mandatory for units of State government, community colleges, and school districts. 
PERS is an agent multiple-employer plan for political subdivisions that have not elected to join the State and 
Local Government Rate Pool. Participation by most political subdivisions is optional, but irrevocable if elected. 
The State has no obligation to contribute, and it does not contribute, to the agent multiple-employer pension 
plan. At June 30, 2010, PERS had 897 employer members consisting of: 
 

State agencies  116 
Community colleges 17 
School districts 279 
Political subdivisions 485 

  
he PERS defined benefit and defined contribution retirement plans are reported as pension trust funds in the 
duciary funds combining statements and as part of the Pension and Other Employee Benefit Trust in the 

fiduciary funds basic financial statements. PERS issues a separate, publicly available financial report that 
includes audited financial statements and required supplementary information. That report may be obtained 
by writing to the Fiscal Services Division, Public Employees Retirement System, 11410 SW 68th Parkway, 
Tigard, Oregon 97223. 
 
Effective April 1, 1996, the Oregon University System (OUS) established the Optional Retirement Plan (ORP) 
as an alternative to PERS. The ORP is a defined contribution retirement plan that is available to OUS 
unclassified faculty and staff who are eligible for PERS. In addition to PERS and ORP, the OUS offers a 
variety of retirement options including the Teacher’s Insurance and Annuity Association and College 
Retirement Equities Fund, the Federal Civil Service Retirement System, and the Federal Employees 
Retirement System. 
 
Effective July 1, 1996, the Oregon Health and Science University (OHSU), which is a discretely presented 
component unit, established the University Pension Plan (UPP). The UPP is a defined contribution plan that is 
available to employees as an alternative to PERS. Employees become fully vested in employer contributions 
over a four-year period.  

. Summary of Significant Accounting Policies. The financial statements for the PERS pension plans are 
prepared using the accrual basis of accounting. Plan member contributions and employer member 

T
fi

 
B
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contributions are recognized in the period in which the contributions are due. Benefits and refunds are 
recognized when due and payable in accordance with the terms of the plan. 
 
Plan investments are reported at fair value. The fair value of publicly traded debt and equity securities in 
active markets is determined by the custodial agent using nationally recognized pricing services. The 
custodial agent values equity securities traded on a national or international exchange at the last reported 
sales price, and, generally, values debt securities by using evaluated bid prices. The fair value of publically 
traded real estate investment trust (REIT) securities is determined by the custodial agent using recognized 
pricing services. For securities that do not have an active market, such as private placements or commingled 
investment vehicles, the custodial agent or investment manager uses a similar benchmark security to 
estimate fair value. The benchmark used to value a debt security, for example, typically has a coupon rate 
and maturity date comparable to the debt security being valued, as well as similar market risk.  

Investments in private equities are recorded at fair value, as determined by the general partner, within the 
Public Employees Retirement System (PERS) Fund. Valuations provided by the general partner as of March 
31 are adjusted for cash activity from April 1 to June 30 to arrive at a fair value as of June 30. Investments in 
private equities representing publicly traded securities are stated at quoted market price. Where observable 
market inputs are not available, valuation models are applied.  The general partner determines fair value 
based on the best information available and by reference to the following: projected sales, net earnings, 
earnings before interest, taxes, depreciation and amortization, balance sheets, public and private 
transactions, valuations for publicly traded comparable companies, and/or other measures, and consideration 
of any other pertinent information including the types of securities held and the general partner’s own 
assumptions regarding the investment. The methods used to determine the fair value of these investments 
typically include (1) the market approach, whereby fair value is derived by reference to observable valuation 
measures for comparable companies or assets, and (2) the income approach (e.g., the discounted cash flow 
method). 
 
Investments in real estate, with the exception of publically traded REITS, for which observable market prices 
in active markets do not exist, are reported at fair value as determined in good faith by the general partner. 
Valuations provided by the general partner as of March 31 are adjusted for cash activity from April 1 to June 
30 to arrive at a fair value as of June 30. Direct investments in real estate are appraised every two to three 
years and, between appraisals, investment managers adjust values to reflect current and projected operating 
performance and financial transactions. Valuation of investments in real estate partnerships,  in the absence 
of observable market prices, rely on the general partners to determine fair value by using valuation 
methodologies considered to be most appropriate for the type of investment, giving consideration to a range 

f factors they believe would be considered by market participants, including the nature of the investment, 
cal market conditions, trading values on public exchanges for comparable investments, current and 

projected operating performance, and financing transactions subsequent to the acquisition of the investment. 
 
Investments in the PERS Opportunity Portfolio are recorded at fair value by the respective general partner or 
account manager. (The Opportunity Portfolio is an investment portfolio within the PERS Fund that utilizes 
innovative investment approaches across a wide range of investment opportunities.)  Certain Opportunity 
Portfolio investments, accounting for 52 percent of the year end Opportunity Portfolio, are June 30 values.  
The remaining 48 percent of the year end Opportunity Portfolio are March 31 values that are adjusted for 
cash activity from April 1 to June 30 to arrive at a fair value as of June 30. Investments in the Opportunity 
Portfolio representing publicly traded securities are stated at quoted market price. Where observable market 
inputs are not available, valuation models are applied.  The general partner determines fair value based on 
the best information available and by reference to the following: projected sales, net earnings, earnings before 
interest, taxes, depreciation and amortization, balance sheets, public and private transactions, valuations for 
publicly traded comparable companies, and/or other measures, and consideration of any other pertinent 
information including the types of securities held and the general partner’s own assumptions regarding the 
investment. The methods used to determine the fair value of these investments typically include (1) the 
market approach, whereby fair value is derived by reference to observable valuation measures for 

arable companies or assets, and (2) the income approach (e.g., the discounted cash flow ). 

Due to the inherent uncertainty and the degree of judgment involved in determining certain private equity, 
Opportunity Portfolio, and real estate portfolio investment valuations, the fair values reflected in the 
accompanying financial statements may differ significantly from values that would have been used had a 
readily determinable market value for the investments existed, and the difference could be material. In 

 

o
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addition, these investments are generally considered to be illiquid long-term investments; the recorded fair 
values may materially differ from the amounts eventually realized from the sale or other disposition of these 
investments. 
 
C. Funding Policies. The PERS funding policy provides for monthly employer contributions at actuarially 
determined rates. These contributions, coupled with employee contributions, are intended to accumulate 
sufficient assets to pay retirement benefits when due. Plan member contributions are established by State 
statute. The Board, based on the required actuarially determined rate, establishes State employer 
contributions. Current law permits employers to pay employees’ contributions to PERS and most state 
agencies do so. 
 
The required employee contributions and the required employer contributions shown as a percentage of 
covered salary for the PERS multiple-employer pension plans from July 1, 2009 to June 30, 2010: 
 

ORS 238A
Employer RateORS 238/238A ORS 238

Employee Rate Employer Rate
State agencies1 6.0% 2.99% 5.73% 8.44%
State and local
     government rate pool
Judiciary 7.0% 14.58% N/A N/A

2 General Service Police and Fire

hool districts 6.0% 14.01% 5.73% 8.44%

6.0% 11.15% 5.73% 8.44%

Sc
Non-pooled
     Political subdivisions

1 A subcomponent of the State and Local Government Rate Pool.
2 Includes average rate offset from lump-sum payment contributions made by employers that issued pension obligation 
   bonds (for State agencies only).

6.0% 10.49% 5.73% 8.44%

 
 
T
2

he 238 and 238A combined employer contributions for the primary government for the years ended June 30, 
010, 2 ere appr on, $155.3 million, and $147.4 million, respectively. The 

238 and loye ntributions for the discretely presented component units for the years 
ended J d 8, were approximately $14.2 million, $15.5 million, and $13.4 million, 
respect rim ment and the discretely presented component units, actual 

ecrease in employer contributions 

nder the ORP, the employee contribution rate is 6 percent and is paid by OUS. The employer contribution 

Directors determines contribution levels for the UPP. Employer contributions to the plan 

009, and 2008, w oximately $73.7 milli
 238A combined emp r co

009, anune 30, 2010, 2  200
ively. For both the p ary govern

contributions equaled the annual required contributions in each year. The d
for the current fiscal year was due to a significant reduction in the PERS employer contribution rates. 
Contributions in excess of the annual required contribution in fiscal year 2004 resulted in a net pension asset 
that is being amortized using the level dollar closed method over 22 years and an assumed interest rate of 8 
percent. The employer pension cost of $140.8 million for fiscal year 2010 includes $52.9 million of 
amortization of the net pension asset. 
 
U
rate for Tier One and Tier Two is 11.89 percent and for Tier Three is 5.89 percent as of June 30, 2010. The 
OUS employer contributions to the ORP for the years ended June 30, 2010, 2009, and 2008 were 
approximately $21 million, $25.8 million, and $24.3 million, respectively. The OUS employee contributions to 
the ORP for the years ended June 30, 2010, 2009, and 2008, were approximately $13.6 million, $13 million, 
and $11.9 million, respectively. 
 

he OHSU Board of T
are 6 percent of salary and employee contributions are an additional 6 percent. Currently, OHSU is funding 
employee contributions. The OHSU employer contributions to the UPP for the years ended June 30, 2010, 
2009, and 2008 were approximately $18.4 million, $16.2 million, and $13.2 million, respectively, and were 
equal to the employee contributions for each year. 
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16. OTHER POSTEMPLOYMENT BENEFIT PLANS 
A. Public Employees Retirement System 

Plan Descriptions. The Public Employees Retirement Board (Board), as established by Oregon Revised 
Statute (ORS) 238.410, contracts for healthcare insurance coverage on behalf of Public Employees 
Retirement System (PERS) members. Retirees who are eligible for PERS healthcare coverage pay their own 
age-adjusted premiums.  PERS administers two separate defined benefit other postemployment benefit 
(OPEB) plans: the Retirement Health Insurance Account (RHIA) and the Retiree Health Insurance Premium 
Account (RHIPA).  
 
The RHIA is a cost-sharing multiple-employer OPEB plan in which 897 employers participate. Established 

rough ORS 238.420, the plan provides a payment of up to $60 toward the monthly cost of health inth surance 

d state employees are qualified to receive the RHIPA subsidy if they had eight or more years of 

for eligible PERS members. To be eligible for the RHIA subsidy, the member must: (1) have eight years or 
more of qualifying service in PERS at the time of retirement or receive a disability allowance as if the member 
had eight years or more of creditable service in PERS, (2) receive both Medicare parts A and B coverage, 
and (3) enroll in a PERS-sponsored health insurance plan. A surviving spouse or dependent of a deceased 
PERS retiree who was eligible to receive the subsidy is eligible to receive the subsidy if he or she (1) is 
receiving a retirement benefit or allowance from PERS or (2) was insured at the time the member died and 
the member retired before May 1, 1991. The Legislature has sole authority to amend the benefit provisions 
and employer obligations for the RHIA plan. The number of RHIA plan members receiving benefits was 
39,652 as of June 30, 2010.  
 
The RHIPA is a single-employer OPEB plan established through ORS 238.415. The plan provides payment of 
the average difference between the health insurance premiums paid by retired state employees, under 
contracts entered into by the Board, and health insurance premiums paid by state employees who are not 

tired. Retirere
qualifying service in PERS at the time of retirement or are receiving a disability pension calculated as if they 
had eight or more years of qualifying service, but are not eligible for federal Medicare coverage. A surviving 
spouse or dependent of a deceased retired state employee is eligible to receive the subsidy if he or she (1) is 
receiving a retirement benefit or allowance from PERS or (2) was insured at the time the member died, and 
the member retired on or after September 29, 1991. The Legislature has sole authority to amend the benefit 
provisions and employer obligations for the RHIPA plan. The number of RHIPA plan members receiving 
benefits was 830 as of June 30, 2010. RHIA and RHIPA are closed to employees hired on or after August 29, 
2003, who had not established membership prior to that date. 
 
The PERS RHIA and RHIPA defined benefit OPEB plans are reported as other employee benefit trust funds 
in the fiduciary funds combining statements and as part of the Pension and Other Employee Benefit Trust in 

e fiduciary funds basic financial statements. PERS issues a separate, publicly available financial report that th
includes audited financial statements and required supplementary information. That report may be obtained 
by writing to the Public Employees Retirement System, Fiscal Services Division, 11410 SW 68th Parkway, 
Tigard, Oregon 97223. 
 
Summary of Significant Accounting Policies. The financial statements for the PERS OPEB plans are prepared 
using the accrual basis of accounting. Contributions are recognized in the period in which the contributions 
are due. Benefits and refunds are recognized when due and payable in accordance with the terms of the plan. 
Plan investments are reported at fair value. The fair value of publicly traded debt and equity securities in 
active markets is determined by the custodial agent using nationally recognized pricing services. The 
custodial agent values equity securities traded on a national or international exchange at the last reported 
sales price, and, generally, values debt securities by using evaluated bid prices. The fair value of publically 
traded real estate investment trust (REIT) securities is determined by the custodial agent using recognized 
pricing services. For securities that do not have an active market, such as private placements or commingled 
investment vehicles, the custodial agent or investment manager uses a similar benchmark security to 
estimate fair value. The benchmark used to value a debt security, for example, typically has a coupon rate 

nd maturity date comparable to the debt security being valued, as well as similar market risk.  a
 
Investments in private equities are recorded at fair value, as determined by the general partner, within the 
Public Employees Retirement System (PERS) Fund. Valuations provided by the general partner as of March 
31 are adjusted for cash activity from April 1 to June 30 to arrive at a fair value as of June 30. Investments in 
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private equities representing publicly traded securities are stated at quoted market price. Where observable 
market inputs are not available, valuation models are applied.  The general partner determines fair value 
based on the best information available and by reference to the following: projected sales, net earnings, 

arnings before interest, taxes, depreciation and amortization, balance sheets, public and private 

ral partner. 
aluations provided by the general partner as of March 31 are adjusted for cash activity from April 1 to June 

30 to arrive at a fair value as of June 30. Direct investments in real estate are appraised every two to three 
years and, between appraisals, investment managers adjust values to reflect current and projected operating 
performance and financial transactions. Valuation of investments in real estate partnerships, in the absence of 
observable market prices, rely on the general partners to determine fair value by using valuation 
methodologies considered to be most appropriate for the type of investment, giving consideration to a range 
of factors they believe would be considered by market participants, including the nature of the investment, 
local market conditions, trading values on public exchanges for comparable investments, current and 
projected operating performance, and financing transactions subsequent to the acquisition of the investment. 
 
Investments in the PERS Opportunity Portfolio are recorded at fair value by the respective general partner or 
account manager. (The Opportunity Portfolio is an investment portfolio within the PERS Fund that utilizes 
innovative investment approaches across a wide range of investment opportunities.)  Certain Opportunity 
Portfolio investments, accounting for 52 percent of the year end Opportunity Portfolio, are June 30 values. 
The remaining 48 percent of the year end Opportunity Portfolio are March 31 values that are adjusted for 
cash activity from April 1 to June 30 to arrive at a fair value as of June 30. Investments in the Opportunity 
Portfolio representing publicly traded securities are stated at quoted market price. Where observable market 
inputs are not available, valuation models are applied.  The general partner determines fair value based o

e best information available and by reference to the following: projected sales, net earnings, earnings before 

r the investments existed, and the difference could be material. In 
ddition, these investments are generally considered to be illiquid long-term investments; the recorded fair 

e
transactions, valuations for publicly traded comparable companies, and/or other measures, and consideration 
of any other pertinent information including the types of securities held and the general partner’s own 
assumptions regarding the investment. The methods used to determine the fair value of these investments 
typically include (1) the market approach, whereby fair value is derived by reference to observable valuation 
measures for comparable companies or assets, and (2) the income approach (e.g., the discounted cash flow 
method). 
 
Investments in real estate, with the exception of publically traded REITS for which observable market prices in 
active markets do not exist, are reported at fair value as determined in good faith by the gene
V

n 
th
interest, taxes, depreciation and amortization, balance sheets, public and private transactions, valuations for 
publicly traded comparable companies, and/or other measures, and consideration of any other pertinent 
information including the types of securities held and the general partner’s own assumptions regarding the 
investment. The methods used to determine the fair value of these investments typically include (1) the 
market approach, whereby fair value is derived by reference to observable valuation measures for 
comparable companies or assets, and (2) the income approach (e.g., the discounted cash flow method). 
 
Due to the inherent uncertainty and the degree of judgment involved in determining certain private equity, 
Opportunity Portfolio, and real estate portfolio investment valuations, the fair values reflected in the 
accompanying financial statements may differ significantly from values that would have been used had a 
readily determinable market value fo
a
values may materially differ from the amounts eventually realized from the sale or other disposition of these 
investments. 
 
Contributions and Funding. Both of the PERS OPEB plans are advance-funded through employer 
contributions established on an actuarially determined basis. All PERS employers currently contribute 0.29 
percent of covered payroll to fund the RHIA. The employer contribution rate covers the normal cost payment 

nd an amount to amortize the unfunded actuarial accrued liability over a period commencing on the actuarial a
valuation date and ending on December 31, 2027. The employers' aggregate actual contributions for the 
years ended June 30, 2010, 2009, and 2008, totaled approximately $22.4 million, $28.8 million, and $27.8 
million, respectively, and were equal to the annual required contribution for each year.  
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The funded status of the RHIA postemployment healthcare plan as of the most recent 
(dollars in millions): 

actuarial valuation date 

 

Actuarial 
Valuation 

Date

Actuarial 
Value of 
Assets

 (a)

Actuarial 
Accrued 
Liability 
(AAL)
 (b)

Unfunded 
AAL 

(UAAL)
 (b-a)

Funded
 Ratio
 (a/b)

Covered 
Payroll

 (c)

UAAL 
as a % of 
Covered 
Payroll

 ((b-a)/c)
12/31/2009 $214.1 $511.2 $297.1 41.9% $8,512.2 3.5%  

 
State agencies currently contribute 0.08 percent of PERS covered salaries to fund the RHIPA. State employer 
contributions for the years ended June 30, 2010, 2009, and 2008, totaled approximately $1.5 million, $2 
million, and $1.8 million, respectively, and were equal to the annual required contribution for each year.  
 
The funded status of the RHIPA postemployment healthcare plan as of the most recent actuarial valuation 
date (dollars in millions):  
 

Actuarial 
Valuation 

Actuarial 
Value of 
Assets

Actuarial 
Accrued 
Liability 

Unfunded 
AAL Funded Covered 

UAAL
 as a % of 
Covered

Date  (a)
12/31/2009 $6.4 $24.5 $18.2 25.9% $2,371.8 0.8%

1Differences due to roundin

(AAL)
 (b)

(UAAL)
 (b-a)1

 Ratio 
(a/b)1

Payroll
 (c)

 Payroll
 ((b-a)/c)

g.  
 
Actuarial Methods and Assumptions. The PERS postemployment healthcare benefit obligation, including both 
RHIA and RHIPA, was determined as part of the actuarial valuation prepared by the PERS consulting actuary 
at December 31, 2009, using the projected unit credit cost method. Significant assumptions used in the 
actuarial valuation include an 8 percent per annum rate of return on the investment of present and future 
assets and projected payroll growth of 3.75 percent for both the RHIA and RHIPA plans. The RHIPA plan 
uses a healthcare cost inflation adjustment graded from 7 percent in 2010 to 4.5 percent in 2029. The RHIPA 
plan’s inflation assumption is 2.75 percent, which is a subcomponent of the payroll growth rate. The RHIA 
plan does not use an inflation assumption because statute sets the payment amount and does not adjust for 

creases in healthcare costs. The actuarial value of plan assets for both RHIA and RHIPA is equal to the fair in
market value of assets on the valuation date. The amount of net assets available for other postemployment 
benefits for RHIA and RHIPA at June 30, 2010, is $208.7 million and $5.7 million, respectively. Both PERS 
plans employer contribution rates cover the normal cost payment and an amount to amortize the unfunded 
actuarial accrued liability over a fixed period. New unfunded actuarial accrued liabilities are amortized over a 
closed amortization period of 10 years using the level percentage of payroll method.  
 

B. Public Employees Benefit Board 

Plan Description. The State participates in a defined benefit postemployment healthcare plan administered by 
the Public Employees Benefit Board (PEBB), which offers medical, dental, and vision benefits to eligible 
retired state employees and their beneficiaries. The PEBB Plan is an agent multiple-employer 
postemployment healthcare plan in which 11 employers participate. Chapter 243 of the Oregon Revised 
Statutes gives PEBB the authority to establish and amend the benefit provisions of the PEBB Plan. As the 
administrator of the PEBB Plan, PEBB has the authority to determine postretirement benefit increases and 
decreases. The PEBB Plan allows qualifying retired employees to continue their healthcare on a self-pay 
basis until eligible for Medicare, usually at age 65. Participating retirees pay their own monthly premiums 
based on a blended premium rate determined by pooling the retirees with active employees for insurance 
rating purposes, thus, creating an “implicit rate subsidy.” As a result, the healthcare insurance premiums paid 
by the State for active employees are higher than they would be if the premiums were based on active 

mployees alone. As of June 30, 2010, PEBB Plan members consist of 50,908 active employees and 2,159 e
retired employees and beneficiaries receiving benefits. PEBB does not issue a separate, publicly available 
financial report. 
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Summary of Significant Accounting Policies. The PEBB plan implicit rate subsidy, if not fully funded, 
represents an obligation of the State, the net OPEB obligation. The net OPEB obligation for the year ended 
June 30, 2010, is $47.7 million and is allocated to the participating funds based on each fund’s proportionate 
share of the annual OPEB cost as determined by health insurance premium payments. The portion of the net 
OPEB obligation related to governmental activities is reported in the internal service funds balance sheet and 
the government-wide statement of net assets; the portion related to business-type activities is reported in the 
proprietary funds balance sheet and the government-wide statement of net assets. The portion related to 
fiduciary activities is reported in the statement of fiduciary net assets. 
 
Contributions. State employer contributions and the contribution requirements of active employee plan 

embers who are represented by labor unions are established and amended through negotiations during the m
bargaining process. State employer contributions and the contribution requirements of active employee plan 
members who are not represented by labor unions are established and amended through a directive issued 
by authorized individuals for the executive, legislative, and judicial branches of State government. The PEBB 
establishes annual premiums to be charged for various levels of healthcare coverage.  
 
Funding Policy. The PEBB Plan funding policy provides for employer contributions at amounts sufficient to 
fund benefits, including the rate subsidy, on a pay-as-you-go basis. Active employees do not make 
contributions. Administrative costs of the PEBB Plan are financed by up to 2 percent of employer and plan 
member contributions. For the year ended June 30, 2010, retired plan members contributed $24.7 million 
through their required contributions. The average monthly contribution per member was $955. 
 
Annual OPEB Cost and Net OPEB Obligation. The PEBB postemployment healthcare benefit obligation was 
determined as part of the actuarial valuation prepared by the PEBB consulting actuary at July 1, 2009, using 
the entry age normal cost method. The State’s annual OPEB expense is based on the annual required 
contribution (ARC), an amount actuarially determined in accordance with GASB Statement No. 45. The ARC 
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and 
to amortize any unfunded actuarial liabilities over thirty years. Significant assumptions used in the actuarial 
valuation include a 4 percent per annum rate of return on the investment of present and future assets, and a 
medical healthcare cost inflation adjustment graded from an average of 8.35 percent in 2010 to an average of 
4.5 percent in 2026 and beyond.  The dental healthcare cost inflation adjustment was graded from an average 
of 5.75 percent in 2010 to an average of 4.5 percent for 2026 and beyond. The vision healthcare cost inflation 
adjustment was graded at 3 percent for all years. The unfunded actuarial accrued liability (UAAL) is being 
amortized as a level dollar amount using an open 30-year period. 
 
For fiscal years ended June 30, 2008, 2009, and 2010, the components of the PEBB Plan’s annual OPEB 
cost, the amounts actually contributed, and changes to the net OPEB obligation (in millions): 
 

June 30, June 30, June 30,

B cost (expense) 16.0             35.8             34.8             

2010 2009 2008

Annual required contribution 16.7$           36.2$           34.8$           

Interest on net OPEB obligation 1.6               0.9               -                   

ARC adjustment (2.3)              (1.3)              -                   

  Annual OPE

Contributions made (8.4)              (16.0)            (14.5)            

   Increase in net OPEB obligation 7.6               19.8             20.3             

Net OPEB obligation - beginning of year 40.1             20.3             -                   

Net OPEB obligation - end of year 47.7$          40.1$          20.3$           

Percent of annual OPEB cost contributed 52.5% 44.7% 41.7%
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The funded status of the PEBB postemployment healthcare plan as of the most recent actuarial valuation 
date (dollars in millions): 
 

Actuarial 
Valuation 

Date

Actuarial 
Value of 
Assets

 (a)

Actuarial 
Accrued 
Liability 
(AAL)
 (b)

Unfunded 
AAL 

(UAAL)
 (b-a)

Funded
 Ratio 
(a/b)

Covered 
Payroll

 (c)

UAAL
 as a % of 
Covered
 Payroll

 ((b-a)/c)
7/1/2009 $0 $161.7 $161.7 0% $2,562.5 6.3%  

 
Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability 
of events far into the future. Actuarially determined amounts are subject to continual revision as actual results 
are compared to past expectations and new estimates are made about the future. The schedule of funding 

rogress, which is included in the required supplementary information that immediately follows the notes to 

sing over time relative to the actuarial accrued liability for benefits. Calculations 
re based on the types of benefits provided under the terms of the substantive plan at the time of each 

valuation and on the pattern of sharing of costs between the employer and plan members to that point. 
Actuarial calculations reflect a long-term perspective and include techniques that are designed to reduce 
short-term volatility in actuarial accrued liabilities and the actuarial value of assets. 
 
C. Discretely Presented Component Units 

SAIF Corporation (SAIF) administers a single-employer defined benefit healthcare plan. SAIF employees 
retiring under Oregon PERS are eligible to receive medical coverage for self and eligible dependents until age 

s must pay the premium for the coverage elected. Premiums for coverage are id tical for active 

p
the financial statements, presents multi-year trend information about whether the actuarial value of plan 
assets is increasing or decrea
a

65. Retiree en
and retired employees, except to the extent that SAIF pays all or a portion of its active employees’ premiums. 
Participating retirees pay their own monthly premiums based on a blended premium rate since retirees are 
pooled together with active employees for insurance rating purposes. Benefit provisions are established by 
SAIF Corporation. The plan does not issue a separate, publicly available financial report. 
 
Funding Policy. SAIF’s funding policy provides for contributions at amounts sufficient to fund benefits on a 
pay-as-you-go basis. For the years ended December 31, 2009 and 2008, respectively, retired plan members 
contributed $531 thousand and $541 thousand through their required contributions and the required 
contribution rate per member was an average of $546 and $586 per month. 
 
Annual OPEB Cost and Net OPEB Obligation. The postemployment healthcare benefit obligation was 
determined as part of the actuarial valuation prepared by a consulting actuary as of January 1, 2009, using 
the projected unit credit cost method. Significant assumptions used in the actuarial valuation include a 5.5 
percent investment rate of return. The annual medical healthcare cost trend rate will increase 7.5 percent in 
the first year, 6.5 percent in the second year, 6 percent in the third through seventh year, 5.5 percent for the 
ighth through twenty-seventh year, and 5 percent thereafter. The unfunded actuarial accrued liability (UAAL) 

e of projected payroll on an open basis for 15 years. 
e
is being amortized as a level percentag
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For the years ended December 31, 2009, 2008, and 2007, the components of SAIF’s annual OPEB cost, the 
amounts actually contributed to the plan, and changes in SAIF’s net OPEB obligation (in thousands): 
 

December 31,
2009

December 31,
2008

December 31,
2007

Annual required contribution 730$                408$                391$                

Interest on net OPEB obligation 26                    13                    -                       

-                       

ARC adjustment (36)                   (19)                   -                       

  Annual OPEB cost (expense) 720                  402                  391                  

Contributions made (299)                 (174)                 (147)                 

   Increase in net OPEB obligation 421                  228                  244                  

Net OPEB obligation - beginning of year 472                  244                  

Net OPEB obligation - end of year 893$               472$                244$               

Percent of annual OPEB cost contributed 41.5% 43.3% 37.6%  
 
The funded status of the SAIF plan as of the most recent actuarial valuation date (dollars in thousands): 
 

Actuarial 
Valuation 

Date

Actuarial 
Value of 
Assets

 (a)

Actuarial 
Accrued 
Liability 
(AAL)
 (b)

Unfunded 
AAL 

(UAAL)
 (b-a)

Funded
 Ratio 
(a/b)

Covered 
Payroll

 (c)

UAAL
 as a % of 
Covered
 Payroll

 ((b-a)/c)
1/1/2009 $0 $5,701 $5,701 0% $57,228 10%  

 
The Oregon Health and Science University (OHSU) administers a single-employer defined benefit healthcare 
plan. OHSU retiring employees are eligible to receive medical coverage for self and spouse until age 65. 
Retirees must pay the full premium for the coverage elected. The plan funding policy provides for 
contributions at amounts sufficient to fund benefits on a pay-as-you-go basis. Full-time active employees also 
make contributions. Participating retirees pay their own monthly premiums based on a blended premium rate 

 OPEB cost, the 
mounts actually contributed to the plan, and changes in OHSU’s net OPEB obligation (in thousands): 

 

since retirees are pooled together with active employees for insurance rating purposes. 
 
For fiscal years ended June 30, 2010, 2009, and 2008, the components of OHSU’s annual
a

June 30,
2010

June 30,
2009

June 30,
2008

Annual required contribution 2,262$         2,355$         2,355$         

Interest on net OPEB obligation 102              185              118              

  Annual OPEB cost (expense) 2,364           2,540           2,473           

Contributions made (1,064)          (960)             (1,138)          

   Increase in net OPEB obligation 1,300           1,580           1,335           

Net OPEB obligation - beginning of year 2,915           1,335           -                   

Net OPEB obligation - end of year 4,215$        2,915$        1,335$         

Percent of annual OPEB cost contributed 45% 38% 46%  
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The funded status of the OHSU plan as of the most recent actuarial valuation date (dollars in thousands): 
 

Actuarial 
Valuation 

Date

Actuarial 
Value of 
Assets

 (a)

Actuarial 
Accrued 
Liability 
(AAL)
 (b)

Unfunded 
AAL 

(UAAL)
 (b-a)

Funded
 Ratio 
(a/b)

Covered 
Payroll

 (c)

UAAL
 as a % of 
Covered
 Payroll

 ((b-a)/c)
1/1/2010 $0 $19,185 $19,185 0% $669,000 2.9%  

 
The actuarially determined amounts above use an assumed discount rate of 3.5 percent in the January 1, 
2010, valuation. The assumed healthcare cost trend rate was 9.1 percent in 2010, declining gradually to 4.5 
percent in 2027 and remaining at 4.5 percent thereafter. The actuarial cost method used is the projected unit 
credit method.  
 
Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability 
of events far into the future. Therefore, actuarially determined amounts are subject to continual revision as 
actual results are compared to past expectations and new estimates are made about the future. Actuarial 
calculations reflect a long-term perspective. Calculations are based on the types of benefits provided under 
the terms of the plan at the time of valuation and on the pattern of sharing costs between the employer and 

lan members to that point. 

n of the assets, 

 to eligible SAIF 
s. Employees may enter into an individual agreement with SAIF to defer current earnings to be paid 

at a future date. The SAIF Plan assets are held in a custodial account or an annuity contract by the plan 
provider for the exclusive benefit of the participants or their beneficiaries. SAIF does not perform the investing 
function and has no fiduciary accountability for the plan. Therefore, plan assets and any related liability to plan 
participants are not reported in the SAIF financial statements as of December 31, 2009. 
 
The OSGP and the SAIF Plan are administered in compliance with Internal Revenue Code Section 457. 
Participants are not required to pay federal or state income taxes on the deferred earnings until those 
earnings are received. Participants or their beneficiaries cannot receive the funds until at least one of the 
following circumstances occurs: termination due to death, disability, resignation, or retirement; unforeseeable 
emergency; or by requesting a de minimus distribution from inactive accounts valued at less than $5,000. 
 
C. The Oregon Health and Science University Deferred Compensation Program. The Oregon Health and 
Science University, a discretely presented component unit, offers all eligible employees the option to 
participate in one of two tax deferred savings plans through the University Voluntary Savings Program. One 
plan is administered under Internal Revenue Code Section 403 and the other under Section 457. The 

p
 
17. DEFERRED COMPENSATION PLANS 
A. State Deferred Compensation Fund. The Oregon Savings Growth Plan (OSGP) is a deferred 
compensation plan available to eligible state employees. Employee contributions are deposited into the 
Deferred Compensation Fund established by Oregon Revised Statute 243.411. To participate, an employee 
enters into an individual agreement with the State to defer current earnings to be paid at a future date. The 
Public Employees Retirement System (PERS) administers the plan. As trustee of the assets, PERS contracts 

ith ING to maintain OSGP participant records. The Office of the State Treasurer, as custodiaw
contracts with State Street Bank and Trust Company to provide financial services. PERS may assess a 
charge to participants not to exceed 2 percent on amounts deferred, both contributions and investment 
earnings, to cover costs incurred for administering the program. Actual charges to participants, including 
investment charges, for the year ended June 30, 2010, averaged 0.25 percent of amounts deferred. 
 
Participants direct the selection of investment options and also bear any market risk. Although the State has 
no liability for losses under the OSGP, the State does have the prudent investor responsibility of due care. 
Activity of the OSGP is reported under the deferred compensation plan in the fiduciary funds combining 
financial statements and as part of the pension and other employee benefit trust in the fiduciary funds basic 
financial statements. As of June 30, 2010, the fair value of the investments was $846.5 million. 
 
B. SAIF Corporation Deferred Compensation Plan. SAIF Corporation (SAIF), a discretely presented 
omponent unit, administers a deferred compensation plan (SAIF Plan) that is availablec

employee
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contribution and investment earnings under these plans are tax deferred and accumulated for distribution at a 
future date. 
 
18. TERMINATION BENEFITS 
Southern Oregon University (SOU) is part of the Oregon University System. Since 1998, SOU has offered a 
voluntary tenure relinquishment and early retirement program to tenured faculty at least 55 years of age. 
Faculty members electing this plan relinquish all claims to tenure and receive an annual full-time fixed term 
contract for up to three years. An option within the plan provides that SOU will subsidize health and dental 
benefits up to a specified dollar amount for up to seven years after the employee’s retirement date. As of June 
30, 2010, thirteen retirees were participating in the plan. 
 
The early retirement liability is reported in Contracts, Mortgages, and Notes Payable in the University System 
Fund. The current and noncurrent portions of the liability are $126 thousand and $185 thousand, respectively. 
The liability was determined by calculating the discounted present value of expected future benefit payments 
using a discount rate of 6 percent. 
 
19. RISK FINANCING 

ment 
nce 

ram. State Services Division has found it is more economical to manage the risk of loss internally and, 
therefore, minimizes the purchase of commercial insurance policies to the extent possible. The moneys set 
aside by State Services Division under Chapter 278 of the Oregon Revised Statutes are used to service the 
following risks: 
 

• Direct physical loss or damage to State property 

• Tort liability claims brought against the State, its officers, employees, or agents 

ditional positions as 
determined by agency policy 

y self-
nding. For example, the self-insured property and liability program is backed by an excess property policy 

with a limit of $400 million and a blanket commercial crime policy with a limit of $20 million. The amount of 
claim settlements did not exceed commercial insurance coverage for each of the past three fiscal years. 
 
All State agencies, commissions, and boards participate in the self-insured property and liability program. 
State Services Division allocates the cost of claims and claims administration by charging an assessment to 
each State entity, based on its share of losses. Statewide risk charges are based on independent biennial 
actuarial forecasts and division expenses, less any available fund balance from the prior biennium. 
 
State Services Division purchases workers' compensation insurance for the State from SAIF Corporation, a 
discretely presented component unit, utilizing retrospective paid loss plans. These plans are ten years in 
length and have cash flow and investment earnings advantages. The accumulated claim loss liability for the 
plans was approximately $55 million as of June 30, 2010. Independent actuaries determine biennial loss 
forecasts. 
 

eriodically, State Services Division reevaluates claims liabilities taking into consideration recently settled 
claims, the frequency of claims, and other economic and social factors. Contracted actuaries estimate claims 
and allocated and unallocated expenses using the last 20 to 25 years of State claims experience and the 
projected numbers of employees, payroll, vehicles, and other property. Liabilities include an amount for claims 
and legal expenses that have been incurred but not reported (IBNR) and are discounted at an annual rate of 
two percent. The actuaries forecast ultimate losses by line of coverage. 

A. Property, Liability, and Workers’ Compensation Coverages for State Government. The Depart
f Administrative Services, State Services Division, administers the State's property and liability insurao

prog

• Inmate injury 

• Workers’ compensation 

• Employee dishonesty  

• Faithful performance bonds for key positions as required by law and ad

 
State Services Division purchases commercial insurance for specific insurance needs not covered b
fu

P
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Changes in the balance of aggregate claims liabilities for the property and liability insurance program for the 
ears ended June 30, 2010, and 2009 (in thousands): 

 
y

Beginning 
Balance

Increase in 
Claims or 
Estimate

Claims  
Payments

Ending      
Balance

 $     119,260  $        41,629 $      (34,838) 126,051$     
120,969       35,686           (37,395)         119,260       

Fiscal Year

2009
2010

 
 
The June 30, 2010, balance of claims liabilities is included in claims and judgments payable on the internal 
service funds balance sheet under Central Services. 
 
B.  State Self-insured Healthcare Plans. Chapter 243 of the Oregon Revised Statutes (ORS) authorizes the 

bilization fund may be used to offset any actual premium deficiencies in the self-
nded plans. PEBB has not purchased stop-loss coverage on any of the plans. With the launch of a new 

lan beginning January 1, 2010, the 
icantly over the prior year.  

Public Employees’ Benefit Board (PEBB) to establish and maintain medical, dental, and vision insurance 
plans for the benefit of PEBB members. Currently, the State provides these benefits through four self-insured 
plans. 
 
PEBB is responsible for controlling expenditures, stabilizing benefit premium rates, and minimizing the risk of 
loss. Funds set aside in a sta
fu
statewide self-insured medical plan and a new self-insured vision p
reserves reported for fiscal year ending June 30, 2010, increased signif
 
Contracted actuaries and consultants estimate the claims liability. IBNR reserves are estimated by using 
claim lag triangles from the plans to develop completion factors. For the most recent months, incurred claims 
are estimated based upon reviewing the most recent claims experience per employee and adjusting for trend 
and seasonality to the projection month. Since most of the reserve is paid out within the year, the reserve 
amounts are not discounted. Specific adjustments for subrogation or other anticipated recoveries are not 
included. Overall, these adjustments are not expected to be significant. 
 
For calendar year 2008, settlements exceeded coverage for the Samaritan Health Select medical plan. This 
regional self-insured plan was terminated December 31, 2008. 
 
Changes in the balance of aggregate claims liabilities for the self-insured healthcare plans for the year ended 
June 30, 2010, and 2009 (in thousands): 
 

Beginning 
Increase in 
Claims or Claims  Ending      

Balance Estimate Payments Balanceiscal Year
2010 2,906$         320,311$      (239,715)$     83,502$       
2009 3,865           56,759          (57,718)         2,906           

F

 
 
The June 30, 2010, balance of claims liabilities is included in claims and judgments payable on the internal 
service funds balance sheet under Central Services.  
 

. Supplemental Workers' Compensation Insurance. The Department of ConsC umer and Business 

ers' 

 

Services operates several supplemental workers' compensation benefit programs. These programs are 
accounted for in special revenue funds. The primary program is the Retroactive Program, established by ORS 
656.506. It provides increased insurance benefits to claimants or their beneficiaries when current payment 
requirements exceed benefits in effect at the time of injury. 
 

he Department of Consumer and Business Services determines the funding of supplemental workT
compensation insurance programs through cash flow projections based on historical data and economic 
forecasts. Employer work hour assessments, contributions by employees, workers’ compensation insurance 
premium assessments, investment, and interest earnings pay for the programs. Long-term liabilities were 
actuarially computed as of June 30, 2010, using the discounted cost valuation method. The discount rate for 
the Retroactive Program is 6 percent. 
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Changes in the balance of aggregate claims liabilities for supplemental workers’ compensation insurance for 
the years ended June 30, 2010, and 2009 (in thousands): 
 

Beginning 
Increase in 
Claims or C

Balance Estimate Payments Balance
887,411$      13,142$         -$                     900,553$        
949,977        1,069             (63,635)            887,411          

Fiscal Year

2009
2010

laims  Ending      

 
 
The June 30, 2010, balance of claims liabilities is included in claims and judgments payable on the 
government-wide statement of net assets under governmental activities. 

th reported and unreported insured events, which includes estimates of 
d loss adjustment expenses. In estimating the reserve for loss and loss 

t by favorable loss reserve development related to prior accident years. The favorable 
evelopment of $42.9 million is attributed to a number of factors. Claim count development was lower than 

ent fees and vocational rehabilitation expenses were 
r into 2009. Medical 
xperienced favorable 

ims closures being higher than expected and loss development being lower than 
justment expense development was largely attributed to an increase in the 
 to disabling claims. 

sses on a tabular basis using a discount rate of 3.5 percent. SAIF does not 

paid fatal and permanent total disability losses. 

ense 
lated to asbestos claims. SAIF’s exposure to asbestos claims arose from the sale of workers’ compensation 

 
D. SAIF Corporation Workers’ Compensation Insurance. The Legislature created SAIF Corporation (SAIF) 
to transact workers' compensation insurance and reinsurance business. SAIF is an independent public 
corporation, a discretely presented component unit of the State, and the largest workers' compensation 
insurer in Oregon. 
 
SAIF has established a reserve for bo
future payments of losses and relate
adjustment expense, SAIF considers prior experience, industry information, currently recognized trends 
affecting data specific to SAIF, and other factors relating to workers’ compensation insurance underwritten by 
SAIF. 
 
The reserve for loss and loss adjustment expense increased $47.6 million in calendar year 2009, which was 
somewhat offse
d
expected. The methods used to estimate ultimate settlem
revised in 2008, resulting in lower tail factors. The impact of this change carried ove
reserves on permanent total disability and permanent partial disability claims also e
development due to cla
expected.  The unfavorable loss ad
proportion of claims costs allocated
 
SAIF discounts its case unpaid lo
discount any incurred but not reported reserves, medical unpaid losses, or unpaid loss adjustment expense. 
Discounted reserves include known un
 
Anticipated salvage and subrogation of $24.6 million were included as a reduction of the reserve for loss and 
loss adjustment expense at December 31, 2009. 
 
As of December 31, 2009, SAIF had provided reserves of $29.9 million for loss and loss adjustment exp
re
policies. 
 
Changes in the balances of the reserve for loss and loss adjustment expense related to workers’ 
compensation insurance underwritten by SAIF for 2009 and 2008 (in thousands): 
 

Beginning 
Balance

Ending      
Balance

2,911,309$   377,118$        (329,516)$      2,958,911$     

Incurred Losses and 
Loss Adjustment 

Expenses

Loss and Loss 
Adjustment Expense 

Payments
Calendar 
Year
2009

2,805,365     436,079          (330,135)        2,911,309       2008  
 
This liability is reported as the reserve for loss and loss adjustment expense on the discretely presented 
component units balance sheet. 
 
E. Oregon Health and Science University Self-funded Insurance Programs. The Oregon Health and 
Science University (OHSU), which is also a discretely presented component unit of the State, maintains 
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several self-funded insurance programs. Coverage for professional, general, automobile, directors and 
officers, and employment practices liabilities is provided through OHSU’s solely-owned captive insurance 
ompany, OHSU Insurance Company.  

 
OHSU has contracted with independent actuaries to estimate the ultimate cost of settlements related to the 
coverage provided by OHSU Insurance Company. The liability reported for fiscal years 2010 and 2009 was 
calculated using a 5 percent discount rate. OHSU Insurance Company has entered into reinsurance 
agreements with various insurers to fully reinsure claims that may exceed coverage limits for claims made 

r to July 1, 2002, and claims made on or after July 1, 2009. 

utilized to assist in the estimation of OHSU’s liability for 

n the 

c

prio
 
In addition, OHSU is self-insured for its risk of loss related to costs to insure its employees for medical, dental, 
and vision coverage. A third-party actuary has been 
the employee health programs related to claims payable and those claims incurred, but not yet paid or 
reported, of approximately $13.6 million and $11.5 million as of June 30, 2010, and 2009, respectively. These 
amounts are included in the current portion of claims and judgments payable in the discretely presented 
component units combining balance sheet. 
 
OHSU also purchases workers’ compensation coverage from SAIF. The SAIF policy is written as a paid loss 
retrospective plan. OHSU’s liability includes an IBNR factor based on annual actuarial projections. 
 
In December 2007, the Oregon Supreme Court found unconstitutional certain provisions of the Oregon Tort 
Claims Act (OTCA) that limited OHSU’s liability for the acts of its employees and agents in large damages 
cases. The impact of this decision has been included in the liability for self-funded insurance programs i
accompanying financial statements. 
 
The total liability reported for OHSU’s self-funded insurance programs was $70.7 million and $65.5 million for 
fiscal years ending June 30, 2010, and 2009, respectively. Settlement of six malpractice claims exceeded 
OHSU’s professional liability insurance coverage during fiscal year 2009. The amount of claims settlements 
did not exceed OHSU’s self-insurance and commercial insurance coverage for fiscal years 2010 and 2008. 
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20. DISCOUNTS AND ALLOWANCES IN PROPRIETARY FUNDS 
roprietary fund revenues, including discretely presented cP

a
omponent units, are reported net of discounts and 

llowances in the accompanying financial statements. 
 
Discounts and allowances in proprietary funds for the year ended June 30, 2010 (in thousands): 
 
Primary Government

Proprietary Funds Type of Revenue Amount

(43)               
Unemployment Compensation Fines and forfeitures 1,603           

e Funds Sales 5,396           
Internal Service Funds Other 254              

tely Presented Component Units

Component Units Type of Revenue Amount

Lottery Operations Sales 1,137$         
Unemployment Compensation Assessments

University System Charges for services 147,630       
Nonmajor Enterprise Funds Charges for services (3,678)          
Nonmajor Enterprise Funds Other 16                
Nonmajor Enterpris

Internal Service Funds Charges for services 1                  
     Total primary government 152,316$     

.
Discre

SAIF Corporation Charges for services (194)$           
Oregon Health and Science University Charges for services 1,011,898    
Oregon Health and Science University Gifts, grants and contracts (182)             

1,011,522$       Total discretely presented component units
 

 
21. FUND EQUITY 

. Net Assets Restricted by Enabling Legislation. The following schedule summarizes the State’s net A
assets at June 30, 2010, that are restricted by enabling legislation (in thousands). All of the legislative 
restrictions are in governmental activities. 
 

Restricted Net 
Assets 

Expendable Restricted Net Assets Restricted for:
Residential assistance 106,394$           

tural resource programs 34,946               
Health services 32,797               

Education 1,574                 
Residential assistance 23,551               
Natural Resource Programs 1,500                 
Workers' compensation 250                    

Total 755,390$          

Workers' compensation 7                        
Education 554,371             
Na

 

Nonexpendable Restricted Net Assets Restricted for:

 
B. Reserved for Permanent Fund Principal. The amount reported as reserved for permanent fund principal 
in the nonmajor governmental funds combining balance sheet for fiscal year 2010 is higher than the prior 
scal year. In fiscal year 2009, Senate Bill 581 required the Department of Fish and Wildlife to transfer $3.5 fi

million from the agency’s Deferred Maintenance Subaccount to the General Fund to help balance the General 
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Fund budget. In fiscal year 2010, the federal government required $1.5 million to be transferred back to the 
Deferred Maintenance Subaccount. 
 
C. Changes to Beginning Fund Balance. As of June 30, 2010, the beginning fund balances were restated 
as follows (in thousands): 
 

Beginning 
Balance 

Prior Period 
Adjustments 

Accounting 
Changes 

 Beginning 
Balance-Restated 

Governmental funds and activities:
General (304,756)$        (44,555)$         -$                (349,311)$             

(6,912,485)

193,367$         -$                    -$                193,367$              

9

Internal service funds adjustment 6,813               -                      -                  6,813                    
Total proprietary funds and business-type activities 3,973,276$      61,299$          35$             4,034,610$           

Fiduciary funds:
Pension and Other Employee Benefit Trust 46,020,175$    23,219$          -$                46,043,394$         
Private Purpose Trust 29,444             -                      -                  29,444                  
Investment Trust 3,956,882        -                      -                  3,956,882             

Total fiduciary funds 50,006,501$    23,219$          -$                50,029,720$         

Discretely presented component units:
SAIF Corporation 594,332$         -$                    -$                594,332$              
Oregon Health and Science University 1,570,462        -                      (5,787)         1,564,675             
Oregon University System Foundations 1,153,549        95                   1,492          1,155,136             

Total discretely presented component units 3,318,343$      95$                 (4,295)$       3,314,143$           

Health and Social Services 445,065           43,526            -                  488,591                
Public Transportation 920,595           (1,738)             -                  918,857                
Environmental Management 695,762           1,318              -                  697,080                
Common School 486,320           172,411          -                  658,731                
Oregon Rainy Day 337,545           -                      -                  337,545                
Other (nonmajor) 1,854,690        32,029            -                  1,886,719             

Capital assets, net of depreciation 10,561,272      97,230            -                  10,658,502           
Other noncurrent assets 1,817,027        -                      -                  1,817,027             
Long-term liabilities (6,912,125)       (360)                -                              
Internal service funds 220,644           (4,405)             -                  216,239                

Total governmental funds and activities 10,122,039$    295,456$        -$                10,417,495$         

Proprietary funds and business-type activities:
Housing and Community Services
Veterans' Loan 132,679           -                      -                  132,679                
Lottery Operations 184,043           -                      -                  184,043                
Unemployment Compensation 1,634,715        62,110            -                  1,696,825             
University System 1,225,324        -                      -                  1,225,324             
Other (nonmajor) 596,335           (811)                35               595,55                

 
Significant prior period adjustments were made in three governmental funds or activities. A $45 million 
adjustment was made to correct expenditures recorded in fiscal year 2009 in the Health and Social Services 
Fund that should have been recorded in the General Fund. In the Other (nonmajor) Fund, an adjustment of 
$39.9 million was made to recognize federal revenue that should have been accrued in the prior year for 
educational support. In addition, several agencies made corrections to their capital asset accounts, including 
an $87.6 million adjustment to infrastructure depreciation. 
 
In the proprietary funds and business-type activities, an adjustment of $34.3 million was posted to the 
Unemployment Compensation Fund to record federal revenue that should have been drawn from the State’s 
unemployment insurance trust fund and recognized in fiscal year 2009. Other entries totaling $27.8 million 
were made in the same fund to correct other prior year federal revenue accruals. 
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The Pension and Other Employee Benefit Trust Fund, a fiduciary fund, made a prior period adjustment of 

nificant commitments as of June 30, 2010, in addition to the construction contract 
commitments disclosed in Note 6. Commitments are defined as existing arrangements to enter into future 
transactions or events, such as contractual obligations with vendors for future purchases or services at 
specified prices and sometimes at specified quantities. Commitments may also include agreements to make 
grants and loans. 
 
Commitments in effect as of June 30, 2010, and the anticipated sources of funding (in thousands): 
 

$23.2 million to capitalize internally generated software. The Oregon Accounting Manual has required the 
capitalization of qualifying software costs since 2001. 
 

22. COMMITMENTS 
The State has sig

Purpose
General 
Funds

Federal 
Funds

Lottery 
Funds Other Funds Total

Community services contracts 358,625$       409,935$       2,300$           32,388$         803,248$          
Grant and loan commitments 290,105         441,958         115,698         292,379         1,140,140         
Personal services contracts 115,056         150,404         300                71,082           336,842            
Equipment purchases 6                    374                5,337             4,002             9,719                
Indigent defense contracts 121,317         -                     -                     -                     121,317            
Systems development 84                  -                     -                     707                791                   

Total 885,193$       1,002,671$    123,635$       400,558$       2,412,057$       
  

 
In addition, the Oregon Investment Council has entered into agreements that commit the Public Employees 
Retirement Fund (PERF) investment managers, upon request, to make additional investment purcha es up to 

 predetermined amount. As of June 30, 2010, the PERF had $8.5 billion in commitments to purchase private 
in commitments to purchase real estate investments, and $375.4 million to 
stments. These amounts are unfunded and are not recorded in the Statement 

A. Litigation. The State is involved in certain legal proceedings that, if decided against the State, may require 
significant future expenditures or may impair future revenue sources. Several legal claims remain pending in 
State courts challenging the legislative changes that were enacted to the Public Employees Retirement 
System (PERS) during the 2003 legislative session. The legislation included a statutory remedy to a case that 
was brought on behalf of certain local government employers challenging previous actions by the Public 
Employees Retirement Board (PERB), City of Eugene v. State of Oregon. In that case, the trial court ruled 
that PERB had credited too much in 1999 earnings to certain member accounts. The decision was appealed 
by PERS members. The original parties in the case entered into a settlement agreement in which the PERB 
agreed to reduce the 1999 earnings credited to certain member regular accounts. In 2005, the Oregon 
Supreme Court dismissed the appeal of the case as moot due to the 2003 PERS legislation, court decisions, 
and the settlement agreement. In July 2006, the court vacated the underlying trial court judgment. 
 
The Supreme Court’s decision in the City of Eugene appeal affects certain pending cases that challenge 
PERB’s actions taken to address the 1999 over-crediting addressed in the litigation, the City of Eugene 
settlement, and the PERS legislation. Two pending cases, Robinson and Arken, deal with recovering the 
over-crediting from retirees. The trial court ruled in Robinson that it was improper to re-coup overpayments to 
the retirees from the retirees; instead, the overpayments should be paid as administrative expenses of the 
ystem. In Arken, the plaintiffs argue that they had a contractual right to the 1999 crediting. The trial court 

were lowered to adjust for the 1999 earnings over-crediting. The trial court rejected the plaintiffs’ claims in 

s
a
equity investments, $2.1 billion 
purchase Opportunity Fund inve
of Fiduciary Net Assets. 
 

23. CONTINGENCIES 

s
rejected that argument. The Oregon Court of Appeals heard arguments in both cases and in October 2010, 
certified the cases to the Oregon Supreme Court. The amount at issue is approximately $800 million.  
 
A similar issue is pending in another case, White, filed by non-retired participants whose account balances 
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June 2009 and the case is now on appeal at the Oregon Court of Appeals. The amount at issue for non-
retirees is also approximately $800 million.  

 37 entitled certain landowners to compensation for the decline in market value of 
eir property as a result of certain land use regulations enacted or enforced by the State or local 

governments, or to have the land use regulations waived. The State received 6,857 Measure 37 claims 
requesting more than $19 billion in compensation. The State waived regulations in lieu of payment for all 
approved claims that were closed prior to the amendment of Measure 37. 
 
Measure 49, which modified Measure 37, was approved by voters in November 2007. Under Measure 49, 
Measure 37 claimants are not entitled to monetary compensation. If the claimant had proceeded far enough 
under Measure 37 to have a “vested right,” the claimant may be entitled to continue to pursue the use 
authorized pursuant to its original claim under Measure 37. Otherwise, claimants may be entitled to relief in 
the form of home site approvals. 
 
Numerous lawsuits were filed asserting that the State’s actions in waiving state laws or denying claims under 
Measure 37 were unlawful or violated the constitution. The courts have dismissed most of the Measure 37 
cases as being moot due to the passage of Measure 49. Some claimants resisted motions to dismiss their 
Measure 37 cases, contending that Measure 49 does not apply to their claims or is unconstitutional. Nine 
appeals remain pending in the Oregon Court of Appeals. The Oregon appellate courts have held that 
Measure 37 cases are moot, but have not yet ruled on the constitutional claims. Some Measure 37 claimants 
contend that their Measure 37 waivers were contracts unaffected by enactment of Measure 49. This issue is 
being litigated in federal and state courts. Final resolution of the constitutional and other issues raised 
regarding Measures 37 and 49, the impact of Measure 49 on Measure 37 claims, and the amount of claims 
compensation that may eventually be paid is uncertain. 
 
The State of Oregon is involved in negotiations related to a confidential, non-judicial mediation process that 
will result in an allocation of costs associated with the investigation and cleanup of sediment contamination in 
the Portland Harbor. The U.S. Environmental Protection Agency (EPA) has listed a stretch of the lower 
Willamette River in Portland, Oregon, on its National Priorities List. The boundaries of the Portland Harbor 
Superfund site have not been finally delineated but could likely include the lower ten-mile stretch of the 
Willamette River. There are over 200 parties, private and public, that may eventually bear a share of the costs 
related to investigation and cleanup of the site. The EPA has not identified any state agency as a potentially 
responsible party, but the State will participate in a non-judicial allocation of remedial costs. It is too early in 
the EPA’s remedial action process to estimate the total cleanup costs that may be shared by the liable parties 
and what portion of that, if any, will be assessed against the State. Initial estimates are that total costs may be 
approximately $1 billion. 
 
The Portland Harbor Superfund will also involve a separate allocation of liability for injuries to natural 
resources, known as natural resource damages (NRD), caused by contamination at the site. The NRD claim 
is asserted by the Portland Harbor natural resource trustees, a group composed of tribal, federal, and state 
trustees. The state is a party with potential liability for the NRD claim. The allocation of liability for this NRD 
claim is taking place at the same time as the allocation of liability for remedial costs.  It is too early to estimate 
what, if any, share of the liability the State may ultimately bear for natural resource damages. 

onds prior to issuing State 
eneral obligation bonds for this purpose. As of June 30, 2010, Oregon school districts, community colleges, 

 
Other legal claims pending against the State relate to Measure 37, which was approved by Oregon voters in 
November 2004. Measure
th

 
Another potential risk for the state involves the Superfund law’s orphan share obligations. When the EPA 
negotiates a settlement with the liable parties for the Portland Harbor Superfund, it may agree to pay some 
portion of the financial responsibility assigned to potentially responsible parties who are insolvent or defunct, 
and unaffiliated with any other viable liable party (the “orphan share”). As authorized by the Superfund law, 
the State may be asked to pay 10 percent of any orphan share payment made by the EPA. These potential 
costs are currently unknown. 
 
B. Debt Guarantees. Article XI-K of the Oregon Constitution authorizes the State to guarantee the general 
obligation bonded debt issued by Oregon school districts, community colleges, and education service 
districts. The Article authorizes the issuance of state general obligation bonds to satisfy the guarantee. The 
State has not issued, nor does it expect to issue, any bonds under this authorization. Several other sources of 
State funds are expected to be used to pay debt service on any defaulting b
g
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and education service districts had issued a total of $3.2 billion of bonds that are guaranteed under these 
provisions. 
 
C. Unemployment Benefits. State employees who qualify are entitled to benefit payments during periods of 

is required to reimburse the Employment Department for benefit payments 
mount of future benefit payments to claimants and the resulting liability to 

. The State has received federal grants for specific purposes that are subject to review and 
udit by the grantor agencies. Entitlement to these resources is generally conditional upon compliance with 

enditure of 
sources for allowable purposes. Any disallowance resulting from a federal audit may become a liability of 

the State. Institutions of higher education and other state agencies are required to comply with various federal 
regulations issued by the Office of Management and Budget, if such agencies are recipients of federal grants, 
contracts, or other sponsored agreements. Certain state agencies may not be in total compliance with these 
regulations. Failure to comply with these regulations may result in the disallowance of related direct and 
indirect charges claimed under the grant agreements. 
 

24. SUBSEQUENT EVENTS 
A. Long-term Debt Issues.  Long-term debt issued, including refundings, since July 1, 2010 (in thousands): 
 

unemployment. Each state agency 
made to former employees. The a
the State cannot be reasonably estimated. Consequently, this potential obligation is not reported in the 
accompanying financial statements. Expenditures relating to these benefits for the year ended June 30, 2010, 
totaled approximately $18.4 million. 
 
D. Federal Issues
a
the terms and conditions of grant agreements and applicable federal regulations, including the exp
re

General Obligation Bonds
Department of Administrative Services 14,550$     
Oregon Department of Energy 33,015       
Oregon Department of Energy 10,000       (taxable)
Oregon Department of Environmental Quality 4,945         
Oregon Department of Veterans' Affairs 83,150       

Revenue Bonds
Oregon Business Development Department 15,760$     

rtment 5,795         (taxable)
202,570     partment

Oregon Business Development Depa
Housing and Community Services De

 
 
B. Bond Calls. Bond calls that have occurred since July 1, 2010 (in thousands): 
 
General Obligation Bonds

17,200$     
Department of Veterans' Affairs 6,955         

Revenue Bonds
215,855$   Housing and Community Services Department

Housing and Community Services Department

 
 
C. Tax Anticipation Notes Issuance.  On July 1, 2010, the State issued $837.4 million of full faith and credit 
Tax Anticipation Notes, 2010 Series A.  The proceeds of these notes will be used to meet seasonal cash 
needs of the State and for cash management purposes within the 2009-2011 biennium. 
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iscal year ended June 30, 2010, as noted below (in thousands). 
ebt service payments remain the ultimate responsibility of the respective district. 

 short-term debt to long-term debt. 

D. Debt Guarantees. Under Article XI-K of the Oregon Constitution, $68.9 million in bonds for school districts 
were issued and guaranteed following the f
D
 
Benton County School District 17J - 2010A 20,000$     
Benton County School District 17J - 2010B 4,218         
Benton County School District 17J - 2010C 5,280         
Clatsop County School District 30 3,675         
Hood River County School District 4,425         
Malheur County School District 8C 18,500       
Umatilla County School District 8 8,795         
Union County School District 11 4,000          
 
E. Conversions.  Oregon Housing and Community Services Department converted $18 million of New Issue 

ond Program escrow bonds fromB
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Budgeted Appropriated Funds 
 
The State accounts for budgetary activities based on the source of moneys used to pay expenditures. 
Separate appropriated funds are established for each funding source. 
 
General Fund 

This fund accounts for expenditures made with general fund revenue. General fund revenue consists largely 
of personal and corporate income taxes. 
 
Federal Funds 

This fund accounts for budgeted expenditures made with federal revenue. 
 
Lottery Funds 

This fund accounts for expenditures made with lottery funds. These funds, which are earned by the State 
Lottery, are transferred to the Economic Development Fund at the Department of Administrative Services for 
disbursement to agencies where the funds are expended. 
 
Other Funds 

This fund accounts for budgeted expenditures other than those funded by general, federal and lottery funds.  
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Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - Budgetary (Non-GAAP) Basis -
All Budgeted Appropriated Funds
For the Biennium Ending June 30, 2011
As of June 30, 2010
(In Thousands)

Revenues:
Personal Income Taxes 11,545,697$       10,345,265$       4,807,017$         (5,538,248)$    
Corporate Income Taxes 831,615              873,904              359,008              (514,896)         
Tobacco Taxes 102,668              117,202              57,473                (59,729)           
Motor Fuels Taxes -                         -                         -                         -                      
Weight Mile Taxes -                         -                         -                         -                      
Vehicle Registration Taxes -                         -                         -                         -                      
Employer-Employee Taxes -                         -                         -                         -                      
Other Taxes 296,068              290,739              145,204              (145,535)         
Licenses and Fees 96,770                92,100                40,019                (52,081)           
Federal 62,000                -                         -                         -                      
Charges for Services 8,760                  8,174                  4,104                  (4,070)             
Fines and Forfeitures 3,566                  3,566                  3,932                  366                 
Rents and Royalties -                         -                         3                         3                     
Investment Income 50,521                24,021                2,946                  (21,075)           
Sales 1,562                  612                     605                     (7)                    
Donations and Grants -                         -                         5                         5                     
Pension Bond Debt Service Assessments -                         -                         -                         -                      
Other 41,549                23,998                9,529                  (14,469)           

Total Revenues 13,040,776         11,779,581         5,429,845           (6,349,736)      
Expenditures:
   Education 6,833,410           6,985,123           3,581,362           (3,403,761)      
   Human Services 3,532,080           3,523,726           1,588,194           (1,935,532)      
   Public Safety 1,881,331           1,858,876           903,876              (955,000)         
   Economic and Community Development 24,463                29,231                11,448                (17,783)           
   Natural Resources 145,065              147,306              71,405                (75,901)           
   Transportation 10,000                19,655                8,039                  (11,616)           
   Consumer and Business Services 13,157                12,915                5,686                  (7,229)             
   Administration 197,507              197,133              95,401                (101,732)         
   Legislative 151,326              144,987              32,453                (112,534)         
   Judicial 510,226              507,188              358,304              (148,884)         
Total Expenditures 13,298,565         13,426,140         6,656,168           (6,769,972)      
Excess (Deficiency) of Revenues Over 

(Under) Expenditures (257,789)             (1,646,559)          (1,226,323)          420,236          
Other Financing Sources (Uses):
   Transfers from Other Funds 1,234,567           1,279,181           817,241              (461,940)         
   Transfers to Other Funds (699,655)             (751,543)             (397,118)             354,425          
   Long-term Debt Issued -                         -                         -                         -                      
   Debt Issuance Premium -                         -                         -                         -                      
   Loan Proceeds -                         -                         -                         -                      
   Gain(Loss) on Disposition of Assets -                         -                         -                         -                      
Excess (Deficiency) of Revenues and 

Other Financing Sources Over (Under)
Expenditures and Other Financing Uses 277,123$            (1,118,921)$        (806,200)             312,721$        

Budgetary Fund Balances - Beginning 137,086            
Prior Period Adjustments (40,093)               

96,993              
Prior Biennium Transactions 402,478            

Budgetary Fund Balances - Ending (306,729)$           

Budgetary Fund Balances - Beginning - As Restated

General Fund

2009-2011       
Original        
Budget

2009-2011       
Final           

Budget

1st             
Year           

Actual

Variance      
Over/         

(Under)
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-$                   -$                    -$               -$                   -$                 -$                 -$               -$                
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      807             807                 -                   -                   -                 -                  

9,641,666       9,814,829       4,750,613   (5,064,216)      -                   -                   -                 -                  
-                     -                      1,965          1,965              -                   -                   -                 -                  
-                     -                      670             670                 -                   -                   -                 -                  
-                     -                      266             266                 -                   -                   -                 -                  
-                     -                      315             315                 -                   -                   6,038          6,038           
-                     -                      144             144                 -                   -                   -                 -                  
-                     -                      415             415                 -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      87,476        87,476            43,334         44,403         405             (43,998)        

9,641,666       9,814,829       4,842,671   (4,972,158)      43,334         44,403         6,443          (37,960)        

1,458,038       1,463,328       598,169      (865,159)         536,376       590,293       159,952      (430,341)      
8,050,825       8,143,162       3,738,861   (4,404,301)      11,558         10,904         5,784          (5,120)          

528,724          550,732          216,458      (334,274)         7,224           7,224           3,293          (3,931)          
581,978          619,429          313,703      (305,726)         122,403       119,875       58,772        (61,103)        
304,528          305,657          96,568        (209,089)         181,921       182,021       52,124        (129,897)      
89,937            115,251          46,250        (69,001)          85,445         85,445         41,481        (43,964)        
1,906              4,323              1,363          (2,960)            -                   -                   -                 -                  

12,264            12,264            5,052          (7,212)            12,086         11,643         3,661          (7,982)          
-                     -                      -                 -                     -                   -                   -                 -                  

859                 859                 419             (440)               -                   -                   -                 -                  
11,029,059     11,215,005     5,016,843   (6,198,162)      957,013       1,007,405    325,067      (682,338)      

(1,387,393)      (1,400,176)      (174,172)     1,226,004       (913,679)      (963,002)      (318,624)     644,378       

24,955            24,955            194,625      169,670          2,933,885    2,972,815    925,536      (2,047,279)   
(427,175)         (427,175)         (69,797)       357,378          (1,662,918)   (1,681,849)   (284,020)     1,397,829    

-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  
-                     -                      -                 -                     -                   -                   -                 -                  

(1,789,613)$    (1,802,396)$    (49,344)       1,753,052$     357,288$     327,964$     322,892      (5,072)$        
15,188        149,549    
2,231          199             

17,419        149,748    
(19,451)       (536,899)   
(51,376)$     (64,259)$     

Federal Funds Lottery Funds

Variance      
Over/        

(Under)

2009-2011   
Original     
Budget

2009-2011   
Final        

Budget

1st         
Year       

Actual

2009-2011     
Original      
Budget

2009-2011     
Final         

Budget

1st         
Year       

Actual

Variance    
Over/       

(Under)

 
 
 
 

(continued on next page) 
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Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - Budgetary (Non-GAAP) Basis -
All Budgeted Appropriated Funds
For the Biennium Ending June 30, 2011
As of June 30, 2010
(In Thousands)
(continued from previous page)

Revenues:
Personal Income Taxes 15$                     15$                     10,611$              10,596$              
Corporate Income Taxes -                         -                         23,558                23,558                
Tobacco Taxes 411,100              411,100              180,820              (230,280)             
Motor Fuels Taxes 889,774              889,774              370,624              (519,150)             
Weight Mile Taxes 506,071              506,071              171,692              (334,379)             
Vehicle Registration Taxes -                         -                         219,006              219,006              
Employer-Employee Taxes 628,615              628,615              -                         (628,615)             
Other Taxes 2,631,354           2,572,367           265,306              (2,307,061)          
Licenses and Fees 923,888              925,356              352,205              (573,151)             
Federal 1,997,596           1,997,596           540,321              (1,457,275)          
Charges for Services 3,050,138           3,056,769           1,070,642           (1,986,127)          
Fines and Forfeitures 198,364              198,364              74,794                (123,570)             
Rents and Royalties 130,795              131,230              53,235                (77,995)               
Investment Income 11,422,568         11,422,568         32,892                (11,389,676)        
Sales 517,318              517,318              124,071              (393,247)             
Donations and Grants 369,598              364,578              11,251                (353,327)             
Pension Bond Debt Service Assessments -                         -                         126,237              126,237              
Other 1,969,682           1,994,917           255,218              (1,739,699)          

Total Revenues 25,646,876         25,616,638         3,882,483           (21,734,155)        
Expenditures:

   Education 2,385,328           2,559,632           843,471              (1,716,161)          
   Human Services 1,954,569           1,994,067           650,765              (1,343,302)          
   Public Safety 768,378              577,095              217,616              (359,479)             
   Economic and Community Development 350,451              350,322              108,296              (242,026)             
   Natural Resources 739,020              774,764              301,866              (472,898)             
   Transportation 3,875,956           4,081,878           1,564,966           (2,516,912)          
   Consumer and Business Services 324,894              325,617              145,439              (180,178)             
   Administration 1,305,868           1,317,826           600,410              (717,416)             
   Legislative 6,407                  6,729                  3,571                  (3,158)                 
   Judicial 62,084                93,502                28,266                (65,236)               

Total Expenditures 11,772,955         12,081,432         4,464,666           (7,616,766)          
Excess (Deficiency) of Revenues Over 

(Under) Expenditures 13,873,921         13,535,206         (582,183)             (14,117,389)        
Other Financing Sources (Uses):

   Transfers from Other Funds 8,349,551           8,376,417           2,535,810           (5,840,607)          
   Transfers to Other Funds (9,458,503)          (9,484,515)          (3,458,155)          6,026,360           
   Long-term Debt Issued 3,132,230           3,360,964           1,109,244           (2,251,720)          
   Debt Issuance Premium -                         -                         21,605                21,605                
   Loan Proceeds -                         -                         13,188                13,188                
   Gain(Loss) on Disposition of Assets -                         -                         6,015                  6,015                  

Excess (Deficiency) of Revenues and 
Other Financing Sources Over (Under)
Expenditures and Other Financing Uses 15,897,199$       15,788,072$       (354,476)             (16,142,548)$      

Budgetary Fund Balances - Beginning 4,237,187           
Prior Period Adjustments 34,476                

4,271,663         
Prior Biennium Transactions (299,633)           

Budgetary Fund Balances - Ending 3,617,554$         

Budgetary Fund Balances - Beginning - As Restated

Other Funds

2009-2011       
Original        
Budget

2009-2011       
Final           

Budget

1st             
Year           

Actual

Variance        
Over/           

(Under)
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11,545,712$       10,345,280$       4,817,628$         (5,527,652)$        
831,615              873,904              382,566              (491,338)             
513,768              528,302              238,293              (290,009)             
889,774              889,774              370,624              (519,150)             
506,071              506,071              171,692              (334,379)             

-                         -                         219,006              219,006              
628,615              628,615              -                         (628,615)             

2,927,422           2,863,106           410,510              (2,452,596)          
1,020,658           1,017,456           393,031              (624,425)             

11,701,262         11,812,425         5,290,934           (6,521,491)          
3,058,898           3,064,943           1,076,711           (1,988,232)          

201,930              201,930              79,396                (122,534)             
130,795              131,230              53,504                (77,726)               

11,473,089         11,446,589         42,191                (11,404,398)        
518,880              517,930              124,820              (393,110)             
369,598              364,578              11,671                (352,907)             

-                         -                         126,237              126,237              
2,054,565           2,063,318           352,628              (1,710,690)          

48,372,652         47,255,451         14,161,442         (33,094,009)        

11,213,152         11,598,376         5,182,954           (6,415,422)          
13,549,032         13,671,859         5,983,604           (7,688,255)          
3,185,657           2,993,927           1,341,243           (1,652,684)          
1,079,295           1,118,857           492,219              (626,638)             
1,370,534           1,409,748           521,963              (887,785)             
4,061,338           4,302,229           1,660,736           (2,641,493)          

339,957              342,855              152,488              (190,367)             
1,527,725           1,538,866           704,524              (834,342)             

157,733              151,716              36,024                (115,692)             
573,169              601,549              386,989              (214,560)             

37,057,592         37,729,982         16,462,744         (21,267,238)        

11,315,060         9,525,469           (2,301,302)          (11,826,771)        

12,542,958         12,653,368         4,473,212           (8,180,156)          
(12,248,251)        (12,345,082)        (4,209,090)          8,135,992           

3,132,230           3,360,964           1,109,244           (2,251,720)          
-                         -                         21,605                21,605                
-                         -                         13,188                13,188                
-                         -                         6,015                  6,015                  

14,741,997$       13,194,719$       (887,128)             (14,081,847)$      
4,539,010           

(3,187)                 
4,535,823           
(453,505)             

3,195,190$         

Total All Budgeted Appropriated Funds

2009-2011       
Original        
Budget

2009-2011       
Final           

Budget

1st            
Year           

Actual

Variance        
Over/           

(Under)
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State of Oregon 
Notes to Required Supplementary Information – Budgetary Schedule 

1. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 
The State’s budget is approved on a biennial basis, where the biennium begins July 1 and ends June 30 of 
each odd-numbered year. The Governor is required to submit budget recommendations to the Legislature no 
later than December 1 preceding the biennium. The Governor establishes priorities for the State based on 
function (i.e., Education, Human Services, etc.) and the budget is summarized by these functions. 
Expenditures are budgeted based on the following revenue sources: general, federal, lottery, and other. 
 
The regular Legislative session begins in January of each odd-numbered year and lasts approximately six 
months. The budget is adopted by the Legislature's passage of separate appropriation bills and by the 
Governor's approval of those bills. The resulting approved appropriation bills become the appropriated budget 
for the State. Appropriation bills include one or more appropriations (budgeted expenditure items) which may 
be at the agency, program, or activity level. The Oregon Constitution requires the budget to be in balance at 
the end of each biennium. Because of this provision, the State may not budget a deficit and is required to 
alleviate any revenue shortfalls within each biennium. 
 
Also included in the Governor's budget recommendations are legally authorized, nonappropriated budget 
items that are not legislatively limited by an appropriation bill. These nonlimited funds include other funds, 
federal funds, and other funds debt service. Spending plans for nonbudgeted financial activities are also 
established by agencies for certain expenditures to enhance fiscal control. These nonbudgeted items include 
federal funds and other funds and are not included in the Governor's budget recommendations. 
 
When the Legislature is not in session, the Legislative Emergency Board is authorized to amend the legally 
adopted budget. The Emergency Board authorizes and allocates all changes in funding and takes other 
actions to meet emergency needs. Emergency Board approval is required to authorize the transfer of 
expenditure authority between appropriations. Management can reallocate within an appropriation without 
Emergency Board approval. 
 
The State does not budget by the prescribed fund types of generally accepted accounting principles (GAAP). 
Appropriations may be at the agency, program, or activity level. Accordingly, the legal level of budgetary 
control is at one of these various levels depending on the Legislature's view of the activity. The Relational 
Statewide Accounting and Reporting System (R*STARS) controls expenditures by budgeted expenditure item 
as established in approved appropriation bills. Each item on an approved appropriation bill is assigned an 
appropriation number. Expenditures may not exceed appropriations. In R*STARS, appropriated funds are tied 
to one or more appropriation numbers to ensure that appropriated expenditure amounts are not exceeded.  
 
The accompanying "Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and 
Actual - Budgetary (Non-GAAP) Basis - All Budgeted Appropriated Funds" is not presented at the legal level 
of budgetary control. Such a presentation would be extremely cumbersome. To demonstrate compliance with 
the legal level of budgetary control, the State has prepared a separate report for the 2009-2011 biennium as 
of June 30, 2010. A copy of this report is available at the State Controller’s Division, 155 Cottage Street NE 
U50, Salem, Oregon 97301-3969. 
 
Expenditures are monitored through the use of quarterly allotments. Allotments are required for appropriated 
and nonappropriated items and are used to establish spending limits. These spending limits are monitored by 
the Budget and Management Division of the Department of Administrative Services and are controlled by 
R*STARS. Encumbrance accounting is used for additional budgetary control. Encumbrances represent 
commitments related to unperformed contracts for goods or services. Under budgetary reporting, 
encumbrances are treated like expenditures and are shown as a reduction of fund balance. Under GAAP 
reporting, encumbrances outstanding at year end expected to be honored in the following year are reported 
as reservations of fund balances since they do not constitute expenditures or liabilities. 
 
Unexpended appropriations at the end of each biennium are available for subsequent expenditure to the 
extent that liabilities have been incurred at June 30, provided payment of liabilities is made during the 
succeeding six month period of July 1 through December 31. Any remaining unexpended appropriations 
lapse December 31 following the end of the biennium, except for appropriations related to capital 
construction. 
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Agencies are required to provide estimates of expected revenues for program revenue and segregated 
revenue categories. General fund revenues consist primarily of general taxes and other receipts that are paid 
into the general fund and are then available for appropriation by the Legislature. Revenues not recorded in 
the general fund consist of function specific revenues, which are credited by law to an appropriation to finance 
a specified program and segregated revenues that are paid into separate identifiable funds. 
 
Budgets are prepared on the cash basis utilizing encumbrance accounting. The original budget amounts 
reported for revenues in the accompanying “Schedule of Revenues, Expenditures and Changes in Fund 
Balances - Budget and Actual - Budgetary (Non-GAAP) Basis - All Budgeted Appropriated Funds” represent 
original estimates, while budgeted expenditures represent the first complete appropriated budget adopted by 
the Legislature. The final budget amounts reported for revenues represent revised estimates, while the final 
budget amounts reported for expenditures represent the original budget modified by legally authorized 
legislative and executive changes as well as Emergency Board actions taken during the year.  
 
The major differences between budgetary (non-GAAP) basis and GAAP basis are: 
 

• Encumbrances are recorded as expenditures for budgetary purposes when purchase orders are 
issued. 

• Revenues are recognized when received in cash (budgetary) as opposed to when they are 
susceptible to accrual (GAAP). 

• Expenditures are recognized when paid in cash or encumbered (budgetary) as opposed to when the 
liability is incurred (GAAP). 

• Nonappropriated and nonbudgeted funds are not included in the budgetary schedule. 

• Timing differences occur because of a six-month lapse period between June 30 and December 31 of 
each odd-numbered year. 

 
These different accounting principles may result in basis, perspective, entity, and timing differences in the 
excess (deficiency) of revenues and other sources of financial resources over (under) expenditures and other 
uses of financial resources. A reconciliation of these differences is presented in the notes to required 
supplementary information (Note 2). 
 
The following budgeted appropriated fund types have been established in R*STARS to account for the State’s 
budgetary activities: general funds, federal funds, lottery funds, and other funds. 
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2. BUDGETARY BASIS TO GAAP BASIS RECONCILIATION 
The accompanying "Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and 
Actual - Budgetary (Non-GAAP Basis) - All Budgeted Appropriated Funds" presents comparisons of the 
legally approved budget (more fully described in Note 1) with actual data on a budgetary basis. 
 
Accounting principles applied for purposes of developing data on a budgetary basis differ significantly from 
those used to present financial statements in conformity with generally accepted accounting principles. A 
reconciliation of the resulting differences in excess (deficiency) of revenues and other financing sources over 
(under) expenditures and other financing uses for the year ended June 30, 2010, is presented below. 
Governmental funds are reconciled to the net change in fund balances. Proprietary funds and fiduciary fund 
types are reconciled to the change in net assets. 
 

GAAP Fund 

Budgeted 
General 

Fund

Budgeted 
Federal 
Funds

Budgeted 
Lottery 
Funds

Budgeted 
Other 
Funds

Total 
Budgeted 

Funds
Timing 

Differences
Basis        

Differences 
Non-Budgeted 

Funds
GAAP 

Balances
General  $ (806,200)  $            -  $              -  $              -  $   (806,200)  $   294,958  $     258,266  $         95,898  $      (157,078)
Health & Social Services                  -     (87,209)            (853)       184,419          96,357         36,484          (11,067)                    60          121,834 
Public Transportation                  -          (939)                  -       111,940        111,001       (45,783)           32,629               8,076          105,923 
Environmental Management                  -     (23,134)        44,552         46,921          68,339       (27,496)             5,092             31,469            77,404 
Common School                  -                -                  -  (1,032,110)    (1,032,110)            (442)      1,246,265          (133,677)            80,036 
Oregon Rainy Day                  -                -                  -                  -                    -                  -                     -          (211,966)          (211,966)
Nonmajor Governmental                  -      61,938      272,999       112,993        447,930     (627,677)        (651,531)           701,611          (129,667)
Housing & Community Services                  -                -                  -              740               740            (635)                576             12,677            13,358 
Veterans’ Loan                  -                -                  -         (6,597)           (6,597)            (112)               (156)               8,387              1,522 
Lottery Operations                  -                -                  -                  -                    -                  -                     -            (24,363)            (24,363)
Unemployment Compensation                  -                -                  -                  -                    -                  -                     -          (514,807)          (514,807)
University System                  -                -          5,261       198,887        204,148       (90,313)        (113,835)           188,470          188,470 
Nonmajor Proprietary                  -                -             933         13,909          14,842         (3,789)          (69,992)             97,503            38,564 
Internal Service                  -                -                  -         12,779          12,779         (2,777)         125,057          (137,490)              (2,431)
Pension and Other          

Employee Benefit Trust                  -                -                  -           1,675            1,675         (1,664)          (35,638)        5,740,178       5,704,551 
Private Purpose Trust                  -                -                  -              (32)                (32)                (6)                 (36)               1,538              1,464 
Investment Trust                  -                -                  -                  -                    -                  -                     -            (89,869)            (89,869)
Totals (Memo Only)  $ (806,200)  $ (49,344)  $  322,892  $ (354,476)  $   (887,128)  $ (469,252)  $     785,630  $    5,773,695 $    5,202,945 

Excess (Deficiency) of Revenues and Other Financing Sources Over (Under)                                       
Expenditures and Other Financing Uses (in thousands)

Budgetary Balances Classified into                         
GAAP Fund Structure
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Other Postemployment Benefit Plans 
(Dollars in Millions) 

 
 

 
 
 

Actuarial 
Valuation 

Date 

Actuarial 
Value of 
Assets 

(a) 

Actuarial 
Accrued 
Liability 
(AAL) 
(b) 

Unfunded 
AAL 

(UAAL) 
(b-a)3 

Funded 
Ratio 
(a/b)3 

Covered 
Payroll 

(c) 

UAAL  
as a % of 
Covered 
Payroll 
((b-a)/c) 

Public Employees Benefit Board (PEBB) Plan 
7/1/2007       $ 0          $ 323.4 $ 323.4     0%         $ 2,187.2    14.8% 
7/1/20091    0   161.7   161.7 0%   2,562.5      6.3% 

       
Retiree Health Insurance Premium Account (PERS Plan)2 
12/31/2007  $ 7.8  $ 23.3  $ 15.5 33.6% $ 2,080.2  0.7% 
12/31/2008    5.7    21.3    15.6 26.7%    2,217.9  0.7% 
12/31/2009    6.4    24.5    18.2 25.9%    2,371.8  0.8% 
       

 
1 The July 1, 2009 PEBB Plan actuarial valuation included notable changes from the previous valuation. The 

retiree head count decreased from 3,392 to 2,475, while the ratio of retiree contributions compared to 
projected retiree claims increased from approximately 65 percent to approximately 75-80 percent. Given 
that retiree contributions are high in proportion to projected retiree claims, the plan’s net obligation is highly 
sensitive to small changes in these assumptions. As a result, the plan experienced a significant decrease in 
the actuarial accrued liability and annual required contribution compared to the previous valuation. 

2 The Public Employees Retirement System (PERS) issues a separate, publicly available financial report that 
includes audited financial statements and required supplementary information. That report may be obtained 
by writing to the Public Employees Retirement System, Fiscal Services Division, 11410 SW 68th Parkway, 
Tigard, Oregon 97223. 

3 Differences due to rounding. 
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Nonmajor Governmental Funds 
 
Special Revenue Funds 
Special Revenue Funds account for the proceeds from specific revenue sources that are used to finance 
specified activities as required by law or administrative regulations. 
 
Agricultural Resources Fund 

This fund accounts for programs related to the promotion, inspection, and regulation of the State's agricultural 
industry. Funding for these programs include licenses and fees, charges for services, and federal grants.  
 
Business Development Fund 

This fund is used to account for programs that expand existing businesses as well as attract and promote new 
businesses. Federal grants, transfers from other funds, and revenue bond proceeds comprise the main 
funding sources for these programs. 
 
Community Protection Fund 

This fund accounts for a variety of activities that help to ensure the safety of the State's citizens and their 
property through the courts, police, military, and correctional facilities. The main funding sources for these 
programs include federal grants, fines, and state court fees. 
 
Consumer Protection Fund 

This fund is used to account for programs that regulate existing businesses and license various professionals 
and organizations. Funding is generated mainly from public utilities taxes and business license fees. 
 
Educational Support Fund 
 
This fund accounts for programs that provide students with opportunities to develop their academic abilities to 
the fullest from early childhood to postgraduate research, not including activities accounted for in the 
Common School Fund. The principal funding sources for these programs include federal grants and transfers 
from other funds. 
 
Employment Services Fund 

This fund accounts for programs that provide workers with a safe and secure workplace. Funding for these 
employment-related programs include federal grants, employer and employee taxes, and workers’ 
compensation insurance taxes.  
 
Nutritional Support Fund 

This fund accounts for programs to improve the diets of low-income households and school children. Federal 
grants provide the main source of revenue for these programs. 
 
Residential Assistance Fund 

This fund accounts for programs that help to meet the housing and energy needs of low-income Oregonians. 
Major funding sources include federal grants, senior citizen property tax repayments, and public utilities taxes. 
 
Other Special Revenue Funds 

This fund accounts for a variety of small programs that are funded mainly by federal grants and charges for 
services. 
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Debt Service Funds 
Debt Service Funds account for the accumulation of resources for the payment of principal and interest on 
long-term obligations. 
 
Revenue Bond Fund  

This fund accounts for the accumulation of resources for the payment of principal and interest on long-term 
revenue bonds not reported in proprietary funds. The portion of these bonds that is not self-supporting is 
funded by a legislative appropriation. 
  
Certificates of Participation Fund  

This fund accounts for the accumulation of resources for the payment of principal and interest on certificates 
of participation not reported in proprietary funds. Debt service requirements are funded by a legislative 
appropriation. 
 
General Obligation Bond Fund  

This fund accounts for the accumulation of resources for the payment of principal and interest on long-term 
general obligation bonds not reported in the general fund or in proprietary funds. The issuance of general 
obligation debt is authorized in the Oregon Constitution. The portion of these bonds that is not self-supporting 
is funded by a legislative appropriation. 
 
General Appropriation Bond Fund  

This fund accounts for the accumulation of resources for the payment of principal and interest on long-term 
general appropriation bonds not reported in the general fund or in proprietary funds. The issuance of general 
appropriation bonds is authorized by the Oregon Legislature. Debt service requirements are funded by a 
legislative appropriation. 
 
Capital Projects Fund 
The capital projects fund is used to account for financial resources, other than general funds, segregated for 
capital outlays, including the acquisition or construction of capital facilities and other capital assets. 
 
Permanent Fund 
The permanent fund is used to report resources that are legally restricted to the extent that only earnings, not 
principal, may be used for purposes that support the State’s programs. The interest income provides funding 
for programs such as the upkeep on fish hatcheries, scholarship funds for injured workers, special library 
book purchases, and homes for the developmentally disabled.  
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Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2010
(In Thousands)

 Special Revenue Funds 

 Agricultural 
Resources 

 Business 
Development 

 Community 
Protection 

ASSETS
Cash and Cash Equivalents 22,500$                149,979$              162,059$              
Investments -                            4,563                    -                            
Custodial Assets -                            49                         -                            
Securities Lending Collateral 5,643                    55,941                  55,817                  
Accounts and Interest Receivable (net) 3,644                    1,452                    50,991                  
Taxes Receivable (net) -                            -                            -                            
Due from Other Funds 1,368                    152,406                74,126                  
Inventories 180                       95                         3,610                    
Prepaid Items 48                         -                            344                       
Net Contracts, Notes, and Other Receivables -                            31                         173,657                
Loans Receivable (net) -                          988                     -                           

Total Assets 33,383$                365,504$              520,604$              
LIABILITIES AND FUND BALANCES
Liabilities:   

Accounts and Interest Payable 1,158$                  668$                     28,068$                
Obligations Under Securities Lending 5,643                    55,941                  55,817                  
Due to Other Funds 77                         208,334                8,680                    
Due to Other Governments -                            1,728                    7,603                    
Advances from Other Funds -                            -                            -                            
Custodial Liabilities 803                       207                       420                       
Deferred Revenue 134                       432                       175,703                
Contracts, Mortgages, and Notes Payable -                            35                         -                            

Total Liabilities 7,815                    267,345                276,291                
Fund Balances:

Reserved for Encumbrances 83                         -                            10,893                  
Reserved for Inventories 180                       95                         3,610                    
Reserved for Loans Receivable -                            988                       -                            
Reserved for Prepaid Items 48                         -                            344                       
Reserved for Debt Service -                            -                            -                            
Reserved for Permanent Fund Principal -                            -                            -                            
Reserved for Claims and Judgments Payable -                            -                            -                            
Reserved for Revolving Accounts 26                         -                            72                         
Unreserved, Undesignated 25,231                  97,076                  229,394                

Total Fund Balances 25,568                  98,159                  244,313                
Total Liabilities and Fund Balances 33,383$                365,504$              520,604$              
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State of Oregon 

 Special Revenue Funds 

 Consumer 
Protection 

 Education 
Support 

 Employment 
Services 

 Nutritional 
Support 

 Residential 
Assistance 

 Other Special 
Revenue 

123,585$          159,927$          35,117$              28$                   58,844$            36,269$            
-                        25,653              170,117              -                        17,266              -                        

2,245                -                        -                          -                        -                        -                        
47,777              94,806              42,339                -                        22,829              12,131              
1,644                164,945            58,308                19,404              9,190                935                   
7,718                2,084                -                          -                        -                        -                        
1,194                171,798            1,769                  -                        3,065                3,361                

68                     -                        1,180                  -                        24                     1,217                
51                     94                     601                     -                        4                       6                       

3,703                -                        53,087                -                        381                   -                        
-                        -                        -                         -                      132,305          48                    

187,985$          619,307$          362,518$            19,432$            243,908$          53,967$            

2,220$              111,603$          33,145$              15,212$            3,379$              2,318$              
47,777              94,806              42,339                -                        22,829              12,131              
7,059                18,468              9,297                  593                   830                   34                     
8,026                40,582              -                          1,426                3,686                22                     

-                        -                        1,108                  -                        -                        -                        
2,425                107                   625                     -                        -                        10                     
3,703                2,065                53,486                185                   478                   -                        

-                        -                        -                          -                        -                        -                        
71,210              267,631            140,000              17,416              31,202              14,515              

399                   25,223              970                     1,578                -                        1,677                
68                     -                        1,180                  -                        24                     1,217                

-                        -                        -                          -                        132,305            48                     
51                     94                     601                     -                        4                       6                       

-                        -                        -                          -                        -                        -                        
-                        -                        -                          -                        -                        -                        
-                        -                        149,691              -                        -                        -                        
8                       9                       102                     -                        -                        -                        

116,249            326,350            69,974                438                   80,373              36,504              
116,775            351,676            222,518              2,016                212,706            39,452              
187,985$          619,307$          362,518$            19,432$            243,908$          53,967$            

 
 
 
 
 
 
 
 
 
 
 

(continued on next page) 
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State of Oregon 

Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2010
(In Thousands)
(continued from previous page)

Debt Service Funds

 Revenue 
Bond 

 Certificates of 
Participation 

General 
Obligation 

Bond 

 General 
Appropriation 

Bond 
ASSETS

Cash and Cash Equivalents 122,502$        14,320$                  43,361$             61$                        
Investments 63,406            -                              -                         -                             
Custodial Assets -                      -                              -                         -                             
Securities Lending Collateral -                      -                              -                         -                             
Accounts and Interest Receivable (net) 9                     -                              -                         -                             
Taxes Receivable (net) -                      -                              -                         -                             
Due from Other Funds 112,855          2,274                      -                         -                             
Inventories -                      -                              -                         -                             
Prepaid Items -                      -                              -                         -                             
Net Contracts, Notes, and Other Receivables -                      -                              -                         -                             
Loans Receivable (net) -                    -                            -                        -                            

Total Assets 298,772$        16,594$                  43,361$             61$                        
LIABILITIES AND FUND BALANCES
Liabilities:   

Accounts and Interest Payable -$                    77$                         1$                      -$                           
Obligations Under Securities Lending -                      -                              -                         -                             
Due to Other Funds -                      -                              -                         -                             
Due to Other Governments -                      -                              -                         -                             
Advances from Other Funds -                      -                              -                         -                             
Custodial Liabilities -                      -                              -                         -                             
Deferred Revenue -                      -                              -                         -                             
Contracts, Mortgages, and Notes Payable -                      -                              -                         -                             

Total Liabilities -                      77                           1                        -                             
Fund Balances:

Reserved for Encumbrances -                      -                              -                         -                             
Reserved for Inventories -                      -                              -                         -                             
Reserved for Loans Receivable -                      -                              -                         -                             
Reserved for Prepaid Items -                      -                              -                         -                             
Reserved for Debt Service 298,772          16,517                    43,360               61                          
Reserved for Permanent Fund Principal -                      -                              -                         -                             
Reserved for Claims and Judgments Payable -                      -                              -                         -                             
Reserved for Revolving Accounts -                      -                              -                         -                             
Unreserved, Undesignated -                      -                              -                         -                             

Total Fund Balances 298,772          16,517                    43,360               61                          
Total Liabilities and Fund Balances 298,772$        16,594$                  43,361$             61$                        
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State of Oregon 

 Capital 
Projects Fund 

 Permanent    
Fund Total

137,933$          32,057$            1,098,542$       
-                        -                        281,005            
-                        -                        2,294                
-                        12,431              349,714            

322                   6                       310,850            
-                        -                        9,802                

1,886                -                        526,102            
-                        -                        6,374                
-                        -                        1,148                
-                        -                        230,859            
-                        -                        133,341           

140,141$          44,494$            2,950,031$       

9,669$              82$                   207,600$          
-                        12,431              349,714            

80,028              -                        333,400            
-                        -                        63,073              
-                        -                        1,108                
-                        -                        4,597                

24                     -                        236,210            
-                        -                        35                     

89,721              12,513              1,195,737         

-                        -                        40,823              
-                        -                        6,374                
-                        -                        133,341            
-                        -                        1,148                
-                        -                        358,710            
-                        26,997              26,997              
-                        -                        149,691            
-                        -                        217                   

50,420              4,984                1,036,993         
50,420              31,981              1,754,294         

140,141$          44,494$            2,950,031$       
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State of Oregon 

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended June 30, 2010
(In Thousands)

 Special Revenue Funds 

 Agricultural 
Resources 

 Business 
Development 

 Community 
Protection 

Revenues:
Inheritance Taxes -$                      -$                      -$                      
Public Utilities Taxes -                        -                        -                        
Insurance Premium Tax -                        -                        -                        
Employer-Employee Taxes -                        -                        -                        
Workers' Compensation Insurance Taxes -                        -                        -                        
Other Taxes -                        -                        -                        
Licenses and Fees 17,039              2,731                34,024              
Federal 6,641                17,795              177,693            
Charges for Services 7,900                2,828                20,577              
Fines and Forfeitures 38                     24                     73,715              
Rents and Royalties 9                       -                        2,518                
Investment Income 158                   (1,743)               418                   
Sales 6                       1,706                1,363                
Donations and Grants 53                     11,143              942                   
Contributions to Permanent Funds -                        -                        -                        
Pension Bond Debt Service Assessments -                        -                        -                        
Other 579                   1,888                46,410              

Total Revenues 32,423              36,372              357,660            
Expenditures:
Current:

Education -                        -                        -                        
Human Services -                        -                        2,152                
Public Safety -                        2,065                371,790            
Economic and Community Development -                        68,157              -                        
Natural Resources 35,281              236                   -                        
Transportation -                        -                        9,485                
Consumer and Business Services -                        6                       -                        
Administration -                        46,888              13,708              
Legislative -                        -                        -                        
Judicial -                        -                        56,471              

Capital Improvements and Capital Construction -                        -                        -                        
Debt Service:

Principal -                        -                        -                        
Interest -                        -                        -                        
Other Debt Service -                        391                   350                   

Total Expenditures 35,281              117,743            453,956            
(2,858)             (81,371)           (96,296)            

Other Financing Sources (Uses):
Transfers from Other Funds 7,553                561,210            204,327            
Transfers to Other Funds (719)                  (504,056)           (52,949)             
Insurance Recoveries -                        -                        178                   
Long-term Debt Issued -                        35,372              13,204              
Debt Issuance Premium -                        3,731                1,129                
Refunding Debt Issued -                        -                        -                        
Refunded Debt Payment to Escrow Agent -                        -                        -                        

Total Other Financing Sources (Uses) 6,834                96,257              165,889            
Net Change in Fund Balances 3,976                14,886              69,593              
Fund Balances - Beginning 21,609              83,218              172,177            
Prior Period Adjustments -                        3                       432                   
Fund Balances - Beginning - As Restated 21,609              83,221              172,609            
Change in Reserve for Inventories (17)                    52                     2,111                
Fund Balances - Ending 25,568$           98,159$           244,313$          

Excess (Deficiency) of Revenues Over (Under) Expenditures
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State of Oregon 

 Special Revenue Funds 

 Consumer 
Protection 

 Education 
Support 

 Employment 
Services 

 Nutritional 
Support 

 Residential 
Assistance 

 Other Special 
Revenue 

5,205$              -$                     -$                     -$                     -$                     -$                     
53,662              -                       -                       -                       27,128              -                       
12,807              -                       -                       -                       -                       -                       

-                       -                       67,170              -                       -                       -                       
-                       -                       30,065              -                       -                       -                       

35,647              131                   -                       -                       5,479                -                       
88,420              348                   2,507                -                       461                   -                       
1,099                756,138            302,315            1,202,713         177,994            4,085                
2,015                3,402                19,184              1,701                3,451                14,914              
1,093                -                       3,346                -                       30                     -                       

-                       98                     -                       -                       -                       643                   
1,627                4,647                14,689              1                       9,316                213                   

28                     149                   226                   -                       -                       2,070                
148                   6,397                888                   104                   -                       284                   

-                       -                       -                       -                       -                       -                       
-                       -                       -                       -                       -                       -                       

575                   4,064                1,434                15,080              1,361                445                   
202,326            775,374            441,824            1,219,599         225,220            22,654              

2,589                1,264,514         84,643              161,745            -                       -                       
-                       -                       -                       1,044,918         -                       -                       
-                       -                       -                       -                       -                       -                       
-                       -                       168,331            1,594                206,990            2,205                

2,850                -                       -                       -                       404                   -                       
23                     -                       -                       -                       -                       -                       

133,383            -                       136,078            -                       4,394                -                       
26,688              34,517              709                   43                     -                       55,316              

-                       -                       -                       -                       -                       2,400                
-                       -                       -                       -                       -                       -                       
-                       -                       -                       -                       -                       -                       

-                       1,925                -                       -                       -                       31                     
-                       2,209                -                       -                       -                       6                       
-                       125                   1                       -                       130                   462                   

165,533            1,303,290         389,762            1,208,300         211,918            60,420              
36,793              (527,916)          52,062              11,299            13,302            (37,766)           

16,815              350,509            34,114              -                       15,490              38,489              
(45,855)            (111,523)          (83,564)            (1,887)              (3,258)              (3,189)              

-                       -                       -                       -                       -                       -                       
-                       10,146              -                       -                       12,670              5,461                
-                       739                   -                       -                       862                   -                       
-                       -                       -                       -                       -                       -                       
-                       -                       -                       -                       -                       -                       

(29,040)            249,871            (49,450)            (1,887)              25,764              40,761              
7,753                (278,045)          2,612                9,412                39,066              2,995                

109,520            589,779            225,304            1,194                173,694            35,333              
(505)                 39,942              -                       (8,466)              -                       459                   

109,015            629,721            225,304            (7,272)              173,694            35,792              
7                       -                       (5,398)              (124)                 (54)                   665                   

116,775$          351,676$          222,518$          2,016$             212,706$         39,452$            
  

 
(continued on next page) 
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State of Oregon 

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended June 30, 2010
(In Thousands)
(continued from previous page)

 Debt Service Funds 

 Revenue 
Bond 

 Certificates of 
Participation 

General 
Obligation 

Bond 

 General 
Appropriation 

Bond 
Revenues:

Inheritance and Gift Taxes -$                  -$                      -$                    -$                       
Public Utilities Taxes -                    -                        -                      -                         
Insurance Premium Tax -                    -                        -                      -                         
Employer-Employee Taxes -                    -                        -                      -                         
Workers' Compensation Insurance Taxes -                    -                        -                      -                         
Other Taxes -                    -                        -                      -                         
Licenses and Fees -                    -                        -                      -                         
Federal -                    -                        -                      -                         
Charges for Services -                    -                        1                     -                         
Fines and Forfeitures -                    -                        -                      -                         
Rents and Royalties -                    -                        -                      -                         
Investment Income 3,095             29                      2,479              37                      
Sales -                    -                        -                      -                         
Donations and Grants -                    -                        -                      -                         
Contributions to Permanent Funds -                    -                        -                      -                         
Pension Bond Debt Service Assessments -                    -                        6,216              -                         
Other 167                -                        -                      -                         

Total Revenues 3,262             29                      8,696              37                      
Expenditures:
Current:

Education -                    -                        -                      -                         
Human Services -                    -                        -                      -                         
Public Safety -                    -                        -                      -                         
Economic and Community Development -                    -                        -                      -                         
Natural Resources -                    -                        -                      -                         
Transportation -                    -                        -                      -                         
Consumer and Business Services -                    -                        -                      -                         
Administration -                    -                        -                      -                         
Legislative -                    -                        -                      -                         
Judicial -                    -                        -                      -                         

Capital Improvements and Capital Construction -                    -                        -                      -                         
Debt Service:

Principal 110,001         4,461                 29,385            56,340               
Interest 115,589         6,678                 125,179          12,518               
Other Debt Service 6                    761                    -                      -                         

Total Expenditures 225,596         11,900               154,564          68,858               
(222,334)     (11,871)           (145,868)        (68,821)             

Other Financing Sources (Uses):
Transfers from Other Funds 283,765         7,768                 147,633          68,858               
Transfers to Other Funds (13)                (718)                  (113)                -                         
Insurance Recoveries -                    -                        -                      -                         
Long-term Debt Issued 3,044             13,397               57,899            -                         
Debt Issuance Premium -                    10,809               8,203              -                         
Refunding Debt Issued -                    106,354             -                      -                         
Refunded Debt Payment to Escrow Agent -                    (116,429)           (66,102)           -                         

Total Other Financing Sources (Uses) 286,796         21,181               147,520          68,858               
Net Change in Fund Balances 64,462           9,310                 1,652              37                      
Fund Balances - Beginning 234,310         7,325                 41,708            24                      
Prior Period Adjustments -                    (118)                  -                      -                         
Fund Balances - Beginning - As Restated 234,310         7,207                 41,708            24                      
Change in Reserve for Inventories -                    -                        -                      -                         
Fund Balances - Ending 298,772$      16,517$            43,360$          61$                   

Excess (Deficiency) of Revenues Over (Under) Expenditures
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State of Oregon 

 Capital    
Projects Fund 

 Permanent   
Fund  Total 

-$                         -$                   5,205$               
-                           -                     80,790               
-                           -                     12,807               
-                           -                     67,170               
-                           -                     30,065               
-                           -                     41,257               
-                           -                     145,530             

41,404                 -                     2,687,877          
-                           -                     75,973               
-                           -                     78,246               
-                           -                     3,268                 

879                      234                36,079               
55                        -                     5,603                 

-                           -                     19,959               
-                           288                288                    
-                           -                     6,216                 

16                        34                  72,053               
42,354                 556                3,368,386          

-                           -                     1,513,491          
-                           2,408             1,049,478          
-                           -                     373,855             
-                           -                     447,277             
-                           15                  38,786               
-                           -                     9,508                 
-                           17                  273,878             
-                           -                     177,869             
-                           -                     2,400                 
-                           -                     56,471               

121,440               -                     121,440             

-                           -                     202,143             
-                           -                     262,179             
-                           -                     2,226                 

121,440               2,440             4,531,001          
(79,086)                (1,884)            (1,162,615)         

6,787                   4,872             1,748,190          
(68,075)                (54)                 (875,973)            

59                        -                     237                    
57,480                 -                     208,673             

2,525                   -                     27,998               
-                           -                     106,354             
-                           -                     (182,531)            

(1,224)                  4,818             1,032,948          
(80,310)                2,934             (129,667)            
130,498               28,997           1,854,690          

232                      50                  32,029               
130,730               29,047           1,886,719          

-                           -                     (2,758)                
50,420$               31,981$         1,754,294$        
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State of Oregon 

Nonmajor Enterprise Funds 
 
Enterprise Funds account for goods and services provided to the general public on a continuous basis, either 
when all or most of the cost involved in operating the enterprise is intended to be financed from user charges, 
or when periodic measurement of the results of operations is appropriate for management control or 
accountability. 
 
Energy Loan Fund 

This fund accounts for activities to provide low-interest loans for renewable energy resource and energy 
conservation projects. Funding is from the issuance of bonds that are repaid from the interest and principal 
payments on loans. 
 
Safe Drinking Water 

This fund accounts for the Safe Drinking Water financing program which provides low-cost financing for 
construction and/or improvements of public and private water systems. 
 
Business Development Fund  

This fund accounts for resources used to finance land, buildings, machinery, and permanent working capital 
for eligible activities including those determined to diversify an economic base. 
 
Special Public Works Fund 

This fund accounts for loans and grants to local governments for construction of infrastructure required to 
support needed public services. The Special Public Works Fund is financed through lottery resources, the 
sale of revenue bonds, loan repayments, and interest earnings.  
 
State Hospitals Fund 

This fund accounts for the operations of State hospitals and State operated residential group homes that 
provide treatment services for specific citizens as well as training and care for developmentally disabled 
persons. Clinical programs include the adult psychiatric program, the child and adolescent treatment program, 
the forensic and correctional treatment program, and the geropsychiatric treatment and medical service 
program. 
 
Liquor Control Fund  

This fund accounts for the operation of the Oregon Liquor Control Commission that regulates the sale and 
use of alcoholic beverages and promotes responsible alcohol use. 
 
Veterans' Home Fund 

This fund accounts for activities of the Oregon Veterans’ Home, which provides skilled nursing and 
Alzheimer’s disease care to some of Oregon’s most vulnerable veterans. 
 
Water Fund 

This fund accounts for loans and grants to municipalities to improve compliance with federal and State of 
Oregon water quality standards. The Water Fund is financed through lottery resources, the sale of revenue 
bonds, loan repayments, and interest earnings. 
 
Other Enterprise Funds 

This fund is used to account for the sale of goods and services to other than governmental entities through 
activities not specifically accounted for in another enterprise fund. The fund includes programs within the 
following state agencies: the Business Development Department, the Department of Administrative Services, 
the Department of Corrections, the Department of Environmental Quality, the Department of Forestry, the 
Judicial Department, the Legislative Administration Committee, the Office of the State Treasurer, Oregon 
Corrections Enterprises, the Oregon Facilities Authority, and the Water Resources Department. 
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State of Oregon 

Energy 
Loan

Safe Drinking 
Water

Business 
Development

ASSETS
Current Assets:

Cash and Cash Equivalents -$               36,666$               7,282$            
Cash and Cash Equivalents - Restricted -                 -                          -                      
Securities Lending Collateral -                 14,225                 2,825              
Accounts and Interest Receivable (net) 1,234         1,648                   593                 
Due from Other Funds 517            81                        -                      
Inventories -                 -                          -                      
Prepaid Items -                 -                          -                      

Total Current Assets 1,751         52,620                 10,700            
Noncurrent Assets:

Cash and Cash Equivalents - Restricted 41,806       -                          -                      
Deferred Charges 1,218         -                          -                      
Advances to Other Funds 57,598       -                          -                      
Net Contracts, Notes, and Other Receivables -                 -                          -                      
Loans Receivable (net) 100,439     127,065               22,775            
Capital Assets:

Land -                 -                          -                      
Buildings, Property, and Equipment 264            -                          -                      
Construction in Progress -                 -                          -                      
Infrastructure -                 -                          -                      
Works of Art and Other Nondepreciable Assets -                 -                          -                      

Less Accumulated Depreciation and Amortization (264)           -                          -                      
Total Noncurrent Assets 201,061     127,065               22,775            
Total Assets 202,812$   179,685$             33,475$          

LIABILITIES AND NET ASSETS
Current Liabilities:

Accounts and Interest Payable 2,577$       125$                    13$                 
Obligations Under Securities Lending -                 14,225                 2,825              
Due to Other Funds -                 -                          -                      
Due to Other Governments -                 -                          -                      
Matured Bonds/COPS and Coupons Payable -                 -                          -                      
Bonds/COPS Payable 14,170       -                          -                      
Custodial Liabilities 1,532         -                          -                      
Unearned Revenue 86              -                          -                      
Compensated Absences Payable 38              21                        17                   

Total Current Liabilities 18,403       14,371                 2,855              
Noncurrent Liabilities:

Bonds/COPS Payable 182,237     -                          -                      
Obligations Under Capital Lease -                 -                          -                      
Advances from Other Funds -                 100                      -                      
Custodial Liabilities -                 -                          -                      
Compensated Absences Payable 20              11                        9                     
Net OPEB Obligation 8                2                         4                     

Total Noncurrent Liabilities 182,265     113                      13                   
Total Liabilities 200,668     14,484                 2,868              
Net Assets:

Invested in Capital Assets, Net of Related Debt -                 -                          -                      
Expendable Restricted Net Assets:

Restricted for Debt Service 2,144         -                          -                      
Unrestricted -                 165,201               30,607            

Total Net Assets 2,144         165,201               30,607            
Total Liabilities and Net Assets 202,812$   179,685$             33,475$          

Combining Balance Sheet
Nonmajor Enterprise Funds
June 30, 2010
(In Thousands)
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State of Oregon 

Special Public 
Works

State 
Hospitals

Liquor 
Control

Veterans' 
Home Water Other Total

80,999$          19,767$          30,295$         2,422$            12,402$          23,671$          213,504$        
-                      -                      -                     -                      -                      64                   64                   

31,424            7,662              9,697             940                 4,812              7,067              78,652            
9,139              13,807            244                1,484              2,975              3,363              34,487            

21                   9                     -                     -                      -                      -                      628                 
-                      570                 19,602           -                      -                      5,500              25,672            
-                      697                 20                  -                      -                      175                 892                 

121,583          42,512            59,858           4,846              20,189            39,840            353,899          

9,760              -                      -                     -                      3,114              -                      54,680            
1,536              -                      -                     -                      541                 -                      3,295              

-                      -                      -                     -                      100                 -                      57,698            
-                      -                      -                     71                   -                      -                      71                   

241,458          -                      -                     -                      96,663            11,310            599,710          

-                      41                   1,456             600                 -                      3,385              5,482              
-                      45,614            21,788           12,681            -                      39,894            120,241          
-                      59                   -                     -                      -                      -                      59                   
-                      880                 -                     -                      -                      -                      880                 
-                      -                      -                     40                   -                      -                      40                   
-                      (17,602)           (10,241)          (3,895)             -                      (21,489)           (53,491)           

252,754          28,992            13,003           9,497              100,418          33,100            788,665          
374,337$        71,504$          72,861$         14,343$          120,607$        72,940$          1,142,564$     

2,638$            2,935$            19,173$         1,018$            1,179$            3,333$            32,991$          
31,424            7,662              9,697             940                 4,812              7,067              78,652            

-                      391                 10,694           67                   -                      1,706              12,858            
1                     -                      -                     -                      24                   -                      25                   
-                      -                      -                     -                      -                      64                   64                   

6,810              -                      -                     -                      2,815              1,195              24,990            
213                 7                     483                6                     -                      209                 2,450              

-                      -                      93                  54                   -                      -                      233                 
46                   5,694              741                5                     18                   630                 7,210              

41,132            16,689            40,881           2,090              8,848              14,204            159,473          

108,239          -                      -                     -                      46,103            5,718              342,297          
-                      1                     -                     -                      -                      -                      1                     
-                      -                      -                     -                      -                      -                      100                 

152                 -                      -                     -                      213                 -                      365                 
23                   2,933              382                2                     9                     238                 3,627              
15                   2,172              206                -                      5                     166                 2,578              

108,429          5,106              588                2                     46,330            6,122              348,968          
149,561          21,795            41,469           2,092              55,178            20,326            508,441          

-                      28,991            13,003           9,426              -                      14,878            66,298            

8,248              -                      -                     -                      1,055              -                      11,447            
216,528          20,718            18,389           2,825              64,374            37,736            556,378          
224,776          49,709            31,392           12,251            65,429            52,614            634,123          
374,337$        71,504$          72,861$         14,343$          120,607$        72,940$          1,142,564$     
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State of Oregon 

Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets

Energy
 Loan

Safe Drinking 
Water

Business 
Development

Operating Revenues:
Licenses and Fees 505$               -$                     1$                   
Federal -                      -                      -                      
Charges for Services 625                 -                      55                   
Fines and Forfeitures 23                   -                      -                      
Rents and Royalties -                      -                      -                      
Sales -                      -                      -                      
Loan Interest Income 7,975              2,362               1,189              
Other 14                   -                      3                     

Total Operating Revenues 9,142              2,362               1,248              
Operating Expenses: 

Salaries and Wages 821                 505                  414                 
Services and Supplies 622                 40                    120                 
Cost of Goods Sold -                      -                      -                      
Distributions to Other Governments -                      82                    -                      
Loan Interest Expense -                      -                      -                      
Special Payments -                      6,221               -                      
Bond and COP Interest 8,260              -                      -                      
Other Debt Service 9                     -                      -                      
Depreciation and Amortization 22                   -                      -                      
Bad Debt Expense 8,474              -                      111                 

Total Operating Expenses 18,208            6,848               645                 
Operating Income (Loss) (9,066)             (4,486)              603                 

Nonoperating Revenues (Expenses):
Investment Income (Loss) 283                 240                  67                   
Other Taxes -                      -                      -                      
Gain (Loss) on Disposition of Assets -                      -                      -                      
Insurance Recoveries -                      -                      -                      
Other Nonoperating Items -                      (23)                   (6)                    

Total Nonoperating Revenues (Expenses) 283                 217                  61                   
Income (Loss) Before Contributions, Special
Items, Extraordinary Items, and Transfers (8,783)             (4,269)              664                 

Capital Contributions -                      -                      -                      
Transfers from Other Funds 817                 22,806             -                      
Transfers to Other Funds (34)                  (21)                   (17)                  
Change in Net Assets (8,000)             18,516             647                 
Net Assets - Beginning 10,144            146,685           29,960            
Prior Period Adjustments -                      -                      -                      
Cumulative Effect of Change in Accounting Principles -                      -                      -                      
Net Assets - Beginning - As Restated 10,144            146,685           29,960            

Net Assets - Ending 2,144$            165,201$         30,607$          

Nonmajor Enterprise Funds
For the Year Ended June 30, 2010
(In Thousands)
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State of Oregon 

Special Public 
Works

State 
Hospitals

Liquor 
Control

Veterans' 
Home Water Other Total

-$                    -$                4,115$           -$                    -$                    3,185$            7,806$            
-                      -                  -                     3,651               -                      -                      3,651              
-                      89,096        -                     8,182               -                      18,755            116,713          
-                      -                  611                -                      -                      13                   647                 
-                      40               -                     -                      -                      -                      40                   
-                      203             420,234         -                      -                      15,841            436,278          

12,193             -                  -                     -                      3,440              883                 28,042            
276                  1,480          409                2                      -                      838                 3,022              

12,469             90,819        425,369         11,835             3,440              39,515            596,199          

1,077               175,034      15,581           202                  439                 17,296            211,369          
320                  46,141        46,636           11,170             145                 6,736              111,930          

-                      -                  204,578         -                      -                      12,588            217,166          
1,175               -                  45,054           -                      1,879              234                 48,424            

-                      -                  -                     -                      -                      1                     1                     
6                      318             267                -                      -                      -                      6,812              

5,606               -                  -                     -                      2,622              305                 16,793            
350                  -                  -                     -                      96                   -                      455                 

-                      745             872                313                  -                      1,246              3,198              
-                      -                  -                     -                      -                      -                      8,585              

8,534               222,238      312,988         11,685             5,181              38,406            624,733          
3,935               (131,419)     112,381         150                  (1,741)             1,109              (28,534)           

562                  -                  -                     13                    276                 161                 1,602              
-                      -                  16,754           -                      -                      -                      16,754            
-                      (73)              7                    -                      -                      2                     (64)                  
-                      -                  6                    -                      -                      -                      6                     

(52)                  (2,557)         -                     (1)                    (12)                  (12)                  (2,663)             
510                  (2,630)         16,767           12                    264                 151                 15,635            

4,445               (134,049)     129,148         162                  (1,477)             1,260              (12,899)           
-                      966             -                     -                      -                      -                      966                 

1,419               165,192      -                     21                    1,653              -                      191,908          
(4,952)             (6,370)         (127,230)        (8)                    (1,615)             (1,164)             (141,411)         

912                  25,739        1,918             175                  (1,439)             96                   38,564            
224,397           24,400        29,474           12,069             66,868            52,338            596,335          

(533)                (430)            -                     7                      -                      145                 (811)                
-                      -                  -                     -                      -                      35                   35                   

223,864           23,970        29,474           12,076             66,868            52,518            595,559          
224,776$         49,709$      31,392$         12,251$           65,429$          52,614$          634,123$        
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State of Oregon 

Combining Statement of Cash Flows
Nonmajor Enterprise Funds
For the Year Ended June 30, 2010
(In Thousands)

Cash Flows from Operating Activities:
Receipts from Customers 1,146$         -$                    58$                 
Receipts from Other Funds For Services -                  -                      -                      
Loan Principal Repayments 13,401         7,893              2,355              
Loan Interest Received 8,120           2,718              1,189              
Payments to Employees for Services (813)            (495)                (408)                
Payments to Suppliers (440)            (18)                  (43)                  
Payments to Other Funds for Services (94)              (25)                  (79)                  
Loans Made (47,387)       (22,797)           (4,887)             
Distributions to Other Governments -                  (93)                  -                      
Other Receipts (Payments) (1)                142                 3                     

Net Cash Provided (Used) in Operating Activities (26,068)       (12,675)           (1,812)             
Cash Flows from Noncapital Financing Activities:

Proceeds from Bond/COP Sales 50,983         -                      -                      
Principal Payments on Bonds/COPS (12,580)       -                      -                      
Interest Payments on Bonds/COPS (8,313)         -                      -                      
Bond/COP Issuance Costs (136)            -                      -                      
Taxes and Assessments Received -                  -                      -                      
Insurance Recoveries for Other than Capital Assets -                  -                      -                      
Transfers from Other Funds 300              22,824            -                      
Transfers to Other Funds (34)              (21)                  (50)                  

Net Cash Provided (Used) in Noncapital Financing Activities 30,220         22,803            (50)                  
Cash Flows from Capital and Related Financing Activities:

Principal Payments on Bonds/COPS -                  -                      -                      
Interest Payments on Bonds/COPS -                  -                      -                      
Acquisition of Capital Assets -                  -                      -                      
Proceeds from Disposition of Capital Assets -                  -                      -                      
Insurance Recoveries for Capital Assets -                  -                      -                      

Net Cash Provided (Used) in Capital and Related Financing Activities -                  -                      -                      
Cash Flows from Investing Activities:

Proceeds from Sales and Maturities of Investments -                  -                      -                      
Interest on Investments and Cash Balances 283              205                 56                   
Interest Income from Securities Lending -                  35                   10                   
Interest Expense from Securities Lending -                  (23)                  (6)                    

Net Cash Provided (Used) in Investing Activities 283              217                 60                   
Net Increase (Decrease) in Cash and Cash Equivalents 4,435           10,345            (1,802)             
Cash and Cash Equivalents - Beginning 37,371         26,321            9,084              
Prior Period Adjustments Restating Beginning Cash Balances -                  -                      -                      
Cash and Cash Equivalents - Ending 41,806$       36,666$           7,282$            

Energy 
Loan

Business 
Development

Safe Drinking
Water
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State of Oregon 

-$                    77,822$          424,928$       12,371$          -$                    38,872$          555,197$        
-                      3                     -                     -                      -                      135                 138                 

38,190            -                      -                     -                      7,081              1,177              70,097            
11,439            -                      -                     -                      3,752              398                 27,616            
(1,154)             (173,900)         (15,543)          (210)                (424)                (16,957)           (209,904)         

(78)                  (44,663)           (248,712)        (10,757)           (31)                  (18,509)           (323,251)         
(243)                (1,755)             (3,799)            (990)                (110)                (560)                (7,655)             

(18,119)           -                      -                     -                      (15,416)           (2,696)             (111,302)         
(1,417)             -                      (41,275)          -                      (2,458)             (211)                (45,454)           

(1)                    1,395              249                -                      (10)                  216                 1,993              
28,617            (141,098)         115,848         414                 (7,616)             1,865              (42,525)           

-                      -                      -                     -                      -                      -                      50,983            
(7,074)             -                      -                     -                      (4,420)             (5)                    (24,079)           
(5,297)             -                      -                     -                      (2,436)             -                      (16,046)           

-                      -                      -                     -                      -                      -                      (136)                
-                      -                      16,825           -                      -                      -                      16,825            
-                      -                      5                    -                      -                      -                      5                     

1,419              182,429          -                     21                   1,653              -                      208,646          
(5,157)             (6,196)             (126,070)        (8)                    (1,683)             (1,254)             (140,473)         

(16,109)           176,233          (109,240)        13                   (6,886)             (1,259)             95,725            

-                      -                      -                     -                      -                      (1,144)             (1,144)             
-                      -                      -                     -                      -                      (346)                (346)                
-                      (938)                (458)               -                      -                      (1,821)             (3,217)             
-                      -                      7                    -                      -                      2                     9                     
-                      -                      1                    -                      -                      -                      1                     
-                      (938)                (450)               -                      -                      (3,309)             (4,697)             

-                      -                      -                     -                      374                 -                      374                 
482                 -                      -                     11                   111                 143                 1,291              

81                   -                      -                     2                     18                   19                   165                 
(52)                  -                      -                     (1)                    (12)                  (12)                  (106)                
511                 -                      -                     12                   491                 150                 1,724              

13,019            34,197            6,158             439                 (14,011)           (2,553)             50,227            
72,160            -                      23,844           1,983              27,581            26,288            224,632          
5,580              (14,430)           293                -                      1,946              -                      (6,611)             

90,759$          19,767$          30,295$         2,422$            15,516$          23,735$          268,248$        

Water Other Total
Special Public 

Works
State 

Hospitals
Liquor 
Control

Veterans' 
Home
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State of Oregon 

Combining Statement of Cash Flows
Nonmajor Enterprise Funds
For the Year Ended June 30, 2010
(In Thousands)
(continued from previous page)

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) 
by Operating Activities:

Operating Income (Loss) (9,066)$       (4,486)$           603$               

Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided 
(Used) by Operating Activities:

Depreciation and Amortization 22                -                      -                      
Amortization of Bond/COP Issuance Costs 153              -                      -                      
Amortization of Bond/COP Premium and Discount (145)            -                      -                      
Amortization of Deferred Charges 6                  -                      -                      
Bad Debt Expense 8,474           -                      111                 
Interest Payments Reported as Operating Expense 8,313           -                      -                      
Bond/COP Issuance Costs Reported as Operating Expense 136              -                      -                      
Net Changes in Assets and Liabilities:
   Accounts and Interest Receivable 165              453                 (524)                
   Due from Other Funds -                  -                      -                      
   Inventories -                  -                      -                      
   Prepaid Items -                  -                      -                      
   Deferred Charges (207)            -                      -                      
   Advances to Other Funds (30,084)       -                      -                      
   Loans Receivable (3,901)         (8,552)             (2,006)             
   Net Contracts, Notes, and Other Receivables -                  -                      -                      
   Accounts and Interest Payable 93                (101)                -                      
   Due to Other Funds -                  -                      -                      
   Due to Other Governments -                  -                      -                      
   Custodial Liabilities (22)              -                      -                      
   Unearned Revenue (20)              -                      -                      
   Compensated Absences Payable 14                10                   3                     
   Net OPEB Obligation 1                  1                     1                     
Total Adjustments (17,002)       (8,189)             (2,415)             
Net Cash Provided (Used) by Operating Activities (26,068)$      (12,675)$         (1,812)$           

Noncash Investing and Capital and Related Financing Activities:
Capital Assets Transferred from Governmental Funds -$                -$                    -$                    
Capital Assets Transferred to Governmental Funds -                  -                      -                      

Total Noncash Investing and Capital and Related Financing Activities -$                -$                    -$                    

Energy 
Loan

Business 
Development

Safe Drinking
Water
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3,935$            (131,419)$       112,381$       150$               (1,741)$           1,109$            (28,534)$         

-                      745                 872                313                 -                      1,246              3,198              
272                 -                      -                     -                      78                   -                      503                 

15                   -                      -                     -                      12                   (47)                  (165)                
78                   -                      -                     -                      19                   11                   114                 

-                      -                      -                     -                      -                      -                      8,585              
5,298              -                      -                     -                      2,436              344                 16,391            

23                   -                      -                     -                      10                   -                      169                 

(1,088)             (11,410)           (47)                 512                 313                 14                   (11,612)           
(21)                  471                 -                     -                      -                      -                      450                 

-                      19                   (2,185)            -                      -                      70                   (2,096)             
-                      (480)                (20)                 -                      -                      62                   (438)                
-                      -                      -                     -                      -                      -                      (207)                
-                      -                      -                     -                      -                      -                      (30,084)           

21,168            -                      -                     -                      (8,333)             (2,371)             (3,995)             
-                      -                      -                     102                 -                      -                      102                 

(1,062)             416                 4,663             (572)                (429)                1,041              4,049              
-                      (429)                -                     (5)                    -                      151                 (283)                
1                     -                      -                     -                      24                   (3)                    22                   

(1)                    6                     104                (2)                    (10)                  141                 216                 
-                      -                      24                  (76)                  -                      (3)                    (75)                  

(3)                    622                 23                  (8)                    4                     77                   742                 
2                     361                 33                  -                      1                     23                   423                 

24,682            (9,679)             3,467             264                 (5,875)             756                 (13,991)           
28,617$          (141,098)$       115,848$       414$               (7,616)$           1,865$            (42,525)$         

-$                    966$               -$                   -$                    -$                    -$                    966$               
-                      2,557              -                     -                      -                      -                      2,557              
-$                    3,523$            -$                   -$                    -$                    -$                    3,523$            

State 
Hospitals

Liquor 
Control

Veterans' 
Home

Special Public 
Works Water Other Total
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State of Oregon 

Internal Service Funds 
 
Internal Service Funds account for goods and services provided by state agencies or departments to other 
state agencies or departments and to other governmental units on a cost-reimbursement basis. 
 
Central Services Fund 

This fund accounts for activities to provide various services to state agencies. These services include 
accounting, budgeting, personnel, mail and shuttle, purchasing, printing, copy center, data center, property 
development, telecommunications, motor pool, and an insurance fund. 
 
Legal Services Fund 

This fund accounts for activities of the Department of Justice Attorney General’s office to represent and 
advise the State's elected and appointed officials, agencies, boards, and commissions. 
 
Banking Services Fund 

This fund accounts for activities of the Office of the State Treasurer to provide banking, investment, and debt 
management services to state agencies. 
 
Audit Services Fund 

This fund accounts for activities of the Secretary of State, Audits Division, to provide independent auditing 
services to state agencies. 
 
Forestry Services Fund 

This fund accounts for activities of the Department of Forestry to operate an equipment and maintenance pool 
that provides transportation, heavy equipment, and aircraft support for operating programs and other state 
agencies. 
 
Other Internal Service Funds 

This fund accounts for the sale of goods and services to other governmental units through activities not 
specifically accounted for in another internal service fund. 
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State of Oregon 

Central         
Services

Legal          
Services

ASSETS
Current Assets:

Cash and Cash Equivalents 58,617$             313$                  
Securities Lending Collateral 147,233             6,169                 
Accounts and Interest Receivable (net) 121,658             5,066                 
Due from Other Funds 18                      2,007                 
Inventories 996                    222                    
Prepaid Items 596                    -                         

Total Current Assets 329,118             13,777               
Noncurrent Assets:

Cash and Cash Equivalents - Restricted 81,753               15,502               
Investments - Restricted 56,263               -                         
Deferred Charges 823                    -                         
Advances to Other Funds 705                    -                         
Net Contracts, Notes, and Other Receivables 651                    153                    
Capital Assets:

Land 10,085               -                         
Buildings, Property, and Equipment 540,802             4,227                 
Construction in Progress 10,835               -                         
Infrastructure 637                    -                         
Works of Art and Other Nondepreciable Assets 167                    -                         

Less Accumulated Depreciation and Amortization (253,483)            (2,190)                
Total Noncurrent Assets 449,238             17,692               

Total Assets 778,356$           31,469$             
LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts and Interest Payable 54,604$             764$                  
Obligations Under Securities Lending 147,233             6,169                 
Due to Other Funds 327                    27                      
Obligations Under Capital Leases 3,827                 -                         
Bonds/COPS Payable 21,629               -                         
Claims and Judgments Payable 30,679               -                         
Custodial Liabilities 1,646                 5                        
Unearned Revenue 17,811               1,255                 
Compensated Absences Payable 2,570                 2,752                 
Arbitrage Rebate Payable 127                    -                         

Total Current Liabilities 280,453             10,972               
Noncurrent Liabilities:

Bonds/COPS Payable 132,918             -                         
Obligations Under Capital Leases 7,623                 -                         
Advances from Other Funds 259                    -                         
Claims and Judgments Payable 178,874             -                         
Custodial Liabilities 2,337                 -                         
Compensated Absences Payable 1,324                 1,418                 
Arbitrage Rebate Payable 20                      -                         
Net OPEB Obligation 685                    546                    

Total Noncurrent Liabilities 324,040             1,964                 
Total Liabilities 604,493             12,936               

Net Assets:
Invested in Capital Assets, Net of Related Debt 143,062             2,037                 
Unrestricted 30,801               16,496               

Total Net Assets 173,863             18,533               

Total Liabilities and Net Assets 778,356$           31,469$             

Combining Balance Sheet
Internal Service Funds
June 30, 2010
(In Thousands)
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State of Oregon 

Banking        
Services

Audit          
Services

Forestry        
Services Other Total

2,941$               3,414$               4,975$               3,016$               73,276$             
1,141                 1,324                 1,936                 1,170                 158,973             

260                    210                    51                      297                    127,542             
-                         -                         -                         82                      2,107                 

14                      -                         221                    8                        1,461                 
-                         4                        -                         -                         600                    

4,356                 4,952                 7,183                 4,573                 363,959             

-                         -                         -                         -                         97,255               
-                         -                         -                         -                         56,263               
-                         -                         -                         -                         823                    
-                         -                         -                         -                         705                    
-                         -                         -                         -                         804                    

-                         -                         -                         -                         10,085               
2,456                 180                    18,940               5,315                 571,920             

-                         -                         -                         -                         10,835               
-                         -                         -                         -                         637                    
-                         -                         -                         -                         167                    

(2,184)                (177)                   (13,592)              (3,048)                (274,674)            
272                    3                        5,348                 2,267                 474,820             

4,628$               4,955$               12,531$             6,840$               838,779$           

219$                  34$                    168$                  87$                    55,876$             
1,141                 1,324                 1,936                 1,170                 158,973             

-                         -                         -                         29                      383                    
-                         -                         -                         -                         3,827                 
-                         -                         -                         -                         21,629               
-                         -                         -                         -                         30,679               
-                         -                         -                         1                        1,652                 
-                         -                         -                         -                         19,066               

501                    226                    105                    6                        6,160                 
-                         -                         -                         -                         127                    

1,861                 1,584                 2,209                 1,293                 298,372             

-                         -                         -                         -                         132,918             
-                         -                         -                         -                         7,623                 
-                         -                         -                         -                         259                    
-                         -                         -                         -                         178,874             
-                         -                         -                         -                         2,337                 

258                    117                    54                      3                        3,174                 
-                         -                         -                         -                         20                      

73                      57                      28                      5                        1,394                 
331                    174                    82                      8                        326,599             

2,192                 1,758                 2,291                 1,301                 624,971             

272                    3                        5,348                 2,267                 152,989             
2,164                 3,194                 4,892                 3,272                 60,819               
2,436                 3,197                 10,240               5,539                 213,808             

4,628$               4,955$               12,531$             6,840$               838,779$           
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State of Oregon 

Combining Statement of Revenues, Expenses and Changes in Fund Net Assets

Central         
Services

Legal           
Services

Operating Revenues:
Licenses and Fees 2,634$                 -$                        
Charges for Services 582,775              74,202                 
Rents and Royalties 42,540                 -                          
Sales 10,027                 17                        
Other 2,206                   136                      

Total Operating Revenues 640,182              74,355                 
Operating Expenses: 

Salaries and Wages 50,025                 54,342                 
Services and Supplies 513,613              10,383                 
Cost of Goods Sold 10,167                 -                          
Distributions to Other Governments -                          933                      
Bond and COP Interest 6,764                   -                          
Other Debt Service 167                      -                          
Depreciation and Amortization 36,490                 379                      

Total Operating Expenses 617,226              66,037                 
Operating Income (Loss) 22,956                 8,318                   

Nonoperating Revenues (Expenses):
Investment Income 4,231                   -                          
Gain (Loss) on Disposition of Assets 3,310                   -                          
Insurance Recoveries 262                      -                          
Loan Interest Income 43                        -                          
Loan Interest Expense (47)                      -                          
Other Nonoperating Items (107)                    -                          

Total Nonoperating Revenues (Expenses) 7,692                   -                          
Income (Loss) Before Contributions, Special Items,
Extraordinary Items, and Transfers 30,648                 8,318                   

Capital Contributions 35                        -                          
Transfers from Other Funds 2,070                   -                          
Transfers to Other Funds (38,822)               (5,260)                 
Change in Net Assets (6,069)                 3,058                   
Net Assets - Beginning 184,371              15,441                 
Prior Period Adjustments (4,439)                 34                        
Net Assets - Beginning - As Restated 179,932              15,475                 

Net Assets - Ending 173,863$            18,533$              

For the Year Ended June 30, 2010
Internal Service Funds

(In Thousands)
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State of Oregon 

Banking        
Services

Audit          
Services

Forestry        
Services Other Total

-$                        -$                        -$                        -$                        2,634$                
14,618                 11,097                4,143                  2,094                  688,929              

-                          -                          1,220                  -                          43,760                
-                          -                          324                     -                          10,368                
-                          -                          -                          268                     2,610                  

14,618                 11,097                5,687                  2,362                  748,301              

9,270                   5,298                  1,915                  330                     121,180              
5,357                   1,450                  2,420                  1,163                  534,386              

-                          -                          -                          -                          10,167                
-                          -                          -                          -                          933                     
-                          -                          -                          -                          6,764                  
-                          -                          -                          -                          167                     

236                      -                          1,527                  433                     39,065                
14,863                 6,748                  5,862                  1,926                  712,662              

(245)                    4,349                  (175)                   436                     35,639                

-                          -                          -                          -                          4,231                  
-                          -                          171                     (13)                     3,468                  
-                          -                          -                          1                         263                     
-                          -                          -                          -                          43                       
-                          -                          -                          -                          (47)                     
-                          -                          -                          -                          (107)                   
-                          -                          171                     (12)                     7,851                  

(245)                    4,349                  (4)                        424                     43,490                
-                          -                          -                          -                          35                       
-                          -                          17                       129                     2,216                  

(415)                    (2,981)                (547)                   (147)                   (48,172)              
(660)                    1,368                  (534)                   406                     (2,431)                

3,096                   1,829                  10,774                5,133                  220,644              
-                          -                          -                          -                          (4,405)                

3,096                   1,829                  10,774                5,133                  216,239              
2,436$                 3,197$                10,240$              5,539$                213,808$            
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State of Oregon 

Combining Statement of Cash Flows
Internal Service Funds
For the Year Ended June 30, 2010
(In Thousands)

Cash Flows from Operating Activities:
Receipts from Customers 47,398$            19,681$          
Receipts from Other Funds for Services 565,867          62,179            
Payments to Employees for Services (55,865)            (56,496)           
Payments to Suppliers (364,279)         (12,337)           
Payments to Other Funds for Services (22,736)            (3,725)             
Claims Paid (14,859)            -                      
Distributions to Other Governments -                       (933)                
Other Receipts (Payments) 2,411               79                   

Net Cash Provided (Used) in Operating Activities 157,937            8,448               
Cash Flows from Noncapital Financing Activities:

Insurance Recoveries Other than Capital Assets -                        -                       
Transfers from Other Funds 2,051               -                      
Transfers to Other Funds (36,445)            (3,009)             

Net Cash Provided (Used) in Noncapital Financing Activities (34,394)             (3,009)              
Cash Flows from Capital and Related Financing Activities:

Proceeds from Bond/COP Sales 17,884             -                      
Principal Payments on Bonds/COPS (44,521)            -                      
Interest Payments on Bonds/COPS (7,735)              -                      
Bond/COP Issuance Costs (215)                 -                      
Principal Payments on Advances (32)                   -                      
Repayments on Advances Received 27                    -                      
Interest on Advances 65                    -                      
Principal Payments on Loans (4,500)              -                      
Interest Payments on Loans (47)                   -                      
Acquisition of Capital Assets (9,215)              (380)                
Payments on Capital Leases (542)                 -                      
Proceeds from Disposition of Capital Assets 5,796                -                       
Insurance Recoveries for Capital Assets 264                   -                       

Net Cash Provided (Used) in Capital and Related Financing Activities (42,771)             (380)                 
Cash Flows from Investing Activities:

Purchases of Investments (21,151)            -                      
Proceeds from Sales and Maturities of Investments 47,529             -                      
Interest on Investments and Cash Balances 3,675               -                      
Interest Income from Securities Lending 168                  -                      
Interest Expense from Securities Lending (108)                 -                      

Net Cash Provided (Used) in Investing Activities 30,113              -                       
Net Increase (Decrease) in Cash and Cash Equivalents 110,885          5,059              
Cash and Cash Equivalents - Beginning 29,598             10,756            
Prior Period Adjustments Restating Beginning Cash Balances (113)                 -                      
Cash and Cash Equivalents - Ending 140,370$          15,815$           

 Central 
Services 

 Legal     
Services 
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-$                      -$                       -$                       -$                       67,079$             
16,223              11,026               5,793                 2,069                663,157            
(9,569)               (5,487)                (1,984)               (354)                 (129,755)          
(4,193)               (1,135)                (2,283)               (1,016)              (385,243)          
(1,564)               (468)                   (90)                    (263)                 (28,846)            

-                        -                         -                         -                        (14,859)            
-                        -                         -                         -                        (933)                 
-                        -                         -                         277                   2,767                

897                   3,936                 1,436                  713                     173,367              

-                        -                         -                          1                         1                         
1,528                400                    97                      741                   4,817                

(1,528)               (3,157)                (548)                  (744)                 (45,431)            
-                        (2,757)                (451)                   (2)                        (40,613)              

-                        -                         -                         -                        17,884              
-                        -                         -                         -                        (44,521)            
-                        -                         -                         -                        (7,735)              
-                        -                         -                         -                        (215)                 
-                        -                         -                         -                        (32)                   
-                        -                         -                         -                        27                      
-                        -                         -                         -                        65                      
-                        -                         -                         -                        (4,500)              
-                        -                         -                         -                        (47)                   

(293)                  -                         (615)                  (570)                 (11,073)            
-                        -                         -                         -                        (542)                 
-                        -                         219                     14                       6,029                  
-                        -                         -                          -                          264                     

(293)                  -                         (396)                   (556)                   (44,396)              

-                        -                         -                         -                        (21,151)            
-                        -                         -                         -                        47,529              
-                        -                         -                         -                        3,675                
-                        -                         -                         -                        168                   
-                        -                         -                         -                        (108)                 
-                        -                         -                          -                          30,113                

604                   1,179                 589                    155                   118,471            
2,337                2,235                 4,386                 2,861                52,173              

-                        -                         -                         -                        (113)                 
2,941$              3,414$               4,975$                3,016$                170,531$            

 Audit     
Services 

 Forestry 
Services Other Total

 Banking 
Services 

 
 
 
 
 
 
 
 
 

(continued on next page) 
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Combining Statement of Cash Flows
Internal Service Funds
For the Year Ended June 30, 2010
(In Thousands)
(continued from previous page)

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) 
by Operating Activities:

Operating Income (Loss) 22,956$            8,318$             
Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided 
(Used) by Operating Activities: 

Depreciation and Amortization 36,490             379                 
Amortization of Bond/COP Issuance Costs 83                    -                      
Amortization of Bond/COP Premium and Discount (914)                 -                      
Amortization of Deferred Charges 267                  -                      
Interest Payments Reported as Operating Expense 7,735               -                      
Bond/COP Issuance Costs Reported as Operating Expense 215                  -                      
Net Changes in Assets and Liabilities:

Accounts and Interest Receivable (44,607)            295                 
Due from Other Funds -                       529                 
Inventories 179                  (55)                  
Prepaid Items (464)                 -                      
Deferred Charges (103)                 -                      
Net Contracts, Notes, and Other Receivables 618                  (91)                  
Accounts and Interest Payable 30,465             (2,289)             
Due to Other Funds -                       (46)                  
Custodial Liabilities 79                    36                   
Deferred Revenue 17,595             1,256              
Claims and Judgments Payable 87,388             -                      
Contracts, Mortgages, and Notes Payable (208)                 -                      
Compensated Absences Payable 54                    26                   
Net OPEB Obligation 109                  90                   

Total Adjustments 134,981          130                 
Net Cash Provided (Used) by Operating Activities 157,937$          8,448$             

Noncash Investing and Capital and Related Financing Activities:
Net Change in Fair Value of Investments 500$                 -$                    
Capital Assets Transferred from Governmental Funds 35                    -                      

   Capital Leases Entered into During the Year 12,244             -                      
Total Noncash Investing and Capital and Related Financing Activities 12,779$            -$                     

 Central 
Services 

 Legal     
Services 
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(245)$                4,349$               (175)$                 436$                   35,639$              

236                   -                         1,527                 434                   39,066              
-                        -                         -                         -                        83                      
-                        -                         -                         -                        (914)                 
-                        -                         -                         -                        267                    
-                        -                         -                         -                        7,735                
-                        -                         -                         -                        215                    

1,472                (71)                     105                    (15)                   (42,821)            
-                        -                         -                         (82)                   447                    
2                       3                        54                      (1)                      182                    
-                        -                         -                         -                        (464)                 
-                        -                         -                         -                        (103)                 
-                        -                         -                         -                        527                    

(714)                  (386)                   (86)                    (44)                   26,946              
-                        -                         -                         (3)                      (49)                    
-                        -                         -                         -                        115                    
-                        -                         -                         -                        18,851              
-                        -                         -                         -                        87,388              
-                        -                         -                         -                        (208)                 

134                   32                      7                        (13)                   240                    
12                     9                        4                        1                       225                    

1,142                (413)                   1,611                 277                   137,728            
897$                 3,936$               1,436$                713$                   173,367$            

-$                      -$                       -$                       -$                       500$                   
-                        -                         -                         -                        35                      
-                        -                         -                         -                        12,244              
-$                      -$                       -$                        -$                        12,779$              

 Audit     
Services 

 Forestry 
Services Other Total

 Banking 
Services 
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Fiduciary Funds  
Combining Pension and Other Employee Benefit Trust Funds 

 
Pension Trust Funds 
Pension Trust Funds account for the transactions, assets, liabilities, and net assets held in trust for public 
employees by the Public Employees Retirement System (PERS) for the payment of retirement, disability, and 
death benefits to members of the retirement system.  
 
Public Employees Defined Benefit Pension Plan Fund 

This fund accounts for the activities of the defined benefit retirement plan for units of state government, 
political subdivisions, community colleges, and school districts. Also included in this fund are the activities of 
the defined benefit portion of the Oregon Public Service Retirement Plan (OPSRP). Public employees hired 
on or after August 29, 2003, as well as inactive PERS members who return to employment following a six-
month or greater break in service, participate in the OPSRP pension program. The plan is administered by the 
Public Employees Retirement Board under Oregon Revised Statutes, Chapter 238 and section 401(a) of the 
Internal Revenue Code.  
 
Individual Account Program Defined Contribution Pension Plan Fund 

This fund accounts for the activities of the defined contribution portion of the Oregon Public Service 
Retirement Plan (OPSRP). Beginning January 1, 2004, PERS member contributions, account earnings and 
losses, as well as administrative costs of the plan are reflected in this fund. The OPSRP is administered by 
the Public Employees Retirement System. 
 
Other Employee Benefit Trust Funds 
Other Employee Benefit Trust Funds account for the transactions, assets, liabilities, and net assets held in 
trust for public employees by the Public Employees Retirement System (PERS) for the payment of 
postemployment healthcare and deferred compensation benefits to members of the retirement system. 
 
Retirement Health Insurance Account (RHIA) OPEB Plan Fund 

This fund accounts for the activities of the RHIA cost-sharing multiple-employer Other Postemployment 
Benefit (OPEB) plan administered by PERS for units of state government, political subdivisions, community 
colleges, and school districts. The RHIA is a defined benefit OPEB plan established pursuant to section 
401(h) of the Internal Revenue Code. The plan authorizes a payment of up to $60 towards the monthly cost of 
health insurance for eligible PERS members participating in PERS-sponsored health insurance plans. 
Employer contributions, investment income, healthcare premium subsidy payments, and administrative costs 
are accounted for within this fund.  
 
Retiree Health Insurance Premium Account (RHIPA) OPEB Plan Fund 

This fund accounts for the activities of the RHIPA single-employer OPEB plan administered by PERS. The 
RHIPA is a defined benefit OPEB plan established pursuant to section 401(h) of the Internal Revenue Code. 
The plan authorizes payment to eligible retired state employees of the average difference between the health 
insurance premiums paid by retirees, under contracts entered into by the PERS Board, and health insurance 
premiums paid by state employees who are not retired. Employer contributions, investment income, 
healthcare premium subsidy payments, and administrative costs are accounted for within this fund. 
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Standard Retiree Health Insurance Account Fund 

This fund accounts for the collection of health insurance premiums from retirees and the payment of health 
insurance coverage and administrative costs for units of state government, political subdivisions, community 
colleges, and school districts that participate in PERS-sponsored health insurance plans. Retirees pay the full 
amount of the premiums, which are established at age-adjusted, experience-rated amounts.  
 
Deferred Compensation Plan Fund 

This fund accounts for the activities of the Deferred Compensation Plan, an Internal Revenue Code Section 
457 compensation plan, offered to employees of the State and administered by the Public Employees 
Retirement System. 
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Combining Statement of Fiduciary Net Assets                   
Pension and Other Employee Benefit Trust Funds            
June 30, 2010                                                                          
(In Thousands)

Public Employees    
Defined Benefit      
Pension Plan

Individual           
Account Program  

Defined Contribution 
Pension Plan        

ASSETS
  Cash and Cash Equivalents $                  2,155,996  $                     176,884 
  Investments
    Fixed Income                   12,380,797                         756,629 
    Equity                   17,702,647                      1,032,406 
    Real Estate                     4,446,783                         271,757 
    Private Equity                   10,242,743                         625,966 
    Opportunity Portfolio                        985,574                           60,232 
      Total Investments                   45,758,544                      2,746,990 
  Securities Lending Collateral                     3,748,495                         231,367 
  Receivables:
    Employer Contributions                          16,452                                    - 
    Plan Member Contributions                                   -                           12,196 
    Interest and Dividends                        320,577                           19,591 
    Member Loans                                   -                                    - 
    Investment Sales                        419,982                           22,536 
    From Other Funds                            1,049                                    5 
      Total Receivables                        758,060                           54,328 
  Prepaid Items                            9,127                                517 
  Capital Assets (net of $9,161 accumulated depreciation):
    Land                               944                                    - 
    Buildings, Property, and Equipment                          33,640                                422 
Total Assets                   52,464,806                      3,210,508 
LIABILITIES
  Accounts and Interest Payable                        969,552                           44,705 
  Obligations Under Securities Lending                     3,748,495                         231,367 
  Due to Other Funds                                   5                                886 
  Bonds/COPS Payable                            4,112                                    - 
  Custodial Liabilities                          57,023                             5,283 
  Deferred Revenue                               361                                    - 
  Net OPEB Obligation                               243                                  60 
Total Liabilities                     4,779,791                         282,301 
NET ASSETS
  Held in Trust for:
    Pension Benefits                   47,685,015                      2,928,207 
    Other Postemployment Benefits                                   -                                    - 
    Other Employee Benefits                                   -                                    - 
Total Net Assets  $                47,685,015  $                  2,928,207 

Pension Trust Funds
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Retirement 
Health Insurance 
Account OPEB 

Plan

Retiree Health 
Insurance 
Premium 

Account OPEB 
Plan

Standard 
Retiree Health 

Insurance 
Account

Deferred 
Compensation 

Plan Total

 $               11,395  $                    421 $            8,230 $               58,704  $       2,411,630 

                  54,212                     1,466                       -                240,373         13,433,477 
                  73,972                     2,000                       -                606,156         19,417,181 
                  19,471                        527                       -                            -           4,738,538 
                  44,850                     1,212                       -                            -         10,914,771 
                    4,316                        117                       -                            -           1,050,239 
                196,821                     5,322                       -                846,529         49,554,206 
                  16,512                        452                  437                         94           3,997,357 

                       666                          15                       -                            -                17,133 
                           -                            -                  105                            -                12,301 
                    1,404                          38                       -                       301              341,911 
                           -                            -                       -                    7,238                  7,238 
                    1,614                          44                       -                         66              444,242 
                           -                            -                       -                            -                  1,054 
                    3,684                          97                  105                    7,605              823,879 
                         38                            1                       -                            -                  9,683 

                           -                            -                       -                            -                     944 
                           -                            -                       -                            -                34,062 
                228,450                     6,293               8,772                912,932         56,831,761 

                    3,172                          86                      3                       253           1,017,771 
                  16,512                        452                  437                         94           3,997,357 
                         13                            9                    25                       116                  1,054 
                           -                            -                       -                            -                  4,112 
                           -                            -                       -                            -                62,306 
                           -                            -                       -                       522                     883 
                           7                            1                    16                           6                     333 
                  19,704                        548                  481                       991           5,083,816 

                           -                            -                       -                            -         50,613,222 
                208,746                     5,745                       -                            -              214,491 
                           -                            -               8,291                911,941              920,232 
 $             208,746  $                 5,745  $            8,291  $             911,941  $     51,747,945 

Other Postemployment Benefits

Other Employee Benefit Trust Funds
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Combining Statement of Changes in Fiduciary Net Assets                  
Pension and Other Employee Benefit Trust Funds                                
For the Year Ended June 30, 2010                                                           
(In Thousands)

Public Employees    
Defined Benefit      
Pension Plan

Individual           
Account Program  

Defined Contribution 
Pension Plan        

ADDITIONS
  Contributions:
      Employer 433,268$                     -$                                 
      Plan Members 13,600                         505,922                       
         Total Contributions 446,868                       505,922                       
  Investment Income:
      Net Appreciation (Depreciation) in Fair Value of Investments 6,024,089                    319,046                       
      Interest, Dividends, and Other Investment Income 1,567,793                    92,126                         
         Total Investment Income 7,591,882                    411,172                       
         Less Investment Expense 313,313                       17,529                         
            Net Investment Income 7,278,569                    393,643                       
  Other Income 1,323                           8                                  
Total Additions 7,726,760                    899,573                       
DEDUCTIONS
  Pension Benefits 2,912,154                    72,801                         
  Death Benefits 3,415                           -                                   
  Contributions Refunded 25,692                         -                                   
  Healthcare Premium Subsidies -                                   -                                   
  Retiree Healthcare Expenses -                                   -                                   
  Deferred Compensation Benefits -                                   -                                   
  Administrative Expenses 28,512                         7,674                           
Total Deductions 2,969,773                    80,475                         
Change in Net Assets Held in Trust For:
  Pension Benefits 4,756,987                    819,098                       
  Other Postemployment Benefits -                                   -                                   
  Other Employee Benefits -                                   -                                   
Net Assets - Beginning 42,904,809                  2,109,109                    
Prior Period Adjustments 23,219                         -                                   
Net Assets - Beginning - As Restated 42,928,028                  2,109,109                    
Net Assets - Ending 47,685,015$                2,928,207$                  

Pension Trust Funds
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Retirement 
Health Insurance 
Account OPEB 

Plan

Retiree Health 
Insurance 
Premium 

Account OPEB 
Plan

Standard 
Retiree Health 

Insurance 
Account

Deferred 
Compensation 

Plan Total

22,351$               1,498$                 -$                    -$                         457,117$          
-                           -                           126,930          66,709                 713,161            

22,351                 1,498                   126,930          66,709                 1,170,278         

25,651                 780                      -                      84,847                 6,454,413         
6,856                   198                      104                 1,052                   1,668,129         

32,507                 978                      104                 85,899                 8,122,542         
1,361                   39                        1                     2,321                   334,564            

31,146                 939                      103                 83,578                 7,787,978         
-                           -                           19                   840                      2,190                

53,497                 2,437                   127,052          151,127               8,960,446         

-                           -                           -                      -                           2,984,955         
-                           -                           -                      -                           3,415                
-                           -                           -                      -                           25,692              

28,822                 2,307                   -                      -                           31,129              
-                           -                           124,449          -                           124,449            
-                           -                           -                      45,902                 45,902              

975                      104                      2,198              890                      40,353              
29,797                 2,411                   126,647          46,792                 3,255,895         

-                           -                           -                      -                           5,576,085         
23,700                 26                        -                      -                           23,726              

-                           -                           405                 104,335               104,740            
185,046               5,719                   7,886              807,606               46,020,175       

-                           -                           -                      -                           23,219              
185,046               5,719                   7,886              807,606                     46,043,394 
208,746$             5,745$                 8,291$            911,941$             51,747,945$     

Other Employee Benefit Trust Funds

Other Postemployment Benefits
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Agency Fund 
 
The Agency Fund accounts for assets held by the State as an agent for other governmental units, 
organizations, or individuals. For example, the Department of Consumer and Business Services holds 
deposits and investments to secure the faithful performance by insurers of insurance company obligations, 
including claims due to policyholders. Agency funds are custodial in nature (i.e., assets equal liabilities) and 
do not measure the results of operations. 
 
Combining Statement of Changes in Assets and Liabilities 
Agency Fund
For the Year Ended June 30, 2010
(In Thousands)

 

ASSETS
Custodial Assets 1,727,673$      1,895,766$      1,774,499$      1,848,940$      
Accounts and Interest Receivable 7,066               1,730               29                    8,767               
Net Contracts, Notes, and Other Receivables 94,750             32,334             22,588             104,496           
Receivership Assets 67,278             -                       242                  67,036             

Total Assets 1,896,767$      1,929,830$      1,797,358$      2,029,239$      
LIABILITIES

Accounts and Interest Payable 455$                290,934$         290,852$         537$                
Due to Other Governments 4,569               8,345               4,569               8,345               
Custodial Liabilities 1,891,743        1,416,334        1,287,720        2,020,357        

Total Liabilities 1,896,767$      1,715,613$      1,583,141$      2,029,239$      

Balance       
July 1, 2009 Additions Deductions

Balance       
June 30, 2010
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Statistical Section 
Index 

 
 
This part of the State of Oregon’s comprehensive annual financial report presents detailed information as a 
context for understanding what the information in the financial statements, note disclosures, and required 
supplementary information says about the State’s overall financial health.  
 
 
Financial Trends 
These schedules contain trend information to help the reader understand how the State’s financial 
performance has changed over time.  

Schedule 1 Net Assets by Component 
Schedule 2 Changes in Net Assets 
Schedule 3 Fund Balance – Governmental Funds 
Schedule 4 Changes in Fund Balance – Governmental Funds 
 
 
Revenue Capacity  
These schedules contain information to help the reader assess the State’s most significant revenue source, 
personal income taxes.  

Schedule 5 Personal Income by Industry 
Schedule 6 Personal Income Tax Rates 
Schedule 7 Personal Income Tax Filers and Liability by Income Level 
 
 
Debt Capacity 
These schedules present information to help the reader assess the affordability of the State’s current levels of 
outstanding debt and the State’s ability to issue additional debt in the future. 

Schedule 8 Outstanding Debt by Type 
Schedule 9 Ratios of General Bonded Debt Outstanding 
Schedule 10 Legal Debt Margin Calculation 
Schedule 11 Legal Debt Margin Information  
Schedule 12 Pledged Revenues 
 
 
Demographic and Economic Information 
These schedules offer demographic and economic indicators to help the reader understand the environment 
within which the State’s financial activities take place.  

Schedule 13 Demographic and Economic Indicators 
Schedule 14 Employment by Industry 
 
 
Operating Information 
These schedules contain operating data to help the reader understand how the information in the State’s 
financial report relates to the services it provides and the activities it performs.  

Schedule 15 Government Employees 
Schedule 16 Operating Indicators and Capital Asset Information by Function 
 
Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive 
annual financial reports for the relevant year. The State implemented GASB Statement No. 34 in fiscal year 
2002; schedules presenting government-wide information include information beginning in that year.  
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Schedule 1 
NET ASSETS BY COMPONENT 
Last Nine Fiscal Years (In Thousands) 

(Accrual basis of accounting) 
 
 

2002 2003 2004 2005
Governmental Activities

Invested in Capital Assets,
Net of Related Debt 10,031,651$ 9,928,983$   9,555,705$   9,151,443$   
Restricted 526,189        342,793        334,292        904,848        
Unrestricted (70,371)         131,349        (2,158,668)    155,880        

Total Governmental 
Acitivities Net Assets 10,487,469$ 10,403,125$ 7,731,329$   10,212,171$ 

Business-type Activities
Invested in Capital Assets,
Net of Related Debt 282,782$      579,928$      549,148$      562,325$      
Restricted 2,477,458     2,453,241     2,233,534     2,550,548     
Unrestricted 539,431        223,601        527,165        570,121        

Total Business-type 
Activities Net Assets 3,299,671$   3,256,770$   3,309,847$   3,682,994$   

Primary Government
Invested in Capital Assets,
Net of Related Debt 10,314,433$ 10,508,911$ 10,104,853$ 9,713,768$   
Restricted 3,003,647     2,796,034     2,567,826     3,455,396     
Unrestricted 469,060        354,950        (1,631,503)    726,001        

Total Primary Government 
Net Assets 13,787,140$ 13,659,895$ 11,041,176$ 13,895,165$ 

 
 
 
 
Note: The State did not begin reporting government-wide statements until it implemented GASB Statement 
No. 34 in fiscal year 2002. 
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Schedule 1 (continued) 
NET ASSETS BY COMPONENT 
Last Nine Fiscal Years (In Thousands) 

(Accrual basis of accounting) 
 
 

2006 2007 2008 2009 2010

8,901,594$   8,696,793$   8,554,126$     9,094,498$    8,672,407$   
1,021,026     1,098,817     950,491 1,126,942      1,287,403     
1,116,586     1,077,586     954,809          (99,401)         (82,337)         

11,039,206$ 10,873,196$ 10,459,426$   10,122,039$  9,877,473$   

594,247$      756,814$      807,968$        897,150$       977,224$      
2,857,577     2,998,195     3,177,420       2,399,089      556,589        

584,655        640,968        656,919          677,037         2,201,451     

4,036,479$   4,395,977$   4,642,307$     3,973,276$    3,735,264$   

9,495,841$   9,453,607$   9,362,094$     9,991,648$    9,649,631$   
3,878,603     4,097,012     4,127,911       3,526,031      1,843,992     
1,701,241     1,718,554     1,611,728       577,636         2,119,114     

15,075,685$ 15,269,173$ 15,101,733$   14,095,315$  13,612,737$ 
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Schedule 2 
CHANGES IN NET ASSETS 

Last Nine Fiscal Years (In Thousands) 
(Accrual basis of accounting) 

 
2002 2003 2004

Expenses
Governmental activities:

Education 3,363,716$      2,915,016$      3,485,891$      
Human Services 4,399,183        4,348,175        4,276,235        
Public Safety 862,219           842,881           857,643           
Economic and Community Development 289,051           328,202           296,497           
Natural Resources 494,385           523,941           488,514           
Transportation 1,239,599        1,417,844        1,410,741        
Consumer and Business Services 319,913           278,486           388,336           
Administration 567,717           700,611           2,693,591        
Legislative 27,914             30,717             25,480             
Judicial 232,185           205,874           239,773           
Interest on Long-term Debt N/A 4,106               164,461           

Total governmental activities expenses 11,795,882      11,595,853      14,327,162      

Business-type activities:
Housing and Community Services 94,686             93,326             88,653             
Veterans' Loan 79,922             73,663             59,106             
Lottery Operations 485,299           505,038           494,628           
Unemployment Compensation 1,030,423        1,287,629        1,106,005        
University System 1,551,981        1,605,464        1,617,687        
State Hospitals N/A N/A N/A
Liquor Control N/A N/A N/A
Other Business-type Activities 409,472           411,495           442,676           

Total business-type activities expenses 3,651,783        3,976,615        3,808,755        

Total primary government expenses 15,447,665$   15,572,468$   18,135,917$    

Program Revenues
Governmental activities:

Charges for Services:
Human Services 282,692$         196,489$         139,353$         
Public Safety 46,360             37,561             138,377           
Natural Resources 233,344           293,441           252,952           
Transportation 113,083           103,888           106,598           
Consumer and Business Services 127,581           130,866           152,899           
Administration 25,734             72,910             94,970             
Judicial 97,782             137,126           78,870             
Other governmental activities 38,685             35,716             41,379             

Operating Grants and Contributions 4,036,264        4,452,645        4,378,480        
Capital Grants and Contributions 9,957               3,414               5,869               

Total governmental activities program revenues 5,011,482        5,464,056        5,389,747        
 

 
Note: The State did not begin reporting government-wide statements until it implemented GASB Statement 
No. 34 in fiscal year 2002. 
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Schedule 2 (continued) 
CHANGES IN NET ASSETS 

Last Nine Fiscal Years (In Thousands) 
(Accrual basis of accounting) 

 
2005 2006 2007 2008 2009 2010

3,204,580$      3,622,117$      3,761,800$      4,174,928$      4,224,991$      4,303,106$       
4,675,846        4,873,613        4,814,964        5,316,540        6,057,047        6,861,998         

928,483           1,008,285        1,023,202        1,183,931        1,185,507        1,199,579         
340,653           311,713           335,103           355,133           397,032           455,453            
582,788           541,084           580,778           613,329           658,553           593,122            

1,882,649        1,598,419        1,709,786        2,251,391        2,249,632        1,858,705         
282,875           394,886           340,266           461,015           408,803           463,489            
622,036           640,561           467,931           570,903           470,583           474,624            
31,447             29,602             36,660             39,142             44,683             33,012              

249,036           271,714           286,460           311,828           307,916           308,574            
254,840           242,664           265,100           315,530           297,308           299,467            

13,055,233      13,534,658      13,622,050      15,593,670      16,302,055      16,851,129       

89,583             93,288             98,683             100,706           91,010             84,337              
51,479             49,730             53,279             46,652             26,855             19,685              

504,102           525,277           564,110           573,203           537,332           518,076            
577,396           535,190           546,970           687,363           1,875,259        3,020,372         

1,729,107        1,858,254        1,893,227        1,808,424        1,948,793        2,003,668         
162,651           166,810           184,513           203,818           215,576           222,311            
237,604           263,725           284,298           307,380           314,563           312,980            
75,182             76,804             76,911             75,134             87,977             89,505              

3,427,104        3,569,078        3,701,991        3,802,680        5,097,365        6,270,934         

16,482,337$    17,103,736$    17,324,041$    19,396,350$   21,399,420$   23,122,063$     

221,522$         298,666$         215,222$         230,058$         250,524$         237,722$          
35,107             70,979             48,170             67,869             94,613             75,511              

270,465           284,857           325,638           300,685           282,380           313,587            
129,351           108,552           104,830           153,423           138,400           115,507            
158,999           202,305           239,561           258,299           313,602           276,359            
203,275           214,866           230,328           282,977           111,537           107,625            
29,522             130,549           132,447           136,327           158,736           145,548            
32,442             26,909             32,829             32,467             28,662             37,507              

4,850,141        4,952,825        5,097,007        5,162,489        6,017,307        7,691,076         
6,566               14,992             21,718             27,611             86,563             45,398              

5,937,390        6,305,500        6,447,750        6,652,205        7,482,324        9,045,840         
 

 
 
 
 
 
 

(continued on next page) 
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State of Oregon 

Schedule 2 (continued) 
CHANGES IN NET ASSETS 

Last Nine Fiscal Years (In Thousands) 
(Accrual basis of accounting) 

 
2002 2003 2004

Business-type activities:
Charges for Services:

Lottery Operations 817,490           853,812           892,672           
Unemployment Compensation 649,892           588,003           726,680           
University System 650,248           663,214           735,556           
Liquor Control N/A N/A N/A
Other Business-type Activities 522,951           526,603           507,666           

Operating Grants and Contributions 848,800           1,196,853        908,594           
Capital Grants and Contributions 85,982             -                      -                      

Total business-type activities program revenues 3,575,363        3,828,485        3,771,168        
Total primary government program revenues 8,586,845$     9,292,541$     9,160,915$     

Net (Expense)/Revenue
Governmental activities (6,784,400)$    (6,131,797)$    (8,937,415)$    
Business-type activities (76,420)           (148,130)         (37,587)           

Total primary government net expense (6,860,820)$   (6,279,927)$   (8,975,002)$    

General Revenues and Other Changes in Net Assets
Governmental activities:

Taxes:
Personal Income Taxes 4,096,359$      4,073,262$      4,294,369$      
Corporate Income Taxes 190,346           220,175           314,510           
Tobacco Taxes 175,115           255,482           252,885           
Healthcare Provider Taxes N/A N/A N/A
Inheritance and Gift Taxes N/A N/A N/A
Public Utilities Taxes N/A N/A N/A
Insurance Premium Taxes N/A N/A N/A
Other Taxes 356,319           369,614           412,531           
Motor Fuels Taxes 397,713           406,736           406,317           
Weight Mile Taxes 201,315           213,935           224,078           
Vehicle Registration Taxes 113,262           120,711           165,270           
Workers' Compensation Insurance Taxes N/A N/A N/A
Employer-Employee Taxes 255,279           252,810           249,822           

Unrestricted Investment Earnings 17,146             29,737             11,134             
Contributions to Permanent Fund 48,638             -                      4,701               
Capital Contributions 1,475               1,736               389                  
Transfers (61,903)           16,428             (44,272)           

Total governmental activities 5,791,064        5,960,626        6,291,734        

Business-type activities:
Other Taxes 12,676             13,327             13,666             
Capital Contributions 649                  658                  660                  
Additions to Permanent Endowments -                      -                      -                      
Special Items -                      -                      21,868             
Transfers 61,903             (16,428)           44,272             

Total business-type activities 75,228             (2,443)             80,466             
Total primary government 5,866,292$     5,958,183$     6,372,200$     

Change in Net Assets
Governmental activities (993,336)$       (171,171)$       (2,645,681)$    
Business-type activities (1,192)             (150,573)         42,879             

Total primary government (994,528)$      (321,744)$      (2,602,802)$    
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State of Oregon 

Schedule 2 (continued) 
CHANGES IN NET ASSETS 

Last Nine Fiscal Years (In Thousands) 
 

(Accrual basis of accounting) 
  

2005 2006 2007 2008 2009 2010

938,370           1,093,196        1,203,821        1,229,486        1,100,228        1,027,735         
783,594           758,350           676,838           638,186           662,346           859,790            
799,122           860,042           887,183           954,039           1,003,897        1,156,843         
313,308           349,454           379,741           406,421           418,559           425,374            
210,964           192,481           217,402           213,758           236,151           267,585            
770,971           803,972           891,998           664,179           1,064,383        2,238,266         

-                      -                      -                      -                      87,425             108,257            
3,816,329        4,057,495        4,256,983        4,106,069        4,572,989        6,083,850         
9,753,719$      10,362,995$    10,704,733$   10,758,274$   12,055,313$   15,129,690$    

(7,117,843)$    (7,229,158)$    (7,174,300)$    (8,941,465)$    (8,819,731)$    (7,805,289)$      
389,225           488,417           554,992           303,389           (524,376)         (187,084)           

(6,728,618)$    (6,740,741)$    (6,619,308)$   (8,638,076)$   (9,344,107)$   (7,992,373)$     

4,746,727$      5,404,020$      4,486,068$      6,102,900$      5,182,743$      4,958,569$       
211,016           443,425           518,260           448,010           253,685           387,639            
255,035           254,836           276,419           254,524           250,243           250,135            

N/A 131,371           128,199           154,460           143,535           192,077            
N/A N/A 81,068             116,186           77,622             91,845              
N/A N/A 84,455             89,621             88,295             80,790              
N/A N/A 55,463             42,721             46,952             70,291              

503,666           419,786           106,101           123,907           140,726           144,931            
407,729           417,916           416,792           413,858           399,048           406,179            
253,419           266,221           256,000           237,296           210,055           208,573            
204,787           207,581           205,205           201,245           185,202           245,699            

N/A N/A 47,745             40,733             36,635             30,065              
266,688           281,974           77,504             76,576             71,119             65,977              
44,662             37,934             90,210             81,815             17,717             3,193                
11,453             -                      4,192               -                      259                  288                   

407                  1,473               2,853               4,482               -                      -                        
31,901             124,307           214,557           154,510           157,663           129,016            

6,937,490        7,990,844        7,051,091        8,542,844        7,261,499        7,265,267         

13,964             14,851             15,203             16,086             16,340             16,754              
700                  855                  3,615               71,716             -                      -                        

-                      2,580               70                    -                      -                      -                        
-                      -                      -                      -                      -                      -                        

(31,901)           (124,307)         (214,557)         (154,510)         (157,663)         (129,016)           
(17,237)           (106,021)         (195,669)         (66,708)           (141,323)         (112,262)           

6,920,253$      7,884,823$      6,855,422$     8,476,136$     7,120,176$     7,153,005$      

(180,353)$       761,686$         (123,209)$       (398,621)$       (1,558,232)$    (540,022)$         
371,988           382,396           359,323           236,681           (665,699)         (299,346)           
191,635$         1,144,082$      236,114$        (161,940)$      (2,223,931)$   (839,368)$        
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State of Oregon 

Schedule 3 
FUND BALANCE – GOVERNMENTAL FUNDS 

Last Nine Fiscal Years (In Thousands) 
(Modified accrual basis of accounting) 

 
 

2002 2003 2004 2005
General Fund

Reserved 204,730$       83,063$         157,183$       63,788$         
Unreserved (1,178,320)     19,298           (501,913)        237,769         

Total General Fund (973,590)$      102,361$       (344,730)$      301,557$       

All Other Governmental Funds
Reserved 1,055,359$    760,307$       799,074$       785,135$       
Unreserved, reported in:

Special revenue funds 1,629,004      1,414,757      1,517,921      1,911,255      
Capital projects fund 63,506           32,073           37,305           64,405           
Permanent fund 28,972           3,875             5,823             5,749             

Total all other governmental funds 2,776,841$    2,211,012$    2,360,123$    2,766,544$    

 
Note: Due to changes in the State’s fund structure initiated when GASB Statement No. 34 was implemented, 
fund balance information is only available beginning in 2002. 
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Schedule 3 (continued) 
FUND BALANCE – GOVERNMENTAL FUNDS 

Last Nine Fiscal Years (In Thousands) 
(Modified accrual basis of accounting) 

 
 

2006 2007 2008 2009 2010

86,253$         70,317$         202,823$       29,040$         35,403$         
736,196         113,579         1,095             (333,796)        (542,747)        
822,449$       183,896$       203,918$       (304,756)$      (507,344)$      

823,590$       953,764$       1,180,823$    1,082,369$    1,429,016$    

2,640,061      3,658,675      3,446,971      3,523,322      3,544,868      
118,136         47,930           23,218           130,498         50,420           

6,757             6,691             8,067             3,788             4,984             
3,588,544$    4,667,060$    4,659,079$    4,739,977$    5,029,288$    
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State of Oregon 

Schedule 4 
CHANGES IN FUND BALANCE – GOVERNMENTAL FUNDS 

Last Nine Fiscal Years (In Thousands) 
(Modified accrual basis of accounting) 

 
2002 2003 2004

Revenues
Taxes $     5,728,923 $     5,836,554 $      6,303,389 
Licenses and Fees 275,439           286,619           312,609            
Federal 3,767,499        4,160,747        4,233,648         
Charges for Services 232,711           234,459           214,485            
Fines and Forfeitures 81,899             91,349             116,191            
Rents and Royalties 6,331               6,015               7,244                
Investment Income 90,423             98,185             76,594              
Sales 112,287           110,945           111,905            
Donations and Grants 116,152           138,599           12,409              
Contributions to Permanent Funds -                       -                      4,701                
Tobacco Settlement Proceeds 86,524             85,255             72,065              
Pension Bond Debt Service Assessments -                       -                                   21,579 
Unclaimed Property Revenue -                       -                                           -   
Other 280,478           244,775           288,622            

Total Revenues 10,778,666      11,293,502      11,775,441       

Expenditures 
Education 3,347,415        2,900,408        3,484,917         
Human Services 4,402,681        4,347,675        4,269,562         
Public Safety 778,997           783,712           842,487            
Economic and Community Development 281,481           319,732           298,654            
Natural Resources 460,214           508,367           484,410            
Transportation 1,016,600        1,184,102        1,266,474         
Consumer and Business Services 323,653           325,140           338,971            
Administration 511,415           652,000           663,545            
Legislative 26,718             29,637             25,181              
Judicial 231,580           204,908           239,157            
Capital Improvements/Construction 81,681             63,726             32,576              
Debt Service:

Principal 58,859             88,379             85,736              
Interest 60,041             113,765           164,461            
Other Debt Service 3,637               5,610               10,773              

Total Expenditures 11,584,972      11,527,161      12,206,904       

Excess of Revenues Over (Under) Expenditures (806,306)          (233,659)         (431,463)           

Other Financing Sources (Uses)
Transfers from Other Funds 3,300,534        1,691,017        1,292,842         
Transfers to Other Funds (3,438,615)       (1,670,815)      (3,413,477)        
Insurance Recoveries -                       -                      -                        
Debt Issued 302,638           704,710           2,241,043         
Refunding Debt Issued 260,435           60,130             127,577            
Leases Incurred 7                      107                  -                        
Refunded Debt Payment to Escrow Agent (270,769)          (62,543)           (144,206)           
Contributions to Permanent Funds 48,638             -                      -                        

Total Other Financing Sources (Uses) 202,868           722,606           103,779            
Net Change in Fund Balances (603,438)$       488,947$        (327,684)$         

Debt service as a percentage of noncapital 
expenditures 1.07% 1.84% 2.14%

 
 
 
Note: Due to changes in the State’s fund structure initiated when GASB Statement No. 34 was implemented, 
changes in fund balance information is only available beginning in 2002. 
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State of Oregon 

Schedule 4 (continued) 
CHANGES IN FUND BALANCE – GOVERNMENTAL FUNDS 

Last Nine Fiscal Years (In Thousands) 
(Modified accrual basis of accounting) 

 
2005 2006 2007 2008 2009 2010

 $      6,817,329  $    7,839,265  $    6,783,293 $    8,259,483 $    7,004,715  $    7,123,205 
369,626           389,766         407,044         438,508         450,855         486,159         

4,608,759        4,661,448      4,670,353      4,973,781      6,044,251      7,413,272      
223,109           228,606         249,069         307,778         269,196         275,885         
68,399             89,559           101,714         100,175         87,915           88,718           
20,226             16,387           15,092           18,185           15,779           14,428           

205,808           253,152         438,158         168,314         (95,131)          198,153         
125,399           128,945         127,808         125,282         107,427         106,400         
13,447             20,637           33,525           36,940           71,339           24,552           
11,453             -                     4,192             -                     259                288                
73,142             67,145           70,281           90,297           98,078           82,327           

            121,895           119,778           120,139          121,035              4,509               6,216 
                      -                       -                       -                      -                      -               13,716 

275,937           360,081         328,888         354,518         345,339         298,061         
12,934,529      14,174,769    13,349,556    14,994,296    14,404,531    16,131,380    

3,203,813        3,620,721      3,762,869      4,174,922      4,224,170      4,304,099      
4,665,643        4,877,485      4,825,597      5,347,990      6,120,267      7,031,421      

905,510           984,969         1,016,728      1,175,881      1,170,452      1,177,382      
341,807           309,614         333,064         354,396         397,936         456,169         
573,781           538,831         603,695         629,624         658,484         600,470         

1,767,779        1,461,987      1,656,189      1,636,160      1,709,819      1,898,077      
362,765           381,576         424,068         466,917         480,212         446,994         
587,665           626,743         436,933         526,691         417,348         435,164         
30,688             29,381           35,711           37,456           39,977           32,036           

250,438           270,927         288,445         311,716         317,665         310,468         
83,784             114,088         123,885         78,195           90,695           121,440         

131,004           131,702         136,294         179,171         229,599         264,679         
266,330           238,247         259,986         306,488         288,892         315,650         

4,959               4,823             5,588             2,320             8,162             9,248             
13,175,966      13,591,094    13,909,052    15,227,927    16,153,678    17,403,297    

(241,437)          583,675         (559,496)        (233,631)        (1,749,147)     (1,271,917)     

1,596,919        1,655,297      2,212,181      2,215,963      2,407,080      2,450,401      
(1,474,364)       (1,530,001)     (1,997,976)     (2,058,113)     (2,216,338)     (2,277,548)     

-                       1,432             3,718             4,046             5,002             2,476             
593,065           586,744         786,524         99,721           1,166,080      1,058,693      
21,625             29,610           200,745         14,310           33,997           106,354         
3,939               -                     -                     134                17                  558                

(130,389)          (38,777)          (210,383)        (15,036)          (35,261)          (182,531)        
-                       -                     -                     -                     -                     -                     

610,795           704,305         994,809         261,025         1,360,577      1,158,403      
369,358$         1,287,980$    435,313$      27,394$        (388,570)$     (113,514)$      

3.17% 2.84% 3.03% 3.24% 3.27% 3.55%
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State of Oregon 

Schedule 5 
PERSONAL INCOME BY INDUSTRY 

Last Ten Calendar Years 
(In Thousands) 

 

2000 2001 2002 2003

Farm earnings 821,652$         828,185$           829,111$           1,133,222$        
Forestry, fishing, and related activities 1,264,569        1,202,356          1,268,658          1,312,549          
Mining 112,699           95,413               108,317             110,338             
Utilities 430,949           487,042             493,940             499,151             
Construction 5,886,555        5,683,098          5,519,066          5,420,905          
Manufacturing 12,350,161      12,068,658        11,477,755        11,692,933        
Wholesale trade 4,804,888        4,590,286          4,684,768          4,932,924          
Retail trade 5,884,619        5,940,814          6,012,167          6,143,951          
Transportation and warehousing 2,731,715        2,652,130          2,699,411          2,794,115          
Information 2,269,716        2,314,135          2,152,139          2,232,758          
Finance and insurance 3,454,109        3,691,743          3,910,658          4,203,121          
Real estate, rental, and leasing 1,627,261        1,759,380          1,786,438          1,798,816          
Professional and technical services 4,852,821        5,191,634          5,062,805          5,032,742          
Management of companies 1,989,083        2,085,570          1,988,387          2,082,404          
Administrative and waste services 2,494,865        2,632,039          2,803,570          2,856,657          
Educational services 628,321           692,734             765,148             825,098             
Health care and social assistance 6,523,155        7,274,163          7,885,861          8,546,013          
Arts, entertainment, and recreation 685,123           682,171             728,496             707,968             
Accommodation and food services 2,334,619        2,383,381          2,449,514          2,592,964          
Other services 3,007,548        2,730,684          3,080,209          3,128,763          
Federal government, civilian 2,075,709        2,102,828          2,208,127          2,318,754          
Military 255,683           269,098             344,069             465,924             
State government 2,488,737        2,702,590          3,166,059          3,350,143          
Local government 7,107,519        7,814,702          9,190,074          9,747,125          
Other1 22,447,730      23,562,995        24,075,056        24,557,572        

Total personal income 98,529,806$    101,437,829$    104,689,803$    108,486,910$    

Overall effective tax rate2 5.9% 5.6% 5.5% 5.6%

 
 
 
Source: US Department of Commerce, Bureau of Economic Analysis and the Oregon Department of 
Revenue. 
 
1 Includes income from all sources other than wages, salaries, tips, etc.  
 
2 Overall effective tax rate equals tax as a percentage of adjusted gross income (AGI). Overall effective tax 

rate for 2009 will not be available until May 2011. 
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Schedule 5 (continued) 
PERSONAL INCOME BY INDUSTRY 

Last Ten Calendar Years 
(In Thousands) 

 

2004 2005 2006 2007 2008 2009

1,266,992$         1,251,155$        1,395,741$          1,331,125$        1,291,601$        1,170,126$          
1,331,352           1,285,359          1,325,672            1,336,670          1,286,332          1,194,628            

129,145              149,690             176,688               168,259             184,185             150,999               
544,222              493,631             578,150               559,647             606,942             624,716               

5,735,371           6,300,773          7,136,634            7,296,870          6,766,649          5,513,610            
12,444,768         12,995,354        13,581,233          13,810,244        13,722,760        12,152,364          
5,369,704           5,727,877          6,117,489            6,511,252          6,502,896          6,117,182            
6,427,161           6,720,002          7,117,110            7,276,570          6,918,054          6,480,635            
3,032,861           3,237,643          3,398,816            3,515,872          3,492,597          3,240,076            
2,347,099           2,361,907          2,574,771            2,810,004          2,912,539          2,719,544            
4,207,548           4,549,970          4,937,162            4,982,846          4,808,297          4,666,935            
1,797,189           1,914,613          1,905,530            1,613,593          1,566,981          1,502,508            
5,451,694           5,844,322          6,445,319            6,874,117          7,541,426          7,307,159            
2,192,056           2,388,593          2,648,253            2,934,554          2,997,696          2,824,651            
2,960,600           3,272,372          3,571,935            3,661,469          3,669,829          3,309,604            

940,048              970,480             1,064,265            1,080,392          1,165,787          1,221,766            
9,193,333           9,663,907          10,423,447          11,091,584        11,899,035        12,271,662          

703,050              704,638             753,178               818,517             826,719             774,929               
2,771,718           2,923,274          3,093,413            3,334,636          3,239,696          3,106,742            
3,331,909           3,638,057          3,880,457            3,968,283          3,903,430          3,770,592            
2,483,111           2,556,461          2,637,867            2,725,309          2,832,694          2,906,921            

495,087              562,473             536,067               549,063             591,300             682,112               
4,075,149           2,937,564          3,067,642            3,257,375          3,515,533          3,694,216            
8,167,816           8,789,153          9,062,157            9,530,383          10,164,532        10,487,088          

25,574,851         26,394,808        29,974,094          32,624,258        36,797,713        40,312,435          

112,973,834$     117,634,076$    127,403,090$      133,662,892$    139,205,223$    138,203,200$      

5.7% 5.7% 5.7% 5.7% 5.5% N/A
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Schedule 6 
PERSONAL INCOME TAX RATES 

Last Ten Calendar Years 
 
 

Year Top Rate

Single & 
Married Filing 

Separately

Married Filing 
Jointly & Head 
of Household

Overall 
Effective Tax 

Rate 1

2000 9.0% 6,100 12,200 5.9%
2001 9.0% 6,300 12,600 5.6%
2002 9.0% 6,250 12,500 5.5%
2003 9.0% 6,350 12,700 5.6%
2004 9.0% 6,500 13,000 5.7%
2005 9.0% 6,650 13,300 5.7%
2006 9.0% 6,850 13,700 5.7%
2007 9.0% 7,150 14,300 5.7%
2008 9.0% 7,300 14,600 5.5%
2009 9.0% 7,600 15,200 N/A

Top Income Tax Rate is 
Applied to Taxable Income in 

Excess of

 
 
Source: Oregon Department of Revenue 
 
1  Overall effective tax rate equals tax as a percentage of adjusted gross income (AGI). Overall effective tax 

rate for 2009 will not be available until May 2011. 
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State of Oregon 

Schedule 7 
PERSONAL INCOME TAX FILERS AND LIABILITY BY INCOME LEVEL 

Calendar Years 1999 and 2008 
(Dollars In Thousands) 

 
 

Income Level
Number of 

Filers
Percentage 

of Total

Personal 
Income Tax 

Liability
Percentage 

of Total

$500,001 and higher 4,967           0.31% 540,146$      13.95%
$100,001–$500,000 95,573         5.96% 1,085,774     28.04%
$80,001–$100,000 67,094         4.19% 364,822        9.42%
$60,001–$80,000 135,820       8.47% 536,953        13.87%
$40,001–$60,000 236,594       14.76% 618,993        15.99%
$20,001–$40,000 396,343       24.73% 542,834        14.02%
$10,001–$20,000 295,638       18.44% 145,813        3.77%
$10,000 and lower 370,821       23.14% 36,442          0.94%
Total 1,602,850    100.00% 3,871,777$  100.00%

Income Level
Number of 

Filers
Percentage 

of Total

Personal 
Income Tax 

Liability
Percentage 

of Total

$500,001 and higher 7,357           0.41% 704,159$      14.04%
$100,001–$500,000 188,529       10.44% 1,897,652     37.83%
$80,001–$100,000 112,990       6.26% 537,177        10.71%
$60,001–$80,000 176,092       9.75% 608,663        12.13%
$40,001–$60,000 259,737       14.38% 607,133        12.10%
$20,001–$40,000 414,067       22.93% 512,951        10.22%
$10,001–$20,000 279,788       15.49% 121,203        2.42%
$10,000 and lower 367,283       20.34% 27,555          0.55%
Total 1,805,843    100.00% 5,016,493$  100.00%

1999

2008

 
 
Source: Oregon Department of Revenue  
 
Note: Due to confidentiality issues, the names of the ten largest revenue payers are not available. The 
categories presented are intended to provide alternative information regarding the sources of the State’s 
revenue. Tax year 2008 is the most current year available. 
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Schedule 8 
OUTSTANDING DEBT BY TYPE 

Last Ten Fiscal Years 
(Dollars In Thousands) 

 
 

Year

General 
Obligation 

Bonds
Revenue 

Bonds

Certificates 
of 

Participation

General 
Appropriation 

Bonds
Capital 
Leases

General 
Obligation 

Bonds
Revenue 

Bonds

Certificates 
of 

Participation
Capital 
Leases

Total Primary 
Government

Percentage 
of Personal 
Income 1

Per 
Capita 1

2001 77,845       502,025     784,849       -                   -            2,205,097  1,323,938  30,736         3,066   4,927,556     4.86% 1.42     
2002 68,715       749,042     784,839       -                   5           2,317,143  1,441,640  28,018         1,381   5,390,783     5.15% 1.53     
2003 163,231     807,478     779,105       469,960        79         2,149,557  1,574,960  25,475         897      5,970,742     5.50% 1.68     
2004 2,347,854  763,110     783,180       466,214        47         2,016,631  1,667,734  18,288         527      8,063,585     7.14% 2.26     
2005 2,336,014  1,093,936  895,231       440,372        3,954    2,009,091  1,783,305  20,633         711      8,583,247     7.30% 2.37     
2006 2,321,899  1,458,648  1,090,086    413,026        3,464    1,991,627  1,694,009  22,916         490      8,996,165     7.06% 2.45     
2007 2,334,620  2,098,181  1,090,193    383,655        2,949    2,065,472  1,672,267  31,589         335      9,679,261     7.24% 2.59     
2008 2,325,539  2,040,137  1,081,694    351,958        2,480    2,271,016  1,761,874  31,320         164      9,866,182     7.09% 2.61     
2009 2,361,621  2,770,290  1,283,559    296,002        1,899    2,335,703  1,669,920  97,097         137      10,816,228   7.83% 2.83     
2010 2,333,486  3,326,393  1,496,727    235,916        13,250  2,265,774  1,645,617  120,933       697      11,438,793   8.17% 2.96     

Business-type ActivitiesGovernmental Activities

 
Note: Details regarding the State’s debt can be found in Note 10 of the financial statements. Amounts of outstanding debt for bonds and certificates of 
participation represent the outstanding principal, net of discounts, premiums and other adjustments, except for amounts prior to 2002 when GASB 
Statement No. 34 was implemented.  
 
1 Ratios are calculated using personal income and population data found in Schedule 13. 
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State of Oregon 

Schedule 9 
RATIOS OF GENERAL BONDED DEBT OUTSTANDING 

Last Ten Fiscal Years 
(Dollars In Thousands) 

 
 

Year

General 
Obligation 

Bonds
Percentage of 

Personal Income 1 Per Capita

2001 2,282,942$       2.25% 0.66$         
2002 2,385,858         2.28% 0.68           
2003 2,312,788         2.13% 0.65           
2004 4,364,485         3.86% 1.22           
2005 4,345,105         3.69% 1.20           
2006 4,313,526         3.39% 1.17           
2007 4,400,092         3.29% 1.18           
2008 4,596,555         3.30% 1.22           
2009 4,697,324         3.40% 1.23           
2010 4,599,260         3.29% 1.19            

 
Note: Details regarding the State’s debt can be found in Note 10 of the financial statements. Amounts of 
outstanding general bonded debt represent the outstanding principal, net of discounts, premiums and other 
adjustments, except for amounts prior to 2002 when GASB Statement No. 34 was implemented.  
 
1 Ratios are calculated using personal income and population data found in Schedule 13. 
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State of Oregon 

Schedule 10 
LEGAL DEBT MARGIN CALCULATION 

For Fiscal Year 2010 
 
 

Constitutional/Statutory 
Provision

Constitutional 
Debt Limit 1

 Statutory Debt 
Limit 

General Obligation Bonds
General Purpose  Article XI Section 7 0.00%  $                        - 
State Highway Article XI Section 7 1.00% -                          
Veterans' Welfare Article XI-A 8.00% -                          
State Power Development Article XI-D 1.50% -                          
Forest Rehabilitation 2 Article XI-E 0.19% -                          
Higher Education Article XI-F(1) & XI-G 1.50% -                          
Pollution Control Article XI-H/ORS 468.195 1.00% 260,000,000        
Water Resources Article XI-I(1) 1.50% -                          
Elderly and Disabled Housing Article XI-I(2) 0.50% -                          
Alternate Energy Projects Article XI-J 0.50% -                          
Oregon School Bond Guaranty Article XI-K 0.50% -                          
Oregon Opportunity Bonds (OHSU) 3 Article XI-L/ORS 353.556 0.50% 203,175,000        
Seismic Rehab-Public Education Buildings Article XI-M 0.20% -                          
Seismic Rehab-Emergency Service Building Article XI-N 0.20% -                          
Pension Obligation Article XI-O 1.00% -                          

Revenue Bonds
Transportation Infrastructure Bank ORS 367.030 0.00% 200,000,000$      
Highway User Tax ORS 367.620 0.00% 3,240,000,000     
Single and Multi-Family Housing Programs ORS 456.661 0.00% 2,500,000,000     
Oregon State Fair ORS 565.095 0.00% 10,000,000          

 
Source: Office of the State Treasurer, Debt Management Division, and Oregon Constitution 
 
Note: The legal debt limit for lottery revenue bonds is based on the requirement that unobligated net lottery 
proceeds be at least 400 percent of the maximum annual debt service on outstanding bonds, including the 
estimated debt service on proposed new bonds. The debt limit for lottery bonds is not a specific dollar 
amount; the limit varies based on changes in the amount of net lottery proceeds and changes in estimated 
debt service on proposed new bonds. Therefore, lottery revenue bonds are not included in this schedule. 
 
 
1 Percentages listed are of Real Market Value (RMV) of all taxable real property in the State, based on the 

January 1, 2009 RMV of $498,684,550,831. 
 
2 Issuance of Forest Rehabilitation bonds is limited by statute to $750,000 per year. 
 
3 Bonds issued to finance capital costs of Oregon Health and Science University shall be in an aggregate 

principal amount that produces net proceeds in an amount that does not exceed $200 million plus the 
amount of any costs and expenses of issuing the bonds. 
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State of Oregon 

 Schedule 10 (continued) 
LEGAL DEBT MARGIN CALCULATION 

For Fiscal Year 2010 
 
 

 Legal Debt       
Limit 

Amount 
Outstanding 

 Legal Debt 
Margin 

50,000$                  $                          - 50,000$                 
4,986,845,508       -                            4,986,845,508       

39,894,764,066     440,894,401          39,453,869,665     
7,480,268,262       -                            7,480,268,262       

935,033,533          -                            935,033,533          
7,480,268,262       1,546,089,361       5,934,178,901       

260,000,000          41,274,996            218,725,004          
7,480,268,262       -                            7,480,268,262       
2,493,422,754       172,025,992          2,321,396,762       
2,493,422,754       190,934,507          2,302,488,247       
2,493,422,754       -                            2,493,422,754       

203,175,000          165,250,042          37,924,958            
997,369,102          -                            997,369,102          
997,369,102          -                            997,369,102          

4,986,845,508       2,042,790,000       2,944,055,508       
83,182,524,867$   4,599,259,299$     78,583,265,568$   

200,000,000$        -$                          200,000,000$        
3,240,000,000       2,800,336,802       439,663,198          
2,500,000,000       1,429,277,779       1,070,722,221       

10,000,000            -                            10,000,000            
5,950,000,000$     4,229,614,581$     1,720,385,419$     
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State of Oregon 

Schedule 11 
LEGAL DEBT MARGIN INFORMATION 

Last Ten Fiscal Years 
(Dollars In Thousands) 

 
 

2001 2002 2003 2004

General Obligation Bonds

Debt limit 38,185,215$  41,878,725$  45,244,118$  52,440,336$  
Total debt applicable to limit 2,282,942      2,385,858      2,312,788      4,364,485      
Legal debt margin 35,902,273$  39,492,867$  42,931,330$  48,075,851$  

Total debt applicable to the limit 
as a percentage of debt limit 5.98% 5.70% 5.11% 8.32%

Revenue Bonds

Debt limit 2,548,400$    3,110,000$    3,110,000$    4,838,000$    
Total debt applicable to limit 1,371,417      1,702,414      1,790,178      1,877,507      
Legal debt margin 1,176,983$    1,407,586$    1,319,822$    2,960,493$    

Total debt applicable to the limit 
as a percentage of debt limit 53.81% 54.74% 57.56% 38.81%

 
 

Source: Office of the State Treasurer, Debt Management Division 
 
Note: Amounts of outstanding debt applicable to the debt limit represent the outstanding principal, net of 
discounts, premiums and other adjustments, except for amounts prior to 2002 when GASB Statement No. 34 
was implemented.  
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State of Oregon 

Schedule 11 (Continued) 
LEGAL DEBT MARGIN INFORMATION 

Last Ten Fiscal Years 
(Dollars In Thousands) 

 
 

2005 2006 2007 2008 2009 2010

56,691,300$  60,648,799$  72,505,925$  83,591,921$  87,606,697$  83,182,525$  
4,345,105      4,313,526      4,400,092      4,596,555      4,697,324      4,599,259      

52,346,195$  56,335,273$  68,105,833$  78,995,366$  82,909,373$  78,583,266$  

7.66% 7.11% 6.07% 5.50% 5.36% 5.53%

4,838,000$    4,938,000$    4,938,000$    5,110,000$    5,950,000$    5,950,000$    
2,326,329      2,472,294      3,051,456      3,086,639      3,728,117      4,229,615      
2,511,671$    2,465,706$    1,886,544$    2,023,361$    2,221,883$    1,720,385$    

48.08% 50.07% 61.80% 60.40% 62.66% 71.09%
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State of Oregon 

Schedule 12 
PLEDGED REVENUES 

Lottery Revenue Bonds 
Last Ten Fiscal Years 

(Dollars In Thousands) 
 

Net Revenues 
Available for ervice Requirements

Year Revenues Expenses Debt Service Principal Interest Total Coverage 

2001 794,787$     473,729$     321,058$        16,535$     21,775$     38,310$     8.38           
2002 820,646       489,470       331,176          27,295       23,441       50,736       6.53           
2003 860,767       511,310       349,457          27,860       21,391       49,251       7.10           
2004 883,446       502,100       381,346          36,410       26,718       63,128       6.04           
2005 944,466       511,528       432,938          44,715       26,769       71,484       6.06           
2006 1,092,446    533,895       558,551          47,670       27,159       74,829       7.46           
2007 1,219,556    577,103       642,453          48,970       25,984       74,954       8.57           
2008 1,262,601    583,829       678,772          56,795       33,714       90,509       7.50           
2009 1,111,945    543,662       568,283          65,985       32,380       98,365       5.78           
2010 1,033,880    517,196       516,684          73,051       51,802       124,853     4.14           

 
Source: Oregon State Lottery financial statements and the Oregon Department of Administrative Services, 
Budget and Management Division. 
 
Note: The State also issues revenue bonds that are primarily paid using loan repayments. Schedules for 
these bonds are not presented because an association of net revenues with debt service requirements is not 
meaningful. 
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State of Oregon 

Schedule 13 
DEMOGRAPHIC AND ECONOMIC INDICATORS 

Last Ten Calendar Years 
 
 

 Year Population
Personal 
Income 1

Per Capita 
Personal 
Income

Unemployment 
Rate

2001 3,470,382     101,437,829$ 29,230$     6.4%
2002 3,517,111     104,689,803   29,766       7.6%
2003 3,550,180     108,486,910   30,558       8.1%
2004 3,573,505     112,973,834   31,614       7.3%
2005 3,617,869     117,634,076   32,515       6.2%
2006 3,677,545     127,403,090   34,644       5.3%
2007 3,732,957     133,662,892   35,806       5.1%
2008 3,782,991     139,205,223   36,798       6.5%
2009 3,825,657     138,203,200   36,125       11.1%
2010 3,858,000     140,000,000   36,288       10.8%

 
 
Source: 2001 through 2009 US Department of Commerce, Bureau of Economic Analysis 
 
Note: 2010 population and personal income estimates were made by the Oregon Office of Economic 
Analysis. The unemployment rate for 2010 was provided by the Oregon Employment Department.  
 
1 Personal income presented in thousands. 
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State of Oregon 

Schedule 14 
EMPLOYMENT BY INDUSTRY 

Calendar Year 2009 and Nine Years Prior 
 
 

Number of 
Employees

Percent of 
Total

Number of 
Employees

Percent of 
Total

Farm employment 65,674           3.13% 70,124           3.17%
Forestry, fishing, and related activities 29,421           1.40% 28,641           1.30%
Mining 3,392             0.16% 5,055             0.23%
Utilities 5,385             0.26% 5,117             0.23%
Construction 123,381         5.89% 114,798         5.19%
Manufacturing 233,175         11.13% 178,692         8.08%
Wholesale trade 83,518           3.99% 83,288           3.77%
Retail trade 242,170         11.56% 228,772         10.34%
Transportation and warehousing 64,107           3.06% 62,658           2.83%
Information 45,365           2.17% 40,554           1.83%
Finance and insurance 82,443           3.94% 95,578           4.32%
Real estate, rental, and leasing 78,405           3.74% 103,197         4.67%
Professional and technical services 112,880         5.39% 132,222         5.98%
Management of companies 26,863           1.28% 31,560           1.43%
Administrative and waste services 109,666         5.24% 109,802         4.96%
Educational services 32,769           1.56% 49,942           2.26%
Health care and social assistance 188,948         9.02% 249,158         11.27%
Arts, entertainment, and recreation 42,364           2.02% 52,961           2.39%
Accommodation and food services 139,124         6.64% 154,030         6.96%
Other services 107,931         5.15% 118,269         5.35%
Federal government, civilian 31,172           1.49% 29,974           1.36%
Military 12,907           0.62% 12,465           0.56%
State government 61,181           2.92% 69,335           3.14%
Local government 172,584         8.24% 185,348         8.38%

Total employment 2,094,825     100.00% 2,211,540    100.00%

20092000

 
Source: US Department of Commerce, Bureau of Economic Analysis 
 
Note: Due to confidentiality issues, the names of the ten principal employers are not available. The categories 
presented are intended to provide alternative information regarding the concentration of employment in 
various business sectors.  
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State of Oregon 

Schedule 15 
GOVERNMENT EMPLOYEES 

Last Ten Fiscal Years 
 
 

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Education 12,081   12,402   12,402   12,691   12,691   12,411   12,411   13,117   13,117   13,394   
Human Services 8,678     8,983     8,983     9,281     9,281     9,200     9,200     9,753     9,753     11,145   
Public Safety 7,949     8,265     8,265     7,810     7,810     8,187     8,187     9,021     9,021     9,069     
Economic and Community Services 1,881     1,940     1,940     1,846     1,846     1,753     1,753     1,650     1,650     1,991     
Natural Resources 4,042     4,272     4,272     4,163     4,163     4,272     4,272     4,367     4,367     4,332     
Transportation 4,796     4,742     4,742     4,602     4,602     4,579     4,579     4,535     4,535     4,554     
Consumer and Business Services 1,627     1,589     1,589     1,559     1,559     1,550     1,550     1,593     1,593     1,592     
Administration 2,583     2,736     2,736     2,817     2,817     2,879     2,879     2,958     2,958     2,882     
Legislative Branch 417        418        418        394        394        393        393        404        404        381        
Judicial Branch 1,725     1,865     1,865     1,896     1,896     1,907     1,907     1,975     1,975     1,766     

Total FTE Positions 45,779   47,212   47,212   47,059   47,059   47,131   47,131   49,373   49,373   51,106   
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Source: Department of Administrative Services, Budget and Management  
 
Note: The number of full time equivalent (FTE) positions is established in the legislatively adopted biennial budget. A distinction between governmental 
and business-type activities is not available. 
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State of Oregon 

Schedule 16 
OPERATING INDICATORS AND CAPITAL ASSET INFORMATION BY FUNCTION 

Last Ten Fiscal Years 
 
 

2001 2002 2003
Governmental Activities

Education
Number of PreK-12 students 545,680         551,679         554,071          
Number of FTE community college students 96,037           102,019         100,023          
Special education school campuses 2                    2                    2                     

Human Services
Number of individuals eligible for Oregon Health Plan 344,992         376,063         380,646          
Average number of basic TANF individuals 36,050           39,366           41,272            

Public Safety 
Number of sworn state police officers 735                753                699                 
Prison inmate population 10,668           11,448           12,000            
Number of correctional facilities 12                  12                  12                   

Economic and Community Development
Community development grants provided (in dollars) 18,185,247    10,914,364    12,340,280     
Number of technical assistance grants provided 14                  7                    3                     

Natural Resources
Forest acres burned 51,438           99,166           9,346              
State park day use visitors (in millions) 37.9               37.9               38.4                
Acreage of state parks 94,937           95,462           95,313            
Miles of forest roads 3,035             3,055             3,059              

Transportation
Licensed drivers (in millions) 2.8                 2.9                 2.8                  
Vehicle miles traveled on state highway system (in billions) 20.5               20.9               20.8                
State highway system miles 7,485             7,476             7,448              
Number of state owned bridges 2,653             2,658             2,664              

Consumer and Business Services
Number of employers covered by workers' compensation 83,816           84,432           85,310            
Historic premiums written for all insurance lines (in billions) 12.5               13.9               13.7                
Average bank and credit union assets (in billions) 32.9               32.5               37.4                
Construction employment (in thousands) 80.5               78.3               77.0                

Administration
Number of  tax returns filed 1,623,813      1,616,700      1,611,785       
Percent of returns filed electronically 25.5% 30.6% 34.7%
Uniform rent square footage 1,690,606      1,690,606      1,690,606       
Leased office space square footage 3,398,067      3,522,641      3,522,641       
Number of motor pool vehicles 3,913             3,923             3,682              

Legislative
Number of bills introduced 3,106             -                     2,769              
Number of bills becoming law 989                -                     817                 
Length of legislative session (in days) 181                52                  227                 
Capital building 1                    1                    1                     

Judicial 
Cases filed in circuit courts 654,822         645,956         655,574          
Number of circuit court judges 163                163                168                 

 
 
Sources: Various state agencies 
Note: Figures for 2009 and 2010 that are not available until a later date are indicated with N/A. 
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State of Oregon 

Schedule 16 (continued) 
OPERATING INDICATORS AND CAPITAL ASSET INFORMATION BY FUNCTION 

Last Ten Fiscal Years 
 
 

2004 2005 2006 2007 2008 2009 2010

551,407         552,320         559,215          562,828         566,067         564,064         561,698          
93,221           92,054           91,401            91,456           94,587           105,149         121,815          

2                    2                    2                     2                    2                    2                    1                     

359,325         374,751         381,343          365,940         386,662         426,578         495,872          
40,598           42,119           40,527            39,096           41,243           48,321           54,994            

610                582                607                 557                646                604                660                 
12,776           12,875           13,229            13,497           13,553           13,925           14,021            

12                  13                  13                   13                  14                  14                  14                   

13,319,246    11,454,006    17,040,564     9,607,717      10,704,034    2,791,056      15,065,341     
6                    6                    8                     3                    6                    5                    4                     

5,941             11,588           11,458            54,104           7,860             7,000             5,765              
42.4               40.6               40.1                41.4               40.3               40.1               41.2                

99,030           101,010         97,340            97,447           97,446           100,379         103,474          
3,082             3,123             3,155              3,202             3,225             3,255             3,305              

2.9                 3.0                 3.0                  3.1                 3.1                 3.1                 N/A
20.8               20.7               20.7                20.6               19.5               19.8               N/A

7,441             7,426             7,420              7,416             7,415             7,422             N/A
2,670             2,664             2,676              2,666             2,671             2,681             2,693              

86,115           87,150           89,685            91,551           92,058           90,400           N/A
14.4               15.0               16.2                17.4               17.9               17.7               N/A
37.7               35.4               46.0                58.7               40.7               42.0               N/A
82.7               90.8               100.9              104.2             94.7               73.9               N/A

1,653,203      1,697,166      1,755,568       1,835,095      1,805,843      N/A N/A
45.3% 50.7% 56.0% 60.0% 63.0% N/A N/A

1,796,482      1,796,482      1,810,942       1,896,185      1,904,531      1,953,760      1,953,760       
3,522,641      3,522,641      3,784,762       4,372,625      4,425,500      4,532,405      4,676,051       

3,605             3,689             3,814              3,922             3,922             4,247             4,247              

-                     2,957             -                      2,744             87                  2,613             195                 
-                     844                -                      909                54                  914                105                 
-                     208                1                     171                19                  169                25                   
1                    1                    1                     1                    1                    1                    1                     

607,539         611,946         602,896          605,753         610,334         599,605         N/A
169                169                173                 173                173                173                173                 
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State of Oregon 

Schedule 16 (continued) 
OPERATING INDICATORS AND CAPITAL ASSET INFORMATION BY FUNCTION 

Last Ten Fiscal Years 
 
 

2001 2002 2003
Business-Type Activities

Housing and Community Services
Number of low income single family home loans closed 1,337             1,322             1,014              
Number of affordable rental units produced 1,327             206                978                 

Veterans' Loan 
Number of outstanding loans 22,296           18,014           13,788            
Percent of delinquent loans 0.42% 0.43% 0.54%

Lottery Operations
Number of retailers 3,198             3,300             3,368              
Number of video terminals 8,903             9,259             9,434              

Unemployment Compensation
Number of claims paid 3,025,616      4,648,216      5,025,707       
Amount of claims paid (in millions) 705.3             1,153.0          1,277.8           

University System
Total headcount enrollment 73,883           78,111           79,558            
Degrees awarded 13,288           13,729           15,274            
Number of university campuses 7                    7                    7                     

State Hospitals
Number of mental health clients served 288,792         291,527         282,675          
Number of state owned hospital beds 820                880                833                 

Liquor Control
Number of state retail outlets 237                238                237                 
Number of cases sold 1,763,159      1,812,009      1,889,240       

Other Business-type Activities
Number of residents in Oregon Veterans' Home 125                96                  104                 
Number of state owned parking spaces 4,323             4,700             4,700              
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State of Oregon 

Schedule 16 (continued) 
OPERATING INDICATORS AND CAPITAL ASSET INFORMATION BY FUNCTION 

Last Ten Fiscal Years 
 
 

2004 2005 2006 2007 2008 2009 2010

1,051             1,447             1,149              1,195             1,850             836                171                 
1,062             719                608                 522                1,003             421                -                      

10,176           8,013             6,612              5,672             4,883             4,069             3,404              
0.39% 0.21% 0.32% 0.25% 0.10% 0.47% 0.73%

3,421             3,484             3,579              3,691             3,785             3,855             3,916              
10,194           10,438           11,125            11,831           12,205           12,365           12,344            

2,903,857      2,209,165      1,923,182       2,050,678      3,275,097      8,422,488      N/A
718.1             558.0             503.4              569                955                2,688             N/A

80,066           80,888           81,002            82,249           86,546           91,580           96,960            
16,349           16,694           16,979            17,116           16,897           16,944           17,920            

7                    7                    7                     7                    7                    7                    7                     

295,183         304,731         284,265          282,993         284,640         268,052         247,104          
810                834                781                 790                788                756                709                 

239                241                243                 241                242                240                243                 
2,014,098      2,108,035      2,295,797       2,431,531      2,551,732      2,572,865      2,573,935       

120                132                135                 140                140                138                144                 
4,507             4,507             4,507              4,656             4,665             4,568             4,545              
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The Honorable John A. Kitzhaber, MD  
Governor of Oregon  
 
 
We have conducted a statewide audit in accordance with Government Auditing Standards, 
the Single Audit Act Amendments of 1996, U. S. Office of Management and Budget 
(OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and the related OMB Circular A-133 Compliance Supplement including 
any applicable addendums.  This report encompasses the year ended June 30, 2010, and is 
required for the State to continue receiving federal financial assistance, which, as shown 
in this report, totals approximately $11.5 billion. 

As required by the Single Audit Act, we issued a report dated December 21, 2010, on the 
State of Oregon’s financial statements.  That report was included in the State of Oregon’s 
Comprehensive Annual Financial Report for the year ended June 30, 2010.    

This report contains the remaining components required by the Single Audit Act: 

• Report on Internal Control Over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance With 
Government Auditing Standards.  This component contains our report on the State of 
Oregon’s internal control over financial reporting and compliance with laws, 
regulations, contracts and grant agreements that affect the financial statements.  Part 
of the schedule of findings and questioned costs relates to this report.  

 Report on Compliance With Requirements Applicable to each Major Program and 
on Internal Control Over Compliance in Accordance with OMB Circular A-133.  
This component contains our report on the State of Oregon’s compliance with the 
requirements applicable to each of its major federal programs as described in OMB 
Circular A-133 and internal controls over compliance.  Part of the schedule of 
findings and questioned costs relates to this report.  This component also contains 
our report on the State of Oregon’s schedule of expenditures of federal awards for 
the year ended June 30, 2010.   

 Schedule of Expenditures of Federal Awards.  This schedule is not a required part 
of the State of Oregon's financial statements, but is required by OMB Circular A-
133.  The schedule shows State expenditures of federal awards, for the fiscal year 
ended June 30, 2010, excluding the Oregon Health and Science University.  The 
notes, which accompany the schedule, are considered an integral part of the 
schedule.  They provide disclosures regarding the reporting entity, the significant 
accounting policies used in preparing the schedule, the value of federal awards 
expended in the form of non-cash assistance, the value of loans outstanding at year 



 

 

-iv- 

end, unemployment insurance and the value of pass-through awards received by the 
State from non-federal entities.  

 Schedule of Findings and Questioned Costs. This schedule lists 10 current audit 
findings regarding compliance and internal control related to financial reporting.   

It also lists 21 current audit findings regarding compliance with the requirements of 
major federal programs and related internal controls.  Further, it lists the status of 
findings regarding compliance and internal control related to financial reporting and 
compliance with the requirements of major federal programs and related internal 
controls, which were included in our report for the fiscal year ended June 30, 2009.  In 
addition, it lists the status of prior year audit findings for the fiscal year ended June 30, 
2008, which were not previously corrected.  
 

OMB Circular A-133 requires management to provide a plan of corrective action on the 
findings and recommendations for the fiscal year ended June 30, 2010.  Management’s 
responses and planned corrective actions are included in this schedule.  We did not audit 
management’s response, and accordingly, we express no opinion on it.  

OREGON AUDITS DIVISION 

 
Gary Blackmer 
Director 
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The Honorable John A. Kitzhaber, MD 
Governor of Oregon 

 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS  

We have audited the financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the State of Oregon, as of and for the year ended June 30, 2010, 
which collectively comprise the State of Oregon’s basic financial statements and have issued our 
report thereon dated December 21, 2010.  Our report includes a reference to other auditors.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Other auditors audited the 
financial statements of the following discretely presented component units: State Accident 
Insurance Fund Corporation, Oregon Health and Science University, and Oregon University 
System Foundations.  The financial statements of the Oregon University System and the Veterans’ 
Loan Fund, as described in our report on the State of Oregon’s financial statements, were also 
audited by other auditors.  This report includes our consideration of the results of the other 
auditors’ testing of internal control over financial reporting and compliance and other matters that 
are reported on separately by those other auditors.  However, this report, insofar as it relates to the 
results of the other auditors, is based solely on the reports of the other auditors.  The financial 
statements of the Oregon University System Foundations were not audited in accordance with 
Government Auditing Standards.  

Internal Control Over Financial Reporting  
In planning and performing our audit, we considered the State of Oregon’s internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the State of Oregon’s internal control over financial reporting.  Accordingly, we 
do not express an opinion on the effectiveness of the State of Oregon’s internal control over 
financial reporting.  

Our consideration of internal control over financial reporting was for the limited purpose 
described in the preceding paragraph and was not designed to identify all deficiencies in internal 
control over financial reporting that might be significant deficiencies or material weaknesses and 
therefore, there can be no assurance that all deficiencies, significant deficiencies, or material 
weaknesses have been identified.  However, as described in the accompanying schedule of 
findings and questioned costs, we identified certain deficiencies in internal control over financial 
reporting that we consider to be material weaknesses and other deficiencies that we consider to be 
significant deficiencies.  
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis.  We consider the deficiencies described in the 
accompanying schedule of findings and questioned costs to be material weaknesses. Items 10-01 
through 10-04 and 10-06.  

A significant deficiency is a deficiency or a combination of deficiencies in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.  We consider the deficiencies described in the accompanying schedule of 
findings and questioned costs to be significant deficiencies.  Items 10-05 and 10-07 through 10-
10.  

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the State of Oregon’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests and those of other 
auditors disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

The State of Oregon’s responses to the findings identified in our audit are described in the 
accompanying schedule of findings and questioned costs.  We did not audit the State of Oregon’s 
responses and, accordingly, we express no opinion on the responses.  

This report is intended solely for the information and use of the management of the State of 
Oregon, the Governor of the State of Oregon, others within the entity, the Oregon Legislative 
Assembly, federal awarding agencies, and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties.  

OREGON AUDITS DIVISION 

 
 
Kate Brown 
Secretary of State 

December 21, 2010 



 

Office of the Secretary of State  Audits Division 
 
Kate Brown  Gary Blackmer 
Secretary of State  Director 
 
Barry Pack  255 Capitol Street NE, Suite 500 
Deputy Secretary of State  Salem, OR 97310 
 
  (503) 986-2255 
 fax (503) 378-6767 
 

-3- 

 
The Honorable John A. Kitzhaber, MD 
Governor of Oregon 

 

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A 
DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH 
OMB CIRCULAR A-133 

Compliance 
We have audited the State of Oregon’s compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could 
have a direct and material effect on each of the State of Oregon’s major federal programs 
for the year ended June 30, 2010.  The State of Oregon’s major federal programs are 
identified in the summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs.  Compliance with the requirements of laws, regulations, 
contracts, and grants applicable to each of its major federal programs is the responsibility 
of the State of Oregon’s management.  Our responsibility is to express an opinion on the 
State of Oregon’s compliance based on our audit. We did not audit the State of Oregon’s 
compliance with the following major federal programs:  

 CFDA# TITLE 
 10.688 Wildland Fire Management   

 

14.258 
21.xxx 
93.283 
 
93.563 
93.659 
Cluster 
Cluster 
Cluster 

Tax Credit Assistance Program (TCAP)   
Tax Credit Exchange Program (TCEP)   
Centers For Disease Control and Prevention – Investigations & 
Technical Assistance  
Child Support Enforcement   
Adoption Assistance   
Supplemental Nutrition Assistance Program (SNAP) Cluster   
Workforce Investment Act (WIA) Cluster  
Special Education Cluster (IDEA)   

 

Cluster 
Cluster 
Cluster 

State Fiscal Stabilization Fund Cluster   
Immunization Grants   
Child Care and Development Fund (CCDF) Cluster  

   
Other auditors audited the State of Oregon’s compliance with these programs’ 
requirements and their reports thereon have been furnished to us.  Our opinion, insofar as 
it relates to these programs, is based solely on the reports of the other auditors.  The State 
of Oregon’s basic financial statements include the operations of the Oregon Health and 
Science University, which received approximately $312 million in federal awards, which 
is not included in the State of Oregon’s schedule of expenditures of federal awards for the 
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year ended June 30, 2010.  Our audit, described below, did not include the operations of 
the Oregon Health and Science University because the component unit engaged other 
auditors to perform an audit in accordance with OMB Circular A-133.  To obtain a copy 
of that report, please refer to note disclosure 2 of the schedule of expenditures of federal 
awards.  

We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; and OMB Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program occurred.  An audit includes examining, on a 
test basis, evidence about the State of Oregon’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.  We 
believe that our audit and the reports of the other auditors provide a reasonable basis for 
our opinion.  Our audit does not provide a legal determination of the State of Oregon’s 
compliance with those requirements.  

As described in items 09-12, 09-14, 09-15, 10-11 through 10-14 and 10-18 through 10-20 
in the accompanying schedule of findings and questioned costs, the State of Oregon did 
not comply with requirements regarding Special Tests and Provisions, Activities Allowed 
or Unallowed, Allowable Costs and Eligibility that are applicable to Medicaid; Eligibility 
and Activities Allowed or Unallowed and Allowable Costs that are applicable to the 
Children’s Health Insurance Program; Eligibility that is applicable to Temporary 
Assistance for Needy Families; Subrecipient Monitoring that is applicable to the 
Community Services Block Grant Cluster.  Compliance with such requirements is 
necessary, in our opinion, for the State of Oregon to comply with requirements applicable 
to those programs.  

In our opinion, based on our audit and the reports of the other auditors, except for the 
noncompliance described in the preceding paragraph, the State of Oregon complied, in all 
material respects, with the compliance requirements referred to above that could have a 
direct and material effect on each of its major federal programs for the year ended June 
30, 2010.   
 
The results of our auditing procedures also disclosed other instances of noncompliance 
with those requirements, which are required to be reported in accordance with OMB 
Circular A-133 and which are described in the accompanying schedule of findings and 
questioned costs as items 10-15 through 10-17, 10-19 through 10-25, 10-27 through 10-
31. 
 
Internal Control Over Compliance 
Management of the State of Oregon is responsible for establishing and maintaining 
effective internal control over compliance with the requirements of laws, regulations, 
contracts, and grants applicable to federal programs.  In planning and performing our 
audit, we considered the State of Oregon’s internal control over compliance with 
requirements that could have a direct and material effect on a major federal program to 
determine the auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on internal control over compliance in accordance with 
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OMB Circular A-133, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance.  Accordingly, we do not express an 
opinion on the effectiveness of the State of Oregon’s internal control over compliance.  

Our consideration of internal control over compliance was for the limited purpose 
described in the preceding paragraph and was not designed to identify all deficiencies in 
the entity’s internal control over compliance that might be significant deficiencies or 
material weaknesses and therefore, there can be no assurance that all deficiencies, 
significant deficiencies, or material weaknesses have been identified.  However, as 
discussed below, we identified certain deficiencies in internal control over compliance 
that we consider to be material weaknesses and other deficiencies that we consider to be 
significant deficiencies. 

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course 
of performing their assigned functions, to prevent, or detect and correct, noncompliance 
with a type of compliance requirement of a federal program on a timely basis.  A material 
weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program 
will not be prevented, or detected and corrected, on a timely basis.  We consider the 
deficiencies in internal control over compliance described in the accompanying schedule 
of findings and questioned costs as items 10-11 and 10-13 to be material weaknesses. 

A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with 
governance.  We consider the deficiencies in internal control over compliance described in 
the accompanying schedule of findings and questioned costs as items 10-12, 10-14 
through 10-31 to be significant deficiencies.  

Schedule of Expenditures of Federal Awards 
We have audited the financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the 
aggregate remaining fund information of the State of Oregon, as of and for the year ended 
June 30, 2010, and have issued our report thereon dated December 21, 2010.  Our audit 
was performed for the purpose of forming our opinions on the financial statements that 
collectively comprise the State of Oregon’s basic financial statements.  The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis 
as required by OMB Circular A-133 and is not a required part of the basic financial 
statements.  Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in our opinion, based on our audit and the 
report of other auditors, is fairly stated, in all material respects, in relation to the basic 
financial statements taken as a whole.  

The State of Oregon’s responses to the findings identified in our audit are described in the 
accompanying schedule of findings and questioned costs.  We did not audit the State of 
Oregon’s responses and, accordingly, we express no opinion on the responses.  
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This report is intended solely for the information and use of the management of the State 
of Oregon, the Governor of the State of Oregon, others within the entity, the Oregon 
Legislative Assembly, federal awarding agencies, and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties.  

OREGON AUDITS DIVISION 

 
 
Kate Brown 
Secretary of State 
 
March 16, 2011 except for the  
Schedule of Expenditures of  
Federal Awards, as to which the 
date is December 21, 2010  
 



State of Oregon 
 Schedule of Expenditures of Federal Awards 
 For the Year Ended June 30, 2010 

 Federal Federal Funding Agencies and  Contract  Direct Amounts Provided    
CFDA Number Program Titles  Number Expenditures to Subrecipients Total Direct Awards Indirect Awards 

The accompanying notes are an integral part of this schedule. 
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 Department of Agriculture 
 10.025 Plant and Animal Disease, Pest Control, and Animal Care $ 2,965,578 $ -- $ 2,965,578 $ 2,965,578 $ -- 
 10.028 Wildlife Services 54,323 -- 54,323 54,323 -- 
 10.069 Conservation Reserve Program 43,652 -- 43,652 43,652 -- 
 10.086 ARRA - Aquaculture Assistance Grants (CCC Funds) 13,320 2,503 15,823 15,823 -- 
 10.156 Federal-State Marketing Improvement Program 12,432 -- 12,432 12,432 -- 
 10.163 Market Protection and Promotion 229,069 -- 229,069 229,069 -- 
 10.169 Specialty Crop Block Grant Program 190,076 -- 190,076 190,076 -- 
 10.170 Specialty Crop Block Grant Program - Farm Bill 294,305 165,382 459,687 459,687 -- 
 10.202 Cooperative Forestry Research 863,895 -- 863,895 863,895 -- 
 10.203 Payments to Agricultural Experiment Stations Under the Hatch Act 4,397,433 -- 4,397,433 4,397,433 -- 
 10.304 Homeland Security_Agricultural 5,284 -- 5,284 -- 5,284 
 10.446 Rural Community Development Initiative 101,863 -- 101,863 4,979 96,884 
 10.500 Cooperative Extension Service 3,838,172 -- 3,838,172 3,838,172 -- 
 10.550 Food Distribution 161,234 -- 161,234 161,234 -- 
 10.557 Special Supplemental Nutrition Program for Women, Infants, and  53,610,739 16,567,950 70,178,689 70,178,689 -- 
 Children 
 10.558 Child and Adult Care Food Program 435,833 30,290,770 30,726,603 30,619,936 106,667 
 10.560 State Administrative Expenses for Child Nutrition 1,913,474 1,815 1,915,289 1,915,289 -- 
 10.565 Commodity Supplemental Food Program 15,612 433,780 449,392 449,392 -- 
 10.567 Food Distribution Program on Indian Reservations 37,628 138,673 176,301 176,301 -- 
 10.576 Senior Farmers Market Nutrition Program 820,065 -- 820,065 820,065 -- 
 10.578 ARRA - WIC Grants to States (WGS) 2,151 -- 2,151 2,151 -- 
 10.578 WIC Grants to States (WGS) 9,160 -- 9,160 9,160 -- 
 10.579 ARRA - Child Nutrition Discretionary Grants Limited Availability -- 982,550 982,550 982,550 -- 
 10.579 Child Nutrition Discretionary Grants Limited Availability -- 8,872 8,872 8,872 -- 
 10.580 Supplemental Nutrition Assistance Program Outreach/Participation  196,423 -- 196,423 196,423 -- 
 Program 
 10.582 Fresh Fruit and Vegetable Program 7,631 873,841 881,472 881,472 -- 
 10.652 Forestry Research 28,853 -- 28,853 28,853 -- 
 10.664 Cooperative Forestry Assistance 6,249,858 146,925 6,396,783 6,373,951 22,832 
 10.675 Urban and Community Forestry Program 15,883 -- 15,883 15,883 -- 
 10.676 Forest Legacy Program 45,799 -- 45,799 45,799 -- 
 10.678 Forest Stewardship Program 4,672 -- 4,672 4,672 -- 
 10.679 Collaborative Forest Restoration (824) -- (824) -- (824) 
 10.680 Forest Health Protection 1,208,253 28,036 1,236,289 1,236,289 -- 
 10.687 ARRA - Capital Improvement and Maintenance 15,500 -- 15,500 15,500 -- 
 10.688 ARRA - Wildland Fire Management 3,878,303 4,535,003 8,413,306 8,413,306 -- 
 10.688 Wildland Fire Management 806,523 (8,006) 798,517 798,517 -- 



State of Oregon 
 Schedule of Expenditures of Federal Awards 
 For the Year Ended June 30, 2010 (continued) 

 Federal Federal Funding Agencies and  Contract  Direct Amounts Provided    
CFDA Number Program Titles  Number Expenditures  to Subrecipients Total Direct Awards Indirect Awards 

The accompanying notes are an integral part of this schedule. 
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 10.692 Secure Rural Schools and Community Self Determination Program 11,978 -- 11,978 11,978 -- 
 10.773 Rural Business Opportunity Grants 3,406 -- 3,406 -- 3,406 
 10.868 Rural Energy for America Program 31,744 -- 31,744 31,744 -- 
 10.912 Environmental Quality Incentives Program 97,492 -- 97,492 97,492 -- 
 10.XXX Other Department of Agriculture Programs 
 07 CS 11060606 809 (150) -- (150) (150) -- 
 Not Available 525,291 -- 525,291 525,291 -- 
 Not Available  150 -- 150 150 -- 
 10.XXX Total Other Department of Agriculture Programs $ 525,291 $ -- $ 525,291 $ 525,291 $ -- 
 Total Department of Agriculture $ 83,142,083 $ 54,168,094 $ 137,310,177 $ 137,075,928 $ 234,249 
 
 Department of Commerce 
 11.303 Economic Development_Technical Assistance $ 83,261 $ -- $ 83,261 $ 83,261 $ -- 
 11.405 Anadromous Fish Conservation Act Program 85,153 -- 85,153 85,153 -- 
 11.407 Interjurisdictional Fisheries Act of 1986 153,653 -- 153,653 153,653 -- 
 11.417 Sea Grant Support 39,833 -- 39,833 39,833 -- 
 11.419 Coastal Zone Management Administration Awards 1,686,262 397,140 2,083,402 2,083,402 -- 
 11.420 Coastal Zone Management Estuarine Research Reserves 810,781 -- 810,781 717,047 93,734 
 11.427 Fisheries Development and Utilization Research and Development  962,192 -- 962,192 962,192 -- 
 Grants and Cooperative Agreements Program 
 11.436 Columbia River Fisheries Development Program 5,088,701 -- 5,088,701 5,088,701 -- 
 11.437 Pacific Fisheries Data Program 726,810 -- 726,810 6,846 719,964 
 11.438 Pacific Coast Salmon Recovery_Pacific Salmon Treaty Program 1,336,709 5,936,852 7,273,561 6,893,936 379,625 
 11.439 Marine Mammal Data Program 81,750 -- 81,750 54,861 26,889 
 11.441 Regional Fishery Management Councils 216,567 -- 216,567 7,633 208,934 
 11.454 Unallied Management Projects 272,474 -- 272,474 272,474 -- 
 11.463 ARRA - Habitat Conservation 266,620 -- 266,620 266,620 -- 
 11.463 Habitat Conservation 95,628 -- 95,628 95,628 -- 
 11.472 Unallied Science Program 157,190 -- 157,190 157,190 -- 
 11.473 Coastal Services Center 993 -- 993 993 -- 
 11.478 Center for Sponsored Coastal Ocean Research_Coastal Ocean 57,080 -- 57,080 57,080 -- 
 Program 
 11.550 Public Telecommunications Facilities Planning and Construction 28,251 -- 28,251 28,251 -- 
 11.555 Public Safety Interoperable Communications Grant Program 196,724 3,184,528 3,381,252 3,277,876 103,376 
 11.558 ARRA - State Broadband Data and Development Grant Program  352,033 -- 352,033 352,033 -- 
 Total Department of Commerce $ 12,698,665 $ 9,518,520 $ 22,217,185 $ 20,684,663 $ 1,532,522 
  
  



 

The accompanying notes are an integral part of this schedule. 
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 Department of Defense 
 12.106 Flood Control Projects $ 8,166,391 $ 69,149 $ 8,235,540 $ 8,235,540 $ -- 
 12.113 State Memorandum of Agreement Program for the Reimbursement 70,660 -- 70,660 70,660 -- 
 of Technical Services 
 12.114 Collaborative Research and Development 30,518 -- 30,518 30,518 -- 
 12.400 ARRA - Military Construction, National Guard 1,300,000 -- 1,300,000 1,300,000 -- 
 12.400 Military Construction, National Guard 39,244,112 -- 39,244,112 39,244,112 -- 
 12.401 ARRA - National Guard Military Operations and Maintenance  2,939,659 -- 2,939,659 2,939,659 -- 
 (O&M) Projects 
 12.401 National Guard Military Operations and Maintenance (O&M) 28,987,730 -- 28,987,730 28,987,730 -- 
 Projects 
 12.404 ARRA - National Guard Challenge Program 11,718 -- 11,718 11,718 -- 
 12.404 National Guard Challenge Program 3,570,233 -- 3,570,233 3,570,233 -- 
 12.431 Basic Scientific Research (435) -- (435) -- (435) 
 12.551 National Security Education Program David L. Boren Scholarships 118,140 -- 118,140 118,140 -- 
 12.630 Basic, Applied, and Advanced Research in Science and Engineering 26,930 -- 26,930 -- 26,930 
 12.800 Air Force Defense Research Sciences Program 491 -- 491 -- 491 
 12.XXX Other Department of Defense Programs 
 00000000000000001000 9,570,559 -- 9,570,559 9,570,559 -- 
 NSEP-U631023-PDX- 369,073 -- 369,073 -- 369,073 
 RUS-08-D12 
 OR6213820917 1,369,997 77,258 1,447,255 1,447,255 -- 
 W912HQ-10-P-0110  21,803 -- 21,803 21,803 -- 
 12.XXX Total Other Department of Defense Programs $ 11,331,432 $ 77,258 $ 11,408,690 $ 11,039,617 $ 369,073 
 Total Department of Defense $ 95,797,579 $ 146,407 $ 95,943,986 $ 95,547,927 $ 396,059 
  
 Department of Housing and Urban Development 
 14.103 Interest Reduction Payments_Rental and Cooperative Housing for  $ 26,337 $ -- $ 26,337 $ 26,337 $ -- 
 Lower Income Families 
 14.231 Emergency Shelter Grants Program 25,072 941,194 966,266 966,266 -- 
 14.235 Supportive Housing Program 29,601 206,920 236,521 223,335 13,186 
 14.239 HOME Investment Partnerships Program 7,803,022 2,986,134 10,789,156 10,789,156 -- 
 14.241 Housing Opportunities for Persons with AIDS 1,059,137 66,899 1,126,036 1,126,036 -- 
 14.251 Economic Development Initiative-Special Project, Neighborhood  79,627 -- 79,627 79,627 -- 
 Initiative and Miscellaneous Grants 
 14.256 ARRA - Neighborhood Stabilization Program 5,686 -- 5,686 5,686 -- 
 14.257 ARRA - Homelessness Prevention and Rapid Re-Housing Program 165,200 3,033,371 3,198,571 3,198,571 -- 
 14.258 ARRA - Tax Credit Assistance Program (TCAP) -- 10,688,717 10,688,717 10,688,717 -- 
 14.XXX Other Department of Housing and Urban Development 
 B08DN410001 1,952,134 5,944,225 7,896,359 7,896,359 -- 
 PSU TSA  79,999 -- 79,999 -- 79,999 
 14.XXX Total Other Department of Housing and Urban Development $ 2,032,133 $ 5,944,225 $ 7,976,358 $ 7,896,359 $ 79,999 
 Total Department of Housing and Urban Development $ 11,225,815 $ 23,867,460 $ 35,093,275 $ 35,000,090 $ 93,185 
  
 Department of the Interior 
 15.039 Fish, Wildlife, and Parks Programs on Indian Lands $ 16,396 $ -- $ 16,396 $ 10,277 $ 6,119 
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 15.214 Non-Sale Disposals of Mineral Material -- 690,590 690,590 690,590 -- 
 15.224 Cultural Resource Management 590 -- 590 590 -- 
 15.225 Recreation Resource Management 686,665 -- 686,665 686,665 -- 
 15.227 Distribution of Receipts to State and Local Governments 6,482 147,393 153,875 147,393 6,482 
 15.228 National Fire Plan - Wildland Urban Interface Community Fire  633,988 24,276 658,264 658,264 -- 
 Assistance 
 15.230 Invasive and Noxious Plant Management 52,284 -- 52,284 52,284 -- 
 15.231 Fish, Wildlife and Plant Conservation Resource Management 360,232 -- 360,232 360,232 -- 
 15.233 Forests and Woodlands Resource Management 8,200 -- 8,200 8,200 -- 
 15.234 Secure Rural Schools and Community Self-Determination 7,000 -- 7,000 -- 7,000 
 15.242 National Fire Plan - Rural Fire Assistance 416,211 -- 416,211 416,211 -- 
 15.504 Water Reclamation and Reuse Program 370,863 -- 370,863 370,863 -- 
 15.517 Fish and Wildlife Coordination Act 68 -- 68 68 -- 
 15.608 Fish and Wildlife Management Assistance 194,080 -- 194,080 194,080 -- 
 15.612 Endangered Species Conservation 230 -- 230 230 -- 
 15.614 Coastal Wetlands Planning, Protection and Restoration Act 65,459 856,820 922,279 922,279 -- 
 15.615 Cooperative Endangered Species Conservation Fund 487,047 749,486 1,236,533 1,236,533 -- 
 15.616 Clean Vessel Act 55,925 142,662 198,587 198,587 -- 
 15.622 Sportfishing and Boating Safety Act 1,350 (35,947) (34,597) (34,597) -- 
 15.626 Firearm and Bow Hunter Education and Safety Program 39,015 8,820 47,835 47,835 -- 
 15.630 Coastal Program 5,544 -- 5,544 5,544 -- 
 15.631 Partners for Fish and Wildlife 8,000 -- 8,000 8,000 -- 
 15.632 Conservation Grants Private Stewardship for Imperiled Species 27,187 -- 27,187 27,187 -- 
 15.633 Landowner Incentive Program 230,036 380,273 610,309 610,309 -- 
 15.634 State Wildlife Grants 473,874 231,953 705,827 705,827 -- 
 15.647 Migratory Bird Conservation 121,859 -- 121,859 121,859 -- 
 15.649 Service Training and Technical Assistance (Generic Training) 721,811 -- 721,811 721,811 -- 
 15.656 ARRA - Habitat Enhancement, Restoration and Improvement 51,089 -- 51,089 51,089 -- 
 15.656 Habitat Enhancement, Restoration and Improvement 2,368 -- 2,368 2,368 -- 
 15.658 Natural Resource Damage Assessment, Restoration and  94,589 -- 94,589 94,589 -- 
 Implementation 
 15.661 Lower Snake River Compensation Plan 1,866,185 5,301 1,871,486 1,871,486 -- 
 15.808 U.S. Geological Survey_Research and Data Collection 662,632 -- 662,632 662,632 -- 
 15.809 National Spatial Data Infrastructure Cooperative Agreements Program  4,035 -- 4,035 4,035 -- 
 15.810 National Cooperative Geologic Mapping Program 325,012 -- 325,012 325,012 -- 
 15.818 ARRA - Volcano Hazards Program Research and Monitoring 121,715 -- 121,715 121,715 -- 
 15.904 Historic Preservation Fund Grants-In-Aid 797,912 209,175 1,007,087 1,007,087 -- 
 15.916 Outdoor Recreation_Acquisition, Development and Planning 45,221 94,452 139,673 139,673 -- 
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 15.921 Rivers, Trails and Conservation Assistance 59,817 -- 59,817 59,817 -- 
 15.923 National Center for Preservation Technology and Training 38,555 -- 38,555 38,555 -- 
 15.XXX Other Department of the Interior Programs 
 10 32 340,092 -- 340,092 -- 340,092 
 10 68 217,618 -- 217,618 -- 217,618 
 13420 8 J40 7,194 -- 7,194 7,194 -- 
 13420 8 J855 (1,996) -- (1,996) (1,996) -- 
 13420 9 J930 61,473 -- 61,473 61,473 -- 
 13420 9 J942 102 -- 102 102 -- 
 142505FG1L1150 5,037 -- 5,037 5,037 -- 
 142507FG1L1291 273,118 -- 273,118 273,118 -- 
 142507FG1S1306 6,511 -- 6,511 6,511 -- 
 1996 02 00 48,145 -- 48,145 -- 48,145 
 90710L1512 191,929 -- 191,929 191,929 -- 
 H1530080001 4,223 -- 4,223 4,223 -- 
 L07PX00251 12,238 -- 12,238 12,238 -- 
 L08PX02792 340 -- 340 340 -- 
 L09PX01487 40,171 -- 40,171 40,171 -- 
 LOPTX 4,626 -- 4,626 4,626 -- 
 Not Available 4,965 -- 4,965 -- 4,965 
 TASK J9430050018  2,507 -- 2,507 2,507 -- 
 15.XXX Total Other Department of the Interior Programs $ 1,218,293 $ -- $ 1,218,293 $ 607,473 $ 610,820 
 Total Department of the Interior $ 10,277,819 $ 3,505,254 $ 13,783,073 $ 13,152,652 $ 630,421 
  
 Department of Justice 
 16.017 Sexual Assault Services Program $ 125 $ -- $ 125 $ 125 $ -- 
 16.200 Community Relations Service 77,769 -- 77,769 77,769 -- 
 16.202 Prisoner Reentry Initiative Demonstration (Offender Reentry) 12,576 -- 12,576 12,576 -- 
 16.203 Comprehensive Approaches to Sex Offender Management  14,167 -- 14,167 14,167 -- 
 Discretionary Grant (CASOM) 
 16.523 Juvenile Accountability Block Grants 67,679 370,350 438,029 438,029 -- 
 16.524 Legal Assistance for Victims 462 193,626 194,088 194,088 -- 
 16.540 Juvenile Justice and Delinquency Prevention_Allocation to States 554,801 291,454 846,255 846,255 -- 
 16.543 Missing Children's Assistance 284,788 -- 284,788 284,788 -- 
 16.548 Title V_ Delinquency Prevention Program -- (4,598) (4,598) (4,598) -- 
 16.550 State Justice Statistics Program for Statistical Analysis Centers 72,697 -- 72,697 72,697 -- 
 16.554 National Criminal History Improvement Program (NCHIP) 37,765 -- 37,765 37,765 -- 
 16.575 Crime Victim Assistance 213,031 4,003,464 4,216,495 4,196,109 20,386 
 16.576 Crime Victim Compensation 1,120,957 -- 1,120,957 1,120,957 -- 
 16.579 Edward Byrne Memorial Formula Grant Program 9,546 -- 9,546 -- 9,546 
 16.580 Edward Byrne Memorial State and Local Law Enforcement  59,321 192,808 252,129 211,220 40,909 
 Assistance Discretionary Grants Program 
 16.585 Drug Court Discretionary Grant Program 143,416 (4,768) 138,648 120,008 18,640 
 16.588 ARRA - Violence Against Women Formula Grants 56,399 657,533 713,932 713,932 -- 
 16.588 Violence Against Women Formula Grants 338,642 1,544,105 1,882,747 1,799,240 83,507 
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 16.589 Rural Domestic Violence, Dating Violence, Sexual Assault, and  75,910 -- 75,910 -- 75,910 
 Stalking Assistance Program 
 16.590 Grants to Encourage Arrest Policies and Enforcement of Protection  130,871 -- 130,871 -- 130,871 
 Orders 
 16.595 Community Capacity Development Office 1,821,165 1,185,028 3,006,193 2,672,539 333,654 
 16.602 Corrections_Research and Evaluation and Policy Formulation 3,812 -- 3,812 3,812 -- 
 16.606 State Criminal Alien Assistance Program 5,259,178 -- 5,259,178 5,259,178 -- 
 16.610 Regional Information Sharing Systems 457,723 -- 457,723 -- 457,723 
 16.710 Public Safety Partnership and Community Policing Grants 1,048,434 -- 1,048,434 1,040,157 8,277 
 16.727 Enforcing Underage Drinking Laws Program 73,655 216,737 290,392 290,392 -- 
 16.734 Special Data Collections and Statistical Studies 29,614 4,768 34,382 34,382 -- 
 16.738 Edward Byrne Memorial Justice Assistance Grant Program 197,031 44,496 241,527 241,527 -- 
 16.741 Forensic DNA Backlog Reduction Program 464,106 -- 464,106 464,106 -- 
 16.742 Paul Coverdell Forensic Sciences Improvement Grant Program 388,903 -- 388,903 388,903 -- 
 16.745 Criminal and Juvenile Justice and Mental Health Collaboration  4,767 -- 4,767 -- 4,767 
 Program 
 16.748 Convicted Offender and/or Arrestee DNA Backlog Reduction  241,334 -- 241,334 241,334 -- 
 Program (In-House Analysis and Data Review) 
 16.750 Support for Adam Walsh Act Implementation Grant Program 50,190 -- 50,190 50,190 -- 
 16.800 ARRA - Internet Crimes Against Children Task Force 260,343 -- 260,343 260,343 -- 
 16.801 ARRA - State Victim Assistance Formula Grant Program 6,888 278,658 285,546 285,546 -- 
 16.802 ARRA - State Victim Compensation Formula Grant Program 356,618 -- 356,618 356,618 -- 
 16.803 ARRA - Edward Byrne Memorial Justice Assistance Grant (JAG)  362,442 416,415 778,857 778,857 -- 
 Program_Grants to States and Territories 
 16.803 Edward Byrne Memorial Justice Assistance Grant (JAG)  844,996 2,454,462 3,299,458 3,299,458 -- 
 Program_Grants to States and Territories 
 16.808 ARRA - Edward Byrne Memorial Competitive Grant Program 146,531 -- 146,531 146,531 -- 
 16.810 ARRA - Assistance to Rural Law Enforcement to Combat Crime  413,765 -- 413,765 413,765 -- 
 and Drugs Competitive Grant Program 
 16.813 NICS Act Record Improvement Program (NARIP)  16,598 -- 16,598 16,598 -- 
 Total Department of Justice $ 15,719,015 $ 11,844,538 $ 27,563,553 $ 26,379,363 $ 1,184,190 
  
 Department of Labor 
 17.002 Labor Force Statistics $ 1,157,999 $ -- $ 1,157,999 $ 1,157,999 $ -- 
 17.005 Compensation and Working Conditions 133,920 -- 133,920 133,920 -- 
 17.225 ARRA - Unemployment Insurance 874,340,098 -- 874,340,098 874,340,098 -- 
 17.225 Unemployment Insurance 2,337,133,080 -- 2,337,133,080 2,337,133,080 -- 
 17.235 ARRA - Senior Community Service Employment Program -- 336,062 336,062 336,062 -- 
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 17.235 Senior Community Service Employment Program 86,140 1,479,243 1,565,383 1,565,383 -- 
 17.245 Trade Adjustment Assistance 17,803,112 -- 17,803,112 17,803,112 -- 
 17.266 Work Incentive Grants -- 621,468 621,468 621,468 -- 
 17.268 H-1B Job Training Grants 18,021 3,299,871 3,317,892 3,317,892 -- 
 17.275 ARRA - Competitive Grants for Worker Training and Placement in  133,281 52,767 186,048 186,048 -- 
 High Growth and Emerging Industry Sectors 
 17.275 Competitive Grants for Worker Training and Placement in High  545 -- 545 545 -- 
 Growth and Emerging Industry Sectors 
 17.503 ARRA - Occupational Safety and Health State Program 161,639 -- 161,639 161,639 -- 
 17.503 Occupational Safety and Health State Program 5,448,530 -- 5,448,530 5,448,530 -- 
 17.600 Mine Health and Safety Grants  106,742 -- 106,742 106,742 -- 
 Total Department of Labor $ 3,236,523,107 $ 5,789,411 $ 3,242,312,518 $3,242,312,518 $ -- 
  
 Department of State 
 19.400 Academic Exchange Programs_Graduate Students $ 39,187 $ -- $ 39,187 $ -- $ 39,187 
 19.421 Exchange_English Language Fellow Program  251,695 -- 251,695 251,695 -- 
 19.XXX Other Department of State Programs 
 Not Available 401,001 -- 401,001 -- 401,001 
 PC-08-8-154 139 -- 139 139 -- 
 PC-09-8-098 9,440 -- 9,440 9,440 -- 
 SAQMPD06A2073   6,348 -- 6,348 6,348 -- 
 MOD 2 
 SOPE50007MU392  (27) -- (27) (27) -- 
 19.XXX Total Other Department of State Programs $ 416,901 $ -- $ 416,901 $ 15,900 $ 401,001 
 Total Department of State $ 707,783 $ -- $ 707,783 $ 267,595 $ 440,188 
  
 Department of Transportation 
 20.106 Airport Improvement Program $ 1,961,878 $ -- $ 1,961,878 $ 1,961,878 $ -- 
 20.215 Highway Training and Education 27,097 -- 27,097 27,097 -- 
 20.218 National Motor Carrier Safety 2,471,570 -- 2,471,570 2,471,570 -- 
 20.238 Commercial Drivers License Information System 544,268 -- 544,268 544,268 -- 
 20.505 Federal Transit Metropolitan Planning Grants 73,784 350,154 423,938 423,938 -- 
 20.509 ARRA - Formula Grants for Other Than Urbanized Areas 12,330,268 11,899,880 24,230,148 24,230,148 -- 
 20.509 Formula Grants for Other Than Urbanized Areas 2,461,506 7,426,015 9,887,521 9,887,521 -- 
 20.515 State Planning and Research 16 447,958 447,974 447,974 -- 
 20.608 Minimum Penalties for Repeat Offenders for Driving While  190,238 41,401 231,639 231,639 -- 
 Intoxicated 
 20.614 National Highway Transportation Safety Administration (NHTSA)  77,611 -- 77,611 77,611 -- 
 Discretionary Safety Grants 
 20.700 Pipeline Safety Program Base Grants 330,700 -- 330,700 330,700 -- 
 20.701 University Transportation Centers Program 150,366 -- 150,366 12,299 138,067  
 20.703 Interagency Hazardous Materials Public Sector Training and  212,543 96,504 309,047 309,047 -- 
 Planning Grants 
 20.XXX Other Department of Transportation Programs 
 Not Available  5,500 -- 5,500 5,500 -- 
 20.XXX Total Other Department of Transportation Programs $ 5,500 $ -- $ 5,500 $ 5,500 $ -- 
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 Total Department of Transportation $ 20,837,345 $ 20,261,912 $ 41,099,257 $ 40,961,190 $ 138,067 
  
 Department of the Treasury 
 21.XXX ARRA - Other Department of Treasury Programs 
 TCEP $ -- $ 13,173,601 $ 13,173,601 $ 13,173,601 $ -- 
 21.XXX Other Department of Treasury Programs 
 NFMC  61,832 497,258 559,090 559,090 -- 
 21.XXX Total Other Department of Treasury Programs $ 61,832 $ 13,670,859 $ 13,732,691 $ 13,732,691 $ -- 
 Total Department of the Treasury $ 61,832 $ 13,670,859 $ 13,732,691 $ 13,732,691 $ -- 
  
 Office of Personnel Management 
 27.011 Intergovernmental Personnel Act (IPA) Mobility Program $ 434,168 $ -- $ 434,168 $ 434,168 $ -- 
 Total Office of Personnel Management $ 434,168 $ -- $ 434,168 $ 434,168 $ -- 
 
 Equal Employment Opportunity Commission 
 30.001 Employment Discrimination_Title VII of the Civil Rights $ 483,660 $ -- $ 483,660 $ 483,660 $ -- 
 Act of 1964 
 Total Equal Employment Opportunity Commission $ 483,660 $ -- $ 483,660 $ 483,660 $ -- 
 
 General Services Administration 
 39.002 Disposal of Federal Surplus Real Property $ -- $ 20,096 $ 20,096 $ 20,096 $ -- 
 39.003 Donation of Federal Surplus Personal Property 112,218 294,036 406,254 406,254 -- 
 39.011 Election Reform Payments  -- 104,390 104,390 104,390 -- 
 Total General Services Administration $ 112,218 $ 418,522 $ 530,740 $ 530,740 $ -- 
 
 National Aeronautics and Space Administration 
 43.001 Aerospace Education Services Program $ 6,312 $ -- $ 6,312 $ -- $ 6,312 
 43.002 Technology Transfer (647) -- (647) -- (647) 
 43.XXX Other NASA programs 
 Not Available  377,470 -- 377,470 377,470 -- 
 43.XXX Total Other NASA programs $ 377,470 $ -- $ 377,470 $ 377,470 $ -- 
 Total National Aeronautics and Space Administration $ 383,135 $ -- $ 383,135 $ 377,470 $ 5,665 
 
 National Endowment for the Arts 
 45.024 ARRA - Promotion of the Arts_Grants to Organizations and  $ -- $ 307,600 $ 307,600 $ 307,600 $ -- 
 Individuals 
 45.024 Promotion of the Arts_Grants to Organizations and Individuals 10,000 -- 10,000 10,000 -- 
 45.025 Promotion of the Arts_Partnership Agreements 128,684 406,075 534,759 534,759 -- 
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 45.XXX Other National Foundation on the Arts and the Humanities 
 Not Available  4,741 -- 4,741 -- 4,741 
 45.XXX Total Other National Foundation on the Arts and the Humanities $ 4,741 $ -- $ 4,741 $ -- $ 4,741 
 Total National Endowment for the Arts $ 143,425 $ 713,675 $ 857,100 $ 852,359 $ 4,741 
 
 National Endowment for the Humanities 
 45.149 Promotion of the Humanities_Division of Preservation and Access $ 238,163 $ -- $ 238,163 $ 238,163 $ -- 
 45.160 Promotion of the Humanities_Fellowships and Stipends 273 -- 273 273 -- 
 45.163 Promotion of the Humanities_Professional Development  127,632 -- 127,632 127,632 -- 
 Total National Endowment for the Humanities $ 366,068 $ -- $ 366,068 $ 366,068 $ -- 
 
 Institute Of Museum and Library Services 
 45.301 Museums for America $ 68,927 $ -- $ 68,927 $ 68,927 $ -- 
 45.310 Grants to States 908,883 856,238 1,765,121 1,590,450 174,671 
 45.312 National Leadership Grants  302,785 -- 302,785 302,785 -- 
 Total Institute Of Museum and Library Services $ 1,280,595 $ 856,238 $ 2,136,833 $ 1,962,162 $ 174,671 
 
 National Science Foundation 
 47.049 Mathematical and Physical Sciences $ 182,880 $ 15,410 $ 198,290 $ 191,140 $ 7,150 
 47.050 Geosciences 230,866 19,296 250,162 250,162 -- 
 47.075 Social, Behavioral, and Economic Sciences 51,539 -- 51,539 51,539 -- 
 47.076 Education and Human Resources 1,663,462 486,321 2,149,783 2,080,213 69,570 
 47.080 Office of Cyberinfrastructure 27,221 -- 27,221 27,221 -- 
 47.082 ARRA - Trans-NSF Recovery Act Research Support 63,608 -- 63,608 63,608 -- 
 47.XXX Other National Science Foundation Programs 
 0830243-IPA 182,037 -- 182,037 182,037 -- 
 HRD-0964488  124,461 -- 124,461 124,461 -- 
 47.XXX Total Other National Science Foundation Programs $ 306,498 $ -- $ 306,498 $ 306,498 $ -- 
 Total National Science Foundation $ 2,526,074 $ 521,027 $ 3,047,101 $ 2,970,381 $ 76,720 
 
 Small Business Administration 
 59.037 Small Business Development Centers $ 118,782 $ -- $ 118,782 $ -- $ 118,782 
 Total Small Business Administration $ 118,782 $ -- $ 118,782 $ -- $ 118,782 
 
 Department of Veterans Affairs 
 64.015 Veterans State Nursing Home Care $ 4,746,147 $ -- $ 4,746,147 $ 4,746,147 $ -- 
 64.125 Vocational and Educational Counseling for Servicemembers and  43,050 -- 43,050 43,050 -- 
 Veterans 
 64.XXX Other Department of Veterans Affairs Programs 
 V101223CP4749  173,678 -- 173,678 173,678 -- 
 64.XXX Total Other Department of Veterans Affairs Programs $ 173,678 $ -- $ 173,678 $ 173,678 $ -- 
 Total Department of Veterans Affairs $ 4,962,875 $ -- $ 4,962,875 $ 4,962,875 $ -- 
 
 Environmental Protection Agency 
 66.032 State Indoor Radon Grants $ 65,871 $ --   $ 65,871 $ 65,871 $ -- 
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 66.034 Surveys, Studies, Research, Investigations, Demonstrations and  310,000 -- 310,000 310,000 -- 
 Special Purpose Activities Relating to the Clean Air Act 
 66.036 Clean School Bus USA 609 -- 609 609 -- 
 66.039 National Clean Diesel Grant Funding Assistance Program 343 -- 343 343 -- 
 66.040 ARRA - State Clean Diesel Grant Program 43,734 381,305 425,039 425,039 -- 
 66.040 State Clean Diesel Grant Program -- 9,576 9,576 9,576 -- 
 66.202 Congressionally Mandated Projects 23,193 -- 23,193 23,193 -- 
 66.432 State Public Water System Supervision 1,029,891 512,463 1,542,354 1,542,354 -- 
 66.436 Surveys, Studies, Investigations, Demonstrations, and Training  98,888 15,500 114,388 114,388 -- 
 Grants and Cooperative Agreements - Section 104(b)(3) of the Clean 
  Water Act 
 66.454 ARRA - Water Quality Management Planning 122,066 79,655 201,721 201,721 -- 
 66.454 Water Quality Management Planning 100,000 -- 100,000 100,000 -- 
 66.458 ARRA - Capitalization Grants for Clean Water State Revolving  -- 23,309,081 23,309,081 23,309,081 -- 
 66.458 Capitalization Grants for Clean Water State Revolving Funds -- 4,755,031 4,755,031 4,755,031 -- 
 66.460 Nonpoint Source Implementation Grants 154,604 1,286,974 1,441,578 1,441,578 -- 
 66.461 Regional Wetland Program Development Grants 299,621 12,105 311,726 311,726 -- 
 66.468 ARRA - Capitalization Grants for Drinking Water State Revolving  370,079 4,782,302 5,152,381 5,152,381 -- 
 Funds 
 66.468 Capitalization Grants for Drinking Water State Revolving Funds 3,366,552 17,485,156 20,851,708 20,851,708 -- 
 66.471 State Grants to Reimburse Operators of Small Water Systems for  232,739 41,755 274,494 274,494 -- 
 Training and Certification Costs 
 66.472 Beach Monitoring and Notification Program Implementation Grants 210,560 -- 210,560 210,560 -- 
 66.474 Water Protection Grants to the States 66,569 -- 66,569 66,569 -- 
 66.512 Regional Environmental Monitoring and Assessment Program  186,443 -- 186,443 186,443 -- 
 (REMAP) Research Projects 
 66.513 Greater Research Opportunities (GRO) Fellowships For  16,949 -- 16,949 16,949 -- 
 Undergraduate/Graduate Environmental Study 
 66.514 Science to Achieve Results (STAR) Fellowship Program 21,273 -- 21,273 21,273 -- 
 66.605 Performance Partnership Grants 9,925,507 -- 9,925,507 9,925,507 -- 
 66.608 Environmental Information Exchange Network Grant Program and  147,494 -- 147,494 147,494 -- 
 Related Assistance 
 66.609 Protection of Children and Older Adults (Elderly) from  30,516 6,050 36,566 36,566 -- 
 Environmental Health Risks 
 66.610 Surveys, Studies, Investigations and Special Purpose Grants within  594,691 84,594 679,285 679,285 -- 
 the Office of the Administrator 
 66.700 Consolidated Pesticide Enforcement Cooperative Agreements 451,858 -- 451,858 451,858 -- 
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 66.707 TSCA Title IV State Lead Grants Certification of Lead-Based Paint  276,344 4,529 280,873 280,873 -- 
 Professionals 
 66.708 Pollution Prevention Grants Program 63,497 -- 63,497 63,497 -- 
 66.802 Superfund State, Political Subdivision, and Indian Tribe  1,102,390 -- 1,102,390 1,102,390 -- 
 Site_Specific Cooperative Agreements 
 66.804 Underground Storage Tank Prevention, Detection, and Compliance  547,141 -- 547,141 547,141 -- 
 Program 
 66.805 ARRA - Leaking Underground Storage Tank Trust Fund Corrective 1,607,818 -- 1,607,818 1,607,818 -- 
 Action Program 
 66.805 Leaking Underground Storage Tank Trust Fund Corrective Action  1,231,995 -- 1,231,995 1,231,995 -- 
 Program 
 66.809 Superfund State and Indian Tribe Core Program Cooperative  229,298 -- 229,298 229,298 -- 
 Agreements 
 66.817 State and Tribal Response Program Grants 1,332,500 -- 1,332,500 1,332,500 -- 
 66.818 ARRA - Brownfields Assessment and Cleanup Cooperative  7,005 -- 7,005 7,005 -- 
 Agreements 
 66.818 Brownfields Assessment and Cleanup Cooperative Agreements 17,639 206,199 223,838 223,838 -- 
 66.950 Environmental Education and Training Program  149,361 -- 149,361 149,361 -- 
 Total Environmental Protection Agency $ 24,435,038 $ 52,972,275 $ 77,407,313 $ 77,407,313 $ -- 
 
 Department of Energy 
 81.041 ARRA - State Energy Program $ 597,308 $ 823,036 $ 1,420,344 $ 1,420,344 $ -- 
 81.041 State Energy Program 351,634 -- 351,634 351,634 -- 
 81.042 ARRA - Weatherization Assistance for Low-Income Persons 1,043,467 10,667,616 11,711,083 11,711,083 -- 
 81.042 Weatherization Assistance for Low-Income Persons 236,451 3,117,988 3,354,439 3,354,439 -- 
 81.048 Priorities and Allocations for Energy Programs and Projects 32,745 -- 32,745 32,745 -- 
 81.049 Office of Science Financial Assistance Program 26,846 -- 26,846 26,743 103 
 81.086 Conservation Research and Development 69,263 -- 69,263 -- 69,263 
 81.087 Renewable Energy Research and Development 582,928 7,310 590,238 539,345 50,893 
 81.104 Office of Environmental Waste Processing 667,239 -- 667,239 667,239 -- 
 81.117 Energy Efficiency and Renewable Energy Information Dissemination, 1,872 -- 1,872 1,684 188 
 Outreach, Training and Technical Analysis/Assistance 
 81.119 State Energy Program Special Projects 20,428 11,710 32,138 27,133 5,005 
 81.122 ARRA - Electricity Delivery and Energy Reliability, Research,  95,201 -- 95,201 95,201 -- 
 Development and Analysis 
 81.122 Electricity Delivery and Energy Reliability, Research, Development  4,546 -- 4,546 4,546 -- 
 and Analysis 
 81.127 ARRA - Energy Efficient Appliance Rebate Program 30,314 221,302 251,616 251,616 -- 
 81.128 ARRA - Energy Efficiency & Conservation Block Grant Program 172,552 157,816 330,368 330,368 -- 
 81.XXX Other Department of Energy Programs 
 00028303 12,541 447,092 459,633 459,633 -- 
 00044868-00003 59,090 -- 59,090 -- 59,090 
 09 70 749,117 -- 749,117 -- 749,117 
 09 94 602,760 -- 602,760 -- 602,760 
 10 67 104,664 -- 104,664 -- 104,664 
 1982 013 02 203,042 -- 203,042 203,042 -- 
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 1984 021 00 451,452 -- 451,452 451,452 -- 
 1984 025 00 298,194 -- 298,194 298,194 -- 
 1986 050 00 682,481 428,005 1,110,486 1,110,486 -- 
 1987 100 02 196,345 -- 196,345 196,345 -- 
 1988 053 03 18,867 -- 18,867 18,867 -- 
 1988 053 04 322,022 -- 322,022 322,022 -- 
 1988 053 05 6,994 -- 6,994 6,994 -- 
 1988 053 08 238,514 -- 238,514 238,514 -- 
 1989 024 01 217,843 -- 217,843 217,843 -- 
 1989 035 00 841,658 -- 841,658 841,658 -- 
 1989 062 01 17,990 -- 17,990 17,990 -- 
 1990 005 00 449,362 -- 449,362 449,362 -- 
 1991 078 00 91,558 -- 91,558 91,558 -- 
 1992 026 04 631,999 -- 631,999 631,999 -- 
 1992 068 00 370,233 173,664 543,897 543,897 -- 
 1993 040 00 242,674 -- 242,674 242,674 -- 
 1993 060 00 593,457 1,560 595,017 595,017 -- 
 1993 066 00 607,106 -- 607,106 607,106 -- 
 1994 042 00 279,551 -- 279,551 279,551 -- 
 1994 054 00 (861) -- (861) (861) -- 
 1996 02 00 14,813 -- 14,813 -- 14,813 
 1996 040 00 23,701 -- 23,701 23,701 -- 
 1998 007 04 179,161 -- 179,161 179,161 -- 
 1998 016 00 436,918 -- 436,918 436,918 -- 
 2000 021 00 61,273 -- 61,273 61,273 -- 
 2004 002 00 16,587 -- 16,587 16,587 -- 
 2007 402 00 91,239 -- 91,239 91,239 -- 
 2007 404 00 512,425 -- 512,425 512,425 -- 
 35288 116,846 -- 116,846 116,846 -- 
 402 00 74,896 -- 74,896 -- 74,896 
 405 009 33,563 -- 33,563 -- 33,563 
 44552 34,036 642,351 676,387 676,387 -- 
 68396-02 27,708 -- 27,708 -- 27,708 
 Not Available  23,674 -- 23,674 23,674 -- 
 81.XXX Total Other Department of Energy Programs $ 9,935,493 $ 1,692,672 $ 11,628,165 $ 9,961,554 $ 1,666,611 
 Total Department of Energy $ 13,868,287 $ 16,699,450 $ 30,567,737 $ 28,775,674 $ 1,792,063 
 
 Department of Education 
 84.002 Adult Education_Basic Grants to States $ 1,025,490 $ 4,438,618 $ 5,464,108 $ 5,464,108 $ -- 
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 84.011 Migrant Education_State Grant Program 1,232,485 7,944,776 9,177,261 9,177,261 -- 
 84.013 Title I Program for Neglected and Delinquent Children 38,555 989,179 1,027,734 1,027,734 -- 
 84.015 National Resource Centers Program for Foreign Language and Area  238,144 5,378 243,522 243,522 -- 
 Studies or Foreign Language and International Studies Program and  
 Foreign Language and Area Studies Fellowship Program 
 84.037 Perkins Loan Cancellations 959,620 -- 959,620 959,620 -- 
 84.048 Career and Technical Education_Basic Grants to States 1,711,577 11,166,851 12,878,428 12,879,135 (707) 
 84.069 Leveraging Educational Assistance Partnership 917,968 -- 917,968 917,968 -- 
 84.116 Fund for the Improvement of Postsecondary Education 1,001,307 -- 1,001,307 983,509 17,798 
 84.129 Rehabilitation Long_Term Training 433,719 -- 433,719 433,719 -- 
 84.141 Migrant Education_High School Equivalency Program 470,205 -- 470,205 470,205 -- 
 84.144 Migrant Education_Coordination Program 45,000 -- 45,000 45,000 -- 
 84.160 Training Interpreters for Individuals who are Deaf and Individuals  154,990 177,019 332,009 332,009 -- 
 who are Deaf-Blind 
 84.184 Safe and Drug-Free Schools and Communities_National Programs 236,117 -- 236,117 126,988 109,129 
 84.185 Byrd Honors Scholarships 484,750 -- 484,750 484,750 -- 
 84.186 Safe and Drug_Free Schools and Communities_State Grants 222,153 2,402,791 2,624,944 2,531,286 93,658 
 84.187 Supported Employment Services for Individuals with Significant  526,212 -- 526,212 526,212 -- 
 Disabilities 
 84.195 Bilingual Education_Professional Development 176,455 -- 176,455 176,455 -- 
 84.200 Graduate Assistance in Areas of National Need 162,481 -- 162,481 162,481 -- 
 84.213 Even Start_State Educational Agencies 29,992 589,938 619,930 619,930 -- 
 84.215 Fund for the Improvement of Education 28,509 -- 28,509 -- 28,509 
 84.224 Assistive Technology 62,798 452,768 515,566 465,578 49,988 
 84.229 Language Resource Centers 6,668 -- 6,668 -- 6,668 
 84.235 Rehabilitation Services Demonstration and Training Programs 436,424 -- 436,424 436,424 -- 
 84.243 Tech-Prep Education 3,599 2,320,362 2,323,961 2,323,961 -- 
 84.265 Rehabilitation Training_State Vocational Rehabilitation Unit  51,265 -- 51,265 51,265 -- 
 In_Service Training 
 84.282 Charter Schools 280,094 4,771,995 5,052,089 5,052,089 -- 
 84.287 Twenty-First Century Community Learning Centers 454,074 14,830,110 15,284,184 15,284,184 -- 
 84.299 Indian Education-Special Programs for Indian Children 1,039,106 -- 1,039,106 1,039,106 -- 
 84.305 Education Research, Development and Dissemination 412,163 -- 412,163 263,724 148,439 
 84.323 Special Education - State Personnel Development 387,358 496,523 883,881 832,543 51,338 
 84.324 Research in Special Education 462,367 79,751 542,118 542,118 -- 
 84.325 Special Education - Personnel Development to Improve Services and 2,575,613 -- 2,575,613 2,575,613 -- 
 Results for Children with Disabilities  
 84.326 Special Education_Technical Assistance and Dissemination to  2,313,523 852,413 3,165,936 3,058,495 107,441 
 Improve Services and Results for Children with Disabilities 
 84.330 Advanced Placement Program (Advanced Placement Test Fee;  442,383 219,051 661,434 626,542 34,892 
 Advanced Placement Incentive Program Grants) 
 84.331 Grants to States for Workplace and Community Transition Training 1,945 -- 1,945 1,945 -- 
 for Incarcerated Individuals 
 84.333 Demonstration Projects to Support Postsecondary Faculty, Staff, and 326,754 -- 326,754 326,754 -- 
 Administrations in Educating Students with Disabilities 
 84.334 Gaining Early Awareness and Readiness for Undergraduate Programs 2,309,565 518,020 2,827,585 2,739,113 88,472 
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 84.350 Transition to Teaching 166,377 -- 166,377 166,377 -- 
 84.357 Reading First State Grants 1,423,524 1,252,841 2,676,365 1,914,222 762,143 
 84.358 Rural Education 52,442 1,114,330 1,166,772 1,166,772 -- 
 84.365 English Language Acquisition Grants 576,112 7,160,947 7,737,059 7,737,059 -- 
 84.366 Mathematics and Science Partnerships 227,475 1,542,052 1,769,527 1,614,209 155,318 
 84.367 Improving Teacher Quality State Grants 442,909 26,114,543 26,557,452 26,280,812 276,640 
 84.369 Grants for State Assessments and Related Activities 5,589,814 -- 5,589,814 5,589,814 -- 
 84.378 College Access Challenge Grant Program 552,995 -- 552,995 552,995 -- 
 84.379 Teacher Education Assistance for College and Higher Education  1,046,800 -- 1,046,800 1,046,800 -- 
 Grants (TEACH Grants) 
 84.928 National Writing Project 159,186 -- 159,186 -- 159,186 
 84.XXX Other Department of Education Programs 
 9999 54,237 -- 54,237 54,237 -- 
 ED03CO0078 3,638 -- 3,638 3,638 -- 
 ED08CO0071 50,076 -- 50,076 50,076 -- 
 S298A070037 83,182 353,442 436,624 436,624 -- 
 XCESSED03CO0078  15,113 -- 15,113 15,113 -- 
 84.XXX Total Other Department of Education Programs $ 206,246 $ 353,442 $ 559,688 $ 559,688 $ -- 
 Total Department of Education $ 32,105,308 $ 89,793,698 $ 121,899,006 $ 119,810,094 $ 2,088,912 
 
 National Archives and Records Administration 
 89.003 National Historical Publications and Records Grants $ 1,681 $ -- $ 1,681 $ 1,681 $ -- 
 Total National Archives and Records Administration $ 1,681 $ -- $ 1,681 $ 1,681 $ -- 
 
 Elections Assistance Commission 
 90.401 Help America Vote Act Requirements Payments $ 1,876,124 $ -- $ 1,876,124 $ 1,876,124 $ -- 
 Total Elections Assistance Commission $ 1,876,124 $ -- $ 1,876,124 $ 1,876,124 $ -- 
 
 United States Institute of Peace 
 91.001 Annual Grant Competition $ 12,910 $ -- $ 12,910 $ 12,910 $ -- 
 Total United States Institute of Peace $ 12,910 $ -- $ 12,910 $ 12,910 $ -- 
 
 Department of Health and Human Services 
 93.006 State and Territorial and Technical Assistance Capacity  $ 10,109 $ 89,840 $ 99,949 $ 99,949 $ -- 
 Development Minority HIV/AIDS Demonstration Program 
 93.041 Special Programs for the Aging_Title VII, Chapter 3_Programs for  (191) 50,780 50,589 50,589 -- 
 Prevention of Elder Abuse, Neglect, and Exploitation 
 



 

The accompanying notes are an integral part of this schedule. 
-21- 

 93.042 Special Programs for the Aging_Title VII, Chapter 2_Long Term  259,448 -- 259,448 259,448 -- 
 Care Ombudsman Services for Older Individuals 
 93.043 Special Programs for the Aging_Title III, Part D_Disease Prevention -- 272,606 272,606 272,606 -- 
 and Health Promotion Services 
 93.048 Special Programs for the Aging_Title IV and Title II_Discretionary  154,718 150,170 304,888 304,888 -- 
 Projects 
 93.051 Alzheimer's Disease Demonstration Grants to States 13,297 29,967 43,264 43,264 -- 
 93.052 National Family Caregiver Support, Title III, Part E 150,653 1,875,970 2,026,623 2,026,623 -- 
 93.063 Centers for Genomics and Public Health 108,694 -- 108,694 -- 108,694 
 93.069 Public Health Emergency Preparedness 10,050,910 11,605,944 21,656,854 21,656,854 -- 
 93.070 Environmental Public Health and Emergency Response 463,495 70,940 534,435 534,435 -- 
 93.071 Medicare Enrollment Assistance Program 6,227 59,800 66,027 66,027 -- 
 93.086 Healthy Marriage Promotion and Responsible Fatherhood Grants 17,020 -- 17,020 -- 17,020 
 93.087 Enhance The Safety Of Children Affected By Parental  40,000 -- 40,000 -- 40,000 
 Methamphetamine Or Other Substance Abuse 
 93.089 Emergency System for Advance Registration of Volunteer Health  38,254 -- 38,254 38,254 -- 
 Professionals 
 93.103 Food and Drug Administration_Research 163,143 -- 163,143 163,143 -- 
 93.104 Comprehensive Community Mental Health Services for Children  (71) -- (71) -- (71) 
 with Serious Emotional Disturbances (SED) 
 93.110 Maternal and Child Health Federal Consolidated Programs 393,379 4,811 398,190 398,190 -- 
 93.116 Project Grants and Cooperative Agreements for Tuberculosis  396,771 199,632 596,403 596,403 -- 
 Control Programs 
 93.127 Emergency Medical Services for Children 103,086 -- 103,086 103,086 -- 
 93.130 Cooperative Agreements to States/Territories for the Coordination  193,051 -- 193,051 193,051 -- 
 and Development of Primary Care Offices 
 93.136 Injury Prevention and Control Research and State and Community  411,604 371,656 783,260 783,260 -- 
 Based Programs 
 93.150 Projects for Assistance in Transition from Homelessness (PATH) 30,806 504,958 535,764 535,764 -- 
 93.184 Disabilities Prevention 55,360 -- 55,360 -- 55,360 
 93.197 Childhood Lead Poisoning Prevention Projects_State and Local  103,063 -- 103,063 103,063 -- 
 Childhood Lead Poisoning Prevention and Surveillance of Blood  
 Lead Levels in Children 
 93.204 Surveillance of Hazardous Substance Emergency Events 158,089 -- 158,089 158,089 -- 
 93.217 Family Planning_Services 683,126 2,169,073 2,852,199 2,852,199 --  
 93.230 Consolidated Knowledge Development and Application (KD&A)  161 -- 161 161 -- 
 Program 
 93.234 Traumatic Brain Injury State Demonstration Grant Program 29,640 -- 29,640 29,640 -- 
 93.235 Abstinence Education Program (6,388) 50,962 44,574 44,574 -- 
 93.236 Grants for Dental Public Health Residency Training 39,622 -- 39,622 39,622 -- 
 93.240 State Capacity Building 309,310 -- 309,310 309,310 -- 
 93.241 State Rural Hospital Flexibility Program 1,315 -- 1,315 -- 1,315 
 93.242 Mental Health Research Grants 73,488 -- 73,488 -- 73,488 
 93.243 Substance Abuse and Mental Health Services_Projects of Regional  827,426 461,193 1,288,619 1,288,581 38 
 and National Significance 
 93.249 Public Health Training Centers Grant Program 20,000 -- 20,000 -- 20,000 
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 93.251 Universal Newborn Hearing Screening 218,963 -- 218,963 218,963 -- 
 93.256 State Health Access Program 709,988 -- 709,988 709,988 -- 
 93.262 Occupational Safety and Health Program 89,542 -- 89,542 89,542 -- 
 93.279 Drug Abuse and Addiction Research Programs 4,937 -- 4,937 4,937 -- 
 93.283 Centers for Disease Control and Prevention - Investigations and  12,009,662 1,215,476 13,225,138 13,070,155 154,983 
 Technical Assistance 
 93.414 ARRA - State Primary Care Offices 36,596 -- 36,596 36,596 -- 
 93.556 Promoting Safe and Stable Families 5,302,910 472,698 5,775,608 5,775,608 -- 
 93.563 ARRA - Child Support Enforcement 9,290,121 3,587,208 12,877,329 12,877,329 -- 
 93.563 Child Support Enforcement 20,977,779 6,462,200 27,439,979 27,439,979 -- 
 93.566 Refugee and Entrant Assistance_State Administered Programs 3,664,101 -- 3,664,101 3,664,101 -- 
 93.568 Low-Income Home Energy Assistance 755,920 49,485,420 50,241,340 50,241,340 -- 
 93.576 Refugee and Entrant Assistance_Discretionary Grants 476,844 83,259 560,103 560,103 -- 
 93.579 U.S. Repatriation 4,501 -- 4,501 4,501 -- 
 93.584 Refugee and Entrant Assistance_Targeted Assistance Grants 927,009 504,273 1,431,282 1,431,282 -- 
 93.586 State Court Improvement Program 411,409 -- 411,409 411,409 -- 
 93.587 Promote the Survival and Continuing Vitality of Native American  5,689 -- 5,689 -- 5,689 
 Languages 
 93.589 Refugee Assistance-Naturalization and Citizenship Activities 9,137 -- 9,137 -- 9,137 
 93.590 Community-Based Child Abuse Prevention Grants 293,205 -- 293,205 293,205 -- 
 93.597 Grants to States for Access and Visitation Programs 78,132 110,440 188,572 188,572 -- 
 93.599 Chafee Education and Training Vouchers Program (ETV) 1,453,058 -- 1,453,058 1,453,058 -- 
 93.612 Native American Programs 5,227 -- 5,227 -- 5,227 
 93.617 Voting Access for Individuals with Disabilities_Grants to States 19,294 17,769 37,063 37,063 -- 
 93.618 Voting Access for Individuals with Disabilities_Grants for  71,662 30,747 102,409 102,409 -- 
 Protection and Advocacy Systems 
 93.630 Developmental Disabilities Basic Support and Advocacy Grants 731,771 -- 731,771 733,161 (1,390) 
 93.632 University Centers for Excellence in Developmental Disabilities  492,278 -- 492,278 492,278 -- 
 Education, Research, and Service 
 93.643 Children's Justice Grants to States 139,696 -- 139,696 139,696 -- 
 93.645 Child Welfare Services_State Grants 2,425,976 27,130 2,453,106 2,437,505 15,601 
 93.648 Child Welfare Research Training and Demonstration 113,019 -- 113,019 -- 113,019 
 93.658 ARRA - Foster Care_Title IV-E 2,491,603 4,771 2,496,374 2,496,374 -- 
 93.658 Foster Care_Title IV-E 87,627,765 760,973 88,388,738 88,380,143 8,595 
 93.659 ARRA - Adoption Assistance 3,053,390 -- 3,053,390 3,053,390 -- 
 93.659 Adoption Assistance 36,219,412 -- 36,219,412 36,219,412 -- 
 93.667 Social Services Block Grant 9,973,767 2,986,218 12,959,985 12,959,985 -- 
 93.669 Child Abuse and Neglect State Grants 254,980 -- 254,980 254,980 -- 
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 93.670 Child Abuse and Neglect Discretionary Activities 23,073 -- 23,073 23,073 -- 
 93.671 Family Violence Prevention and Services/Grants for Battered  47,910 1,256,855 1,304,765 1,304,765 -- 
 Women's Shelters_Grants to States and Indian Tribes 
 93.674 Chafee Foster Care Independence Program 2,741,573 -- 2,741,573 2,741,573 -- 
 93.717 ARRA - Preventing Healthcare-Associated Infections 203,283 -- 203,283 203,283 -- 
 93.719 ARRA - State Grants to Promote Health Information Technology 505,572 -- 505,572 505,572 -- 
 93.720 ARRA - Survey and Certification Ambulatory Surgical Center  96,803 -- 96,803 96,803 -- 
 Healthcare Associated Infection Prevention Initiative 
 93.723 ARRA - Prevention and Wellness-State, Territories and Pacific  202,058 -- 202,058 202,058 -- 
 Islands 
 93.725 ARRA - Communities Putting Prevention to Work: Chronic  963 -- 963 963 -- 
 Disease Self-Management Program  
 93.767 Children's Health Insurance Program 87,516,644 -- 87,516,644 87,516,644 -- 
 93.768 Medicaid Infrastructure Grants to Support the Competitive  851,612 -- 851,612 851,612 -- 
 Employment of People with Disabilities 
 93.779 Centers for Medicare and Medicaid Services (CMS) Research,  10,208,529 149,314 10,357,843 10,300,020 57,823 
 Demonstrations and Evaluations 
 93.793 Medicaid Transformation Grants 853,540 -- 853,540 853,540 -- 
 93.859 Biomedical Research and Research Training 77,367 -- 77,367 77,367 -- 
 93.879 Medical Library Assistance 14,076 -- 14,076 -- 14,076 
 93.887 Project Grants for Renovation or Construction of Non-Acute Health  351,385 -- 351,385 351,385 -- 
 Care Facilities and Other Facilities 
 93.889 National Bioterrorism Hospital Preparedness Program 2,550,901 4,424,076 6,974,977 6,956,313 18,664 
 93.917 HIV Care Formula Grants 4,333,362 1,271,960 5,605,322 5,605,322 -- 
 93.938 Cooperative Agreements to Support Comprehensive School Health  258,839 -- 258,839 258,839 -- 
 Programs to Prevent the Spread of HIV and Other Important Health  
 Problems 
 93.940 HIV Prevention Activities - Health Department Based 1,535,136 1,880,641 3,415,777 3,415,777 -- 
 93.944 Human Immunodeficiency Virus (HIV)/Acquired Immunodeficiency  608,764 322,220 930,984 930,984 -- 
 Virus Syndrome (AIDS) Surveillance 
 93.946 Cooperative Agreements to Support State-Based Safe Motherhood  150,629 -- 150,629 150,629 -- 
 and Infant Health Initiative Programs 
 93.958 Block Grants for Community Mental Health Services 543,301 3,670,957 4,214,258 4,214,258 --  
 93.959 Block Grants for Prevention and Treatment of Substance Abuse 629,850 18,313,885 18,943,735 18,943,735 -- 
 93.977 Preventive Health Services_Sexually Transmitted Diseases Control  1,210,422 -- 1,210,422 1,210,422 -- 
 Grants 
 93.991 Preventative Health and Health Services Block Grant 533,913 205,941 739,854 739,854 -- 
 93.994 Maternal and Child Health Services Block Grant to the States  3,358,233 4,732,069 8,090,302 8,090,302 -- 
 Total Department of Health and Human Services $ 335,045,696 $ 119,944,802 $ 454,990,498 $ 454,273,230 $ 717,268 
 
 Corporation for National and Community Service 
 94.003 State Commissions $ 291,743 $ -- $ 291,743 $ 95,883 $ 195,860 
 94.004 Learn and Serve America_School and Community Based Programs 55,734 81,484 137,218 137,218 -- 
 94.005 Learn and Serve America_Higher Education 134,566 -- 134,566 134,566 -- 
 94.006 ARRA - Americorps 78,678 593,671 672,349 593,671 78,678 
 94.006 Americorps 784,009 1,415,698 2,199,707 2,080,453 119,254 



State of Oregon 
 Schedule of Expenditures of Federal Awards 
 For the Year Ended June 30, 2010 (continued) 

 Federal Federal Funding Agencies and  Contract  Direct Amounts Provided    
CFDA Number Program Titles  Number Expenditures  to Subrecipients Total Direct Awards Indirect Awards 

The accompanying notes are an integral part of this schedule. 

-24- 

 
 94.007 Program Development and Innovation Grants 78,095 -- 78,095 23,255 54,840 
 94.009 Training and Technical Assistance 72,380 -- 72,380 72,380 -- 
 94.013 Volunteers in Service to America  8,272 -- 8,272 8,272 -- 
 Total Corporation For National and Community Service $ 1,503,477 $ 2,090,853 $ 3,594,330 $ 3,145,698 $ 448,632 
 
 Department of Homeland Security 
 97.001 Pilot Demonstration or Earmarked Projects $ 5,472 $ 426,232 $ 431,704 $ 431,704 $ -- 
 97.005 State and Local Homeland Security Training Program 297,353 -- 297,353 297,353 -- 
 97.007 Homeland Security Preparedness Technical Assistance Program 906,154 224,975 1,131,129 1,131,129 -- 
 97.008 Urban Areas Security Initiative 595,556 5,373,577 5,969,133 5,969,133 -- 
 97.012 Boating Safety Financial Assistance 178,969 2,911,060 3,090,029 3,090,029 -- 
 97.017 Pre-Disaster Mitigation (PDM) Competitive Grants 88,913 100,507 189,420 -- 189,420 
 97.018 National Fire Academy Training Assistance 119 -- 119 119 -- 
 97.023 Community Assistance Program_State Support Services Element  107,975 600 108,575 108,575 -- 
 (CAP-SSSE) 
 97.029 Flood Mitigation Assistance -- 198,352 198,352 198,352 -- 
 97.036 Disaster Grants - Public Assistance (Presidentially Declared 1,893,757 7,215,369 9,109,126 9,109,126 -- 
 Disasters) 
 97.039 Hazard Mitigation Grant 180,334 -- 180,334 84,680 95,654 
 97.040 Chemical Stockpile Emergency Preparedness Program 6,109,838 1,855,590 7,965,428 7,964,935 493 
 97.041 National Dam Safety Program 84,039 -- 84,039 84,039 -- 
 97.042 Emergency Management Performance Grants 528,701 3,443,591 3,972,292 3,972,292 -- 
 97.043 State Fire Training Systems Grants 26,524 -- 26,524 26,524 -- 
 97.045 Cooperating Technical Partners 809,451 -- 809,451 809,451 -- 
 97.046 Fire Management Assistance Grant -- 6,982 6,982 6,982 -- 
 97.047 Pre-Disaster Mitigation 80,101 4,100,950 4,181,051 4,094,877 86,174 
 97.070 Map Modernization Management Support 182,512 -- 182,512 182,512 -- 
 97.073 State Homeland Security Program (SHSP) 1,007,978 4,976,655 5,984,633 5,877,130 107,503 
 97.074 Law Enforcement Terrorism Prevention Program (LETPP) 227,436 448,777 676,213 676,213 -- 
 97.075 Rail and Transit Security Grant Program -- 592,297 592,297 592,297 -- 
 97.078 Buffer Zone Protection Program (BZPP) -- 233,916 233,916 233,916 -- 
 97.082 Earthquake Consortium 11,452 -- 11,452 11,452 -- 
 97.089 Real ID Program 185,367 -- 185,367 185,367 -- 
 97.103 Degrees at a Distance Program  7,387 -- 7,387 7,387 -- 
 Total Department of Homeland Security $ 13,515,388 $ 32,109,430 $ 45,624,818 $ 45,145,574 $ 479,244 
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 United States Agency for International Development 
 98.012 USAID Development Partnerships for University Cooperation and  $ 54,478 $ -- $ 54,478 $ -- $ 54,478 
 Development 
 Total United States Agency for International Development $ 54,478 $ -- $ 54,478 $ -- $ 54,478 
 
 SNAP Cluster 
 10.551 ARRA - Supplemental Nutrition Assistance Program $ 123,281,204 $ -- $ 123,281,204 $ 123,281,204 $ -- 
 10.551 Supplemental Nutrition Assistance Program 881,692,468 -- 881,692,468 881,692,468 -- 
 10.561 ARRA - State Administrative Matching Grants for the Supplemental 2,829,391 -- 2,829,391 2,829,391 -- 
 Nutrition Assistance Program 
 10.561 State Administrative Matching Grants for the Supplemental   70,425,670 -- 70,425,670 70,425,670 -- 
 Nutrition Assistance Program 
 Total SNAP Cluster $ 1,078,228,733 $ -- $ 1,078,228,733 $1,078,228,733 $ -- 
 
 Child Nutrition Cluster 
 10.553 School Breakfast Program $ 497,997 $ 30,643,170 $ 31,141,167 $ 31,141,167 $ -- 
 10.555 National School Lunch Program 1,087,660 105,031,325 106,118,985 106,118,985 -- 
 10.556 Special Milk Program for Children -- 127,244 127,244 127,244 -- 
 10.559 Summer Food Service Program for Children  106,267 4,381,116 4,487,383 4,487,383 -- 
 Total Child Nutrition Cluster $ 1,691,924 $ 140,182,855 $ 141,874,779 $ 141,874,779 $ -- 
 
 Emergency Food Assistance Cluster 
 10.568 ARRA - Emergency Food Assistance Program $ 19,605 $ 434,923 $ 454,528 $ 454,528 $ -- 
 (Administrative Costs) 
 10.568 Emergency Food Assistance Program (Administrative Costs) 31,413 824,577 855,990 855,990 -- 
 10.569 Emergency Food Assistance Program (Food Commodities)  -- 7,405,969 7,405,969 7,405,969 -- 
 Total Emergency Food Assistance Cluster $ 51,018 $ 8,665,469 $ 8,716,487 $ 8,716,487 $ -- 
 
 Schools and Roads Cluster 
 10.665 Schools and Roads_Grants to States $ 691,898 $ 121,466,065 $ 122,157,963 $ 121,478,171 $ 679,792 
 10.666 Schools and Roads_Grants to Counties  29,368 -- 29,368 29,368 -- 
 Total Schools and Roads Cluster $ 721,266 $ 121,466,065 $ 122,187,331 $ 121,507,539 $ 679,792 
 
 Public Works and Economic Development Cluster 
 11.307 Economic Adjustment Assistance $ 74,508 $ -- $ 74,508 $ 74,508 $ -- 
 Total Public Works and Economic Development Cluster $ 74,508 $ -- $ 74,508 $ 74,508 $ -- 
 
 Section 8 Project-Based Cluster 
 14.182 Lower Income Housing Assistance Program - Section 8 New  $ 52,350,716 $ (37,522) $ 52,313,194 $ 52,313,194 $ -- 
 Construction/Substantial Rehabilitation 
 Total Section 8 Project-Based Cluster $ 52,350,716 $ (37,522) $ 52,313,194 $ 52,313,194 $ -- 
 
 CDBG - State Administered Small Cities Program Cluster 
 14.228 Community Development Block Grants/State's Program and Non- $ 503,213 $ 13,941,893 $ 14,445,106 $ 14,445,106 $ -- 
 Entitlement Grants in Hawaii  
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 14.255 ARRA - Community Development Block Grant/State's program and  41,757 945,986 987,743 987,743 -- 
 Non-Entitlement Grants in Hawaii (Recovery Act Funded) 
 Total CDBG - State Administered Small Cities Program Cluster $ 544,970 $ 14,887,879 $ 15,432,849 $ 15,432,849 $ -- 
 
 Fish and Wildlife Cluster 
 15.605 Sport Fish Restoration Program $ 6,345,007 $ 43,030 $ 6,388,037 $ 6,388,037 $ -- 
 15.611 Wildlife Restoration  5,804,212 -- 5,804,212 5,804,212 -- 
 Total Fish and Wildlife Cluster $ 12,149,219 $ 43,030 $ 12,192,249 $ 12,192,249 $ -- 
 
 Employment Service Cluster 
 17.207 ARRA - Employment Service/Wagner-Peyser Funded Activities $ 4,898,427 $ -- $ 4,898,427 $ 4,898,427 $ -- 
 17.207 Employment Service/Wagner-Peyser Funded Activities 15,173,571 -- 15,173,571 15,173,571 -- 
 17.801 Disabled Veterans' Outreach Program (DVOP) 1,480,644 -- 1,480,644 1,480,644 -- 
 17.804 Local Veterans' Employment Representative Program  873,431 -- 873,431 873,431 -- 
 Total Employment Service Cluster $ 22,426,073 $ -- $ 22,426,073 $ 22,426,073 $ -- 
 
 WIA Cluster 
 17.258 ARRA - WIA Adult Program $ 223,876 $ 4,878,157 $ 5,102,033 $ 5,102,033 $ -- 
 17.258 WIA Adult Program 814,922 9,118,310 9,933,232 9,931,232 2,000 
 17.259 ARRA - WIA Youth Activities 296,610 11,998,942 12,295,552 12,295,552 -- 
 17.259 WIA Youth Activities 625,716 11,403,125 12,028,841 12,028,841 -- 
 17.260 ARRA - WIA Dislocated Workers 196,110 17,807,101 18,003,211 18,003,211 -- 
 17.260 WIA Dislocated Workers  1,929,022 17,794,228 19,723,250 19,698,150 25,100 
 Total WIA Cluster $ 4,086,256 $ 72,999,863 $ 77,086,119 $ 77,059,019 $ 27,100 
 
 Highway Planning and Construction Cluster 
 20.205 ARRA - Highway Planning and Construction $ 155,874,882 $ 4,603,949 $ 160,478,831 $ 160,478,831 $ -- 
 20.205 Highway Planning and Construction 411,126,644 22,629,463 433,756,107 433,619,399 136,708 
 20.219 Recreational Trails Program  279,202 476,712 755,914 755,914 -- 
 Total Highway Planning and Construction Cluster $ 567,280,728 $ 27,710,124 $ 594,990,852 $ 594,854,144 $ 136,708 
 
 Highway Safety Cluster 
 20.600 State and Community Highway Safety $ 1,907,570 $ 1,526,318 $ 3,433,888 $ 3,433,888 $ -- 
 20.601 Alcohol Impaired Driving Countermeasures Incentive Grants I 337,806 759,987 1,097,793 1,097,793 -- 
 20.602 Occupant Protection Incentive Grants -- 405,397 405,397 405,397 -- 
 20.604 Safety Incentive Grants for Use of Seatbelts 84,242 20,000 104,242 104,242 -- 
 20.609 Safety Belt Performance Grants 132,852 163,020 295,872 295,872 -- 
 20.610 State Traffic Safety Information System Improvement Grants 457,836 -- 457,836 457,836 -- 
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 20.612 Incentive Grant Program to Increases Motorcyclist Safety 30,229 -- 30,229 30,229 -- 
 20.613 Child Safety and Child Booster Seats Incentive Grants  12,433 284,525 296,958 296,958 -- 
 Total Highway Safety Cluster $ 2,962,968 $ 3,159,247 $ 6,122,215 $ 6,122,215 $ -- 
 
 Transit Services Programs Cluster 
 20.513 Capital Assistance Program for Elderly Persons and Persons with  $ 329,748 $ 5,010,261 $ 5,340,009 $ 5,340,009 $ -- 
 Disabilities 
 20.516 Job Access_Reverse Commute 60,766 628,965 689,731 689,731 -- 
 20.521 New Freedom Program  13,473 327,222 340,695 340,695 -- 
 Total Transit Services Programs Cluster $ 403,987 $ 5,966,448 $ 6,370,435 $ 6,370,435 $ -- 
 
 Title I, Part A Cluster 
 84.010 Title I Grants to Local Educational Agencies $ 1,338,573 $ 130,907,234 $ 132,245,807 $ 132,245,807 $ -- 
 84.389 ARRA - Title I - Grants to LEAs  -- 53,644,927 53,644,927 53,644,927 -- 
 Total Title I, Part A Cluster $ 1,338,573 $ 184,552,161  $ 185,890,734 $ 185,890,734 $ -- 
 
 Special Education Cluster (IDEA) 
 84.027 Special Education_Grants to States $ 7,323,710 $ 120,928,146 $ 128,251,856 $ 127,962,786 $ 289,070 
 84.173 Special Education_Preschool Grants 7,555,788 2,992,335 10,548,123 3,215,890 7,332,233 
 84.391 ARRA - Special Education Grants to States 696,573 64,103,467 64,800,040 64,277,269 522,771 
 84.392 ARRA - Special Education - Preschool Grants  263,939 1,409,511 1,673,450 1,409,511 263,939 
 Total Special Education Cluster (IDEA) $ 15,840,010 $ 189,433,459 $ 205,273,469 $ 196,865,456 $ 8,408,013 
 
 TRIO Cluster 
 84.042 TRIO_Student Support Services $ 2,102,925 $ -- $ 2,102,925 $ 2,102,925 $ -- 
 84.044 TRIO_Talent Search 305,172 -- 305,172 305,172 -- 
 84.047 TRIO_Upward Bound 656,136 -- 656,136 656,136 -- 
 84.217 TRIO_McNair Post_Baccalaureate Achievement  679,930 -- 679,930 679,930 -- 
 Total TRIO Cluster $ 3,744,163 $ -- $ 3,744,163 $ 3,744,163 $ -- 
 
 Vocational Rehabilitation Cluster 
 84.126 Rehabilitation Services_Vocational Rehabilitation Grants to States $ 23,148,137 $ -- $ 23,148,137 $ 23,148,137 $ -- 
 84.390 ARRA - Rehabilitation Services_Vocational Rehabilitation Grants   4,255,950 -- 4,255,950 4,255,950 -- 
 to States 
 Total Vocational Rehabilitation Cluster $ 27,404,087 $ -- $ 27,404,087 $ 27,404,087 $ -- 
 
 Independent Living State Grants Cluster 
 84.169 Independent Living_State Grants $ 410,422 $ -- $ 410,422 $ 410,422 $ -- 
 84.398 ARRA - Independent Living State Grants  23,581 -- 23,581 23,581 -- 
 Total Independent Living State Grants Cluster $ 434,003 $ -- $ 434,003 $ 434,003 $ -- 
 
 Independent Living Services for Older Individuals Who Are Blind 
 Cluster 
 84.177 Rehabilitation Services_Independent Living Services for Older  $ 533,185 $ -- $ 533,185 $ 533,185 $ -- 
 Individuals Who are Blind 
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 84.399 ARRA - Independent Living Services for Older Individuals Who  127,337 -- 127,337 127,337 -- 
 Are Blind 
 84.399 Independent Living Services for Older Individuals Who Are Blind  230 -- 230 230 -- 
 Total Independent Living Services for Older Individuals Who Are $ 660,752 $ -- $ 660,752 $ 660,752 $ -- 
 Blind Cluster 
 
 Early Intervention Services (IDEA) Cluster 
 84.181 Special Education_Grants for Infants and Families $ (26,592) $ 4,509,106 $ 4,482,514 $ 4,701,774 $ (219,260) 
 84.393 ARRA - Special Education - Grants for Infants and Families  332,797 1,833,690 2,166,487 1,833,690 332,797 
 Total Early Intervention Services (IDEA) Cluster $ 306,205 $ 6,342,796 $ 6,649,001 $ 6,535,464 $ 113,537 
 
 Education of Homeless Children and Youth Cluster 
 84.196 Education for Homeless Children and Youth $ 271,556 $ 387,185 $ 658,741 $ 658,741 $ -- 
 84.387 ARRA - Education of Homeless Children and Youth  -- 629,432 629,432 629,432 -- 
 Total Education of Homeless Children and Youth Cluster $ 271,556 $ 1,016,617 $ 1,288,173 $ 1,288,173 $ -- 
 
 Statewide Data Systems Cluster 
 84.372 Statewide Data Systems $ 1,429,694 $ -- $ 1,429,694 $ 1,429,694 $ -- 
 Total Statewide Data Systems Cluster $ 1,429,694 $ -- $ 1,429,694 $ 1,429,694 $ -- 
 
 School Improvement Grants Cluster 
 84.377 School Improvement Grants $ 237,853 $ 3,822,765 $ 4,060,618 $ 4,060,618 $ -- 
 84.388 ARRA - School Improvement Grants  3,277 -- 3,277 3,277 -- 
 Total School Improvement Grants Cluster $ 241,130 $ 3,822,765 $ 4,063,895 $ 4,063,895 $ -- 
 
 Educational Technology State Grants Cluster 
 84.318 Education Technology State Grants $ 108,843 $ 2,945,685 $ 3,054,528 $ 3,054,528 $ -- 
 84.386 ARRA - Education Technology State Grants  3,900 2,160,495 2,164,395 2,164,395 -- 
 Total Educational Technology State Grants Cluster $ 112,743 $ 5,106,180 $ 5,218,923 $ 5,218,923 $ -- 
 
 State Fiscal Stabilization Fund Cluster 
 84.394 ARRA - State Fiscal Stabilization Fund - Education State Grants $ 30,000,000 $ 132,897,109 $ 162,897,109 $ 132,897,109 $ 30,000,000 
 84.397 ARRA - State Fiscal Stabilization Fund - Government Services  54,352,362 -- 54,352,362 54,352,362 -- 
 Total State Fiscal Stabilization Fund Cluster $ 84,352,362 $ 132,897,109 $ 217,249,471 $ 187,249,471 $ 30,000,000 
 
 Aging Cluster 
 93.044 Special Programs for the Aging_Title III, Part B_Grants for  $ 222,819 $ 4,480,595 $ 4,703,414 $ 4,703,414 $ -- 
 Supportive Services and Senior Centers 
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 93.045 Special Programs for the Aging_Title III, Part C_Nutrition Services 349,746 6,591,926 6,941,672 6,941,672 -- 
 93.053 Nutrition Services Incentive Program -- 1,714,957 1,714,957 1,714,957 -- 
 93.705 ARRA - Aging Home-Delivered Nutrition Services for States -- 391,317 391,317 391,317 -- 
 93.707 ARRA - Aging Congregate Nutrition Services for States  -- 794,864 794,864 794,864 -- 
 Total Aging Cluster $ 572,565 $ 13,973,659 $ 14,546,224 $ 14,546,224 $ -- 
 
 Immunization Cluster 
 93.268 Immunization Grants $ 34,122,864 $ 125,833 $ 34,248,697 $ 34,248,697 $ -- 
 93.712 ARRA - Immunization  365,006 381,024 746,030 746,030 -- 
 Total Immunization Cluster $ 34,487,870 $ 506,857 $ 34,994,727 $ 34,994,727 $ -- 
 
 TANF Cluster 
 93.558 Temporary Assistance for Needy Families $ 164,503,802 $ 461,623 $ 164,965,425 $ 164,965,425 $ -- 
 93.714 ARRA - Emergency Contingency Fund to Temporary Assistance  78,853,250 -- 78,853,250 78,853,250 -- 
 for Needy Families (TANF) State Programs 
 Total TANF Cluster $ 243,357,052 $ 461,623 $ 243,818,675 $ 243,818,675 $ -- 
 
 CSBG Cluster 
 93.569 Community Services Block Grant $ 344,031 $ 5,160,241 $ 5,504,272 $ 5,504,272 $ -- 
 93.710 ARRA - Community Services Block Grant (CSBG)  18,076 6,003,095 6,021,171 6,021,171 -- 
 Total CSBG Cluster $ 362,107 $ 11,163,336 $ 11,525,443 $ 11,525,443 $ -- 
 
 CCDF Cluster 
 93.575 Child Care and Development Block Grant $ 23,513,108 $ 1,542,306 $ 25,055,414 $ 25,055,414 $ -- 
 93.596 Child Care Mandatory and Matching Funds of the Child Care and  46,206,327 20,082 46,226,409 46,179,060 47,349 
 Development Fund 
 93.713 ARRA - Child Care and Development Block Grant 420,022 266,839 686,861 686,861 -- 
 93.713 Child Care and Development Block Grant  55,710 -- 55,710 55,710 -- 
 Total CCDF Cluster $ 70,195,167 $ 1,829,227 $ 72,024,394 $ 71,977,045 $ 47,349 
 
 Head Start Cluster 
 93.600 Head Start $ 1,189,583 $ -- $ 1,189,583 $ 1,189,583 $ -- 
 93.708 ARRA - Head Start  70,830 -- 70,830 70,830 -- 
 Total Head Start Cluster $ 1,260,413 $ -- $ 1,260,413 $ 1,260,413 $ -- 
 
 Medicaid Cluster 
 93.775 State Medicaid Fraud Control Units $ 1,085,357 $ -- $ 1,085,357 $ 1,085,357 $ -- 
 93.777 State Survey and Certification of Health Care Providers and 5,530,352 -- 5,530,352 5,530,352 -- 
 Suppliers 
 93.778 ARRA - Medical Assistance Program 396,118,299 -- 396,118,299 396,118,299 -- 
 93.778 Medical Assistance Program  2,677,710,080 338,624 2,678,048,704 2,677,745,032 303,672 
 Total Medicaid Cluster $ 3,080,444,088 $ 338,624 $ 3,080,782,712 $3,080,479,040 $ 303,672 
 
 Disability Insurance/SSI Cluster 
 96.001 Social Security_Disability Insurance $ 26,953,739 $ -- $ 26,953,739 $ 26,953,739 $ -- 
 Total Disability Insurance/SSI Cluster $ 26,953,739 $ -- $ 26,953,739 $ 26,953,739 $ -- 
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 Homeland Security Cluster 
 97.053 Citizen Corps $ 14,160 $ 142,487 $ 156,647 $ 156,647 $ -- 
 97.071 Metropolitan Medical Response System  -- 329,815 329,815 329,815 -- 
 Total Homeland Security Cluster $ 14,160 $ 472,302 $ 486,462 $ 486,462 $ -- 
 
 Student Financial Assistance Programs 
 84.007 Federal Supplemental Education Opportunity Grants $ 3,716,024 $ -- $ 3,716,024 $ 3,716,024 $ -- 
 84.032 Federal Family Education Loans 238,353,960 -- 238,353,960 238,353,960 -- 
 84.033 ARRA - Federal Work-Study Program 844,539 -- 844,539 844,539 -- 
 84.033 Federal Work-Study Program 2,810,554 -- 2,810,554 2,810,554 -- 
 84.063 Federal Pell Grant Program 100,757,950 -- 100,757,950 100,757,950 -- 
 84.268 Federal Direct Student Loans 280,597,330 -- 280,597,330 280,597,330 -- 
 84.375 Academic Competitiveness Grants 1,738,755 -- 1,738,755 1,738,755 -- 
 84.376 National Science and Mathematics Access to Retain Talent   4,178,118 -- 4,178,118 4,178,118 -- 
 (SMART) Grants 
 Total Student Financial Assistance Programs $ 632,997,230 $ -- $ 632,997,230 $ 632,997,230 $ -- 
 
 Research and Development Cluster 
 10.001 Agricultural Research_Basic and Applied Research $ 3,015,539 $ 40,310 $ 3,055,849 $ 3,053,413 $ 2,436 
 10.025 Plant and Animal Disease, Pest Control, and Animal Care 8,811 -- 8,811 8,910 (99) 
 10.170 Specialty Crop Block Grant Program - Farm Bill 5,589 -- 5,589 -- 5,589 
 10.200 Grants for Agricultural Research, Special Research Grants 2,222,521 388,676 2,611,197 1,861,358 749,839 
 10.206 Grants for Agricultural Research_Competitive Research Grants 3,432,364 107,768 3,540,132 2,775,423 764,709 
 10.207 Animal Health and Disease Research 35,761 -- 35,761 35,761 -- 
 10.210 Food and Agricultural Sciences National Needs Graduate Fellowship 107,781 -- 107,781 107,781 -- 
 Grants 
 10.212 Small Business Innovation Research (505) -- (505) -- (505) 
 10.215 Sustainable Agriculture Research and Education 238,599 -- 238,599 -- 238,599 
 10.217 Higher Education Challenge Grants 32,369 -- 32,369 27,089 5,280 
 10.219 Biotechnology Risk Assessment Research 101,033 43,710 144,743 144,743 -- 
 10.220 Higher Education Multicultural Scholars Program 50,500 -- 50,500 50,500 -- 
 10.225 Community Food Projects 9,160 -- 9,160 -- 9,160 
 10.250 Agricultural and Rural Economic Research 148,785 -- 148,785 148,785 -- 
 10.303 Integrated Programs 784,638 207,761 992,399 774,402 217,997 
 10.304 Homeland Security_Agricultural 205,529 -- 205,529 60,281 145,248 
 10.305 International Science and Education Grants 18,308 -- 18,308 18,308 -- 
 10.307 Organic Agriculture Research and Extension Initiative 485,413 236,850 722,263 720,148 2,115 
 10.309 Specialty Crop Research Initiative 252,300 168,200 420,500 246,313 174,187 
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 10.310 Agriculture and Food Research Initiative (AFRI) 413,524 2,081 415,605 237,434 178,171 
 10.311 Beginning Farmer and Rancher Development Program 2,087 -- 2,087 -- 2,087 
 10.352 Value-Added Producer Grants 8,920 -- 8,920 -- 8,920 
 10.446 Rural Community Development Initiative 17,655 -- 17,655 17,655 -- 
 10.455 Community Outreach and Assistance Partnership Program 61,713 -- 61,713 61,713 -- 
 10.456 Partnership Agreements to Develop Non-Insurance Risk  24,514 -- 24,514 24,514 -- 
 Management Tools for Producers (Farmers) 
 10.459 Commodity Partnerships for Small Agricultural Risk Management  12,843 -- 12,843 12,843 -- 
 Education Sessions 
 10.500 Cooperative Extension Service 826,221 20,874 847,095 548,999 298,096 
 10.551 Supplemental Nutrition Assistance Program 175,090 -- 175,090 -- 175,090 
 10.558 Child and Adult Care Food Program 4,385 -- 4,385 4,385 -- 
 10.561 State Administrative Matching Grants for the Supplemental  42,385 -- 42,385 -- 42,385 
 Nutrition Assistance Program 
 10.652 Forestry Research 355,272 -- 355,272 355,272 -- 
 10.664 Cooperative Forestry Assistance 585,386 -- 585,386 586,471 (1,085) 
 10.665 Schools and Roads_Grants to States 48,222 -- 48,222 -- 48,222 
 10.677 Forest Land Enhancement Program 8,621 -- 8,621 8,621 -- 
 10.678 Forest Stewardship Program 5,327 -- 5,327 4,765 562 
 10.679 Collaborative Forest Restoration 9,159 -- 9,159 9,159 -- 
 10.680 Forest Health Protection 42,961 -- 42,961 42,961 -- 
 10.687 ARRA - Capital Improvement and Maintenance 18,334 -- 18,334 18,334 -- 
 10.688 ARRA - Wildland Fire Management 1,001,014 -- 1,001,014 986,693 14,321 
 10.773 Rural Business Opportunity Grants 21,665 -- 21,665 -- 21,665 
 10.902 Soil and Water Conservation 102,490 -- 102,490 102,490 -- 
 10.903 Soil Survey 53,861 -- 53,861 53,861 -- 
 10.905 Plant Materials for Conservation 33 -- 33 -- 33  
 10.907 Snow Survey and Water Supply Forecasting 60,726 -- 60,726 60,726 -- 
 10.912 Environmental Quality Incentives Program 203,981 110,955 314,936 169,580 145,356 
 10.921 Conservation Security Program 35,047 -- 35,047 35,047 -- 
 10.999 Long Term Standing Agreements for Storage, Transportation and   14,949 -- 14,949 14,949 -- 
 Lease 
 10.XXX Other Department of Agriculture Programs  
 04-JV-11261952-307 PNW 309 -- 309 309 -- 
 04-JV-11261952-354 PNW 4,876 -- 4,876 4,876 -- 
 04-JV-11261953-355 PNW 14,302 -- 14,302 14,302 -- 
 05-CS-11083601-001 10 -- 10 10 -- 
 05-JV-11231300-029 46,737 -- 46,737 46,737 -- 
 05-JV-11261951-409 PNW 81,579 -- 81,579 81,579 -- 
 05-JV-11261952-370 PNW 2,024 -- 2,024 2,024 -- 
 05-JV-11261952-384 PNW 47,875 -- 47,875 47,875 -- 
 05-JV-11261952-415 PNW 59,570 -- 59,570 59,570 -- 
 05-JV-11261967-069 PNW 10,247 -- 10,247 10,247 -- 
 06-CR-11061000-043 222,224 -- 222,224 222,224 -- 
 06-CR-11061503-015  5,435 -- 5,435 5,435 -- 
 MOD 2 
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 06-JV-11231300-141 25,785 -- 25,785 25,785 -- 
 06-JV-11261975-267 PNW 2,625 -- 2,625 2,625 -- 
 06-JV-11261975-295 PNW 757 -- 757 757 -- 
 06-JV-11261975-299 PNW 35,940 -- 35,940 35,940 -- 
 06-JV-11261975-312 PNW 10,318 -- 10,318 10,318 -- 
 06-JV-11261979-272 PNW 53,155 -- 53,155 53,155 -- 
 06-JV-11272138-049 117,160 -- 117,160 117,160 -- 
 07-CR-11061800-018 8,332 -- 8,332 8,332 -- 
 07-JV-11062754-491 987,845 -- 987,845 987,845 -- 
 07-JV-11242300-086 16,725 -- 16,725 16,725 -- 
 07-JV11242300-107 54,508 -- 54,508 54,508 -- 
 07-JV-11261952-464 PNW 64,570 -- 64,570 64,570 -- 
 07-JV-11261952-471 PNW 50,273 -- 50,273 50,273 -- 
 07-JV-11261953-462 PNW 3,675 -- 3,675 3,675 -- 
 07-JV-11261957-476 PNW 160,281 -- 160,281 160,281 -- 
 07-JV-11261975-328 PNW 51 -- 51 51 -- 
 07-JV-11261975-333 PNW 33,125 -- 33,125 33,125 -- 
 07-JV-11261979-327 PNW 52,368 -- 52,368 52,368 -- 
 07-JV-11272138-032 117,700 -- 117,700 117,700 -- 
 08-CA-11120101-035 7,230 -- 7,230 7,230 -- 
 08-CR-11061500-33 619 -- 619 619 -- 
 08-CR-11061800-017 15,482 -- 15,482 15,482 -- 
 08-JV11221633-268 20 -- 20 20 -- 
 08-JV-11261951-487 PNW 109,479 -- 109,479 109,479 -- 
 08-JV-11261952-502 PNW 19,454 -- 19,454 19,454 -- 
 08-JV-11261953-492 PNW 125,832 -- 125,832 125,832 -- 
 08-JV-11261955-491 PNW 16,603 -- 16,603 16,603 -- 
 08-JV-11261967-082 PNW 34,082 -- 34,082 34,082 -- 
 08-JV-11261967-084 PNW 255 -- 255 255 -- 
 08-JV-11261975-353 PNW 32,363 -- 32,363 32,363 -- 
 08-JV-11261979-349 PNW 107,055 -- 107,055 107,055 -- 
 09-CA-11261951-023 PNW 9,089 -- 9,089 9,089 -- 
 09-CA-11261952-004 PNW 17,102 -- 17,102 17,102 -- 
 09-CA-11261952-030 PNW 27,150 -- 27,150 27,150 -- 
 09-CA-11261953-022 PNW 25,464 -- 25,464 25,464 -- 
 09-CA-11261957-037 PNW 63,936 -- 63,936 63,936 -- 
 09-CR-11060600-007 4,746 -- 4,746 4,746 -- 
 09-CR-11061800-035 41,058 -- 41,058 41,058 -- 
 09-CR-11061800-050 1,101 -- 1,101 1,101 -- 
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 09-CS-11050650-021 184,270 -- 184,270 184,270 -- 
 09-JV-11221611-264 19,252 -- 19,252 19,252 -- 
 09-JV-11221632-073 42,373 -- 42,373 42,373 -- 
 09-JV-11221636-265 6,399 -- 6,399 6,399 -- 
 09-JV-11242305-025 45,040 -- 45,040 45,040 -- 
 09-JV-11242313-137 3,594 -- 3,594 3,594 -- 
 09-JV-11261900-002 PNW 38,071 -- 38,071 38,071 -- 
 09-JV11261900-003 PNW 30,925 -- 30,925 30,925 -- 
 09-JV-11261935-008 PNW 15,031 -- 15,031 15,031 -- 
 09-JV-11261952-012 PNW 3,294 -- 3,294 3,294 -- 
 09-JV-11261952-014 PNW 359,083 -- 359,083 359,083 -- 
 09-JV-11261952-031 PNW 5,418 -- 5,418 5,418 -- 
 09-JV-11261952-043 PNW 14,813 -- 14,813 14,813 -- 
 09-JV-11261952-048 PNW 1,706 -- 1,706 1,706 -- 
 09-JV-11261952-051 PNW 18,484 -- 18,484 18,484 -- 
 09-JV-11261952-052 PNW 48,228 -- 48,228 48,228 -- 
 09-JV-11261952-065 PNW 32,014 -- 32,014 32,014 -- 
 09-JV-11261953-063 PNW 28,420 -- 28,420 28,420 -- 
 09-JV-11261955-033 PNW 27,078 -- 27,078 27,078 -- 
 09-JV-11261955-042 PNW 29,881 -- 29,881 29,881 -- 
 09-JV-11261955-044 PNW 86,519 -- 86,519 86,519 -- 
 09-JV-11261955-054 PNW 11,158 -- 11,158 11,158 -- 
 09-JV-11261955-067 PNW 7,494 -- 7,494 7,494 -- 
 09-JV-11261957-021 PNW 18,317 -- 18,317 18,317 -- 
 09-JV-11261957-037 PNW 14,140 -- 14,140 14,140 -- 
 09-JV-11261967-006 PNW 10,000 -- 10,000 10,000 -- 
 09-JV-11261975-013 PNW 21,513 -- 21,513 21,513 -- 
 09-JV-11261975-070 PNW 1,305 -- 1,305 1,305 -- 
 09-JV-11261976-015 PNW 60,477 -- 60,477 60,477 -- 
 09-JV-11261979-016 18,288 -- 18,288 18,288 -- 
 09-JV-11261985-050 PNW 9,872 -- 9,872 9,872 -- 
 09-JV-11272137-043 12,400 -- 12,400 12,400 -- 
 09-JV-11272138-030 39,122 -- 39,122 39,122 -- 
 09-JV-11272162-054 PNW 10,570 -- 10,570 10,570 -- 
 09-PA-11041563-095 7,748 -- 7,748 7,748 -- 
 10_JV-11261957046 PNW 4,909 -- 4,909 4,909 -- 
 10-7453-0774-CA 239 -- 239 239 -- 
 10-CR-11261900-009 PNW 10,712 -- 10,712 10,712 -- 
 10-JV-11242305-017 9,054 -- 9,054 9,054 -- 
 10-JV-11261900-045 PNW 655 -- 655 655 -- 
 10-JV-11261953-015 PNW 24,023 -- 24,023 24,023 -- 
 10-JV-11261953-043 PNW 7,791 -- 7,791 7,791 -- 
 10-JV-11261955-018 PNW 929 -- 929 929 -- 
 126571 2,213,353 -- 2,213,353 -- 2,213,353 
 129937 10,113 -- 10,113 -- 10,113 
 130199 3,519,050 -- 3,519,050 -- 3,519,050 
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 2009-65107-05928 24,432 -- 24,432 24,432 -- 
 2010-1591 10,855 -- 10,855 -- 10,855 
 2292 93,288 -- 93,288 -- 93,288 
 449970-02 34,941 -- 34,941 -- 34,941 
 90-CSA-OR1-143/900- 2,000 -- 2,000 2,000 -- 
 1010350-098 
 AG-04GG-P-09-0073 (526) -- (526) (526) -- 
 AG-04N7-P-09-0003 1,878 -- 1,878 1,878 -- 
 AG-04T0-P-09-0018 50,460 -- 50,460 50,460 -- 
 G002686 449 -- 449 -- 449 
 MO-OR-0436-0005 13,206 -- 13,206 13,206 -- 
 MO-OR0436-9004 7,084 -- 7,084 7,084 -- 
 NFS 09-CR-11060102- 5,547 -- 5,547 5,547 -- 
 037 
 NFS 09-CR-11062754- 45,919 -- 45,919 45,919 -- 
 018 
 Not Available 202,855 128,918 331,773 324,786 6,987 
 ORFO 10-16-09-01tk 29,484 -- 29,484 -- 29,484 
 PDP02009-07-001 2,952 -- 2,952 -- 2,952 
 WSC-06-02-19  13,431 -- 13,431 -- 13,431 
 10.XXX Total Other Department of Agriculture Programs $ 10,569,881 $ 128,918 $ 10,698,799 $ 4,763,896 $ 5,934,903 
 11.307 Economic Adjustment Assistance 49,151 -- 49,151 -- 49,151 
 11.417 Sea Grant Support 2,747,644 171,256 2,918,900 2,712,180 206,720 
 11.419 Coastal Zone Management Administration Awards 95,510 33,934 129,444 -- 129,444 
 11.420 Coastal Zone Management Estuarine Research Reserves 48,422 -- 48,422 48,422 -- 
 11.426 Financial Assistance for National Centers for Central Coastal Ocean  22,985 -- 22,985 -- 22,985 
 Science 
 11.427 Fisheries Development and Utilization Research and Development  74,176 -- 74,176 74,176 -- 
 Grants and Cooperative Agreements Program 
 11.430 Undersea Research 3,439 -- 3,439 3,439 -- 
 11.431 Climate and Atmospheric Research 483,128 16,956 500,084 466,030 34,054 
 11.432 National Oceanic and Atmospheric Administration (NOAA)  2,563,081 -- 2,563,081 2,418,015 145,066 
 Cooperative Institutes 
 11.433 Marine Fisheries Initiative 4,410 -- 4,410 4,410 -- 
 11.436 Columbia River Fisheries Development Program 40,131 -- 40,131 24,930 15,201 
 11.437 Pacific Fisheries Data Program 1,337 -- 1,337 -- 1,337 
 11.438 Pacific Coast Salmon Recovery_Pacific Salmon Treaty Program 44,713 -- 44,713 -- 44,713 
 11.439 Marine Mammal Data Program 251,797 -- 251,797 226,554 25,243 
 11.440 Environmental Sciences, Applications, Data, and Education 873,435 10,012 883,447 883,447 -- 
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 11.452 Unallied Industry Projects 75,923 -- 75,923 75,923 -- 
 11.454 Unallied Management Projects 5,634 -- 5,634 -- 5,634 
 11.455 Cooperative Science and Education Program 482,512 -- 482,512 482,512 -- 
 11.460 Special Oceanic and Atmospheric Projects 73,595 -- 73,595 73,595 -- 
 11.463 Habitat Conservation 57,567 -- 57,567 -- 57,567 
 11.469 Congressionally Identified Awards and Projects 30,399 -- 30,399 30,399 -- 
 11.472 Unallied Science Program 1,066,148 113,079 1,179,227 379,795 799,432 
 11.473 Coastal Services Center 551,074 -- 551,074 1 551,073 
 11.474 Atlantic Coastal Fisheries Cooperative Management Act 9,187 -- 9,187 9,187 -- 
 11.478 Center for Sponsored Coastal Ocean Research_Coastal Ocean 331,303 -- 331,303 331,303 -- 
 Program 
 11.609 Measurement and Engineering Research and Standards  62,471 -- 62,471 -- 62,471 
 11.XXX Other Department of Commerce Programs 
 020-9280-IAA-FISH 45,088  -- 45,088 -- 45,088 
 020-9293-IAA-FISH 55,046  -- 55,046 -- 55,046 
 09-110 51,018  -- 51,018 -- 51,018 
 AB133F06SE3676 1,705  -- 1,705 1,705 -- 
 AB133F08SE3489 9,948  -- 9,948 9,948 -- 
 AB133F08SE4153 32,985  -- 32,985 32,985 -- 
 AB133F08SE4386 67,617  -- 67,617 67,617 -- 
 AB133F08SE4903 3,359  -- 3,359 3,359 -- 
 AB133F09SE1188 3,216  -- 3,216 3,216 -- 
 AB133F09SE1772 19,510  -- 19,510 19,510 -- 
 AB133F09SE3902 60,969  -- 60,969 60,969 -- 
 HC 12403 67  -- 67 -- 67 
 HC12568 28,710  -- 28,710 -- 28,710 
 JG133F09SE1632 13,112  -- 13,112 13,112 -- 
 NA09NMF4390231 3,810  -- 3,810 -- 3,810 
 Not Available 17,997  -- 17,997 -- 17,997 
 PO Z879367  50,564  -- 50,564 -- 50,564 
 11.XXX Total Other Department of Commerce Programs $ 464,721 $ -- $ 464,721 $ 212,421 $ 252,300 
 12.100 Aquatic Plant Control 60 -- 60 60 -- 
 12.104 Flood Plain Management Services 9,176 -- 9,176 9,176 -- 
 12.107 Navigation Projects 19,972 -- 19,972 -- 19,972 
 12.114 Collaborative Research and Development 251,448 143,510 394,958 394,958 -- 
 12.300 Basic and Applied Scientific Research 9,915,190 462,739 10,377,929 8,705,765 1,672,164 
 12.351 Basic Scientific Research - Combating Weapons of Mass Destruction 297,526 -- 297,526 297,526 -- 
 12.401 National Guard Military Operations and Maintenance (O&M)  20,587 -- 20,587 -- 20,587 
 12.420 Military Medical Research and Development 2,087,615 92,354 2,179,969 2,054,352 125,617 
 12.431 Basic Scientific Research 3,087,955 12,525 3,100,480 1,419,189 1,681,291 
 12.551 National Security Education Program David L. Boren Scholarships 992,771 413,512 1,406,283 66 1,406,217 
 12.630 Basic, Applied, and Advanced Research in Science and Engineering 1,271,369 144,497 1,415,866 230,096 1,185,770 
 12.800 Air Force Defense Research Sciences Program 4,202,680 477,937 4,680,617 3,488,588 1,192,029 
 12.901 Mathematical Sciences Grants Program 78,545 -- 78,545 78,545 -- 
 12.910 Research and Technology Development  495,149 -- 495,149 1,495 493,654 
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 12.XXX Other Department of Defense Programs 
 00001616 9,385 -- 9,385 -- 9,385 
 0160 S HE178 36,580 -- 36,580 -- 36,580 
 10-SUBC-440-0000- 169,044 -- 169,044 -- 169,044 
 189244 
 13705 / PO 9500009782 357,313 -- 357,313 -- 357,313 
 27-001325,Release 1  349,751 -- 349,751 -- 349,751 
 (Phase II) 
 27-001325B,Release 2  173,851 -- 173,851 -- 173,851 
 (Phase 3) 
 27-001354 452 -- 452 -- 452 
 27-001355 8,804 -- 8,804 -- 8,804 
 27-001357 23,758 -- 23,758 -- 23,758 
 527445-FY09-1 45,078 -- 45,078 -- 45,078 
 7067-001 31,177 -- 31,177 31,177 -- 
 AOR-PSU-2021 43,131 -- 43,131 -- 43,131 
 BUOTM-15555 37,918 -- 37,918 -- 37,918 
 FA8718-09-C-0004 129,529 -- 129,529 129,529 -- 
 N62583-09-C-0032 77,543 -- 77,543 77,543 -- 
 N62583-09-C-0109 61,444 -- 61,444 61,444 -- 
 Not Available (582,622) 620,815 38,193 38,193 -- 
 ORFO-02-24-09-01tk 20,125 -- 20,125 -- 20,125 
 PO 2763749 29,186 -- 29,186 -- 29,186 
 PO 925035 7,140 -- 7,140 -- 7,140 
 PO# LB001742/TO  4,575 -- 4,575 -- 4,575 
 #0006 
 W909MY-09-C-0067 154,679 -- 154,679 154,679 -- 
 W911-NF-09-1-0203 70,741 -- 70,741 70,741 -- 
 W9127N-0820001 1,234,216 -- 1,234,216 1,234,216 -- 
 W9127N-08-F-0083 988 -- 988 988 -- 
 W9127N-09-2-0014 23,930 -- 23,930 23,930 -- 
 W9127N-10-2-0001- 6,205 -- 6,205 6,205 -- 
 0001 
 W912EF-09C0013 651,459 -- 651,459 651,459 -- 
 W912HZ-08-P-0003 (10,388) -- (10,388) (10,388) -- 
 W912HZ-09-P-0050 25,783 -- 25,783 25,783 -- 
 W912HZ-09P0293  28,818 -- 28,818 28,818 -- 
 12.XXX Total Other Department of Defense Programs $ 3,219,593 $ 620,815 $ 3,840,408 $ 2,524,317 $ 1,316,091 
 14.506 General Research and Technology Activity  2,610 -- 2,610 2,610 -- 
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 14.XXX Other Department of Housing and Urban Development 
 7010-24- B2H  131,602 -- 131,602 -- 131,602 
 14.XXX Total Other Department of Housing and Urban Development $ 131,602 $ -- $ 131,602 $ -- $ 131,602 
 15.224 Cultural Resource Management 110,435 -- 110,435 110,435 -- 
 15.225 Recreation Resource Management 58,511 -- 58,511 58,511 -- 
 15.227 Distribution of Receipts to State and Local Governments 16,841 -- 16,841 -- 16,841 
 15.228 National Fire Plan - Wildland Urban Interface Community Fire  7,382 -- 7,382 7,382 -- 
 Assistance 
 15.230 Invasive and Noxious Plant Management 18,032 -- 18,032 18,032 -- 
 15.231 Fish, Wildlife and Plant Conservation Resource Management 310,554 -- 310,554 310,554 -- 
 15.232 Wildland Fire Research and Studies Program 69,656 -- 69,656 69,656 -- 
 15.233 Forests and Woodlands Resource Management 208,535 -- 208,535 208,535 -- 
 15.234 Secure Rural Schools and Community Self-Determination 24,390 -- 24,390 6,380 18,010 
 15.238 Challenge Cost Share 23,717 -- 23,717 23,717 -- 
 15.242 National Fire Plan - Rural Fire Assistance 37,273 -- 37,273 37,273 -- 
 15.423 Minerals Management Service (MMS) Environmental Studies  1,362 -- 1,362 1,362 -- 
 Program (ESP) 
 15.507 Water 2025 71,234 -- 71,234 71,234 -- 
 15.517 Fish and Wildlife Coordination Act 395,412 -- 395,412 395,412 -- 
 15.605 Sport Fish Restoration Program 10,795 -- 10,795 -- 10,795 
 15.608 Fish and Wildlife Management Assistance 265,245 -- 265,245 255,641 9,604 
 15.611 Wildlife Restoration 53,096 -- 53,096 -- 53,096 
 15.615 Cooperative Endangered Species Conservation Fund 47,472 -- 47,472 -- 47,472 
 15.630 Coastal Program (95) -- (95) (95) -- 
 15.631 Partners for Fish and Wildlife (3) -- (3) (3) -- 
 15.634 State Wildlife Grants 35,068 -- 35,068 -- 35,068 
 15.637 Migratory Bird Joint Ventures 53,731 -- 53,731 -- 53,731 
 15.649 Service Training and Technical Assistance (Generic Training) 74,278 -- 74,278 74,278 -- 
 15.650 Research Grants (Generic) 54,320 -- 54,320 54,320 -- 
 15.655 Migratory Bird Monitoring, Assessment and Conservation 2,109 -- 2,109 2,109 -- 
 15.805 Assistance to State Water Resources Research Institutes 76,959 8,496 85,455 85,455 -- 
 15.807 Earthquake Hazards Reduction Program 309,664 14,872 324,536 297,869 26,667 
 15.808 U.S. Geological Survey_Research and Data Collection 2,350,179 -- 2,350,179 1,929,300 420,879 
 15.810 National Cooperative Geologic Mapping Program 3,518 -- 3,518 3,518 -- 
 15.812 Cooperative Research Units Program 537,382 -- 537,382 537,382 -- 
 15.816 Minerals Resources External Research Program 2,562 -- 2,562 2,562 -- 
 15.915 Technical Preservation Services 350,704 -- 350,704 350,704 -- 
 15.916 Outdoor Recreation_Acquisition, Development and Planning 127,571 -- 127,571 127,571 -- 
 15.922 Native American Graves Protection and Repatriation Act  1,026 -- 1,026 1,026 -- 
 15.XXX Other Department of the Interior Programs 
 020-9308-IAA-FISH 237 -- 237 -- 237 
 06FG210002 10,032 -- 10,032 10,032 -- 
 11450-4-J506 (56) -- (56) (56) -- 
 13420-7-J724 / 10100-0- 19,002 -- 19,002 19,002 -- 
 J001 
 13420-9-J941 6,446 -- 6,446 6,446 -- 
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 5600-OSU 59,007 -- 59,007 -- 59,007 
 77-1084634  MOD. 2 47,890 -- 47,890 -- 47,890 
 COOP 10-083 12,834 -- 12,834 -- 12,834 
 H8R07060001 /  30,633 -- 30,633 30,633 -- 
 J8R07080002 
 H8R07060001/J8R0709 5,296 -- 5,296 5,296 -- 
 0015 
 H8W07060001 /  52,857 -- 52,857 52,857 -- 
 J8W07080007 
 H8W07060001 /  33,121 -- 33,121 33,121 -- 
 J8W07080030 
 H8W07060001 /  10,324 -- 10,324 10,324 -- 
 J8W07090009 
 H8W07060001  5,998 -- 5,998 5,998 -- 
 J8W07090 
 H8W07060001 TASK  17,788 -- 17,788 17,788 -- 
 J8W07070015 
 H8W07060001/J8W070 19,150 -- 19,150 19,150 -- 
 90025 
 H8W07060001/J8W070 11,515 -- 11,515 11,515 -- 
 90026 
 H8W07060001/J8W070 10,163 -- 10,163 10,163 -- 
 90029 
 HAA003D00 /  2,435 -- 2,435 2,435 -- 
 L06AC14460 
 HAA003D00 /  22,712 -- 22,712 22,712 -- 
 L07AC14389 
 HAA003D00 /  20,456 -- 20,456 20,456 -- 
 L07AC14736 
 HAA003D00 /  61,372 -- 61,372 61,372 -- 
 L07AC14737 
 HAA003D00 /  (6,971) -- (6,971) (6,971) -- 
 L08AC14923 
 L06AC12984 399 -- 399 399 -- 
 L08AC14087 714 -- 714 714 -- 
 L09PX00818 10,000 -- 10,000 10,000 -- 
 Not Available 46,077 32,712 78,789 67,368 11,421 
 ORFO-09/01/09-01EH 11,101 -- 11,101 -- 11,101 
 PAA-07-0015 48,796 -- 48,796 48,796 -- 
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 R09AC20029 256,551 -- 256,551 256,551 -- 
 R09PX80051 45,000 -- 45,000 45,000 -- 
 TASK J8W07060010 9,912 -- 9,912 9,912 -- 
 TASK J8W07080013 42,318 -- 42,318 42,318 -- 
 TASK J8W07080020 22,310 -- 22,310 22,310 -- 
 TASK J8W07080022  13,638 -- 13,638 13,638 -- 
 15.XXX Total Other Department of the Interior Programs $ 959,057 $ 32,712 $ 991,769 $ 849,279 $ 142,490 
 16.320 Services for Trafficking Victims 13,666 -- 13,666 -- 13,666 
 16.523 Juvenile Accountability Block Grants 69,911 -- 69,911 -- 69,911 
 16.548 Title V_ Delinquency Prevention Program 102,075 94,034 196,109 196,109 -- 
 16.560 National Institute of Justice Research, Evaluation, and Development  193,729 --   193,729 193,729 --   
 Project Grants  
 16.575 Crime Victim Assistance 22,528 -- 22,528 -- 22,528 
 16.730 Reduction and Prevention of Children's Exposure to Violence  1,454 -- 1,454 -- 1,454 
 16.XXX Other Department of Justice Programs 
 2006-JL-FX-0364  39,007 -- 39,007 39,007 -- 
 16.XXX Total Other Department of Justice Programs $ 39,007 $ -- $ 39,007 $ 39,007 $ -- 
 17.XXX Other Department of Labor Programs 
 S9101-PSU C-6222  81,863 -- 81,863 -- 81,863  
 17.XXX Total Other Department of Labor Programs $ 81,863 $ -- $ 81,863 $ -- $ 81,863  
 19.XXX Other Department of State Programs 
 S-ECAAE-08-GR-  186,378 -- 186,378 186,378 -- 
 195(KF) 
 19.XXX Total Other Department of State Programs $ 186,378 $ -- $ 186,378 $ 186,378 $ -- 
 20.109 Air Transportation Centers of Excellence 81,174 -- 81,174 81,174 -- 
 20.200 Highway Research and Development Program 448,056 45 448,101 -- 448,101 
 20.205 Highway Planning and Construction 1,193,730 281,768 1,475,498 33,414 1,442,084 
 20.215 Highway Training and Education 120,145 148,753 268,898 -- 268,898 
 20.218 National Motor Carrier Safety 30,106 -- 30,106 -- 30,106 
 20.507 Federal Transit Formula Grants 16,194 -- 16,194 -- 16,194 
 20.509 Formula Grants for Other Than Urbanized Areas 1,528 -- 1,528 -- 1,528 
 20.514 Public Transportation Research 271,935 -- 271,935 220,408 51,527 
 20.515 State Planning and Research 571,047 3,448 574,495 -- 574,495 
 20.600 State and Community Highway Safety 10,315 -- 10,315 -- 10,315 
 20.609 Safety Belt Performance Grants 185,573 -- 185,573 -- 185,573 
 20.611 Incentive Grant Program to Prohibit Racial Profiling 204,174 -- 204,174 -- 204,174 
 20.612 Incentive Grant Program to Increases Motorcyclist Safety 38,989 -- 38,989 -- 38,989 
 20.701 University Transportation Centers Program 2,668,614 223,710 2,892,324 2,128,836 763,488 
 20.761 Biobased Transportation Research  871,926 770,912 1,642,838 1,642,838 -- 
 20.XXX Other Department of Transportation Programs 
 17384, WO #10-02 87,709 -- 87,709 -- 87,709 
 17384-10-01 225,543 -- 225,543 -- 225,543 
 17384-10-03 10,963 -- 10,963 -- 10,963 
 17384-10-05 24,955 -- 24,955 -- 24,955 
 17384-10-06 61,491 -- 61,491 -- 61,491 
 17384-10-07 75,063 -- 75,063 -- 75,063 
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 17384-10-08 37,282 -- 37,282 -- 37,282 
 17384-10-09 43,844 -- 43,844 -- 43,844 
 17384-10-10 16,330 -- 16,330 -- 16,330 
 17384-10-11 49,899 -- 49,899 -- 49,899 
 2010-C-02 16,783 -- 16,783 -- 16,783 
 2010-C-04 36,505 -- 36,505 -- 36,505 
 2010-C-05 34,564 -- 34,564 -- 34,564 
 2010-C-06 41,293 -- 41,293 -- 41,293 
 223841 22,937 -- 22,937 -- 22,937 
 22460 WO#5 46,250 -- 46,250 -- 46,250 
 25377, Work Order 1 15,000 -- 15,000 -- 15,000 
 26413 15,760 -- 15,760 -- 15,760 
 283-6074-001 3,242 -- 3,242 -- 3,242 
 DRI-A-08-OSU 66,090 -- 66,090 -- 66,090 
 HR-03-99 94,965 -- 94,965 -- 94,965 
 M060007 63,464 -- 63,464 -- 63,464 
 Not Available (52,169) 52,169 -- -- -- 
 PW0229  45,036 -- 45,036 -- 45,036 
 20.XXX Total Other Department of Transportation Programs $ 1,082,799 $ 52,169 $ 1,134,968 $ -- $ 1,134,968 
 43.001 Aerospace Education Services Program 248,405 -- 248,405 35,691 212,714 
 43.002 Technology Transfer  512,334 -- 512,334 14,068 498,266 
 43.XXX Other NASA programs 
 00001723 1,853 -- 1,853 -- 1,853 
 NNX07AV76G #2 46,002 -- 46,002 46,002 -- 
 NNX08AF95G  #2 121,333 -- 121,333 121,333 -- 
 NNX09AF20G 12,508 -- 12,508 12,508 -- 
 Not Available  4,707,615 286,639 4,994,254 4,554,945 439,309 
 43.XXX Total Other NASA programs $ 4,889,311 $ 286,639 $ 5,175,950 $ 4,734,788 $ 441,162 
 45.025 Promotion of the Arts_Partnership Agreements 4 -- 4 4 -- 
 45.161 Promotion of the Humanities_Research 25,856 -- 25,856 25,856 -- 
 45.310 Grants to States 17,539 -- 17,539 -- 17,539 
 45.312 National Leadership Grants 86,107 -- 86,107 -- 86,107 
 47.041 Engineering Grants 4,000,484 105,407 4,105,891 2,969,426 1,136,465 
 47.049 Mathematical and Physical Sciences 5,064,833 165,291 5,230,124 5,036,999 193,125 
 47.050 Geosciences 17,852,835 445,313 18,298,148 15,773,622 2,524,526 
 47.070 Computer and Information Science and Engineering 4,918,864 145,533 5,064,397 4,933,624 130,773 
 47.074 Biological Sciences 10,019,585 681,384 10,700,969 9,226,593 1,474,376 
 47.075 Social, Behavioral, and Economic Sciences 1,411,414 167,173 1,578,587 1,571,433 7,154 
 47.076 Education and Human Resources 5,248,422 734,469 5,982,891 5,065,976 916,915 
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 47.078 Polar Programs 2,063,837 985,566 3,049,403 2,914,163 135,240 
 47.079 International Science and Engineering (OISE) 15,418 -- 15,418 5,933 9,485 
 47.080 Office of Cyberinfrastructure 646,640 654,451 1,301,091 1,301,091 -- 
 47.082 ARRA - Trans-NSF Recovery Act Research Support  5,550,161 356,741 5,906,902 5,069,612 837,290 
 47.XXX Other National Science Foundation Programs 
 0951388-CBET  165,761 -- 165,761 165,761 -- 
 47.XXX Total Other National Science Foundation Programs $ 165,761 $ -- $ 165,761 $ 165,761 $ -- 
 59.XXX Other Small Business Administration Programs 
 SBAHQ-10-I-0010  2,772 -- 2,772 2,772 -- 
 59.XXX Total Other Small Business Administration Programs $ 2,772 $ -- $ 2,772 $ 2,772 $ -- 
 64.XXX Other Department of Veterans Affairs Programs 
 IPA 06-251  22,251 -- 22,251 22,251 -- 
 64.XXX Total Other Department of Veterans Affairs Programs $ 22,251 $ -- $ 22,251 $ 22,251 $ --  
 66.309 Surveys, Studies, Investigations and Special Purpose Activities  362 -- 362 362 -- 
 Relating to Environmental Justice 
 66.436 Surveys, Studies, Investigations, Demonstrations, and Training  30,619 -- 30,619 30,619 -- 
 Grants and Cooperative Agreements - Section 104(b)(3) of the Clean 
 Water Act 
 66.460 Nonpoint Source Implementation Grants 93,595 31,388 124,983 -- 124,983 
 66.461 Regional Wetland Program Development Grants 71,538 19,179 90,717 90,717 -- 
 66.462 National Wetland Program Development Grants and Five-Star  189 -- 189 -- 189 
 Restoration Training Grant 
 66.509 Science to Achieve Results (STAR) Research Program 377,864 27,560 405,424 354,358 51,066 
 66.510 Surveys, Studies, Investigations and Special Purpose Grants within  3,428 -- 3,428 3,428 -- 
 the Office of Research and Development 
 66.511 Office of Research and Development Consolidated  35,973 -- 35,973 35,973 -- 
 Research/Training/Fellowships 
 66.512 Regional Environmental Monitoring and Assessment Program  19 -- 19 19 -- 
 (REMAP) Research Projects 
 66.516 P3 Award: National Student Design Competition for Sustainability 8,510 -- 8,510 8,510 -- 
 66.609 Protection of Children and Older Adults (Elderly) from  87,097 -- 87,097 87,097 -- 
 Environmental Health Risks 
 66.610 Surveys, Studies, Investigations and Special Purpose Grants within  74,617 -- 74,617 74,617 -- 
 the Office of the Administrator 
 66.611 Environmental Policy and Innovation Grants 60,443 -- 60,443 60,443 -- 
 66.708 Pollution Prevention Grants Program 2,215 -- 2,215 2,215 -- 
 66.716 Research, Development, Monitoring, Public Education, Training,  1,645,768 12,278 1,658,046 1,646,166 11,880 
 Demonstrations, and Studies 
 66.802 Superfund State, Political Subdivision, and Indian Tribe   33,573 -- 33,573 -- 33,573 
 Site_Specific Cooperative Agreements 
 66.XXX Other Environmental Protection Agency Programs 
 123-09 40,000 -- 40,000 -- 40,000 
 2010-1227 4,861 -- 4,861 -- 4,861 
 C20090581 52,064 -- 52,064 -- 52,064 
 EP08H001174 3,991 -- 3,991 3,991 -- 
 EPA 83293301-284  43,781 -- 43,781 -- 43,781 
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 66.XXX Total Other Environmental Protection Agency Programs $ 144,697 $ -- $ 144,697 $ 3,991 $ 140,706 
 
 77.006 U. S. Nuclear Regulatory Commission Nuclear Education Grant  787,090 414,417 1,201,507 1,198,918 2,589 
 Program 
 77.008 U.S. Nuclear Regulatory Commission Scholarship and Fellowship  104,863 -- 104,863 104,863 -- 
 Program 
 81.049 ARRA - Office of Science Financial Assistance Program 390,576 -- 390,576 390,576 -- 
 81.049 Office of Science Financial Assistance Program 8,010,557 457,964 8,468,521 7,347,408 1,121,113 
 81.079 Regional Biomass Energy Programs 150,511 -- 150,511 -- 150,511 
 81.086 Conservation Research and Development 130,596 -- 130,596 121,401 9,195 
 81.087 Renewable Energy Research and Development 1,921,744 295,830 2,217,574 1,863,142 354,432 
 81.089 Fossil Energy Research and Development 311,493 -- 311,493 136,742 174,751 
 81.104 Office of Environmental Waste Processing 163,426 -- 163,426 -- 163,426 
 81.113 Defense Nuclear Nonproliferation Research 273,741 58,205 331,946 331,946 -- 
 81.114 University Reactor Infrastructure and Education Support 9,004 -- 9,004 9,004 -- 
 81.117 Energy Efficiency and Renewable Energy Information Dissemination, 9,151 -- 9,151 9,214 (63) 
 Outreach, Training and Technical Analysis/Assistance 
 81.121 Nuclear Energy Research, Development and Demonstration  864,070 -- 864,070 483,762 380,308 
 81.XXX Other Department of Energy Programs 
 00026625 65,308 -- 65,308 65,308 -- 
 00040619 128,447 -- 128,447 128,447 -- 
 00044058 71,667 -- 71,667 71,667 -- 
 00044868-00006 89,951 -- 89,951 -- 89,951 
 00044868-00010 250,016 -- 250,016 -- 250,016 
 00044868-00011 27,683 -- 27,683 -- 27,683 
 00044868-00012 92,250 -- 92,250 -- 92,250 
 09-113 12,605 -- 12,605 -- 12,605 
 09-23 9,632 -- 9,632 -- 9,632 
 09-25 48,846 -- 48,846 -- 48,846 
 0F-32701 32,035 -- 32,035 -- 32,035 
 107477 222,301 -- 222,301 -- 222,301 
 107557 TASK 112144 13,530 -- 13,530 -- 13,530 
 108963 17,758 -- 17,758 -- 17,758 
 155073 14,925 -- 14,925 -- 14,925 
 2010-114 101,204 -- 101,204 -- 101,204 
 2010-1390 20,715 -- 20,715 -- 20,715 
 2010-1602 26,175 -- 26,175 -- 26,175 
 25907 61,085 -- 61,085 61,085 -- 
 36864 / 1997-024-00 538,107 -- 538,107 538,107 -- 
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 4000066157 62,993 -- 62,993 -- 62,993 
 40625 23 -- 23 23 -- 
 41817M4193 10,093 -- 10,093 -- 10,093 
 41817M4310 112,634 -- 112,634 -- 112,634 
 41817M4403 147,399 -- 147,399 -- 147,399 
 4187M4499 141,076 -- 141,076 -- 141,076 
 42697 146,521 -- 146,521 146,521 -- 
 42783 85,911 -- 85,911 85,911 -- 
 44022 / 1998-014-00 535,138 -- 535,138 535,138 -- 
 54081 49,665 -- 49,665 -- 49,665 
 57494-79791 160,423 -- 160,423 -- 160,423 
 57494-83381 54,353 -- 54,353 -- 54,353 
 58519 51,249 -- 51,249 -- 51,249 
 64951 57,574 -- 57,574 -- 57,574 
 68396-01 / 09-ND-0051 31,155 -- 31,155 31,155 -- 
 82602-001-10 25,598 -- 25,598 -- 25,598 
 B588270 23,111 -- 23,111 -- 23,111 
 C09-13 / PO C0901340 157,943 -- 157,943 -- 157,943 
 DE-AC52-09NA29324 225,662 -- 225,662 225,662 -- 
 DE-FG52-09NA29363 129,489 -- 129,489 129,489 -- 
 -FG0297ER41026 176,972 -- 176,972 176,972 -- 
 Not Available (140,349) 141,534 1,185 -- 1,185 
 P0024409 217,512 -- 217,512 -- 217,512 
 P010018691 13,999 -- 13,999 -- 13,999 
 RES10000040 52,785 -- 52,785 -- 52,785 
 RES10000041 27,074 -- 27,074 -- 27,074 
 RES10000042/001 59,313 -- 59,313 -- 59,313 
 RES10000054 48,334 -- 48,334 -- 48,334 
 RES1000091 42,775 -- 42,775 -- 42,775 
 SPO 912648 1,669 -- 1,669 -- 1,669 
 XCI-0-40426-01  76,812 -- 76,812 -- 76,812 
 81.XXX Total Other Department of Energy Programs $ 4,629,146 $ 141,534 $ 4,770,680 $ 2,195,485 $ 2,575,195 
 84.002 Adult Education_Basic Grants to States 371,019 -- 371,019 -- 371,019 
 84.011 Migrant Education_State Grant Program 40,928 -- 40,928 -- 40,928 
 84.015 National Resource Centers Program for Foreign Language and Area  (61) -- (61) -- (61) 
 Studies or Foreign Language and International Studies Program and  
 Foreign Language and Area Studies Fellowship Program 
 84.017 International Research and Studies 138,105 -- 138,105 138,105 -- 
 84.027 Special Education_Grants to States 11,973 -- 11,973 -- 11,973 
 84.042 TRIO_Student Support Services 33,603 -- 33,603 33,603 -- 
 84.083 Women's Educational Equity Act Program 8,464 -- 8,464 -- 8,464 
 84.116 Fund for the Improvement of Postsecondary Education 582,036 21,634 603,670 539,059 64,611 
 84.133 National Institute on Disability and Rehabilitation Research 1,805,590 227,625 2,033,215 1,893,326 139,889 
 84.149 Migrant Education_College Assistance Migrant Program 386,410 -- 386,410 386,410 -- 
 84.173 Special Education_Preschool Grants 216,039 -- 216,039 -- 216,039 
 84.184 Safe and Drug-Free Schools and Communities_National Programs 327,323 -- 327,323 203,577 123,746 
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 84.195 Bilingual Education_Professional Development 334,875 31,144 366,019 366,019 -- 
 84.213 Even Start_State Educational Agencies 20,171 -- 20,171 -- 20,171 
 84.215 Fund for the Improvement of Education 210,125 -- 210,125 -- 210,125 
 84.229 Language Resource Centers 308,718 -- 308,718 308,718 -- 
 84.235 Rehabilitation Services Demonstration and Training Programs 190,425 -- 190,425 -- 190,425 
 84.287 Twenty-First Century Community Learning Centers 67,324 30,000 97,324 -- 97,324 
 84.293 Foreign Language Assistance 37,520 -- 37,520 -- 37,520 
 84.305 Education Research, Development and Dissemination 1,427,396 625,300 2,052,696 1,721,307 331,389 
 84.323 Special Education - State Personnel Development 35,133 -- 35,133 -- 35,133 
 84.324 Research in Special Education 4,186,132 772,013 4,958,145 4,626,473 331,672 
 84.325 Special Education - Personnel Development to Improve Services and 334,313 -- 334,313 329,231 5,082 
 Results for Children with Disabilities 
 84.326 Special Education_Technical Assistance and Dissemination to  1,869,837 1,452,177 3,322,014 3,250,669 71,345 
 Improve Services and Results for Children with Disabilities 
 84.327 Special Education_Technology and Media Services for Individuals  1,435,099 303,102 1,738,201 1,738,201 -- 
 with Disabilities 
 84.330 Advanced Placement Program (Advanced Placement Test Fee;  31,060 -- 31,060 -- 31,060 
 Advanced Placement Incentive Program Grants) 
 84.334 Gaining Early Awareness and Readiness for Undergraduate Programs 7,155 -- 7,155 -- 7,155 
 84.365 English Language Acquisition Grants 3,684 -- 3,684 -- 3,684 
 84.366 Mathematics and Science Partnerships 578,887 20,000 598,887 -- 598,887 
 84.367 Improving Teacher Quality State Grants 548,725 68,994 617,719 488,725 128,994 
 84.373 Special Education_Technical Assistance on State Data Collection  (325) -- (325) (325) -- 
 84.XXX Other Department of Education Programs 
 Not Available  3,067 -- 3,067 -- 3,067 
 84.XXX Total Other Department of Education Programs $ 3,067 $ -- $ 3,067 $ -- $ 3,067 
 93.009 Compassion Capital Fund 48,674 -- 48,674 -- 48,674 
 93.043 Special Programs for the Aging_Title III, Part D_Disease Prevention 7,724 -- 7,724 -- 7,724 
 and Health Promotion Services 
 93.048 Special Programs for the Aging_Title IV and Title II_Discretionary  28,638 -- 28,638 -- 28,638 
 Projects 
 93.086 Healthy Marriage Promotion and Responsible Fatherhood Grants 6,070 -- 6,070 -- 6,070 
 93.087 Enhance The Safety Of Children Affected By Parental  163,134 -- 163,134 -- 163,134 
 Methamphetamine Or Other Substance Abuse 
 93.104 Comprehensive Community Mental Health Services for Children  642,327 -- 642,327 -- 642,327 
 with Serious Emotional Disturbances (SED) 
 93.113 Environmental Health 2,508,559 9,536 2,518,095 2,443,816 74,279 
 93.114 Applied Toxicological Research and Testing 293,227 -- 293,227 293,227 -- 
 93.121 Oral Diseases and Disorders Research 841,410 -- 841,410 793,192 48,218 
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 93.136 Injury Prevention and Control Research and State and Community  414,319 381,227 795,546 795,546 -- 
 Based Programs 
 93.143 NIEHS Superfund Hazardous Substances - Basic Research and  2,429,493 831,533 3,261,026 3,261,026 -- 
 Education 
 93.172 Human Genome Research 3,115,683 -- 3,115,683 2,773,373 342,310 
 93.173 Research Related to Deafness and Communication Disorders 1,893,955 -- 1,893,955 1,861,860 32,095 
 93.213 Research and Training in Complementary and Alternative Medicine 1,152,838 172,720 1,325,558 1,234,811 90,747 
 93.226 Research on Healthcare Costs, Quality and Outcomes 109,400 -- 109,400 -- 109,400 
 93.234 Traumatic Brain Injury State Demonstration Grant Program 444,556 58,750 503,306 -- 503,306 
 93.238 Cooperative Agreements for State Treatment Outcomes and  58,325 -- 58,325 -- 58,325 
 Performance Pilot Studies Enhancement 
 93.242 Mental Health Research Grants 2,474,673 248,924 2,723,597 2,111,690 611,907 
 93.243 Substance Abuse and Mental Health Services_Projects of Regional  331,003 -- 331,003 -- 331,003 
 and National Significance 
 93.262 Occupational Safety and Health Program 197,112 -- 197,112 164,056 33,056 
 93.265 Comprehensive Geriatric Education Program(CGEP) 12,477 -- 12,477 -- 12,477 
 93.272 Alcohol National Research Service Awards for Research Training 28,214 -- 28,214 28,214 -- 
 93.273 Alcohol Research Programs 668,830 -- 668,830 668,830 -- 
 93.276 Drug-Free Communities Support Program Grants 14,673 -- 14,673 -- 14,673 
 93.278 Drug Abuse National Research Service Awards for Research  (3,133) -- (3,133) (3,133) -- 
 93.279 Drug Abuse and Addiction Research Programs 2,690,655 182,240 2,872,895 2,376,175 496,720 
 93.282 Mental Health National Research Service Awards for Research  48,140 -- 48,140 48,140 -- 
 Training 
 93.286 Discovery and Applied Research for Technological Innovations to  426,991 149,922 576,913 576,913 -- 
 Improve Human Health 
 93.307 Minority Health and Health Disparities Research 76,712 -- 76,712 -- 76,712 
 93.310 Trans-NIH Research Support 243,272 -- 243,272 243,272 -- 
 93.361 Nursing Research 31,100 -- 31,100 -- 31,100 
 93.389 National Center for Research Resources 3,330,571 -- 3,330,571 2,931,574 398,997 
 93.390 Academic Research Enhancement Award 2,520 -- 2,520 -- 2,520 
 93.393 Cancer Cause and Prevention Research 679,693 238,935 918,628 861,431 57,197 
 93.394 Cancer Detection and Diagnosis Research 197,043 -- 197,043 197,043 -- 
 93.395 Cancer Treatment Research 37,164 -- 37,164 37,164 -- 
 93.398 Cancer Research Manpower 4,370 -- 4,370 4,370 -- 
 93.399 Cancer Control 351,712 -- 351,712 351,712 -- 
 93.551 Abandoned Infants 203,236 -- 203,236 203,236 -- 
 93.558 Temporary Assistance for Needy Families 20,947 -- 20,947 -- 20,947 
 93.569 Community Services Block Grant 7,500 -- 7,500 -- 7,500 
 93.575 Child Care and Development Block Grant 1,101,865 1,480 1,103,345 -- 1,103,345 
 93.576 Refugee and Entrant Assistance_Discretionary Grants 65,740 -- 65,740 65,740 -- 
 93.586 State Court Improvement Program 10,647 -- 10,647 -- 10,647 
 93.587 Promote the Survival and Continuing Vitality of Native American  23,959 -- 23,959 -- 23,959 
 Languages 
 93.596 Child Care Mandatory and Matching Funds of the Child Care and  37,743 -- 37,743 -- 37,743 
 Development Fund 
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 93.600 Head Start 48,599 -- 48,599 -- 48,599 
 93.632 University Centers for Excellence in Developmental Disabilities  76,423 -- 76,423 (419) 76,842 
 Education, Research, and Service 
 93.643 Children's Justice Grants to States 73,048 -- 73,048 -- 73,048 
 93.647 Social Services Research and Demonstration 5,325 11,693 17,018 17,018 -- 
 93.648 Child Welfare Research Training and Demonstration 79,425 -- 79,425 -- 79,425 
 93.658 Foster Care_Title IV-E 3,251,556 -- 3,251,556 -- 3,251,556 
 93.701 ARRA - Trans-NIH Recovery Act Research Support 5,892,990 394,316 6,287,306 5,747,736 539,570 
 93.708 ARRA - Head Start 25,297 -- 25,297 -- 25,297 
 93.713 ARRA - Child Care and Development Block Grant 541,706 -- 541,706 -- 541,706 
 93.768 Medicaid Infrastructure Grants to Support the Competitive  40,091 -- 40,091 -- 40,091 
 Employment of People with Disabilities 
 93.778 Medical Assistance Program 679,914 35,759 715,673 -- 715,673 
 93.779 Centers for Medicare and Medicaid Services (CMS) Research,  3,346 -- 3,346 -- 3,346 
 Demonstrations and Evaluations 
 93.837 Cardiovascular Diseases Research 1,176,097 -- 1,176,097 911,122 264,975 
 93.838 Lung Diseases Research 115,246 1,346 116,592 33,958 82,634 
 93.846 Arthritis, Musculoskeletal and Skin Diseases Research 827,197 -- 827,197 827,197 -- 
 93.847 Diabetes, Digestive, and Kidney Diseases Extramural Research 1,081,679 -- 1,081,679 952,426 129,253 
 93.848 Digestive Diseases and Nutrition Research 39,885 -- 39,885 3,214 36,671 
 93.849 Kidney Diseases, Urology and Hematology Research 89,591 -- 89,591 -- 89,591 
 93.853 Extramural Research Programs in the Neurosciences and  2,200,710 89,398 2,290,108 2,237,015 53,093 
 Neurological Disorders 
 93.855 Allergy, Immunology and Transplantation Research 3,080,171 94,715 3,174,886 2,873,330 301,556 
 93.856 Microbiology and Infectious Diseases Research 198,778 47,492 246,270 203,191 43,079 
 93.859 Biomedical Research and Research Training 7,022,013 398,983 7,420,996 6,666,348 754,648 
 93.864 Population Research 30,032 -- 30,032 30,032 -- 
 93.865 Child Health and Human Development Extramural Research 3,495,479 610,429 4,105,908 4,070,239 35,669 
 93.866 Aging Research 1,829,896 268,600 2,098,496 2,071,035 27,461 
 93.867 Vision Research 229,422 -- 229,422 229,521 (99) 
 93.910 Family and Community Violence Prevention Program 28,777 27,339 56,116 56,116 -- 
 93.929 Center for Medical Rehabilitation Research 119,112 -- 119,112 119,112 -- 
 93.946 Cooperative Agreements to Support State-Based Safe Motherhood  163,426 -- 163,426 163,426 -- 
 and Infant Health Initiative Programs 
 93.955 Health and Safety Programs for Construction Work 18,659 -- 18,659 -- 18,659 
 93.958 Block Grants for Community Mental Health Services 9,334 -- 9,334 -- 9,334 
 93.969 Geriatric Education Centers 175,842 -- 175,842 -- 175,842 
 93.974 Family Planning_Service Delivery Improvement Research Grants 218,057 -- 218,057 218,057 -- 
 93.989 International Research and Research Training 28,419 -- 28,419 -- 28,419 
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 93.995 Adolescent Family Life_Demonstration Projects  100,474 -- 100,474 -- 100,474 
 93.XXX Other Department of Health and Human Services Programs 
 00242.02054.001 8,548 -- 8,548 -- 8,548 
 00242.02054.001 MOD  5,696 -- 5,696 -- 5,696 
 118685 9,617 -- 9,617 -- 9,617 
 96658NBS23 / B28950- 29,759 -- 29,759 -- 29,759 
 2700 
 GSMMI0109AST PSU 50,210 -- 50,210 -- 50,210 
 ICDI-6 10,743 -- 10,743 -- 10,743 
 Not Available 105,313 -- 105,313 105,002 311 
 SC-05-02054 001-03 20,746 -- 20,746 -- 20,746 
 U54 OH008307/1030-63  49,823 -- 49,823 -- 49,823 
 93.XXX Total Other Department of Health and Human Services Programs $ 290,455 $ -- $ 290,455 $ 105,002 $ 185,453 
 94.013 Volunteers in Service to America 8,860 -- 8,860 8,860 -- 
 97.070 Map Modernization Management Support  27,611 -- 27,611 -- 27,611 
 97.XXX Other Homeland Security Programs 
 650-6115-X-10-00  787 -- 787 -- 787 
 97.XXX Total Other Homeland Security Programs $ 787 $ -- $ 787 $ -- $ 787 
 98.001 USAID Foreign Assistance for Programs Overseas 2,657 -- 2,657 -- 2,657 
 98.002 Cooperative Development Program (CDP)  1,198 -- 1,198 -- 1,198 
 98.XXX Other USAID Programs 
 Not Available  1,115,473 1,339,987 2,455,460 2,219,420 236,040 
 98.XXX Total Other USAID Programs $ 1,115,473 $ 1,339,987 $ 2,455,460 $ 2,219,420 $ 236,040 
 Total Research and Development Cluster $ 238,310,266 $ 21,133,783 $ 259,444,049 $ 201,998,328 $ 57,445,721 

 TOTAL EXPENDITURES OF FEDERAL AWARDS $10,128,282,731 $1,426,986,381 $11,555,269,112 $11,447,497,163 $ 107,771,949 
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 Notes to the Schedule of  
 Expenditures of Federal Awards 
 For the Year Ended June 30, 2010 

 Note 1. Basis of Presentation 
 The accompanying schedule of expenditures of federal awards includes the federal grant activity of the  
 State of Oregon and is presented using the bases of accounting of the originating funds.  These include  
 both the modified accrual and accrual basis of accounting.  The information in the schedule is presented in 
 accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and 
 Non-Profit Organizations.  Therefore, some amounts presented in the schedule may differ from the  
 amounts presented in, or used in the preparation of, the basic financial statements. 
 
 Note 2. Reporting Entity 
 The financial statements of the State of Oregon include all fund types for all agencies, boards,  
 commissions, authorities, courts, and colleges and universities that are legally part of the State's primary 
 government and its component units.  The Oregon Health and Science University (OHSU) is a legally 
 separate component unit.  For the year ended June 30, 2010, OHSU has issued separate financial  
 statements and has obtained a separate single audit as outlined in Subpart E.500 of OMB Circular A-133. 
 Therefore, the accompanying schedule does not include the federal grant activity of OHSU.  A copy of  
 these reports can be obtained from OHSU, 2525 SW First Avenue, Suite 201, Portland, Oregon 97201. 
 
 Note 3. Programs Involving Non-Cash Assistance 
 Federal expenditures reported in the schedule include the following non-cash assistance programs.  All 
 values are either fair market value at the time of receipt or assessed value provided by the Federal agency. 
 
 CFDA  
 Number Title Type of Assistance Value 
 10.550 Food Distribution Commodities $ 161,234 
 10.555 National School Lunch Program Commodities 11,227,860 
 10.559 Summer Food Service Program for Children Commodities 20,895 
 10.565 Commodity Supplemental Food Program Commodities 342,029 
 10.567 Food Distribution Program on Indian Reservations Commodities 81,230 
 10.569 Emergency Food Assistance Program (Food Commodities) Commodities 7,405,969 
 39.003 Donation of Federal Surplus Personal Property Donated surplus property 406,254 
 93.268 Immunization Grants Vaccines  29,896,029 
 Total $ 49,541,500 
 
 Note 4. Loans and Loan Guarantees 
 Loans outstanding and new loans made during the year ended June 30, 2010 are as follows: 
 
 Outstanding New Loans Made 
 CFDA  Balance as of  During the Year Ended 
 Number Title June 30, 2010 June 30, 2010 
 11.307 Economic Adjustment Assistance $ 7,172,186 $ 1,879,805 
 14.XXX Other Department of Housing and Urban Development - 1,472,807 
 66.458 Capitalization Grants for Clean Water State Revolving Funds 35,517,866 28,064,112 
 66.468 Capitalization Grants for Drinking Water State Revolving Funds 27,733,305 21,893,053 
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84.038 Federal Perkins Loan Program-Federal Capital Contributions  74,326,550  7,099,921 
 Total $ 144,749,907 $ 60,409,698 
 
Note 5. Unemployment Insurance 
State unemployment tax revenues and the federal government contributions in lieu of State taxes are deposited 
to the Unemployment Trust Fund in the U.S. Treasury.  These funds may only be used to pay benefits under  
the federally approved State unemployment law.  Of the $3,211,473,178 reported as expenditures for the   
Unemployment Insurance program (CFDA 17.225), $1,495,940,430 represented expenditures of State funds  
held in the Unemployment Trust Fund.   
 
Note 6. Pass-Through Awards 
The State of Oregon received the following amounts as a subrecipient of non-federal entities: 
 
CFDA  
Number Organization Amount ID Number 
10.001 University of Nebraska 2,436  25-6235-0145-006 
10.025 National Cattlemen's Beef Association (99) 48832 
10.170 Washington State University 300  G002668 
10.200 Rutgers, The State University of New Jersey 21,617  2008-OR001BDP 
10.200 South Dakota State University 5,596  3FD042 
10.200 South Dakota State University 25,769  3TE050 
10.200 University of California 11,817  SA7476 
10.200 University of California 13,153  SA7477 
10.200 University of California, Davis (2) 07-011etx 
10.200 University of California, Davis 373  08-001136-OSU1 
10.200 University of California, Davis 920  013145-06 
10.200 University of California, Davis 2,165  013145-05 
10.200 University of California, Davis 7,284  2007-001492-ORE20 
10.200 University of California, Davis 8,105  200911201-ORE17 
10.200 University of California, Davis 8,251  SA7591 
10.200 University of California, Davis 59,545  09-002101-OSU1 
10.200 University of California, Davis 68,283  08-001136-OSU2 
10.200 University of Idaho 115  BAK304_SB_002 / P0024069 
10.200 University of Idaho 28,240  BAK302_SB_003 / P0016229 
10.200 University of Nevada - Reno 11,543  UNR 10-24 
10.200 University of Washington (8,967) 464562 
10.200 University of Washington 1,391  319438 
10.200 University of Washington 6,045  2007-38500-18593 
10.200 University of Washington 9,565  319345 
10.200 University of Washington 14,600  542751 
10.200 University of Washington 19,223  603254 
10.200 Utah State University (49) 051687030 
10.200 Utah State University 3,827  06155036 
10.200 Utah State University 11,392  061553054 
10.200 Washington State University (77) G002098 
10.200 Washington State University (62) 107856_G002241 
10.200 Washington State University 39  G002134 
10.200 Washington State University 300  G002100 
10.200 Washington State University 635  113594_G002665 
10.200 Washington State University 753  110563_G002423 
10.200 Washington State University 1,491  110549_G002427 
10.200 Washington State University 3,092  G002053 
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10.200 Washington State University 3,526  G002101 
10.200 Washington State University 4,389  113491_G002618 
10.200 Washington State University 9,060  G002099 
10.200 Washington State University 14,627  G002076 
10.200 Washington State University 15,594  113491_G002617 
10.200 Washington State University 15,642  G002077 
10.200 Washington State University 19,508  G002102 
10.200 Washington State University 21,332  110565_G002390 
10.200 Washington State University 25,940  110563_G002419 
10.200 Washington State University 39,444  110565_G002389 
10.200 Washington State University 42,193  113491_G002619 
10.200 Washington State University 60,190  110565_G002391 
10.200 Washington State University 139,268  105577_G002412 
10.206 Institute for Culture and Ecology 77,155  2009-1190 
10.206 Michigan State University (136) 61-4175A 
10.206 Michigan State University 144,726  61-4244F 
10.206 Pennsylvania State University 114,213  3617-OSU-USDA-8710 
10.206 Regents of UC - Davis 20,795  08-002200-02 
10.206 University of Arizona 44,240  PO Y452465 
10.206 University of California, Davis 36,357  K016618-13 
10.206 University of California, Davis 143,766  Sub07-000752-01 
10.206 University of Maryland 89,351  Z521909 
10.206 University of Massachusetts, Amherst 26,446  09-005358 B 00 
10.206 University of Minnesota (902) Q6736000101 
10.206 University of Minnesota 59,049  Q4096504501 
10.206 University of Wisconsin 13,352  X346861 
10.212 AquaTechnics, Inc. (505) 2009-1606 
10.215 University of Maryland (1,060) PO L138563 
10.215 Utah State University 1,322  080861041 
10.215 Utah State University 12,391  080019040 
10.215 Utah State University 16,865  080861040 
10.215 Utah State University 26,158  080861010 
10.215 Utah State University 49,910  090758008 
10.215 Utah State University 60,911  090758005 
10.215 Utah State University 71,751  080861005 
10.217 University of Missouri 5,280  C00024574-2 
10.225 Janus Youth Programs, Inc. 9,160  Not Available 
10.303 University of California (1,042) K009607-OR5 
10.303 University of California, Davis 4,926  07-001492-ORE16 
10.303 University of California, Davis 6,867  07-001492-OSU3 
10.303 University of California, Davis 9,050  07-001492-OSU4 
10.303 University of California, Davis 13,168  07-001492-OSU1 
10.303 University of California, Davis 42,511  07-001492-OSU2 
10.303 University of Idaho (777) BJKE27-OSU-DAS / P0013813 
10.303 University of Idaho 73,551  BJKH15_SB_003 / P0019144 
10.303 University of Wisconsin 49,465  095K841 
10.303 Washington State University 9,799  112890_G002644 
10.303 Washington State University 10,037  103087_G002326 
10.304 Dept. of Plant Pathology 6,830  06111230000000 
10.304 Kansas State University 17,394  S08018 
10.304 Purdue University 17,676  8000017968-AG 
10.304 University of California, Davis 19,919  07-002558-10 
10.304 University of California, Davis 90,259  07-002558-11 
10.307 Washington State University 2,115  110036_G002575 
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10.309 Carnegie Mellon University 21,343  1080198-220112 
10.309 University of California, Berkeley 15,959  00006987 
10.309 University of California, Davis 9,531  08-003996-01 
10.309 University of Florida 35,040  UF09152 / Proj 00080376 
10.309 Washington State University 4,627  111356_G002639 
10.309 Washington State University 6,786  111356_G002640 
10.309 Washington State University 80,899  111343_G002438 
10.310 Michigan State University 14,819  61-4206J 
10.310 North Dakota State University 7,849  FAR-0015525-5 
10.310 University of California, Davis 65,094  09-001929-02 
10.310 University of Idaho 1,304  BJKH55-SB-002 / PO P0025266 
10.310 University of Idaho 3,223  BJKH57-SB-001 / PO P0025252 
10.310 University of Minnesota 85,883  H000972006 
10.311 Washington State University 2,087  G002590 
10.352 Family Farmers Seed Cooperative 8,920  Not Available 
10.446 Rural Development Initiatives, Inc. 96,884  16121 
10.500 Auburn University 3,770  08-HHP-374648-0022 
10.500 Auburn University 118,139  08-USDA-Army-OSU 
10.500 Clemson University 11,891  1260-7559-207-2006963 
10.500 Kansas State University 80,185  S08145 
10.500 University of Arizona 10,070  PO Y550559 
10.500 University of Connecticut 6,200  6227 
10.500 University of Idaho 1,200  BJKF14_SB_002 
10.500 University of Nebraska 1,750  25-6365-0023-350 
10.500 University of Wyoming (38) UTSTUNV46459OR 
10.500 University of Wyoming 886  UTSTUNV46467OR2 
10.500 University of Wyoming 1,373  UTSTUNV46467OR 
10.500 University of Wyoming 2,455  UTSTUNV46466OR 
10.500 University of Wyoming 4,322  UTSTUNV46465OR 
10.500 University of Wyoming 5,827  USSTUNV46442OR 
10.500 Utah State University (1,500) 061554005 
10.500 Utah State University 47,737  090757013 
10.500 Washington State University 621  108815-G002370 
10.500 Washington State University 2,207  G002368 
10.558 Head Start of Lane County 1,472  16184 
10.561 Oregon Food Bank 15,565  2010-95 
10.664 National Association of State Foresters 22,832  1510141374 
10.665 Clackamas County 67,046  1936002286 
10.665 Grant County 12,106  1936002295 
10.665 Jackson County 316,478  1936002298 
10.665 Klamath County 48,222  Not Available 
10.665 Klamath Falls 2,622  1936002301     
10.665 Lake County 2,727  1936002302 
10.665 Lane County 49,600  1936002303 
10.665 Linn County 282,228  1936002305 
10.773 Iowa State University 21,665  412-30-16 / PO IO 73597 23 
10.773 NASEO-NATL Assn State Energy Office 4,495  00000000000052 
10.905 University of Kansas 33  FY2008-090 
10.912 IPM Institute of North America, Inc. 92,141  2633818314 
10.912 University of California, Davis 53,215  Sub08-001381-OSU 
11.307 Seafood Consumer Center, Inc. 49,151  Not Available 
11.417 Pacific States Marine Fisheries Commission 10,217  10-12 
11.417 Pacific States Marine Fisheries Commission 19,598  09-19 
11.417 Pacific States Marine Fisheries Commission 28,645  10-25 
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11.417 Pacific States Marine Fisheries Commission 50,479  09-16 
11.417 Pacific States Marine Fisheries Commission 54,729  09-14 
11.417 University of Alaska 11,390  PO FP900342 / UAF 08-0121 
11.417 University of Alaska 29,723  PO FP700694 / UAF 07-0029 
11.419 University of New Hampshire 32,041  07-049 
11.419 University of New Hampshire 100,878  08-047 
11.420 US Dept Of Commerce, NOAA 95,287  04000000000000 
11.426 Sunburst Sensors, LLC 22,985  2008-1417 
11.431 University of South Carolina (6,950) 08-1495 /PO 81760 (13040-FA04) 
11.431 University of Washington 41,004  533493 
11.432 University of Miami 15,942  6-6440A-3712 / P131564 
11.432 University of Michigan 19,330  PO 3001065550 
11.432 University of Michigan 109,794  PO 3001051684 
11.437 Pacific States Marine Fisheries Commission 436,898  936002376      
11.437 Pacific States Marine Fisheries Commission 1,337  09-30 
11.438 Pacific Salmon Commission 234,862  9909840528     
11.439 Marine Mammal Commission 6,068  PO E4047337 
11.439 North Pacific Marine Science Foundation 19,175  NA07NMF4390197 
11.439 Pacific States Marine Fisheries Commission 21,379  936002376      
11.441 North Pacific Fishery Mgmt Council 25,198  920060367      
11.441 Pacific Fishery Mgmt Council 135,948  910982918      
11.441 Pacific States Marine Fisheries Commission 40,923  936002376      
11.454 Chicago Zoological Society 5,634  Not Available 
11.463 Cascade Pacific RC&D 57,253  2007-13 
11.463 Rogue Valley Council of Governments 314  Not Available 
11.472 North Pacific Research Board 816  619 / F2619-00 
11.472 North Pacific Research Board 921  904 
11.472 North Pacific Research Board 8,347  B67 - year 3 / F4967-04 
11.472 North Pacific Research Board 16,898  723 / F2723-02 
11.472 North Pacific Research Board 16,984  905 / F3905-01 
11.472 North Pacific Research Board 28,190  728 
11.472 North Pacific Research Board 66,601  B77 (year 3) / F4977-06 
11.472 North Pacific Research Board 84,351  709 / F2709-01 
11.472 North Pacific Research Board 96,430  816 / F3816-01 
11.472 North Pacific Research Board 132,885  B60 / F3860-00 
11.472 North Pacific Research Board 138,864  B67 (year 02) / F3867-04 
11.472 North Pacific Research Board 208,146  B77 (year 2) / F3877-06 
11.473 University of Hawaii 16,789  Not Available 
11.473 University of Washington 534,283  457268 
11.609 Catholic University of America 2,370  407235-SUBAWARD #1 
11.609 Nanoelectronics Research Corporation 60,101  2008-NE-1462E 
12.107 Washington Department of Ecology 19,972  C1000093 
12.300 Columbia Power Technologies (72) 2007-13 
12.300 Institute for the Study of Learning and Expertise 29,601  OSU-01 
12.300 Massachusetts Institute of Technology 128,804  5710002560   MOD 1 
12.300 Puko'a Scientific 48,478  Not Available 
12.300 University of Rhode Island (98) 032002/535495 
12.420 Cornell University 109,686  53998-8633 
12.420 HemCon, Inc. (52,108) Proj#62/AS-1Explants/PO064626 
12.420 HemCon, Inc. (6,109) Not Available 
12.420 Oregon Health & Science University 73,769  GBNEU0103C 
12.420 University of Illinois, Urbana-Champaign 379  1009-02748-01 
12.431 Academy of Applied Science (435) ACAD OF APPLIED SCIENCE 
12.431 Academy of Applied Science (3) SUBGRANT 06-23 
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12.431 Academy of Applied Science 1  SUBGRANT 08-05 
12.431 Academy of Applied Science 5,200  09-45 
12.431 AKT America 6,015  Not Available 
12.431 University of Connecticut 16,767  901009 
12.431 University of Connecticut 40,317  100008 
12.431 University of Connecticut 55,897  929210 / 090292 
12.431 University of Connecticut 63,000  921210 / 090212 
12.431 University of Missouri 22,568  C00016486-1 
12.431 University of Washington 111,583  548644 
12.431 Voxtel Corporation (4) UO270830 #2 
12.431 Voxtel Corporation 29,125  W911NF-06-C-0121 
12.551 Institute of International Education (154,854) NSEP-U631006-UO-CHN MOD. 5 
12.551 Institute of International Education 249  Not Available 
12.551 Institute of International Education 12,337  NSEP-U631013-UO-CHN-DI07-08 #1 
12.551 Institute of International Education 1,153,287  NSEP-U631033-UO-CHN-K12 
12.551 University of Maryland 118  Z914730    MOD. D 
12.630 Organization for Economic Initiatives, Inc. 155,031  W911NF-09-0358 
12.630 Organization for Economic Initiatives, Inc. 23,781  ARL09-MWMI-PSU 06260 
12.630 Organization for Economic Initiatives, Inc. 359,771  Not Available 
12.630 Stanford University 187,122  PO 20109120/SPO#36615-A 
12.630 Work Systems, Inc. 26,930  PSA 08-67457 
12.800 Brown University 48,044  104 / PO P996645 
12.800 University of Arizona 8,729  PO Y451324 
12.800 University of Michigan 47,348  3001266559 
12.910 Lockheed Martin Corporation 19,872  PO TT0688415 
12.910 Massachusetts Institute of Technology 223,696  5710002087 
12.910 SRI International (378) 55-000656-TO-09 
12.910 SRI International (123) 55-000656-TO-08 
12.910 SRI International (34) 27-001325 
12.910 SRI International 351  55-000656-TO-11 
12.910 University of California, Berkeley (331) SA4997-10929 
12.910 University of California, Berkeley 91  SA4475-32446  AMEND. 8 
12.910 University of Idaho 85,288  KNK015-001 / PO P0017259 
12.910 University of Idaho 126,241  SubAward KNK005-001 / PO019133 
12.910 Washington State University (1,298) 108956_G002273 
12.910 Washington State University 40,369  108596_G002570 
14.235 Lane County 13,186  40000000000004 
15.039 Confed Tribes Warm Springs Ind 6,509  390383362      
15.227 Josephine County 16,841  Not Available 
15.227 Klamath County 565  1936002301 
15.227 Yamhill County 7,500  1936002318 
15.234 Cascade Pacific RC&D 18,010  2009-775 
15.234 Clackamas County 7,000  1936002286 
15.608 National Fish and Wildlife Foundation 19,644  2006-0175-013 
15.608 Pacific States Marine Fisheries Commission (1) 08-10 
15.611 Montana Fish Wildlife & Parks 43  090188 
15.634 Alaska Department of Fish and Game 15,213  COOP-08-123 
15.637 Ducks Unlimited 53,731  US-WA-208-1 
15.807 Southern California Earthquake Center 26,314  PO# 119939   AMEND. 3 
15.808 Idaho State University 13,051  09-325A 
15.808 Oregon Health & Science University 405,266  GEBSN0060A1 
16.320 Catholic Charities 13,666  Not Available 
16.523 Rand Corporation 69,911  992008007 
16.579 Deschutes County 9,497  20000000000008 
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16.579 Relief Nursery, Inc. 3,976  SA-04-028  AMEND. 1 
16.580 City of Portland 40,909  1936002236 
16.585 Jackson County 18,640  1008           
16.589 Linn County 75,909  1009           
16.590 Lane County 78,525  1013           
16.590 Linn County Courts 52,346  936002305      
16.610 State of California 457,723  9900           
16.710 Douglas County 8,277  936002293      
16.730 Multnomah County 1,454  46000056446 
16.745 Josephine County 4,767  1018           
17.258 Work Systems, Inc. 2,000  Not Available 
17.260 Work Systems, Inc. 25,100  PSA #09-67486 
19.400 Institute of International Education 39,187  Not Available 
20.200 Iowa State University 5,131  436-17-06 
20.200 Purdue University 35,680  571-0120-01 
20.200 Regents of the University of Idaho 51,088  Not Available 
20.205 City of Portland 19,556  38127 WORK ORDER 6 
20.205 IBI Group 12,123  Not Available 
20.205 National Academy of Sciences 411,108  SHRP C-06(B) 
20.215 National Academy of Sciences 266,684  HR 17-38 
20.507 City of Portland 6,759  38127 WORK ORDER 7 
20.507 METRO 9,435  929059 
20.509 Association of Oregon Counties 316  Not Available 
20.514 National Academy of Sciences 51,527  TRANSIT-57 
20.701 Washington State Dept of Transportation 71,548  GCA 6384 
43.001 Montana State University 31,411  G258-08-W1951 
43.001 Resources for the Future 28,454  RFF #1611 
43.001 Voxtel Corporation 50,000  NNM07AA27C 
43.002 Earth and Space Research 46,890  PO 06-75 05-112B 
43.002 Jet Propulsion Lab/CA Inst. of Technology 20,036  1316978 
43.002 Jet Propulsion Lab/CA Inst. of Technology 37,506  1249878 
43.002 Jet Propulsion Lab/CA Inst. of Technology 80,854  1294728 
43.002 Jet Propulsion Lab/CA Inst. of Technology 243,439  1283973 
43.002 University of California, Santa Barbara 3,892  KK4134 
43.002 University of Virginia 40,414  GP10105-131319 
45.310 Institute of Museum and Library Science 7,250  OREGON STATE LIBRARY 10-08-6A 
45.312 Philadelphia Museum of Art 86,107  Not Available 
47.041 Network for Earthquake Engineering Simulation  415,079  OMSA-2004, v3.1 
 Consortium, Inc. 
47.041 Purdue University 622,802  NEES-4101-31879 
47.041 Umpqua Research Company (782) AG209 
47.041 University of Massachusetts, Amherst 27,669  09-005423 A 01   PO#0001265191 
47.041 Washington State University 19,388  G001668 
47.049 Mathematical Association of America 215  Not Available 
47.049 University of Notre Dame 7,150  Not Available 
47.050 Appalachian State University 29,889  08-0258 
47.050 Consortium for Ocean Leadership 7,759  SA 10-02 
47.050 Consortium for Ocean Leadership 36,988  SA 9-01 
47.050 Consortium for Ocean Leadership 41,518  TO T324A11 
47.050 Consortium of Univ for the Advancement of Hydrologic  31,203  Not Available 
 Sciences, Inc. 
47.050 Incorporated Research Institution for Seismology 6,039  2009-OSU 
47.050 Incorporated Research Institution for Seismology 107,616  478 
47.050 Incorporated Research Institution for Seismology 339,827  75-MT 
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47.050 Joint Oceanographic Institutions 9,258  PO T0316A11 
47.050 Monterey Bay Aquarium Research Institute 215  PO 0611586 
47.050 Oregon Health & Science University 822,665  GSTCN0001A7.OSU 
47.050 Research Foundation of the State University of New York 6,795  1078175-2-49921 
47.050 St. Joseph's College of Maine 50,457  NSF-2 
47.050 University of Alaska 214,664  PO FP802513 / UAF 08-0037 
47.050 University of California Riverside 526  S-000374 
47.050 University of California, San Diego 1,145  PO 10275066 
47.050 University of California, San Diego 9,240  PO 10278073 
47.050 University of Hawaii 21,146  Z924982 
47.050 University of North Carolina, Chapel Hill 10,177  5-54668 
47.050 University of Southern California 25,000  123444  CO #2 
47.050 University of Washington 12,818  380561 
47.050 University of Washington 14,488  380568 
47.050 University of Washington 19,049  938093 
47.050 US Science Support Program 27,221  TO T322A11 
47.050 US Science Support Program 55,083  TO T323A11 
47.050 Villanova University 26,918  5-25568 
47.050 Woods Hole Oceanographic Institution 6,996  AI00653/WBS2.3.1.2.1.1 
47.050 Woods Hole Oceanographic Institution 19,184  AI00653/WBS2.3.1.1.1.1 
47.050 Woods Hole Oceanographic Institution 30,455  A100551 / WBS 1.8.3.2 
47.050 Woods Hole Oceanographic Institution 148,971  A100551 / WBS 1.8.3.3 
47.050 Woods Hole Oceanographic Institution 182,367  A100551 / WBS 1.8.3.1 
47.070 Oregon Health & Science University 51,811  GSTCN0001A7.PSU 
47.070 Research Foundation of the City University of New York 14,051  40583-00-01A  AMEND #3 
47.070 Trinity College 400  CCF-0939034-OSU 
47.070 University of California, Los Angeles 70,142  0070 G JE855  AMEND. 1 
47.074 Carnegie Institute 284,575  6-2091-02 
47.074 Cold Spring Harbor Lab 212,616  22930214 / PO 920560-SV 
47.074 Idaho State University 17,836  05-181A 
47.074 Iowa State University 128,568  420-40-21 B 
47.074 Michigan State University (425) 612135OREGONSU 
47.074 Michigan State University 268,608  61-2556OU 
47.074 North Dakota State University 188,013  15444-1 
47.074 University of Hawaii 215,021  PO Z795332 
47.074 University of Montana 26,186  PG09-65957-01 
47.074 University of South Dakota 82,502  USD1021  AMEND. 1 
47.075 Columbia University 9,445  ONE (1) 
47.075 National Bureau of Economic Research  5,982  27-3383-00-0-79-636-7700 
47.076 Association of Science-Technology Centers 87,716  ESI-0638981 
47.076 El Camino Community College 1,000  NSF 0168669 
47.076 Franklin Institute Science Museum 158,901  Not Available 
47.076 Georgia State University 21,178  H3213-16  AMEND. 1 
47.076 Lane Community College 142,193  SUB 14557 REF#810481 
47.076 Montana State University (41,235) GC048-02-Z2484 
47.076 Northwest Regional Educational Laboratory 71,483  Not Available 
47.076 Oregon Museum of Science & Industry (OMSI) 17,102  D10-07 
47.076 Oregon Museum of Science & Industry (OMSI) 6,514  D09-02 (PO 92225) 
47.076 Portland Community College 8,499  PCC Contract #015-10 
47.076 Purdue University 18,425  4101-29673 
47.076 University of California, Berkeley 46,983  00006880 
47.076 University of California, Berkeley 4,268  SA5168-11062 / PO 1158965 
47.076 University of California, San Diego 21,468  PO 10296221 
47.076 University of Colorado 66,153  154-2277 / PO 53905 
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47.076 University of Washington 45,538  658608 
47.076 University of Washington 49,916  658615 
47.076 WestEd 120,888  5060.01.001 
47.078 Ohio State University Research Foundation 109,416  60000263/RF01154186 
47.078 University of Washington 23,195  524541 
47.079 U.S. Civilian Research & Development Foundation 10,380  RUM1-2895-MO-07 
47.082 Consortium for Ocean Leadership 192,644  SA 9-01/ARRA 
47.082 Trustees of Princeton Univ 3,839  00001688 
47.082 University of California, Los Angeles 58,306  0070 G ME275 ARRA 
47.082 Woods Hole Oceanographic Institution 9,577  A100653/1.3.3.7.4 
47.082 Woods Hole Oceanographic Institution 22,078  AI00653/WBS1.3.3.6 
47.082 Woods Hole Oceanographic Institution 26,332  AI00653/WBS1.3.3.7.3 
47.082 Woods Hole Oceanographic Institution 64,047  AI00653/WBS1.3.2.1 
47.082 Woods Hole Oceanographic Institution 74,690  AI000653/WBS1.3.3.3 
47.082 Woods Hole Oceanographic Institution 105,468  AI00653/WBS1.3.4.2.12 
47.082 Woods Hole Oceanographic Institution 280,308  AI00653/WBS1.3.1.1 
59.037 Lane Community College 767  09-151 
59.037 Lane Community College 5,000  09-151-2 
59.037 Lane Community College 9,003  10-151 
59.037 Lane Community College 11,119  09-2-151 (SBAHQ-09-B-006) 
59.037 Lane Community College 14,775  09-2-154  COOP SBAHQ09B006 
59.037 Lane Community College 15,125  10-603001-Z-0039-27 
59.037 Lane Community College 30,250  9-603001-Z-0039-26 
59.037 Lane Community College 32,696  Not Available 
66.460 Oregon Environmental Council 12,364  Not Available 
66.462 Association of State Wetland Managers 189  2010-196 
66.509 University of South Florida 51,066  1209-1093-00-A 
66.716 IPM Institute of North America, Inc. 11,880  2010-842 
77.006 Rutgers, The State University of New Jersey 2,589  4-22609 / 10355 / PO S938840 
81.049 Argonne National Laboratory 7,702  7F-01101 
81.049 Ceres, Inc. 352  DE-FG02-05ER64111 
81.049 Grande Ronde Model Watershed 74,508  Not Available 
81.049 Pacific Northwest National Lab 43,155  22902 
81.049 Pacific Northwest National Lab 84,004  57494-2 
81.049 Pacific Northwest National Lab 116,443  53501 
81.049 Pennsylvania State University 4,063  3890-OSU-USDOE-4157 
81.049 Research Development Solutions, LLC 47,279  41817M4077 
81.049 Research Development Solutions, LLC 81,598  41817M4071 
81.049 Sandia National Laboratories 580  822801 
81.049 Sandia National Laboratories 10,597  PO 815309 
81.049 University of Massachusetts, Amherst 78,601  09-005177 B 00 
81.049 University of Nebraska Medical Center 48,380  35-2005-2015-001 
81.049 University of Wisconsin 12,994  174K790 
81.079 South Dakota State University 15,811  3TB160 
81.079 South Dakota State University 134,700  3TA160 
81.086 Lawrence Berkeley National Laboratory 20,310  6860131  MOD. 2 
81.086 The Regents of the Univ of Cal 25,478  1943067788     
81.086 Washington State University 43,785  00000000000076 
81.087 Bob Lawrence & Associates 13,290  SUBCONTRACT NO: 2741-001 
81.087 Boise State University 40,622  014G106215-D (DE-EE0001120) 
81.087 MRI National Renewable Energy Laboratory  (5,258) ZXL-5-44205-11   MOD. 9 
81.087 MRI National Renewable Energy Laboratory  (5,105) XAT-4-33624-08    MOD. 8 
81.087 Pacific Energy Ventures 56,091  2010-1718 
81.087 United Solar Ovonic Corporation 158,588  AMENDMENT 6 
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81.087 University Central Florida 64,185  00000000000069 
81.087 University of Delaware 92,221  17715   AMEND. 3 
81.089 Montana State University 43,445  G298-08-W2036 
81.089 Montana State University 117,906  G122-10-W2036 
81.089 Research Partnership to Secure Energy for America 11,102  08121-2801-02 
81.104 Vanderbilt University 163,426  19067-S2 
81.117 National Assoc of State Universities & Land-Grant  (63) Not Available 
 Colleges 
81.117 Washington State University (11,230) 00000000000076 
81.119 Washington State University 4,888  00000000000076 
81.121 Georgia Institute of Technology 72,541  DPO# 2500016838/R8895-G1 
81.121 Idaho National Laboratory 617  00044868-00002 
81.121 Idaho National Laboratory 133,227  00044868-00004 
81.121 Idaho National Laboratory 157,890  00044868-00001 
81.121 Savannah River National Laboratory 16,341  AC 54326 O 
81.122 NASEO-NATL Assn State Energy Office 15,000  00000000000052 
84.015 University of Chicago 7,519  32584-B 
84.027 Republic of Palau  60,379  05-009 
84.083 Immigrant and Refugee Community Organization  8,464  Not Available 
84.116 Association of American Colleges and Universities (420) Not Available 
84.116 Georgia State University (359) FLAF1 
84.116 Miami University 693  C02481_G00962 / P116J040039 
84.116 Oregon Health & Science University 12,643  ASONO 0266-PSU 
84.116 University of Denver 15,545  SB#36537A-01-00 
84.133 Cincinnati Children's Hospital Medical Center 48,136  SUBAWARD NO 107354 
84.133 Obslap Research, LLC (6,215) Not Available 
84.133 Oregon Health & Science University (62) GCDRC0139A I 
84.133 Oregon Health & Science University 17  GCDRC0139A J 
84.133 Oregon Health & Science University 10,998  GSONO0145A C 
84.133 Oregon Health & Science University 21,238  GSONO0239-PSU 
84.133 University of Cincinnati 37,690  107354 
84.133 University of Illinois, Chicago 19,979  2005-0249-05-00 
84.133 University of Kansas 8,110  FY2004-000 
84.173 Lane Education Service District 52,801  11662 
84.173 Lane Education Service District 7,054,095  EC CARES 2009-2011 
84.181 Lane Education Service District 4,338,469  EC CARES 2008-09 
84.184 Farmington Municipal Schools 97,985  2008-01 
84.184 Grants Pass YMCA 2,954  Not Available 
84.184 Linn Benton Lincoln ESD 33,868  20000000000009 
84.184 Linn Benton Lincoln ESD 120,792  Not Available 
84.184 Salem-Keizer Public Schools (6,515) PS 4651 
84.186 Multnomah County 93,658  46-7403 
84.215 Beaverton School District 138,471  Not Available 
84.215 Educational Service District 112 786  7009200059 
84.215 Educational Service District 112 16,990  7009200106 
84.215 Educational Service District 112 23,570  7009200053 
84.215 High Desert Education Service District 53,427  214   AMEND. 3 
84.215 Umatilla-Morrow Education Service District 23,911  Not Available 
84.224 Access Technologies, Inc. 49,988  Not Available 
84.229 University of Chicago 6,668  32659 
84.287 Metropolitan Family Services 4,063  200CEL212 
84.287 Metropolitan Family Services 10,755  Not Available 
84.293 Global Village Academy 4,699  16627 
84.293 Portland Public Schools 26,457  56582 
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84.293 Wyoming Department of Education (12) Not Available 
84.305 Florida State University 4,523  R01296 
84.305 Pacific Institutes for Research 71,928  AMEND #4 
84.305 Pacific Institutes for Research 174,922  Not Available 
84.305 Pacific Institutes for Research 175,696  AMENDMENT #5 
84.305 RTI International 53,819  16-312-0208116 
84.323 Napa County Office of Education 41,169  Not Available 
84.324 IRIS Media, Inc. 40,969  50 
84.324 Oregon Research Institute  7,068  MODIFICATION 5 
84.324 Oregon Research Institute 182,064  Not Available 
84.324 Pacific Institutes for Research 110,543  Not Available 
84.325 Portland Community College 5,082  2170-06 
84.326 California State University Northridge 36,841  SUB CON 4033629 AMEND 2 
84.326 California State University Northridge 65,396  SUBCON F-06-2056-4.0/WOU 
84.326 University of North Carolina at Chapel Hill 118,138  554391 
84.326 University of North Carolina, Charlotte 6,449  20050422-09-UOR 
84.334 Portland Public Schools 1,001  Not Available 
84.357 American Samoa Government 7,591  C56206A 
84.366 High Desert Education Service District 296,897  2008-480 
84.366 Lincoln County School District 12,535  Not Available 
84.391 Lane Education Service District 522,771  ARRA 
84.392 Lane Education Service District 263,939  ARRA 
84.393 Lane Education Service District 330,583  ARRA 
84.393 University of North Carolina at Chapel Hill 2,214  5-43643 ARRA 
84.928 National Writing Project Corporation 19,500  Not Available 
84.928 The National Writing Project Corporation 47,850  92-OR03 AMEND #24 
84.928 The National Writing Project Corporation 48,469  Not Available 
84.928 The National Writing Project Corporation 50,040  #26/92-OR01 
93.009 Looking Glass Youth & Family Services 48,674  Not Available 
93.043 Rogue Valley Council of Governments 7,724  Not Available 
93.048 Rogue Valley Council of Governments 28,638  Not Available 
93.063 Oregon Council on Developmental Disabilities 40,143  123995 
93.063 Oregon Council on Developmental Disabilities 68,552  129335 
93.086 Longview Wellness Center 6,334  16260 
93.086 Longview Wellness Center 7,153  15226 
93.086 Northwest Family Services 6,070  16207 
93.087 Jackson County 40,000  1008 
93.087 Multnomah County 163,134  4600006965 
93.104 Mid-County Center for Living  45,690  Not Available 
93.104 Multnomah Education Service District (71) DOI 47-5/05-06 
93.104 Multnomah Education Service District 411  DOI 47-2/05-06 
93.104 Multnomah Education Service District 80,421  08-0878 
93.104 Multnomah Education Service District 246,142  08-0717 
93.104 Native American Rehabilitation Association 242,501  FY02 19149 
93.104 Northwest Portland Area Indian Health Board 27,162  C09-44 
93.113 Louisiana State University 74,279  19193 
93.121 Mayo Clinic 23,327  2R01DE014036-06A2 
93.121 University of Colorado, Denver 24,891  FY10.530.001 
93.172 Fred Hutchinson Cancer Research Center 23,772  0000685341 
93.172 Fred Hutchinson Cancer Research Center 81,489  0000662382 
93.172 U California Lawrence Berkeley National Laboratory 117,879  Not Available 
93.172 University of Cambridge 107,705  RG51958 
93.173 Oregon Health & Science University 32,095  AOTOL0164 
93.184 Oregon Health & Science University                           55,360  20000000000011 
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93.213 Oregon Health & Science University 4,136  ANEUR0567_9005145_OSU 
93.213 Oregon Health & Science University 35,569  GNEURO276A A 
93.213 Oregon Health & Science University 56,927  ANEUR0276_9000226_OSU 
93.213 University of Miami  21,088  PO# M148915 
93.226 Center for Health Improvement 1,050  Not Available 
93.226 Oregon Health & Science University 109,400  GORPN0014A A 
93.238 The University of Montana 58,325  PG10-67272-03 
93.242 Brigham and Women's Hospital 49,732  MOD. #3 
93.242 Columbia University 9,617  8 (ACCT.#5-28561) 
93.242 IRIS Media, Inc. 67,332  AMENDMENT #2 
93.242 Oregon Health & Science University 26,433  GINTR0046A 
93.242 Oregon Health & Science University 86,197  ASONO0259-PSU 
93.242 University of California, Davis 127,032  SUB0700223    AMEND. 2 
93.242 University of Colorado 8,814  2-5-22254 
93.242 University of Minnesota 357,706  A000285204 
93.242 University of Pittsburgh  3,396  108118-1   AMEND. 3 
93.243 Josephine County 79,309  1-H79-TI16542-01 
93.243 LifeWorks Northwest 74,331  Not Available 
93.243 Mental Health Association of Oregon 48,097  Not Available 
93.243 Mid-Columbia Center for Living 8,487  Not Available 
93.243 Native American Rehabilitation Association 12,014  Not Available 
93.243 NPC Research 10,236  Not Available 
93.243 Outside In 65,687  Not Available 
93.249 University of Washington 20,000  30000000000001 
93.262 Oregon Health & Science University 54,059  GCROE0147A   AMEND. 2 
93.265 Oregon Health & Science University 12,477  ASONO0287-PSU 
93.276 Clatskanie Together Coalition 14,673  Not Available 
93.279 Oregon Health & Science University 45,509  GEMME0071 
93.279 Oregon Research Institute 15,790  Not Available 
93.279 Oregon Research Institute 19,646  MOD. 3 
93.279 Oregon Research Institute 52,858  MODIFICATION 4 
93.279 Oregon Social Learning Center 40,629  5R01DA018977-05 
93.279 Regents of the University of Minnesota 8,873  A652625101 
93.279 University of Pittsburgh 204,581  0004523   AMEND #2 
93.279 University of Washington 168,204  504787 
93.283 ASTHO                          83,244  40000000000001 
93.283 Washington State Department of Health 6,245  30000000000002 
93.307 Central State University 18  8426-002 
93.307 Central State University 39,218  8427.001 
93.307 Oregon Law Center 37,476  Not Available 
93.361 Oregon Health & Science University 13,635  GSONO0191-PSU1 
93.361 University of Illinois 17,466  2005-01168-07-00 
93.389 Louisiana State University 145,532  31277   AMEND. 1 
93.389 Oregon Health & Science University 101,981  ACTRI0303-OSU 
93.389 Oregon Health & Science University 137,066  GPHYP0150 
93.389 Virginia Tech 2,736  431399-19201 
93.390 University of California, Santa Barbara 5,218  KK8111   AMEND. 2 
93.393 Battelle Memorial Institute 55,303  Not Available 
93.393 Oregon Health & Science University 1,576  GCROE0152A 
93.393 University of Illinois, Chicago 318  1 P01-CA98262 / 495246 
93.575 Oregon Child Care Resource and Referral Network 153  05-07RR04 
93.575 Oregon Child Care Resource and Referral Network 110,193  Not Available 
93.587 Confederated Tribes & Bands of the Yakama Indian  7,778  Not Available 
 Nation 
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93.587 Confederated Tribes of the Grand Ronde 14,840  16130 
93.587 Dry Creek Rancheria Band of Pomo Indians 13,495  14940 
93.589 Smith River Rancheria Indian Tribe 10,000  15020 
93.596 Oregon Child Care Resource and Referral Network 35,954  Not Available 
93.600 Cascade Center for Community Governance 48,599  Not Available 
93.612 Confederated Tribes of the Grand Ronde 9,720  14889 
93.630 Oregon Council on Developmental Disabilities (1,390) 118593 
93.632 University of Missouri-Kansas City 87,712  16098/21691 
93.648 Michigan State University 32,961  61-5101PSU 
93.648 The Research Foundation of State Univ of New York 57,762  10-19 
93.648 The Research Foundation of State Univ of New York 79,425  09-34 
93.701 Louisiana State University 47,033  P42ES013648 
93.701 MitoScience, LLC 8,612  ARRA 
93.701 Oregon Health & Science University 12,468  GBNEU0149EST 
93.701 Oregon Health & Science University 28,913  ASONO0283ST-OSU 
93.701 Oregon Research Institute 101,704  ORI/1RC2DA028946 
93.701 University of California, Davis 73,842  08-002634-08 ARRA 
93.701 University of Florida 51,545  UF09158 
93.701 University of Massachusetts, Dartmouth 170,268  642 
93.708 Oregon Child Development Coalition 297,512  LETTER OF AGREEMENT 
93.713 Oregon Child Care Resource and Referral Network 11,736  Not Available 
93.778 Lane Education Service District 157,302  Not Available 
93.837 Oregon Health & Science University 20,987  GINTR0039B 
93.837 University of Toledo Health Science Center 243,988  N-2009-48 
93.838 Oregon Health & Science University 13,915  APULMO123 
93.838 Oregon Health & Science University 68,719  GPULM0110A 
93.847 Cornell University 71,330  56938-8961 
93.847 Oregon Health & Science University 57,923  GBNEU0149C 
93.848 Johns Hopkins University 6,045  2000486178 
93.848 Kaiser Foundation Research Institute 30,626  1 R21 DK080277-01A1 
93.849 Allvivo Vascular, Inc. 89,591  Not Available 
93.853 Oregon Health & Science University 25,022  GNEUR0338A(A) 
93.853 Oregon Health & Science University 28,071  ANEUR0494_9001781_OSU 
93.855 DesignMedix, Inc. (721) 207PEY026 
93.855 DesignMedix, Inc. 137,026  209PEY149 
93.855 Molecular Express, Inc. 45,135  2008-1681 
93.855 Virogenomics, Inc. 120,117  2009-1450 
93.856 University of Washington 2,525  567787 
93.856 University of Washington 40,554  567599 
93.859 Dartmouth College 43,860  Subaward No. 596 
93.859 Harvard University 45,865  23570-114041 
93.859 MitoScience, LLC 32,000  10889 
93.859 Texas A&M University 245,006  S090064 
93.859 University of Florida 46,737  UF06025 / PJ00061280 
93.859 University of Florida 139,923  UF-IFAS-0006184 
93.859 University of Michigan 73,566  F014733 
93.859 University of Texas 6,570  Sub 09-029/PO UOSPC-0000000340 
93.859 University of Texas at Galveston 66,171  09-082 
93.859 Vanderbilt University 68,243  VUMC36260 
93.859 Wake Forest University 47,986  WFUHS 58100 
93.865 Oregon Research Institute 35,669  Grant #1 R01 HD057839 
93.866 Case Western Reserve University 13,781  RES502429 
93.866 Oregon Health & Science University 28,826  Not Available 
93.867 ViewPlus (99) 2008-1447 
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93.879 OCHIN 14,076  1692904.1 
93.889 Samaritan Health Services 18,664  15927 
93.955 Eastern Washington University 38,319  SR06803 AMEND #4 
93.955 The Center to Protect Workers Rights  84,398  1030-12   AMEND. 6 
93.969 Oregon Health & Science University 76,712  GSONO0240-OSU 
93.969 Oregon Health & Science University 99,131  GSONO0240-PSU 
93.989 Smithsonian Institute 28,419  04-SUBC-440-0000032544/172121 
93.995 Northwest Family Services (9,468) 14827   AMEND. 3 
93.995 Northwest Family Services 79,185  15952 
94.007 North Carolina Campus Compact 2,500  Not Available 
94.007 NWREL 8,994  33700000000000 
94.007 Western Washington University 32,512  54558-D 
97.073 Douglas County, Oregon 131,484  25407 
97.073 Lane County Sherriff's Office 30,261  14735 
98.001 Virginia Tech 2,657  19201-425678 
98.012 American Council on Education 53,294  Not Available 
98.012 Higher Education for Development (597) Not Available 
10.XXX Engineering and Land Planning Associates 10,855  2010-1591 
10.XXX National Forest Foundation 13,431  WSC-06-02-19 
10.XXX Nature Conservancy 29,484  ORFO 10-16-09-01tk 
10.XXX Polydyne, Inc. 2,952  PDP02009-07-001 
10.XXX Tarleton State University 93,288  2292 
10.XXX The Rogue Initiative for a Vital Economy 4,033  Not Available 
10.XXX Washington State University 449  G002686 
11.XXX Chicago Zoological Society 3,810  NA09NMF4390231 
11.XXX East West Center 67  HC 12403 
11.XXX East West Center 28,710  HC12568 
11.XXX HDR Engineering, Inc. 17,997  Not Available 
11.XXX Pacific States Marine Fisheries Commission 51,018  09-110 
11.XXX University of Hawaii 50,564  PO Z879367 
12.XXX Applied Operations Research Inc 43,131  AOR-PSU-2021 
12.XXX BBN Technologies 357,313  13705 / PO 9500009782 
12.XXX Dynetics 4,575  PO# LB001742/TO #0006 
12.XXX Institute of International Education 369,073  NSEP-U631023-PDX-RUS-08-D12 
12.XXX Nature Conservancy 20,125  ORFO-02-24-09-01tk 
12.XXX Oceaneering, Inc. 37,918  BUOTM-15555 
12.XXX Pennsylvania State University 7,140  PO 925035 
12.XXX Princeton University 9,385  00001616 
12.XXX SIGA Pharmaceuticals, Inc. 29,186  PO 2763749 
12.XXX Smithsonian Institute 169,044  10-SUBC-440-0000-189244 
12.XXX SRI International 452  27-001354 
12.XXX SRI International 8,804  27-001355 
12.XXX SRI International 23,758  27-001357 
12.XXX SRI International 173,851  27-001325B,Release 2 (Phase 3) 
12.XXX SRI International 349,751  27-001325,Release 1 (Phase II) 
12.XXX Stevens Institute of Technology 45,078  527445-FY09-1 
12.XXX University of California, Los Angeles 36,580  0160 S HE178 
14.XXX Neighborhood Partnership Fund 131,602  7010-24- B2H 
14.XXX Portland Development Commission 79,999  PSU TSA 
15.XXX Alaska Department of Fish and Game 12,834  COOP 10-083 
15.XXX California Institute of Technology 71,219  77-1084634  MOD. 2 
15.XXX Industrial Economics 59,007  5600-OSU 
15.XXX National Fish & Wildlife Foundation 50  521384139      
15.XXX Nature Conservancy 11,101  ORFO-09/01/09-01EH 
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15.XXX Pacific States Marine Fisheries Commission 582,874  936002376      
15.XXX Southwest Oregon Conservation & Development Council 7,986  Not Available 
15.XXX Tualatin River Watershed Council 4,965  Not Available 
17.XXX JBS International, Inc. 81,863  S9101-PSU C-6222 
19.XXX Institute of International Education 442,364  Not Available 
20.XXX Battelle Memorial Institute 22,937  223841 
20.XXX Dynamic Research, Inc. 66,090  DRI-A-08-OSU 
20.XXX Geosyntec Consultants 45,036  PW0229 
20.XXX National Academy of Sciences 94,965  HR-03-99 
20.XXX Parametrix 3,242  283-6074-001 
20.XXX Texas A & M University 63,464  M060007 
43.XXX Earth and Space Research 11,774  ESR PO 07-79 05-112C 
43.XXX Jet Propulsion Lab/CA Inst. of Technology 256,035  1283976 
43.XXX Jet Propulsion Lab/CA Inst. of Technology 18,832  1392451 
43.XXX NorthWest Research Associates, Inc. 23,891  NWRA-10-S0118 
43.XXX Princeton University 1,853  00001723 
43.XXX Southwest Research Institute 18,346  A87091E 
43.XXX University of California, Santa Barbara 69,906  KK9106 
43.XXX University of Maryland 10,174  Z641801 
43.XXX Woods Hole Oceanographic Institution 30,350  A100541 
45.XXX Oregon Council for the Humanities 4,741  09-03-08 
66.XXX AquaMarine Environmental Services 4,861  2010-1227 
66.XXX Consortium for Plant Biotech Research 43,781  EPA 83293301-284 
66.XXX Skagit County Washington 52,064  C20090581 
81.XXX Argonne National Laboratory 32,035  0F-32701 
81.XXX Battelle Memorial Institute 13,530  107557 TASK 112144 
81.XXX Battelle Memorial Institute 49,665  54081 
81.XXX Battelle Memorial Institute 222,301  107477 
81.XXX Brookhaven National Laboratory 14,925  155073 
81.XXX Columbia River Inter-Tribal Fish Commission 157,943  C09-13 / PO C0901340 
81.XXX Confed Tribes Umatilla Indian 109,124  930624734      
81.XXX Idaho National Laboratory 27,683  00044868-00011 
81.XXX Idaho National Laboratory 27,708  68396-02 
81.XXX Idaho National Laboratory 59,090  00044868-00003 
81.XXX Idaho National Laboratory 89,951  00044868-00006 
81.XXX Idaho National Laboratory 92,250  00044868-00012 
81.XXX Idaho National Laboratory 250,016  00044868-00010 
81.XXX Jackson State University 217,512  P0024409 
81.XXX Lawrence Livermore National Laboratory 23,111  B588270 
81.XXX Los Alamos National Laboratory 25,598  82602-001-10 
81.XXX Los Gatos Research, Inc. 26,175  2010-1602 
81.XXX Matthew Burton, LLC 1,185  Not Available 
81.XXX National Renewable Energy Lab 76,812  XCI-0-40426-01 
81.XXX Oregon Nanoscience and Microtechnologies Institute 101,204  2010-114 
81.XXX Pacific Northwest National Lab 17,758  108963 
81.XXX Pacific Northwest National Lab 51,249  58519 
81.XXX Pacific Northwest National Lab 54,353  57494-83381 
81.XXX Pacific Northwest National Lab 57,574  64951 
81.XXX Pacific Northwest National Lab 160,423  57494-79791 
81.XXX Pacific States Marine Fisheries Commission 1,531,926  936002376      
81.XXX Pacific States Marine Fisheries Commission 9,632  09-23 
81.XXX Pacific States Marine Fisheries Commission 12,605  09-113 
81.XXX Pacific States Marine Fisheries Commission 48,846  09-25 
81.XXX Picaro, Inc. 20,715  2010-1390 
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81.XXX Research Development Solutions, LLC 10,093  41817M4193 
81.XXX Research Development Solutions, LLC 112,634  41817M4310 
81.XXX Research Development Solutions, LLC 141,076  4187M4499 
81.XXX Research Development Solutions, LLC 147,399  41817M4403 
81.XXX Sandia National Laboratories 1,669  SPO 912648 
81.XXX Science Applications International Corporation 13,999  P010018691 
81.XXX URS Corporation 27,074  RES10000041 
81.XXX URS Corporation 42,775  RES1000091 
81.XXX URS Corporation 48,334  RES10000054 
81.XXX URS Corporation 52,785  RES10000040 
81.XXX URS Corporation 59,313  RES10000042/001 
81.XXX UT-Battelle, LLC 62,993  4000066157 
93.XXX American Institutes for Research 5,696  00242.02054.001 MOD 2 
93.XXX American Institutes for Research 8,548  00242.02054.001 
93.XXX American Institutes for Research 20,746  SC-05-02054 001-03 
93.XXX Booz Allen Hamilton 29,759  96658NBS23 / B28950-2700 
93.XXX Bucknell University 49,823  U54 OH008307/1030-63 
93.XXX Duke University  (1,550) 118685 
93.XXX Oregon Child Care Resource and Referral Network (83) Not Available 
93.XXX Oregon Health & Science University 50,210  GSMMI0109AST PSU 
93.XXX Slippery Rock University 10,743  ICDI-6 
93.XXX Special Olympics 395  Not Available 
97.XXX Confederated Tribes of Coos, Lower Umpqua & Siuslaw 7,634  Not Available 
98.XXX International Resources Group                                                             236,040  5004-CR1-IWW 
 $54,565,906 
 
Note 7. Supplemental Nutrition Assistance Program (SNAP) (CFDA No. 10.551) 
The reported expenditures for benefits under the Supplemental Nutrition Assistance Program (SNAP) (CFDA No. 
10.551) are supported by both regularly appropriated funds and incremental funding made available under section 
101 of the American Recovery and Reinvestment Act of 2009.  The portion of total expenditures for SNAP benefits 
that is supported by Recovery Act funds varies according to fluctuations in the cost of the Thrifty Food Plan, and to 
changes in participating households’ income, deductions, and assets.  This condition prevents USDA from obtaining 
the regular and Recovery Act components of SNAP benefits expenditures through normal program reporting 
processes.  As an alternative, USDA has computed a weighted average percentage to be applied to the national 
aggregate SNAP benefits provided to households in order to allocate an appropriate portion thereof to Recovery Act 
funds.  This methodology generates valid results at the national aggregate level but not at the individual State level.  
Therefore, we cannot validly disaggregate the regular and Recovery Act components of our reported expenditures 
for SNAP benefits.  At the national aggregate level; however, Recovery Act funds account for approximately 16.38 
percent of USDA’s total expenditures for SNAP benefits in the Federal fiscal year ended September 30, 2010. 
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Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2010 

Section I—Summary of Auditor’s Results 

Financial Statements 

Type of auditor’s report issued: Unqualified  

Internal control over financial reporting: 

 Material weakness(es) identified?  yes  no 

 Significant deficiency(ies) identified that are 
 not considered to be material weaknesses?  yes  none reported 

Noncompliance material to financial statements 
noted?  yes  no 

Federal Awards 

Internal control over major programs: 

Material weakness(es) identified?  yes  no 

Significant deficiency(ies) identified that are 
not considered to be material weakness(es)?  yes  none reported 

Type of auditor’s report issued on compliance 
for major programs: Qualified – Medicaid, Children's Health 

Insurance Program, Temporary 
Assistance for Needy Families, and 
Community Services Block Grant  

 
 Unqualified – All Other Major Programs  
 
Any audit findings disclosed that are required 
to be reported in accordance with section 510(a) of 
OMB Circular A-133?  yes  no  
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Identification of Major Programs 
CFDA# Name of Federal Program or Cluster 
10.688 Wildland Fire Management 
12.400 Military Construction, National Guard 
14.258 Tax Credit Assistance Program (TCAP) 
17.225 Unemployment Insurance 
20.509 Formula Grants for Other Than Urbanized Areas 

21.XXX Other Department of Treasury Programs 
66.458 Capitalization Grants for Clean Water State Revolving 
81.042 Weatherization Assistance for Low-Income Persons 
93.283 Centers for Disease Control and Prevention - Investigations & Technical 

Assistance 
93.563 Child Support Enforcement 
93.568 Low-Income Home Energy Assistance 
93.659 Adoption Assistance 
93.767 Children's Health Insurance Program 
cluster Supplemental Nutrition Assistance Program (SNAP) Cluster 
cluster Schools and Roads Cluster 
cluster Workforce Investment Act (WIA) Cluster 
cluster Highway Planning and Construction Cluster 
cluster Title I, Part A Cluster 
cluster Special Education Cluster (IDEA) 
cluster Vocational Rehabilitation Cluster 
cluster State Fiscal Stabilization Fund Cluster  
cluster Immunization Cluster 
cluster Temporary Assistance for Needy Families (TANF) Cluster 
cluster Child Care and Development Fund (CCDF) Cluster 
cluster Community Services Block Grant (CSBG) Cluster 
cluster Medicaid Cluster 

 
 
Dollar threshold used to distinguish between 
   type A and type B programs: $30,000,000  
 
 
Auditee qualified as low-risk auditee?  yes  no 
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Section II – Financial Statement Findings 
 
10-01   Oregon Department of State Lands 
Incorrect Accounting for Unclaimed Property held in the Common School Fund 
Material Weakness 
 
The Department of State Lands (department) is responsible for recording and tracking all 
unclaimed property in Oregon.  Banks and other institutions report unclaimed property to the 
department where it is recorded and then reported online for claimants to review.  Claimants 
submit their claims to the department who then verifies the validity of the claim and sends the 
property to the claimant. 
 
In the past, the department had been accounting for all unclaimed property not yet claimed as a 
liability.  Further research found the current accounting treatment was not reflective of 
governmental accounting standards.  According to standards, the liability should represent the 
best estimate of the amount ultimately expected to be reclaimed and paid.  For year-end 
reporting purposes, the department developed an estimate of the amount of the unclaimed 
property they expect to be reclaimed.  As a result, the department adjusted the fiscal year end 
account balance of $371 million down to $185 million. 
 
We recommend the department continue to estimate the amount of unclaimed property 
expected to be claimed and revisit and update the methodology as needed. 
 
AGENCY’S RESPONSE: 
The Department of State Lands generally agrees with the recommendation and developed an 
initial methodology to arrive at the adjusting entry made as a result of the audit.  The 
Department will conduct further analysis to refine the methodology and make future adjusting 
entries of an annual basis as part of the year end closing process beginning with the current 
fiscal year ending June 30, 2011.   
 
 
10-02   Oregon Department of Revenue 
Taxes Receivable – Year End Financial Reporting Misstatements 
Material Weakness 
 
Department management is responsible for ensuring the accuracy and completeness of the 
information that supports its year-end adjustments. The quality of the state’s Comprehensive 
Annual Financial Report depends on the accuracy and completeness of year-end closing 
activities, including the preparation of accruals.  
 
Each year, as part of its annual financial reporting process, the department prepares estimates 
as of June 30 of the taxes receivable accrual for tax programs under its purview.  The estimates 
involve many separate calculations and are based on several sources of data, including 
historical trends, uncollectible taxes, estimated refunds payable, and other information 
contained in the department’s subsidiary accounting system. 
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In reviewing the taxes receivable estimates prepared for state fiscal year 2010, we found 
multiple errors in the department’s calculation, such as incorrectly calculated percentages and 
omitted amounts.  As a result of these errors, the net General Fund current and noncurrent 
taxes receivable accounts were overstated by approximately $75 million and $67 million, 
respectively; and the current and noncurrent taxes receivable accounts in the government wide 
statements were misstated by approximately $129 million each.  In addition, as a result of the 
calculation errors, the Personal Income Taxes, Corporate Excise and Income Taxes, and 
Inheritance Taxes revenue accounts were overstated by approximately $35 million, $33 million 
and $6 million, respectively.  The taxes receivable accounts and Corporate Excise and Income 
Taxes account required audit adjustments to be fairly stated in accordance with generally 
accepted accounting principles.  The department’s review process did not detect these errors.  
We reported a similar finding for fiscal year 2008. 
 
We recommend department management perform effective reviews over the year-end 
calculations of the taxes receivable estimates to ensure accrual calculations are accurate. 
 
AGENCY’S RESPONSE: 
Management agrees with the recommendation.  Management is taking steps to simplify 
reconciliation process which should provide for less opportunity for errors to occur.  We are 
also implementing a thorough review process to ensure accuracy.   
 
Anticipated completion date:  June 2011.  
 
 
10-03   Oregon Department of Revenue 
Controls for Recording Accounting Transactions Need Improvement 
Material Weakness 
 
Management is responsible for establishing, maintaining and improving internal controls over 
accounting processes.  Management’s responsibility for the department’s control environment 
includes ensuring key staff have the requisite skills and knowledge to perform their duties, as 
well as receive necessary formal and on-the-job training.   Furthermore, internal controls over 
revenue should provide evidence that revenue is properly classified as to source, 
mathematically correct, and entered appropriately into the accounting system. 
 
During our audit, we found multiple instances when revenue transactions were recorded 
incorrectly.  For example, approximately $5 million of inheritance taxes revenue was 
incorrectly recorded as corporate excise and income taxes revenue.  In addition, a correction to 
a taxes receivable accrual incorrectly understated personal income taxes revenue and 
overstated corporate excise and income taxes revenue by approximately $12 million. 
 
We also identified accrual errors made in the Transfers accounts and related Due To/Due From 
accounts resulting from improper entry into the accounting system.  These errors resulted in 
misstatement of approximately $2 million in the Transfer in from Other Fund, Transfer out to 
Other Fund, Due to Other Funds, and Due from Other Funds accounts. 
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These errors occurred because the department’s accounting staff work primarily with the 
department’s subsidiary accounting systems and less frequently with the state’s accounting 
system.  This infrequent exposure to the state’s accounting system provides fewer opportunities 
for gaining a thorough understanding about the requirements for recording transactions. 
 
We recommend department management ensure accounting staff have the requisite 
knowledge and skills to perform their assigned duties and ensure accounting transactions are 
accurately recorded to the proper accounts. 
 
AGENCY’S RESPONSE: 
Management agrees with the recommendation.   
 
The department recognizes the need for highly training and technically competent accounting 
staff at all levels.  We have begun a process to provide in-depth training for all accounting 
staff in R*Stars, the agency’s subsidiary accounting system, Excel and data query tools.  We 
also recognize the need to ensure staff can and do have the knowledge and ability to support 
each other when needed and are adopting this model as part of the training and development 
plan.   
 
Anticipated completion date:  Ongoing. 
 
 
10-04   Oregon Employment Department 
Controls Over the Federal Draw Process Could Be Improved 
Material Weakness 
 
As part of the Unemployment Insurance program, the department makes benefit payments to 
eligible unemployed individuals.  For benefit payments eligible for federal funding, the 
department submits requests to the federal government for reimbursement of these payments. 
The department’s process for drawing federal funds for these benefit payments involves the use 
of a complex spreadsheet that contains several formulas.  The formulas are modified 
periodically based on changes implemented by the federal government.  During our audit, we 
noted that federal revenues were about $127 million less than federal expenditures for the 
fiscal year ended June 30, 2010.  The department researched and determined that beginning in 
July 2008 an error in a formula caused the department to draw about $183 million less in 
federal funds than allowed.  The department provided support to the federal government and 
was able to draw the federal funds in September 2010.  
 
We recommend department management periodically review its federal draw process to 
ensure that federal funds are properly drawn. 
 
AGENCY’S RESPONSE: 
We agree with the finding.  Corrective action was taken.  Management investigated the issues 
and has taken the appropriate actions to ensure that review processes are timely and accurate.  
Financial Services staff, in coordination with IT staff, created new daily IT reports to facilitate 
the federal cash draw process.  New federal draw procedures were fully implemented January 
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1, 2011 which allows Financial Services staff to review the proposed daily federal draw prior 
to the initiation of the draw.   
 
 
10-05   Oregon Employment Department 
Established Controls Not Consistently Followed 
 
The department makes daily entries into the state’s accounting system to record all cash 
activity, including revenues from employment taxes.  According to the Oregon Accounting 
Manual, department management is responsible for establishing, maintaining and improving 
the department’s internal controls.  The department has procedures in place to ensure the daily 
entries are accurate, complete and appropriate.  These procedures include independent reviews, 
control totals and segregation of duties.  
 
During our testing of employment tax revenue, we found the department did not consistently 
follow established control procedures over daily entries.  Although we did not identify errors, 
consistent application of control procedures helps to minimize the risk for errors to occur and 
not be detected in a timely manner.  Specifically, we found: 
 

• The department either did not document or did not perform independent reviews for 16 
of the 40 entries tested.  For 9 of these entries, the review was not documented and we 
were not able to determine if the review had occurred.  The remaining 7 entries were 
not independently reviewed; they were prepared and reviewed by the same individual.  

 
• The department did not include control totals for 6 of the 40 entries reviewed.  As a 

result, we were unable to determine if the department verified that daily entries were 
accurately entered into the state’s accounting system.  

 
We recommend department management ensure established control procedures are followed. 
 
AGENCY’S RESPONSE: 
We agree with the finding.  Corrective action was taken.  With the addition of new financial 
services staff, the department has fully implemented tighter controls over the daily entries into 
the statewide financial management system (SFMS).  Beginning April 2010, the department 
revised its daily entry procedures so that an accountant 2 prepares the daily entry including 
control totals and a higher level accountant reviews and releases the daily entry in SFMS.   
 
 
10-06   Oregon Department of Transportation 
Infrastructure Reporting  
Material Weakness 
 
A significant amount of state resources are used to construct and maintain Oregon’s network of 
state highways, tunnels, and bridges.  Accounting standards require that these assets, 
collectively termed infrastructure, be recorded in the state’s financial statements and be 
depreciated over their estimated useful lives.  Furthermore, the quality of the state’s 
Comprehensive Annual Financial Report (CAFR) depends upon the accuracy and 
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completeness of the accounting records maintained by each state agency.  We have reported a 
material weakness over the financial reporting of infrastructure assets every year since fiscal 
year 2004.  While some of the issues have been addressed and resolved, several significant 
issues remained unresolved during fiscal year 2010, including the following: 
 

• During the audit of fiscal year 2009, we proposed several audit adjustments to bring the 
infrastructure account balances to the appropriate values in accordance with accounting 
standards.  However, when the department posted the entries, they reported the 
transactions as adjustments to fiscal year 2010, rather than as prior period adjustments.  
As a result, payroll, program services, and depreciation expense in fiscal year 2010 
were understated by $48 million, $518 million, and $36 million, respectively. 
Significant audit adjustments were again required to avoid materially misstating these 
accounts in the fiscal year 2010 CAFR.  
 

• Prior to fiscal year 2010, the department used a data query application called the 
“GASB 34 Tool” to identify the costs to be capitalized as part of the infrastructure 
assets.  In fiscal year 2010, the department switched to a new application named 
“Pentaho” to address some of the reporting weaknesses in the GASB 34 Tool.  Based 
upon our review, Pentaho has addressed some of the weaknesses in the GASB 34 Tool, 
and it provides more complete data.  However, in preparing the accounting entries 
based upon Pentaho, department staff did not compare reports from the two 
applications, by individual project, to ensure the information was consistent.  As a 
result, we found that approximately $558 million of infrastructure assets were not 
consistently classified as completed projects or construction in progress in reports from 
the two applications.  As a result, the financial statements were misstated and required 
significant adjustments to the State Highways, Tunnels and Bridges, and Construction 
in Progress accounts to be reported accurately.  

 
• In tracking and monitoring ongoing infrastructure projects, the department uses 

multiple computer applications including the Project Control System (PCS) and the 
Contractor Payment System (CPS). In preparing the year end accounting entries for the 
infrastructure accounts, accounting staff relied on information from the PCS 
application to determine which projects had been completed. We identified numerous 
projects that had been completed and placed into operation and where final payments 
had been made to contractors according to CPS data, but these projects had not been 
coded as completed in PCS.  Accordingly, approximately $1 billion of assets had not 
been reported as completed in the financial statements, and were therefore not 
appropriately capitalized and depreciated.   

 
The department’s process for reviewing entries into the state’s accounting system did not 
identify these errors.  
 
We recommend department management ensure that accounting transactions are posted to the 
correct reporting period and prior period adjustment entries are made when appropriate.  
Further, we recommend department management provide effective review of year-end balances 
to ensure balances are reasonable and material reporting errors are identified.  
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We recommend department management thoroughly review the information produced by 
Pentaho and the GASB 34 Tool to identify and resolve inconsistencies in project status.   
 
We recommend department management identify the data available from its internal systems 
that are relevant to infrastructure reporting and identify which systems have the best and most 
accurate data for reporting purposes.  Additionally, we recommend that when significant 
differences between multiple data sources are identified, department management investigate 
the differences and ensure department data is updated timely to provide correct, accurate, and 
relevant data for infrastructure reporting purposes.  
 
AGENCY’S RESPONSE: 
Recommendation Number 1. 
We concur with this recommendation.  Management has initiated corrective action by having a 
second person review the SFMA entry for correctness.  In addition, we will be developing a 
checklist to be used by the preparer, the reviewer and the approver to ensure that the 
information represented by the entry is being posted to the correct reporting period.   
Anticipated completion date:  June 30, 2011 
 
Recommendation Number 2. 
We concur with this recommendation.  We will be reviewing the criteria used in the selection of 
the reporting information between Pentaho and the GASB 34 Tool.  The use of the information 
from the Project Control System (PCS) will not be the primary source of information used to 
evaluate the completion of projects.  The Department will move to using the Contract Payment 
System (CPS) and TEAMS as the primary source of information in determining the completion 
status of infrastructure projects for GASB 34 reporting.   
Anticipated completion date:  June 30, 2011 
 
Recommendation Number 3. 
We concur with this recommendation.  The use of the information from the Project Control 
System (PCS) will not be the primary source of information used to evaluate the completion of 
projects.  The Department will move to using the Contract Payment System (CPS) and TEAMS 
as the primary source of information in determining the completion status of infrastructure 
projects for GASB 34 reporting.  The Department will not eliminate the use of the Project 
Control System (PCS) in the review of information in the review of information related to 
GASB 34 reporting; however, it will not be the primary source as has been used in the past.   
Anticipated completion date:  June 30, 2011 
 
 
10-07   Oregon Department of Transportation 
Internal Controls over Financial Reporting  
 
The Oregon Accounting Manual requires that each department have adequate internal controls 
to provide reasonable assurance that transactions are accurate and recorded properly in the 
state’s accounting systems.  Divisions that provide information to the financial unit of an 
agency also need to have effective controls to ensure the financial information is accurate and 
complete.  We noted instances within the department when internal controls were not sufficient 
to identify, detect, or prevent some accounting errors.  For example:  
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• A year-end expenditure accrual was made to the Deposit Liability account instead of 

the Deferred Revenue account, resulting in a $7 million error in the state’s CAFR.  
Although the two accounts are in the liabilities section of the financial statements, the 
accounts appear separately and represent dissimilar transactions.   
 

• One of the spreadsheets department staff used to calculate distributions of certain tax 
revenues to cities and counties was not updated correctly, in some cases, to reflect 
recent changes to tax rates and percentages to be distributed to the cities and counties.  
As a result, distributions were not always in the correct proportion for periods of one to 
eight months.  Management informed us that appropriate corrections were made to the 
distributions to the cities and counties after we brought these errors to staff’s attention.   

 
• The department appropriately made year-end accruals to ensure that revenues collected 

were reported in the proper period in accordance with accounting standards.  A portion 
of these revenues were required by statute to be distributed to cities and counties.  For 
proper reporting, accounting standards require that a liability be accrued and an 
expenditure be reported in the period when the department is legally obligated to 
distribute those funds.  However, the department did not accrue all the liabilities and 
expenditures that corresponded to the revenue accruals.  As a result, liabilities and 
expenditures were each understated by approximately $200,000.  

 
• ODOT has not adequately separated responsibilities for entering financial transactions 

in the state’s accounting system.  Two individuals can enter, approve, and release 
transactions without an independent review.  This practice increases the possibility of 
undetected errors or irregularities in the financial records.   

 
We recommend department management ensure adequate controls are implemented to prevent 
and detect errors in financial reporting.  
 
AGENCY’S RESPONSE: 
We concur with this recommendation.  Management and staff have reviewed the internal 
processes related to the discrepancies identified.  Discrepancies found with spreadsheets and 
tools have been reviewed by management and have been corrected.  Management is reviewing 
the internal process for the documentation, review, release and entry into SFMA.  Management 
is preparing checklists associated with the entries being conducted to ensure an adequate 
review is conducted prior to processing.   
 
 
10-08   Oregon Department of Administrative Services 

 
Improve Controls Over SEFA Reporting 

The State Controller’s Division of the Oregon Department of Administrative Services manages 
the data collection and preparation of the State of Oregon’s Schedule of Expenditures of 
Federal Awards (SEFA).  Each state agency is responsible for reviewing their federal 
expenditure data to ensure the accuracy and completeness of the SEFA for their agency.  
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During our audit, we found that the department overstated their SEFA program expenditures 
by $16.9 million.  The overstatement occurred due to a coding error in the accounting system, 
which  resulted in the department distributing program funds to the wrong county.  The county 
who erroneously received the funds notified the department and returned the funds.  The 
department redistributed the funds to the correct county.  However, the coding of the 
redistribution in the accounting system caused the department’s accounting records to show 
this payment to both counties.  The error was not detected or corrected by the department and 
resulted in the federal program’s expenditures being overstated in the SEFA. 
 
We recommend department management ensure their federal expenditure data is complete and 
accurate for SEFA reporting. 
 
AGENCY’S RESPONSE: 
The Operations Division is in agreement with the finding that federal program expenditures 
were overstated in the SEFA.  Although the corrective entry was provided to the Secretary of 
State auditors on March 31, 2010, there was no indication that this entry was incorrect and 
would result in an audit finding.  Operations was informed of this in an audit update meeting 
on August 30, 2010.  This was after the DAS Statewide Accounting & Reporting Services 
(SARS) year-end deadline, so there was no opportunity to make an adjustment to our 
accounting records.   
 
The following corrective action is proposed in response to your finding: 

• We have added steps to our entry, review, and reconciliation process to prevent this 
type of data entry error from occurring in the future.   

 
This process will begin with the SEFA report and federal distributions for the period ending 
June 30, 2011.   
 
 
10-09   Oregon State Treasury 
Strengthen Internal Controls over Financial Reporting 
 
Oregon State Treasury (Treasury) management is responsible for establishing, maintaining, 
and improving internal controls over the reporting of investments held at the Treasury for state 
agencies such as the Public Employees Retirement System (PERS).  Treasury management is 
responsible for ensuring that investment balances and financial disclosures are fairly presented 
to state agencies in conformity with generally accepted accounting principles.  
 
During our audit, we noted opportunities for Treasury to strengthen controls over its financial 
reporting process related to investment classification and investment disclosures.  The 
Treasury’s current process relies heavily on the manual preparation, adjustment, and review of 
a large volume of information provided by the custodial bank.  For the PERS portfolio alone, 
the custodian’s records showed over 13,000 positions at fiscal year end.  Manually reviewing 
this amount of data limits the Treasury’s ability to perform an effective and timely review.  We 
noted reporting errors including the following: five Private Equity positions were classified as 
Real Estate, the credit quality of the fund for mutual fund positions was misreported, and the 
duration for the Common School Fund portfolio was incorrectly stated.  In addition, fiscal year 
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2010 was the first year of implementation for new accounting standards related to the 
disclosure of derivative information .  The Treasury’s financial reporting process was not 
adequate to ensure proper disclosure of this information.  We identified the following errors: 
 

• Several required derivative disclosures were omitted including interest rate risk, 
foreign currency risk for positions other than foreign currency forward contracts, and 
custodial credit risk.   

 
• The fair market values disclosed in the foreign currency forwards, futures, and 

forwards tables were incorrectly stated.  
 

• Certain manual financial statement adjustments to derivative fair values were not 
carried through to the disclosed fair value of these positions. 

 
We recommend Treasury management strengthen internal controls over its financial reporting 
process to ensure that Treasury provides state agencies investment balances and disclosures 
that are fairly stated in accordance with generally accepted accounting principles.  We also 
recommend that management improve the efficiency and effectiveness of its financial reporting 
process over information received from the custodian bank.  
 
AGENCY’S RESPONSE: 
The Oregon State Treasury (OST) had initiated a project to redesign our financial reporting 
process to standardize and automate the work we perform to ensure that investment balances 
and financial disclosures are fairly presented to state agencies in conformity with generally 
accepted accounting principles.  This redesign will also include the development of a formal 
process for the implementation of new Government Accounting Standards Board (GASB) 
standards. 
 
We expect to make significant progress toward our project goals during calendar year 2011, 
with the ultimate goal of fully implementing our new financial reporting process for fiscal year 
end 2012 reporting.  Consequently, our expected resolution date for this finding is June 30, 
2010. 
 
 
10-10   Oregon Department of Education 
Financial Reporting Controls Need Improvement 
 
Per the Oregon Accounting Manual, policy 30.10.00.PR, agencies are responsible for 
reviewing their federal expenditure data to ensure accuracy and completeness of the Schedule 
of Expenditures of Federal Awards (SEFA).  The department made appropriate year-end 
accruals in the form of a post-closing adjustment to ensure that the federal awards received and 
expended during fiscal year 2010 were reported in the proper period for the state’s basic 
financial statements.  Due to the timing of the post-closing adjustment, however, the 
expenditure transactions were not recorded in the state’s accounting system, which was used to 
prepare the SEFA.  In addition, department staff did not identify the missing transactions 
during the SEFA preparation process.  As a result, the expenditures for Title I Grants to Local 
Education Agencies, Recovery Act, CFDA 84.389, were understated by approximately $5.8 
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million on the 2010 SEFA and required an audit adjustment to correctly report the 
expenditures. 
 
We recommend department management improve review procedures and controls over its 
SEFA preparation process to ensure complete and accurate data is used to prepare the SEFA. 
 
AGENCY’S RESPONSE: 
We agree with the finding that the department needs to improve financial reporting controls 
over reviewing federal expenditure data to ensure accuracy and completeness of the Schedule 
of Expenditures of Federal Awards (SEFA).  The Director of Financial Services will update 
ODE’s accounting procedure by August 15, 2011, to improve controls over SEFA preparation.  
He will also work with information technology staff to modify ODE’s on-line Audit A-133 
Report, which is used by districts, to account for SEFA post close adjustments.   
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Section III – Federal Awards Findings and Questioned Costs 
 
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
 
10-11   Oregon Department of Human Services 
Automatic Data Process 
 
Program Title and CFDA Number: Medicaid Cluster (93.777; 93.778) 
Federal Award Numbers and Year: 05-1005OR5MAP; 2010,  05-0905ORMDSH; 2009, 

05-1005OR5ADM; 2010,  05-0905OR5028; 2009, 
05-1005ORARRA; 2010,  05-0905OR5048; 2009, 
05-1005ORQUAL; 2010,  05-0905ORARRA; 2009 

Compliance Requirement: Special Tests and Provisions 
Type of Finding: Material Weakness, Material Non-Compliance 
 
Federal regulations (45 CFR 95) require the department to review the Automatic Data Process 
(ADP) system security installations involved in the administration of federal Health and 
Human Services programs on a biennial basis or when significant system changes occur.  The 
department implemented a new Medicaid Management Information System (MMIS) in 
December 2008.  As of June 30, 2010, department management had not completed an ADP 
risk analysis of the new system.  Without this risk analysis, department management is less 
able to determine whether the new information system administering the Medicaid program is 
adequately safeguarding program assets, restricting unauthorized access, and maintaining 
program integrity. 
 
We recommend management ensure the required ADP risk analysis and system security 
reviews are conducted of the new Medicaid Management Information System. 
 
AGENCY’S RESPONSE: 
The department agrees with the recommendation. 
 
Discussion: 
The Information Security Office (ISO) ran a successful application assessment of the MMIS on 
May 6, 2009, and our vendor made corrections based on the findings. This assessment was 
conducted and the results were verified by ISO personnel. An application assessment process 
is being built into the System Development Life Cycle (SDLC). 
 
Corrective Action Plan: 
ISO began the MMIS network and server vulnerability scan using the MMIS Test environment. 
ISO began with the test environment due to the limited number of servers, impact to the 
business, and ISO developed the network and server testing processes using a newly purchased 
software solution.  
 
ISO ran a successful assessment of the MMIS test environment on December 9, 2010, resulting 
in no network and server vulnerabilities. This assessment was run and the results were verified 
by ISO personnel.  The ISO completed the MMIS production network and server vulnerability 
scan utilizing the knowledge gained from the test environment assessment. The initial start date 
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for the production assessment occurred on January 31, 2011. This assessment period covered 
multiple days due to the large number of servers and the use of multiple software solutions. 
 
ISO is compiling the Risk Assessment Report, with a focus on MMIS at this time. The report 
has a target date of April 1, 2011. The department will take appropriate actions to develop and 
implement controls to mitigate and eliminate the risks identified in the completed Risk 
Assessment Report. 
 
Anticipated Completion Date:  April 1, 2011: 
 
 
10-12   Oregon Department of Human Services 
Incorrect Eligibility Determinations  
 
Program Title and CFDA Number: Medicaid Cluster (93.777; 93.778) 
Federal Award Numbers and Year: 05-1005OR5MAP; 2010,  05-0905ORMDSH; 2009, 

05-1005OR5ADM; 2010,  05-0905OR5028; 2009, 
05-1005ORARRA; 2010,  05-0905OR5048; 2009, 
05-1005ORQUAL; 2010,  05-0905ORARRA; 2009 

Compliance Requirement: Eligibility 
Type of Finding: Significant Deficiency, Material Non-Compliance 
Questioned Cost: $639 
 
Federal regulations (42 CFR 435) require the department to redetermine the eligibility of 
Medicaid recipients at least every 12 months.  In addition, for a recipient to be eligible, the 
family income must be under the federal poverty level established for the program.  
 
In our sample of 60 clients, the department miscalculated 3 clients’ income and resources 
resulting in the clients being incorrectly determined eligible to receive Medicaid benefits.  This 
error resulted in known questioned costs of $639.  Likely questioned costs exceed $10,000 
when projected to the population.  In addition, for 3 clients the department could not provide 
evidence that a redetermination was performed within the required 12 months. 
 
We recommend department management strengthen controls over the eligibility process to 
ensure that eligibility redeterminations are performed timely and income determinations are 
accurate.    
 
AGENCY’S RESPONSE: 
The department agrees with the recommendation. 
 
Discussion: 
One of the three cases lacking timely redetermination documentation addressed above involved 
Children, Adults and Families (CAF), Child Welfare. In this case, we believe the 
redetermination was completed in a timely manner, however the proper documentation was 
missing from the client’s case file. The other two cases lacking timely redeterminations were 
for Seniors and People with Disabilities (SPD) clients. Both SPD clients were determined 
eligible for Title XIX prior to and after the audit period.  
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The three cases involving incorrect income and resources determinations were Children, 
Adults and Families (CAF), Self Sufficiency Programs (SSP) cases. 
 
Corrective Action Plan: 
CAF Child Welfare 
A Federal Revenue Specialist (FRS) is responsible for completing Title XIX redeterminations 
every 12 months. The FACIS system creates a notice on the assigned FRS workload when a 
redetermination is due. The notice date is based on the review due date captured on the IIS 
Individual Information screen. Based on conversations with the FRS and the data displayed on 
the IIS Individual Information screen, the redetermination was completed appropriately.  
 
Unfortunately the legacy system does not capture the history of when redeterminations are 
completed if there is no change to the eligibility reason code, which was the situation on this 
case. The only proof that the redetermination was completed timely was dependent upon a 
paper copy of the CF190 – Medical Eligibility Form, which the FRS prints upon completion of 
a redetermination. The copy of the CF190 is given to the case worker to be filed in the 
Financial Section of the case file. The FRS must rely on other support staff or the case worker 
to ensure the CF190 is filed. This is a manual documentation process that will be remedied 
with the implementation of the new OR-Kids system.   
 
The department will implement the recommendation by sending a reminder to the FRSs (via 
email) of the importance of completing redeterminations timely and ensure the CF190 is filed 
in the case file. The process of filing a paper copy of the CF190 will no longer be necessary 
with the implementation of the new Child Welfare system called OR-Kids. OR-Kids will keep 
an electronic history of all eligibility determinations and the CF190 can be printed upon 
request. 
 
Seniors and People with Disabilities 
SPD managers will be asked to remind their staff of the importance of annual redeterminations 
and utilize reports to monitor compliance. Staff will be reminded to use the tickler system for 
notification. Within available resources, managers will assign case managers to cover staff 
absences. 
 
CAF Self Sufficiency 
CAF Self Sufficiency Programs continue to look at ways to streamline and simplify Medicaid 
and CHIP eligibility criteria. 
 
Streamlining eligibility: 
In November 2010, the department revised OAR 461-150-0055 (Eligibility and Budgeting; 
HKC, OHP) providing a new policy around one-month budgeting. This is the same process we 
already use for initial month budgeting for new TANF related medical applicants. The 
department also revised OAR 461-115-0705 (Required Verification) to where the worker needs 
to verify the source of the applicant’s income. 
 
Statewide training for all Self Sufficiency Program medical eligibility staff has been provided 
to support the November and December policy and application changes. Classroom training 
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consisted of 52 half day sessions for approximately 1,030 staff members. In February 2010, an 
article was placed in the On Target newsletter around the Autumn 2010 SSP policy changes. 
 
Ongoing training and educational efforts include training tools and newsletters to keep staff 
alert to current trends and successes; resource materials developed to support worker 
efforts; specialized websites with training tools and resources; monthly policy transmittals; 
weekly Self Sufficiency policy update teleconference meetings and ongoing cheat sheets for 
staff. 
 
As of March 1, 2011, Oregon Administrative Rule 461-115-0530 was amended to allow OHP 
Standard recipients to receive a twelve-month certification period instead of six months as was 
previously allowed. This change brings OHP Standard into alignment with all other DHS 
medical programs.   
 
Combined, these changes reduce the number of redeterminations and streamline budgeting 
and verification requirements among all DHS programs. 
 
SSPAT  
The Self Sufficiency Program Accuracy Team (SSPAT) has developed a new medical error 
trends training which focuses primarily on the error prone areas of budgeting, income and 
verification. This is a 3.5 hour scenario-driven block of instruction. The training will be 
delivered at branch sites to minimize impact on branch production while maximizing 
communication and learning within branch teams. Training materials were developed in 
coordination with policy analysts, quality control staff and CAF trainers. The first session was 
conducted on March 9, 2011. Trainings will be scheduled based on each district’s priorities 
and branch accuracy trends.  
 
MEQC 
CAF SSP Medical Quality Control (MEQC) and Program Management Evaluations review 
medical policy decisions, processes and medical application procedures and report out errors. 
Corrective Action Plans to prevent similar errors are developed and implemented statewide. 
 
Anticipated Completion Date: July 31, 2011   
 
 
  



State of  Oregon 
Schedule of  Findings and Questioned Costs 

For the Year Ended June 30, 2010 
 

-81- 

10-13   Oregon Department of Human Services 
System coding issues 
 
Program Title and CFDA Number: Temporary Assistance for Needy Families Cluster 

(93.558; 93.714) 
Federal Award Numbers and Year: G-1002ORTANF; 2010, 
 G-0902ORTANF; 2009 
Compliance Requirement: Eligibility 
Type of Finding: Material Weakness, Material Non-Compliance 
Questioned Cost: $1,397 
 
Federal regulations [45 CFR §263.11(a)] permit states to use federal Temporary Assistance for 
Needy Families (TANF) funds for activities previously authorized in a September 30, 1995, 
approved Emergency Assistance to Needy  Families with Children State plan – (Title IV-A).  
The authorized plan permits the Department of Human Services (department) to provide 
emergency child welfare intervention services for a period of no more than 365 days.  The 
department uses its child welfare information system (system) to make client payments and 
track client information to ensure compliance with federal requirements.   
 
In the fiscal year 2009 audit, it was determined that services were being paid with federal funds 
even though the client was correctly coded as ineligible for TANF emergency assistance.  The 
department indicated that it had corrected the system coding for those services and made 
adjustments during the fiscal year 2010 audit.  We randomly selected and reviewed 25 client 
cases.  Although one client tested was correctly coded as ineligible for TANF in the system, 
TANF payments were made to the client for various services not previously identified.  The 
department researched and discovered that additional system coding errors resulted in 
payments made regardless of eligibility.  Total questioned costs for this client for fiscal year 
2010 were $1,397.  Total potential questioned costs exceed $10,000 for the population.   
 
We recommend department management identify and correct system coding for all services 
for which the system is not considering eligibility.  Once all service and coding issues have 
been corrected, department management should identify and reimburse the federal agency the 
total amount of TANF funds spent on behalf of ineligible clients for these services starting in 
fiscal year 2009. 
 
AGENCY’S RESPONSE: 
The department agrees with the recommendation. 
 
Discussion: 
The department discovered during the audit that certain services that meet the TANF 
requirements were programmed in the department’s financial system to be funded by TANF, 
regardless of the client’s eligibility for TANF. The services in question appear to be contracted 
System of Care services; therefore the department will review the process and procedures for 
inputting executed contracts into the department’s financial system. 
 
Corrective Action Plan: 
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The department will implement the recommendation by ensuring all services which were 
programmed incorrectly are corrected. The payments will be reprocessed by using a manual 
adjustment of funds. The amount of the adjustment will be reported to the federal agency. The 
department will correct the process and procedures for inputting executed contracts if the 
review of the current process uncovers a deficiency. 
 
Anticipated Completion Date: July 31, 2011.   
 
 
10-14   Oregon Department of Human Services 
Eligibility – Incorrect Adjustment Coding 
 
Program Title and CFDA Number: Temporary Assistance for Needy Families Cluster 

(93.558; 93.714) 
Federal Award Numbers and Year: G-1002ORTANF; 2010,  

G-0902ORTANF; 2009 
Compliance Requirement: Eligibility 
Type of Finding: Significant Deficiency, Material Non-Compliance 
Questioned Cost:  $48,091    
 
On occasion, the Department of Human Services (department) manually adjusts coding to 
previously posted TANF federally funded child welfare transactions.  During fiscal year 2010 
eligibility testing, we noted three instances where federal funds were posted twice for the same 
transaction.  Inquiry with the department identified a coding error causing federal funds to be 
charged twice.  Our analysis also identified instances when the coding error resulted in the 
department not reducing previously drawn federal funds.  The total questioned costs for the 
fiscal year were $48,091.  
 
We recommend department management ensure coding is correct when making manual 
coding adjustments.  Department management should  correct the coding errors identified.  
 
AGENCY’S RESPONSE: 
The department agrees with the recommendation. 
 
Discussion: 
All coding errors have been corrected. When the coding errors occurred the funding for the 
TANF block grant had already been drawn to the limit, therefore no overdraw of federal funds 
had occurred. 
 
Corrective Action Plan: 
Corrective actions were completed in January 2011. Correcting journal entries were made to 
fix errors and to move funds from federal to other funds. Implementation of the new OR-Kids 
system will restrict the ability to make manual coding adjustments in the future. 
 
Anticipated Completion Date: January 31, 2011 
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10-15   Oregon Department of Human Services 
ACF-199 & ACF-209 Data Reports – Incomplete or Inaccurate data 
 
Program Title and CFDA Number: Temporary Assistance for Needy Families Cluster 

(93.558; 93.714) 
Federal Award Numbers and Year: G-1002ORTANF; 2010, 
 G-0902ORTANF; 2009 
Compliance Requirement: Reporting 
Type of Finding: Significant Deficiency, Non-Compliance 
 
Federal regulations [CFR 45 §265.3(a)] require the Department of Human Services 
(department) to report certain non-financial data elements for services paid with TANF federal 
funding.  The department obtains a portion of the ACF-199 report data from its child welfare 
information system (system).   
 
We compared client system information to data submitted on an ACF-199 quarterly report.  
We identified child welfare cases that were coded as eligible in the system, but not reported on 
the quarterly report.  The department researched and found that system coding issues resulted 
in the quarterly report not containing complete and accurate client information.   
 
Federal regulations also require the department to report data for TANF eligible clients whose 
benefits are paid with designated state funds called separate state program maintenance of 
effort (SSP-MOE).  The department obtains data for the ACF-209 report from multiple 
systems. 
 
We compared client system information to data submitted on an ACF-209 quarterly report.  
We identified instances for which information reported on certain key line items were 
inaccurately reported.  The department is researching why certain line items are not reported 
accurately.  
 
We recommend department management ensure that complete and accurate client information 
is used to compile the quarterly data reports. 
 
AGENCY’S RESPONSE: 
The department agrees with the recommendation. 
 
Corrective Action Plan: 
The department has established a work group to review the errors in the ACF-199 and ACF-
209 reports identified in the finding. The work group will continue to meet until the issues are 
successfully identified, tested and resolved. We believe that these issues can be resolved by 
mid-April 2011. Corrected data will be resubmitted by April 29, 2011. 
 
Anticipated Completion Date: April 29, 2011   
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10-16   Oregon Department of Human Services 
Cash Management – Clearance Patterns not Updated 
 
Program Title and CFDA Number: Medicaid Cluster (93.777; 93.778) 

Temporary Assistance for Needy Families Cluster 
(93.558; 93.714) 
Children’s Health Insurance Program (93.767) 

Federal Award Numbers and Year: 05-1005OR5MAP; 2010,  05-1005OR5ADM; 2010, 
05-1005ORARRA; 2010,  05-1005ORQUAL; 2010, 
05-0905OR5028; 2009,  05-0905ORMDSH; 2009, 
05-0905OR5048; 2009,  05-0905ORARRA; 2009, 
05-1005OR0521; 2010,  05-0905OR0521; 2009, 
05-905ORCPBP; 2009 

Compliance Requirement: Cash Management 
Type of Finding: Significant Deficiency, Non-Compliance 

 
The Federal Cash Management Improvement Act of 1990 requires states that receive federal 
funding to enter into agreements establishing procedures and requirements related to the 
transfer of funds.  The agreements are called treasury-state agreements and the requirements 
for the agreements are established in 31 CFR part 205.  One of the methods of fund transfer is 
a clearance pattern. 
 
For state fiscal year 2010, the clearance pattern used to calculate the amount of federal funds to 
draw down did not agree to the fiscal year 2010 treasury-state agreement.  The department did 
not update the clearance pattern percentages.  On a cumulative basis, however, the percentages 
used did not exceed the allowed clearance pattern.  Failure to use the correct clearance pattern 
could result in interest liability. 
 
We recommend department management ensure that the clearance pattern used to draw down 
federal funds is updated to reflect any changes in the treasury-state agreement. 
 
AGENCY’S RESPONSE: 
The department agrees with the recommendation. 

 
Discussion: 
The State FY 2009 CMIA patterns were inadvertently used for the State FY 2010 federal 
draws. No interest is due to the Federal government for this issue as funds were drawn at a 
slower rate than we were entitled to receive. 
  
Corrective Action Plan: 
Corrective actions were completed in March 2011. The department has verified the correct 
rates are being used for State FY 2011 draws. In addition, a "task" has been entered on staff's 
June 2011 calendar to verify any CMIA changes needed for the State FY 2012 draw 
spreadsheets. 
 
Anticipated Completion Date: March 11, 2011   
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10-17   Oregon Department of Human Services 
Suspension & Debarment – Not Always Verified for Governmental Entities 
 
Program Title and CFDA Number: Medicaid Cluster (93.777; 93.778) 

Temporary Assistance for Needy Families Cluster 
(93.558; 93.714) 
Children’s Health Insurance Program (93.767) 
Vocational Rehabilitation Cluster (84.126; 84.390) 

Federal Award Numbers: 05-1005OR5MAP; 2010,  05-1005OR5ADM; 2010, 
05-1005ORARRA; 2010,  05-1005ORQUAL; 2010,  
05-0905ORMDSH; 2009,  05-0905OR5028; 2009,  
05-0905OR5048; 2009,  05-0905ORARRA; 2009,  
G-1002ORTANF; 2010,  G-0902ORTANF; 2009, 
05-1005OR0521; 2010,  05-0905OR0521; 2009,  
05-0905ORCPBP; 2009,  H126A100054C; 2010,  
H126A090064A; 2009,  H390A090054A; 2009 

Compliance Requirement: Procurement, Suspension and Debarment  
Type of Finding: Significant Deficiency, Non-Compliance 
 
Federal regulations (2 CFR part 180) prohibit the department from entering into contracts with 
entities that are suspended or debarred from participation in federal assistance programs.  The 
department’s current policy requires staff to review the Excluded Parties List System (EPLS) 
for non-governmental entities but is silent about governmental entities.   
 
In our sample of contracts, we reviewed 17 intergovernmental agreements of which 11 did not 
contain any documentation that the department reviewed EPLS to ensure these entities were 
not suspended or debarred nor did the contracts include a clause or condition that addressed 
suspension and debarment.  We verified through EPLS that the 11 entities were not suspended 
or debarred.  If the department contracts with a suspended or debarred entity, the responsible 
federal agency may disallow costs and take other actions as appropriate.      
 
We recommend department management update their contracting policy to address 
suspension and debarment for governmental entities and communicate this change to contract 
staff. 
 
AGENCY’S RESPONSE: 
The department agrees with the recommendation. 
 
Discussion: 
The Office of Contracts and Procurement has a procedure on checking the Excluded Parties 
List System, however the policy indicated only non-governmental entities were required to be 
checked.  
 
Corrective Action Plan: 
The debarment policy addressed above was updated on February 14, 2011, to require all 
contracting entities be checked for debarment. This issue was discussed at the Office of 
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Contracts and Procurement all staff meeting on February 15, 2011. The updated procedure 
was also distributed to all staff.  
 
Anticipated Completion Date: February 15, 2011 
 
 
10-18   Oregon Housing and Community Services Department 
Subrecipient Monitoring – Lack of Program Onsite Monitoring  
 
Program Title and CFDA Number:  Community Services Block Grant (93.569; 93.710) 
Federal Award Numbers and Year: G-10B1ORCOSR; 2010, 
 G-09B1ORCOSR; 2009, 
 G-0901ORCOS2; 2009, 
 G-08B1ORCOSR; 2008 
Compliance Requirement: Subrecipient Monitoring 
Type of Finding: Significant Deficiency, Material Non-Compliance 
 
Title 42 of the United States Code (chapter 106, section 9914), over the Community Services 
Block Grant (CSBG) requires the department to conduct periodic onsite subrecipient reviews.  
Further, the department’s CSBG state plan requires these reviews to be conducted at least once 
during the program year.  Program Monitoring in includes a review of the subrecipient’s 
determination that a client is eligible for services and that all payments are for allowable 
services.   
 
Although department management conducted program onsite reviews, their reviews focused 
only on American Recovery and Reinvestment Act (ARRA) funds.  Of the 18 onsite reviews 
performed by the department, we reviewed six and found only three that met expectations.  For 
the remaining three, the department did not monitor one subrecipient during the program year 
and we were unable to determine if one subrecipient was monitored for compliance with 
allowable client cost requirements and if another subrecipient was monitored for client 
eligibility requirements.   
 
According to department management, ARRA expenditures represent higher risk due to strict 
ARRA regulations; therefore, the department focused their onsite monitoring only on ARRA 
expenditures.  Insufficient subrecipient monitoring increases the risk of not timely identifying 
subrecipients that are not administering federal awards in compliance with federal 
requirements.   
 
We recommend department management ensure program monitoring is perfomed and 
adequately documented in compliance with federal requirements and the approved state plan.   
 
AGENCY’S RESPONSE: 
We concur with this finding.  Title 42 of the Unites State Code (chapter 106, section 9914) over 
the Community Services Bock Grant (CSBG), requires the department to conduct periodic 
onsite subrecipient reviews.  After being notified of this deficiency, the process was changed to 
review the ARRA funds, as well as the non-ARRA CSBG funding during the onsite reviews.   
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10-19   Oregon Housing and Community Services Department 
Lack of Fiscal Monitoring of Subrecipients’ Cash Draw Downs 
 
Program Title and CFDA Number: Weatherization Assistance for Low-Income Persons 

(81.042) 
 Low-Income Home Energy Assistance (93.568) 
 Community Services Block Grant (93.569; 93.710) 
Federal Award Numbers and Year: DE-EE0000087; 2009,  DE-FG26-06R021684, 
 G-10B1ORLIEA; 2010,  G-09B1ORLIEA; 2009, 
 G-08B1ORLIEA; 2008,  G-10B1ORCOSR; 2010, 
 G-09B1ORCOSR; 2009,  G-0901ORCOS2; 2009, 
 G-08B1ORCOSR; 2008 
Compliance Requirement: Subrecipient Monitoring 
Type of Finding: Significant Deficiency, Material Non-Compliance 
 
The Cash Management section of the OMB Compliance Supplement requires the department 
to monitor cash draw downs of subrecipients to ensure that subrecipients follow certain 
standards regarding timing and amount.  These requirements include ensuring that program 
costs are paid for with entity funds before reimbursement is requested from the federal 
government.   
 
We reviewed all 19 subrecipient monitoring files and found that seven files contained no 
evidence that a review of support for draw requests was performed.  Insufficient subrecipient 
monitoring increases the risk that management will not detect situations where the subrecipient 
is submitting draw requests before incurring the related expenditures.  According to department 
management this was an oversight by the employee performing the monitoring and the review 
is now being performed.   
 
We recommend department management ensure monitoring of subrecipient requests for cash 
draw downs is performed in compliance with federal requirements.   
 
AGENCY’S RESPONSE: 
The department agrees with the finding, and has already begun to ensure that every funding 
stream has a review done during monitoring of the Subrecipients’ Request for Funds.  The 
Fiscal Compliance Monitor has updated his process and will continue reviewing cash requests 
to comply with the Cash Management Section of the OMB Compliance Supplement for all 
funding streams.   
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10-20   Oregon Housing and Community Services Department 
Subrecipient Monitoring – A-133 reviews 
 
Program Title and CFDA Number: Weatherization Assistance for Low-Income Persons 

(81.042) 
 Low-Income Home Energy Assistance (93.568) 
 Community Services Block Grant (93.569; 93.710) 
Federal Award Numbers and Year: DE-EE0000087; 2009,  DE-FG26-06R021684, 
 G-10B1ORLIEA; 2010,  G-09B1ORLIEA; 2009, 
 G-08B1ORLIEA; 2008,  G-10B1ORCOSR; 2010, 
 G-09B1ORCOSR; 2009,  G-0901ORCOS2; 2009, 
 G-08B1ORCOSR; 2008 
Compliance Requirement: Subrecipient Monitoring 
Type of Finding: Significant Deficiency, Material Non-Compliance 
 
The Office of Management and Budget (OMB) provides instruction on how to perform reviews 
of the audit reports of subrecipients.  OMB A-133 §___.400(d)(5) states that a pass-through 
entity shall issue a management decision on audit findings within six months after receipt of 
the audit report and ensure that the subrecipient takes appropriate and timely corrective action 
on any findings.   
 
We reviewed five A-133 audit reviews performed by the department.  For one review, although 
a material weakness was identified in the A-133 audit, the department’s review indicated no 
findings were present.  Consequently, the department did not perform follow-up or review the 
subrecipient’s corrective action plan.   
 
Lack of adequate monitoring of subrecipient A-133 audits could result in continued funding to 
recipients who are not compliant with federal requirements.   
 
We recommend the department ensure all A-133 audits are adequately reviewed and the 
proper follow-up is performed.   
 
AGENCY’S RESPONSE: 
The department agrees with the finding, and will work to ensure all A-133 audits are 
adequately reviewed and the proper follow-up is performed.  Anticipated corrective action will 
be implemented for the review of A-133 audits for the fiscal year ending June 30, 2010. 
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10-21   Oregon Housing and Community Services Department 
Reporting – Lack of Reconciliation of the OPUS system 
 
Program Title and CFDA Number: Weatherization Assistance for Low-Income Persons 

(81.042) 
 Low-Income Home Energy Assistance (93.568) 
 Community Services Block Grant (93.569; 93.710) 
Federal Award Numbers and Year: DE-EE0000087; 2009,  DE-FG26-06R021684, 
 G-10B1ORLIEA; 2010,  G-09B1ORLIEA; 2009, 
 G-08B1ORLIEA; 2008,  G-10B1ORCOSR; 2010, 
 G-09B1ORCOSR; 2009,  G-0901ORCOS2; 2009, 
 G-08B1ORCOSR; 2008 
Compliance Requirement: Reporting 
Type of Finding: Significant Deficiency, Non-Compliance 
 
An effective system of internal control includes adequate procedures to ensure that transactions 
are accurately, completely, and properly recorded in the accounting system.  An effective 
system also includes adequate controls to ensure that financial information in a subsidiary 
accounting system reconciles to the main accounting system.   
 
The department uses OPUS, a subsidiary system, to complete its federal financial status 
reports.  The department does not reconcile OPUS to the Statewide Financial Management 
Application (SFMA), which is the state’s main accounting system.  Regular reconciliation 
between these two systems is an important internal control that provides assurance that 
amounts included in federal reports agree to and are supported by the financial accounting 
system.   
 
We recommend department management strengthen its controls over federal reporting by 
regularly reconciling OPUS to SFMA.   
 
AGENCY’S RESPONSE: 
The department agrees that interim reports are not reconciled between OPUS and the 
accounting system.  However, for final reports a reconciliation between systems is performed.   
 
 
10-22   Oregon Department of Human Services 
Eligibility – Instance of Fraud, Significant Deficiency and Instance of Noncompliance 
 
Program Title and CFDA Number: Child Care and Development Block Grant Cluster 

(93.575; 93.596; 93.713) 
Compliance Requirement: Eligibility 
Type of Finding: Significant Deficiency, Non-Compliance 
 
OMB Circular A-133 Compliance Supplement outlines the responsibility of recipients of 
Federal awards regarding eligibility determination by the organization.  Specifically, Part 3, 
Section E, Eligibility, states the organization is required by law to: (1) determine whether 
required eligibility determinations were made, (including obtaining any required 
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documentation & verifications), that individual program participants or groups of participants 
(including area of service delivery) were determined to be eligible, and that only eligible 
individuals or groups of individuals (including area of service delivery) participants in the 
program; (3) determine whether amounts provided to or on behalf of eligibles were calculated 
in accordance with program requirements.  Additionally, per the Department of Health and 
Human Services policy in the Family Services Policy Manual Section G, Part 2, an eligible 
provider cannot be a parent of the child.   
 
During our testing of eligibility requirements, one participant file selected for testing contained 
provider payments that were fraudulent (provider was ineligible).  In a separate instance, we 
noted one provider was overpaid for child care services provided.  We reviewed 25 participant 
files for eligibility requirements and during our testing we noted that one participant in ERDC 
(employment related daycare) did not include an application for the program.  In addition, the 
provider for the daycare was also the biological father of the children and the participant 
fraudulently excluded the father’s identity on the application.  Once the issue was noticed by 
the case worker, payments stopped and the participant was required to return all fraudulent 
payments.  For a separate instance, we noted that a provider was being overpaid for child care 
services.  Specifically, the provider was charging for a full day of child care for a child that 
was of school age and did not need child care of an entire day.  The department did catch this 
error and started the process of collecting for overpayment, however the overpayment letter 
was written several months after the initial error was detected. 
 
Payments were made to an ineligible participant.  In a separate instance, payments were made 
in excess of services actually provided.  A process was not in place to review for fraudulent 
information for participants.  Also, attendance logs were not received timely to review for 
appropriate service payments and due to limited staffing resources, overpayment letters were 
not sent timely.   
 
We recommend the agency implement a process to review applications provided by 
participants for fraudulent or incorrect information.  In addition, we recommend attendance 
logs be received more timely for review of services provided.  We also recommend 
overpayment letters be sent immediately or as soon as reasonably possible to recover any 
improper payments. 
 
AGENCY’S RESPONSE: 
The department agrees with the finding.  Eligibility staff are currently trained to pursue 
questionable information and utilize available resources including Oregon Birth Verification 
Records.  The DHS Child Care Provider Listing form (DHS7494) also asks the provider if they 
are related to the children.  The form states that DHS will not pay the provider if they are 
parent, step parent or legal guardian of the child.  When processing the form, the Direct Pay 
Unit (DPU) reviews all open cases for the provider and client to see if all household members 
are included on the form.  If DPU notices a birth father on the open case, they are prompted to 
further investigate. 
 
Effective October 1, 2010 DHS eliminated the temporary approval of providers while 
undergoing the background check and now requires the provider (and other subject 
individuals) to complete and pass the DHS Background Check before allowing payment or 
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authorization for payment to the provider.  Though the main reason for this change was to 
reduce potential risk to children, it may also help identify some fraudulent providers.  If 
information is discovered in the background check that shows evidence that the child care 
provider is the parent of the child in care, it is reported to the DHS Direct Pay Unit and the 
provider will not receive payment. 
 
If the information is discovered after payment has been made, DHS pursues an overpayment on 
the provider.  In the fraud case mentioned in the finding, a referral was made to Investigations, 
an overpayment was written and the client signed an Intentional Program Violation waiver 
admitting to the charges.  On the other overpayment mentioned, DHS acknowledges that the 
overpayment letter was not written timely.  However, the overpayment had been identified to 
be worked prior to the audit.  This delay was partially due to reduced staffing in the 
Overpayment unit. 
 
Temporary Assistance for Needy Families (TANF) eligibility includes the requirement that a 
parent cooperate with the Division of Child Support (DCS) to establish paternity and locate 
and obtain child support payments for each needy child.  Over the past year, DHS and DCS 
have jointly developed and delivered tools, cheat sheets and in-person training modules to staff 
that have resulted in increases to the paternity establishment percentage rate and the number 
of TANF cases which a child support collection is made.  Since October 1, 2010 Employment 
Related Day Care (ERDC) eligibility is contingent upon receipt of TANF within the prior three 
months.  With the recent emphasis by DHS and DCS on child support, the number of ERDC 
cases in which a child care payment may be made to help establish the validity of parent’s 
claims.  However, if a person refuses to identify the other parent or is untruthful about the 
paternity of the child, it is very difficult to prove and there is not sufficient resources available 
to pursue each case. 
 
DHS is moving to real time knowledge of utilization rather than the current world of waiting 
for provider submission of billing forms, which are then manually processed.  This will be 
accomplished with the Child Care Billing and Attendance Tracking project.  This project is 
currently in development with a planned initial implementation date of July 1, 2011. 
 
For field staff, we will provide ERDC Refresher classes and Netlinks with additional 
questions/scenarios as a reminder on who can be a provider, with this specific solution, 
including questions the worker can ask the client if they find a potential provider situation 
questionable.  An ERDC Skill Challenge and article in the “On Target” staff newsletter will be 
completed on who can be a provider and what to do when a situation might be questionable.  
We hope by offering these that client and provider fraud will further be reduced. 
 
Anticipated Completion Date: All of the above actions will be implemented by July 1, 2011. 
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10-23   Oregon Department of Human Services 

 
Payments do not Match Adoption Assistance 

Program Title and CFDA Number: Adoption Assistance (93.659) 
Compliance Requirement: Allowable Costs 
Type of Finding: Significant Deficiency, Non-Compliance 
Questioned Cost: Approximately $78,000 
 
Each state having a Federal Title IV-E Adoption Assistance program is required to enter into 
adoption assistance agreements with the adoptive parents of children with special needs.  In 
addition, an adoption agreement must be signed prior to any change in payment amounts. 
 
In 2007, the Division of Audits identified an overpayment resulting from errors that occurred 
when the department restored adoption assistance payments after a budget reduction on 2003.  
During the 2008 audit, they identified additional overpayments caused by those errors.  In 2009 
and 2010, we identified overpayments caused by those errors. 
 
In February 2003, the department reduced adoption assistance payments by 7.5 percent as a 
result of a budget reduction.  The reduction period lasted through October 2003.  Payments on 
adoption cases opened during this nine-month period did not appear to be treated consistently.  
When the budget reduction was cancelled, the department restored the assistance payments to 
the signed agreement rate.  The department, however, also adjusted assistance payments on 
new adoption agreements entered at the signed agreement rate as well as agreements impacted 
by the budget reduction, resulting in overpayments.  For new cases entered at the signed 
agreement rate, the restored rate exceeded the rate in the adoption agreement.  We estimated 
the cumulative potential overpayments as of October 2010 to be approximately $125,000, of 
which more than $78,000 was federal funds. 
 
While the payments do not exceed the Foster Care rates in effect at the time, they are deemed 
undocumented and therefore unallowable costs as the program regulations require they be in 
accordance with a signed adoption assistance agreement. 
 
The department did not originally detect the overpayments because the department did not 
have a procedure in place to detect whether the signed agreement rate agreed to adoption 
payment.  As a result of prior year findings, the department has developed a report that will 
identify these discrepancies. The department began to implement corrective action in April 
2010 by mailing out revised retroactively effective adoption agreements and filing previously 
returned agreements in the case files.  By June 30, 2010, 363 agreements had been returned, 
and as of November 2010, all but 52 had been returned.  The department also completed their 
review of the case files. 
 
We recommend that the department management work with the designated federal agency to 
determine the appropriate way to resolve any overpayments, or to stop using federal funds for 
future payments in the 52 cases without a revised adoption agreement and to repay amounts 
previously overpaid. 
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AGENCY’S RESPONSE: 
The department agrees with the audit finding. 
 
Of the 52 cases cited in the finding, an additional seven families have now signed and returned 
their revised agreements, leaving 45 cases without a revised adoption agreement that matches 
past or present payment.  Of these final 45 cases, 26 are closed and the families are no longer 
receiving payments while 19 families continue to receive a monthly subsidy. 
 
The department will continue to actively pursue retroactively effective adoption agreements on 
the remaining 45 families to bring them into compliance with federal rule. 
 
The department will also work with the Administration for Children and Families, Region X 
office to determine the amount of any overpayment of federal money and the appropriate 
method for repayment.  
 
Anticipated completion date: June 30, 2011. 
 
 
10-24   Oregon Employment Department 

 
Cash Management Significant Deficiency and Instance of Noncompliance 

Program Title and CFDA Number: Child Care and Development Block Grant Cluster 
(93.575; 93.596; 93.713) 

Compliance Requirement: Cash Management 
Type of Finding: Significant Deficiency, Non-Compliance 
 
OMB Circular A-133 Compliance Supplement Part 6 Internal Controls, Cash Management, 
states that controls over the cash management process should provide reasonable assurance that 
the draw down of Federal cash is only for immediate needs and States comply with applicable 
Treasury agreements.  In addition, the organization should have appropriate assignment of 
responsibility for approval of cash draw downs and payments to subrecipients and there should 
be appropriate level of supervisory review of cash management activities. 
 
Also, per the Cash Management Improvement Act (CMIA) Agreement between the State of 
Oregon and the US Department of Treasury, section 6.3.2, the Child Care and Development 
Fund has a zero day clearance pattern.  In other words, the State shall request the funds such 
that they are deposited in the bank account on the settlement date of the payment. 
 
During our testing of 15 cash draw downs, we noted that 6 draw downs did not contain 
documentation or approval of the draw.  Also during testing, we noted that 6 of the 15 cash 
draws were received in advance and held in bank accounts for several days before the money 
was disbursed.  During the prior year audit, a recommendation was made regarding the review 
and approval of cash draw downs.  Upon notification of the recommendation, the agency 
implemented a process to review and approve cash draw downs by someone other than the 
person preparing the draw downs and as of June 30, 2010, it appears that those procedures 
were in place.  However, because the procedures were implemented late in the fiscal year, 
there were additional exceptions noted during our testing of the current fiscal year.  In addition, 
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according to the CMIA agreement with the State, the Child Care and Development Fund 
should disburse the money it draws down the day the funds are received (zero day clearance).  
During our testing, we noted that some of the funds were drawn in advance of the 
disbursement, which is not compliant with the CMIA agreement and no interest calculation 
was performed on these advance funds. 
 
Without appropriate documentation and review, cash draw downs are susceptible to errors and 
incorrect draws.  In addition, the agency could be earning interest on advance draws and not 
remitting those funds to the federal agency.  Management was not aware of the CMIA 
requirement to disburse cash draw downs the day the money is received. 
 
We recommend the agency continue to develop and implement a process to have each 
drawdown reviewed and approved by someone other than the person preparing the draw down.  
We also recommend the agency implement a process to ensure that funds drawn are disbursed 
on the same day the funds are received.  In addition, we also recommend the agency review the 
advance draws during the fiscal year and perform an interest calculation to determine if any 
funds should be remitted to the federal agency. 
 
AGENCY’S RESPONSE: 
The Department concurs with the audit finding. 
 
Cash Draw downs.  The Department hired additional Accounting staff in April 2010 and 
implemented a management review and approval process of cash draws being performed by a 
subordinate staff. 
 
Cash Management findings.  The Department is working with the Oregon Department of 
Administrative Services State Controller’s Division and the US Treasury to modify the 2011 
Treasury State Agreement (TSA).  The TSA will demonstrate that the State expenditures 
occurred within another State agency, Oregon Department of Human Services, (DHS).  DHS 
incurs the expenditure initially though CCD program approved Child Care subsidy payments, 
to which the Department then draws the federal funds to reimburse DHS.  State Controller’s 
Division does not recommend a revision to the 2010 TSA. 
 
Regarding the payroll-based advances noted, (approximately 1% of total CCD federal funds 
noted in the TSA), the Department will be modifying the language in the 2011 TSA to reflect a 
two day lead period to request funds in order to cover payroll.  Language is modeled after 
another State agencies stated TSA, which also practices a two day lead cash draw for 
administrative purposes.  State Controller’s Division is in agreement of the Departments 
proposed TSA language modifications requested during November of 2010.  
 
Corrective Action has been taken regarding these cash management findings.  We proposed 
changes to the TSA in November 2010.  The cash draw process was operating with at least 
two-person review around April 2010.   
 
 
  



State of  Oregon 
Schedule of  Findings and Questioned Costs 

For the Year Ended June 30, 2010 
 

-95- 

10-25   Oregon Employment Department 

 
Subrecipient Monitoring – Instance of Noncompliance 

Program Title and CFDA Number: Child Care and Development Block Grant Cluster 
(93.575; 93.596; 93.713) 

Compliance Requirement: Subrecipient Monitoring 
Type of Finding: Significant Deficiency, Non-Compliance 
 
OMB Circular A-133, Section 400(d) outlines the responsibilities of recipients of Federal 
awards regarding funds passed-through to other organizations.  Specifically, the pass-through 
entity is to: (1) monitor the activities of subrecipients as necessary to ensure that Federal 
awards are used for authorized purposes in compliance with laws, regulations and the 
provisions of contract or grant agreements and that performance goals are achieved; and (2) 
ensure that subrecipients, as qualified, meet the audit requirements of Circular A-133, and to 
review subrecipient audit findings and corrective action.  In addition, per 2 CFR 176.50 (c), 
Reporting and Registration Requirements under Section 1512 of the American Recovery and 
Reinvestment Act (ARRA) states that recipients and their first-tier recipients must maintain 
current registrations in the Central Contractor Registration (CCR) at all times during which 
they have active federal awards funded with Recovery Act funds. 
 
During our testing of subrecipient monitoring, we noted that the agency does not require 
governmental subrecipients (school districts) to submit their A-133 audit reports or follow up 
with subrecipients to ensure those reports were properly submitted.  In addition, the agency 
does not keep a written certification from subrecipients if an A-133 report is not required.  
Also, for those subrecipients receiving ARRA funds, the agency does not ensure the recipients 
are registered with CCR prior to passing through the funds. 
 
During our testing of subrecipient monitoring, we noted that the agency does perform 
monitoring for non-governmental recipients.  These entities could be subject to an A-133 audit 
if the recipient receives over $500,000 in federal funds; however, the agency is not ensuring 
that these subrecipients submit a A-133 audits for monitoring.  In addition, formal 
documentation is not kept in the file when subrecipients represent that an A-133 audit is not 
required.  Finally, when ARRA funds are passed to a subrecipient, a search is done ensure the 
recipient has a DUNS number but not that they have registered with CCR. 
 
Lack of monitoring subrecipient A-133 audits could result in the lack of management decisions 
on audit findings, verification of corrective action on findings, and verification of compliance.  
In addition, if CCR registrations are not reviewed, the agency could not be in compliance with 
1512 ARRA reporting requirements.  The agency does not have a clear understanding of the 
requirements for subrecipient monitoring and therefore do not have procedures in place to 
ensure compliance with those requirements. 
 
We recommend that the agency implement a policy to monitor subrecipients audit 
requirements, regardless of the type of entity.  We also recommend if the subrecipient does not 
require an audit, that the agency obtain a certification from the subrecipient or written 
documentation that such an audit is not required.  Also, if the agency passes ARRA funds to a 
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subrecipient, we recommend the agency implement policies to ensure the subrecipient is 
registered with CCR prior to passing through the funds. 
 
AGENCY’S RESPONSE: 
The Department concurs with the audit finding.   
 
Subrecipient Monitoring. A letter will be used with new contracts regarding federal audit 
requirements of the Single Audit Act amendments of 1996 to all client services and general 
services contractors.  Per their contract or agreement, if the contractor received at least 
$500,000 in federal awards from all federal sources in the twelve month period prior to the 
current contract date, they must submit a copy of their most current audit which lists each 
source from which they received Federal funds.  Included with the letter is a certification form 
that states the contractor is not required to submit an audit because they have not received 
more than $500,000 in federal funds from all federal sources.  The certification must be sent to 
Oregon Employment Department Child Care Division within thirty days of receipt of request. 
 
Department staff will keep audits or certification letters in the contract files for the current 
contract year.  Contractors that have not sent a copy of their audit or certification letter will be 
contacted within sixty days of the date of the original request letter.  Withholding of payment 
or payments may be a consequence of non-compliance per the contract’s terms and conditions.  
Department staff will also confirm expenditures on the federal audit clearinghouse website, 
http://harvester.census.gov/sac/dissem/disclaim.html). 
 
The Department does have a clear understanding of the requirements for subrecipient 
monitoring, and that it had procedures in place that met the requirements of the Single Audit 
Act and the statewide application of that Act by complying also with the Oregon Accounting 
Manual (OAM 30.40.00.PR).  The State Controller’s Division is responsible for coordination 
of subrecipient monitoring across all state agencies. 
 
Central Contractor Registry (CCR) numbers.  The Department will ensure that all contractors 
receiving ARRA funds have a CCR and related Dun & Bradstreet identifier number (DUNS) to 
be in compliance with the ARRA requirements. 
 
For both of these findings, corrective action was taken at the beginning of December 2010.  
 
 
U. S. DEPARTMENT OF AGRICULTURE 
 
10-26   Oregon Department of Human Services 

 
Inadequate Monitoring of Segregation of Duties for SNAP System Access 

Program Title and CFDA Number: Supplemental Nutrition Assistance Program (SNAP) 
Cluster (10.551; 10.561) 

Type of Finding: Significant Deficiency 
 
Segregation of Duties should ensure that no one individual has responsibility for and access to 
all key aspects of a process such that the individual could perpetrate a fraud.  Management is 

http://harvester.census.gov/sac/dissem/disclaim.html�
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responsible to provide reasonable assurance that department objectives are met.  This is 
accomplished through an adequate system of internal controls, both manual and automated.  In 
those areas where management cannot adequately segregate functional responsibilities, 
management should implement appropriate detective controls that would identify and correct 
errors and irregularities, whether caused intentionally or unintentionally, in a timely manner.  
Based on our field visits, inquiry of branch management, and review of individual duties and 
responsibilities, we found that segregation of duties within the SNAP program is not optimum. 
 
Oregon Department of Human Services (DHS) incurred over $1,078 million in nutrition 
assistance benefits.  There are over 100 branch offices that issue the nutrition assistance 
benefits.  Moss Adams reviewed employee duties and responsibilities from four Children, 
Adults, and Families districts and four Seniors and People with Disabilities branches.  We 
found that segregation of duties within the SNAP program is not optimum.  An error, 
irregularity, or fraud in the SNAP program could occur and go undetected and uncorrected in a 
timely manner.  DHS has not adequately address segregation of duties when assigning various 
duties and responsibilities to employees within the SNAP program.  This is due in part to 
budget cuts and branch offices that are similar in size that do not warrant additional full time 
equivalent employees. 
 
We recommend the department remove conflicting access rights where it can.  In those 
instances where the conflict remains, DHS should develop and implement a detective control 
to specifically address those instances. 
 
AGENCY’S RESPONSE: 
The department agrees with the finding.  Due to budget cuts resulting in a hiring freeze 
coupled with increased caseloads and demands for services, offices needed to reassign some of 
the daily duties to support staff to accommodate the increasing demand for services.  The 
department will implement the statewide corrective action process as detailed in our 
confidential response.  The corrective actions should be in place prior to April 1, 2011. 
 
 
U. S. DEPARTMENT OF DEFENSE 
 
10-27   Oregon Military Department 
Suspension and Debarment Verification Process Needs Improvement 
 
Program Title and CFDA Number: Military Construction, National Guard (12.400) 
Federal Award Numbers and Year: W912JV-07-2-2001; 2007,  

W912JV-05-2-2002; 2007,  
W912JV-05-2-2001; 2006,  
W912JV-06-2-2001; 2006 

Compliance Requirement: Procurement, Suspension, and Debarment 
Type of Finding: Significant Deficiency, Non-Compliance 
 
Military Construction Cooperative Agreements governing the Military Construction, National 
Guard grant prohibit the State from making any award to any party that is debarred or 
suspended or is otherwise excluded from or ineligible for participation in federal assistance 
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programs.  OMB Circular A-133 notes that federal suspension and debarment can be verified 
by checking the Excluded Parties List System (EPLS), collecting a certification from the entity, 
or adding a clause or condition to the covered transaction with that entity.  In our review of 
contract files for seven active contracts in fiscal year 2010, we found five that did not include 
evidence of verification or certification that the contractors were not suspended or debarred.  
We independently verified through EPLS that none of the contractors were suspended or 
debarred.  
 
We recommend department management implement procedures to verify and document 
entities are not suspended or debarred from participation in federal assistance programs. 
 
AGENCY’S RESPONSE: 
The agency agrees with the audit finding.  To remedy, OMD will implement the following 
control:  For all MILCON contract procurements, the OMD procurement staff verifies 
suspension and debarment status of potential contractors by checking the Excluded Parties 
List System (EPLS) and collecting a certification before awarding any contract.  This control 
was implemented October 1, 2010. 
 
 
U.S. DEPARTMENT OF LABOR 
 
10-28   Oregon Employment Department 
Eligibility – Overpayment to Claimant 
 
Program Title and CFDA Number: Unemployment Insurance (17.225) 
Federal Award Numbers and Year: UI-19604-10-55-A-41 
Compliance Requirement: Eligibility 
Type of Finding: Significant Deficiency, Non-Compliance 
Questioned Cost: $218 
 
The Unemployment Insurance program provides benefits to unemployed workers for periods 
of involuntary unemployment.  In addition to the regular 26 weeks of program benefits, 
claimants could receive benefits from several state and federal program extensions during state 
fiscal year 2010.  Claimants must either exhaust regular benefits or have a benefit claim expire 
before benefits can be received through an extension.  When a claim expires, a claimant’s 
eligibility for a new claim must be assessed prior to receiving benefits under an extension.   
 
The department is responsible for ensuring adequate controls are in place to assure compliance 
with applicable federal laws and regulations.  During state fiscal year 2010, we found one 
claimant who received two benefit checks, one under an expired claim and the other on a new 
claim, for one claim week.  The department determined that a programming code that helps 
identify who is eligible for a new claim in the payment system was not functioning properly. 
 
The error resulted in known questioned costs of $218 for the fiscal year.  Likely questioned 
costs exceed $10,000 when projected to the population.  
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We recommend department management strengthen controls to ensure that claimants receive 
only the benefits allowed under the Unemployment Insurance program.  
 
AGENCY’S RESPONSE: 
We agree with the finding.  Corrective action was taken.  OED Benefit section staff, (Benefit’s), 
in coordination with IT staff have worked together to revise their internal controls to address 
the issue.  In doing so, they created a dual check process that includes both an automated 
systems validation and manual staff review.   
 
 
U. S. DEPARTMENT OF EDUCATION 
 
10-29   Oregon Commission for the Blind 
Cost allocation process not followed 
 
Program Title & CFDA Number: Vocational Rehabilitation Cluster (84.126, 84.390) 
Federal Award Numbers: H126A090055; 2009, 
 H390A090055; 2009 
Compliance Requirement: Allowable Costs/Cost Principles 
Type of Finding: Significant Deficiency, Non-Compliance 
Questioned Cost: $61,365 
 
Beginning in fiscal year 2010, the commission has an approved cost allocation plan to allocate 
indirect costs, which are costs that benefit the entire agency or are unidentifiable to any 
particular federal program.  According to its plan, indirect costs should be charged to an 
indirect cost pool and then allocated according to the approved plan. 
 
In August 2009, the commission stopped charging indirect costs to the indirect cost pool due to 
legislative limitations of its funding.  Instead, the commission charged its indirect costs directly 
to federal programs and, at a later time, reallocated the charges to reflect its cost allocation 
plan.  The reallocation was not performed timely, consistently, or in accordance with the 
approved plan.  Further, the commission made errors when performing the reallocation.  As a 
result, the federal grant for Vocational Rehabilitation was overcharged by $61,365. 
 
We recommend commission management review and modify its current practice for charging 
indirect costs to ensure it complies with federal regulations.  In addition, we recommend the 
commission refund the $61,365 in overcharges to the appropriate federal agency. 
 
AGENCY’S RESPONSE: 
The agency agrees with this finding.  Corrective action includes changing the way that costs 
are allocated so that they are allocated according to the cost allocation plan.  Anticipated 
completion date: April 30, 2011. 
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10-30   Oregon Commission for the Blind 

 
Maintenance of Effort not met 

Program Title and CFDA Number: Vocational Rehabilitation Cluster (84.126; 84.390) 
Federal Award Numbers and Year: H126A090055; 2009 
Compliance Requirement: Maintenance of Effort 
Type of Finding: Significant Deficiency, Non-Compliance 
 
The federal government imposes maintenance of effort requirements for the Vocational 
Rehabilitation program.  Specifically, federal regulations (34 CFR section 361.62) require that 
states spend non-federal funds equal to the amount of non-federal expenditures from the fiscal 
year two years prior.  In addition, federal regulations state that if a separate state agency 
provides vocational rehabilitation services for individuals who are blind, satisfaction of 
maintenance of effort requirements are based on the total of a state’s non-federal expenditures.  
 
We reviewed total expenditures for the two state agency recipients of Vocational 
Rehabilitation funds, and found that the maintenance of effort requirement for the state of 
Oregon was not met by $416,072.  In past years, the two agencies separately tracked and both 
met the requirement.  For federal fiscal year 2009, the commission did not meet its 
maintenance of effort.  According to the commission, it spent additional state funding two 
years prior as the other state agency made a one-time transfer of federal funds to the 
commission for a major construction project that improved their facility. For federal fiscal year 
2009, the commission thought the other state agency would spend additional state funding 
related to the transfer to meet the maintenance of effort.  However, due to a lack of clear 
communication, no additional non-federal funds were spent. 
 
We recommend commission management have a written agreement if it plans to rely on the 
other state agency to meet the maintenance of effort requirement. 
 
AGENCY’S RESPONSE: 
The agency agrees with this finding.  In 2007 the agency had a one-time transfer of funds from 
another state agency in order to enhance its Portland facility.  The agency matched these extra 
funds and received communication from the other agency that they would pick up the MOE 
requirement for this one-time transfer.  Agency management checked in with the other agency 
and was reassured they would pick up the additional MOE.  The other agency did not pick up 
this MOE requirement, however, and did not communicate this.  Therefore, the agency agrees 
with the finding that agency management have a written agreement if it plans to rely on the 
other state agency to meet its maintenance of effort requirement.  Corrective action includes 
having a written agreement when the other state agency will meets its maintenance of effort 
requirement.  Anticipated completion date: No date.  Depends on need as it arises.   
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10-31   Oregon Commission for the Blind 
Report not accurately completed 
 
Program Title & CFDA Number: Vocational Rehabilitation Cluster (84.126, 84.390) 
Federal Award Numbers: H126A090055; 2009 
Compliance Requirement: Reporting 
Type of Finding: Significant Deficiency, Non-Compliance 
 
Federal instructions for the SF-425 report require agencies to provide quarterly reports that 
show the activity of each grant.  In these reports, agencies are to indicate cash receipts, cash 
disbursements, and the difference between these two items, which represents cash on hand.  
The cash on hand represents funds drawn before the expenditures have been incurred.  The 
federal agency may require an explanation as to why funds were drawn prematurely.  
 
We found the commission’s quarterly reports reported the cumulative disbursements instead of 
actual cash receipts charged to the grant.  Had the commission properly reported receipts and 
disbursements, the quarterly report as of June 2010 would show disbursements exceeded cash 
and the report as of September 2010 would reflect cash on hand. 
 
Commission staff stated this was caused by a misinterpretation of the instructions and that at 
the end of a grant phase disbursements will equal cash receipts. 
 
We recommend the commission ensure that quarterly reports are properly completed.  
 
AGENCY’S RESPONSE: 
The agency agrees with this finding.  Corrective action includes completing report accurately.  
Anticipated completion date: April 30, 2011 (date of next report due).
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Section IV – Schedule of Prior Financial Statement Findings for the Years 
Ended June 30, 2009 and 2008 
 
This section includes the current status reported by the department of all financial audit 
findings from fiscal year ended June 30, 2009.  It also includes the current status reported by 
the department of all financial audit findings from fiscal year ended June 30, 2008 that were 
uncorrected at June 30, 2009. 
 
Finding 09-01: Lack of Assurance that Controls Exist and are Effective over a 

Significant Financial System 
Material Weakness 

 
Recommendation: The Oregon Department of Human Services management should seek 

adequate assurance for the accuracy of all financial information they 
report.  Management should have a documented understanding of the 
controls involved in transactions, whether automated or manual, to 
ensure the integrity of the information.  When necessary, such as for 
significant financial systems operated by service providers, department 
management should obtain independent assurance over the reliability 
and accuracy of the information.  This may be accomplished, in part, by 
ensuring contracts for significant services require internal control 
reviews and that the reviews are performed periodically as determined 
necessary.  

 
Status: Partial corrective action was taken.   
 

The department’s internal audit office completed two reviews regarding 
the MMIS system during the first half of 2010.  One provided a general 
overview of controls and responsibilities, the other looked at cross-over 
issues with the CMS Certification process.  These reports were 
provided to the MMIS Steering Committee and Department Audit 
Committee.  The system is set for certification review and acceptance 
in the first half of 2011 by the Centers for Medicare and Medicaid 
Services (CMS).  The new system is also being audited by both the 
Oregon Secretary of State and the Department of Health and Human 
Services Office of Inspector General.  The department plans to arrange 
for a periodic independent internal control review of the provider to 
ensure the effectiveness of their controls in reporting accurate and 
complete information to the department.  
 
We plan to have the independent internal control review completed 
prior to September 30, 2011. 
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Finding 09-02:  Strengthen Knowledge Skills and Abilities 
 
Recommendation: Oregon Department of Human Services management should ensure 

accounting personnel have the requisite knowledge, skills, and abilities 
to accurately perform their assigned duties and ensure the resulting 
accounting records are in accordance with GAAP.  Management should 
emphasize the importance of understanding GAAP to personnel who 
are responsible for recording transactions, calculating year-end 
accruals, and making adjustments that cross fiscal years.  Management 
should also create a better awareness of the differences between 
budgetary accounting and GAAP, and when each is applicable.  

 
Status: Partial corrective action was taken. 
 

To improve performance and strengthen staff knowledge, skills and 
abilities, the Office of Financial Services has taken the following 
actions:  
 
• Errors identified from the FY 09 audit were documented and 

reviewed by staff. 
• Statewide Financial Reporting (SFR) team staff attended various 

trainings in FY 10 including the annual GAAP update training held 
by GASB. 

• The SFR team created an internal and external year-end task list for 
year-end closing activities.  The internal task list was used by the 
SFR team to ensure that all of the necessary year-end activities 
were completed.  During the FY 10 close period the SFR 
unit scheduled weekly meetings to review task, update and add to 
the task list and to problem solve issues.  The external year-end task 
list was sent to OFS staff for the purposes of clarifying each unit’s 
role in the year-end process and providing written guidance on 
required year-end tasks.  SFR team members met with various staff 
and provided verbal guidance on GAAP required tasks including 
accruals, prior period adjustments, transferring completed assets, 
and appropriate backdating of payments and Balanced Transfers.  
These efforts resulted in reduced errors in FY 10 related to prior 
period adjustments, improved documentation of entries, and 
increased staff understanding of their entries related to GAAP 
requirements.  The Lean Daily Management System adopted by 
DHS has also resulted in improved verbal communication of GAAP 
throughout DHS’s fiscal units. 

• Comptroller object workload impact analysis was conducted by the 
SFR unit team members.  In FY 10 the SFR team was able to 
accrue Special Payments at the Comptroller object level with a 
minimal workload addition. 
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• Development of the batch release checklist was completed in April 
2010.  In-person and V-Con training for batch releasers was 
completed on August 17, 2010.  The purpose of the checklist is to 
set expectations and provide guidance on what to review prior to 
releasing a batch.  The checklist is to be used as a reference guide 
and is not required to be completed with each batch.   

• OFS members opened discussions on accounting for SNAP in the 
spring of 2010.  OFS staff submitted a request to SARS for a new 
T-Code to account for SNAP.  After discussion with SARS and 
verbal communication with GASB staff it was determined that 
appropriate transactions could occur at year-end to account for 
SNAP EBT transactions without the need for a new T-Code.  
Further discussions will occur this fiscal year to ensure that a new 
T-code is not needed for the non-EBT portion of SNAP. 

• Policy discussion on accrual recording level began in May, 2010.  
Accrual procedure has been updated and will be reviewed yearly 
for modification.   

 
 
Finding 09-03: Improve Controls Over Transactions and Reconcile to Accounting 

Records, Material Weakness 
 
Recommendation: Oregon Employment Department management should implement a 

control over the process of transferring expenditures for budgetary 
purposes, and perform reconciliations of its spreadsheets to its 
accounting system to ensure amounts are accurately, completely, and 
properly recorded in the accounting system. 

 
Status: Corrective action was taken. 
 
 
Finding 09-04: Controls Over Initiating and Recording Transactions Should Be 

Improved 
 
Recommendation: Oregon Employment Department management should implement a 

review process to ensure that transactions are appropriate and 
adequately supported. 

 
Status: Partial corrective action was taken.   
 
 Prior to the Accounting record close of Fiscal year ending June 30, 

2010, we initiated a review process of Federal draw entries requiring a 
daily review by another accounting person other than the preparer.  To 
test the new process, we reviewed random samples of actual draws in 
the last quarter of the 2010 Fiscal year.  Full corrective action of daily 
draw review was fully implemented and being performed at the 
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beginning of Fiscal year 2011.  Both of the finding issues were aided by 
the addition of new higher level accounting staff during the fiscal year. 

 
 
Finding 09-05: Infrastructure Reporting, Material Weakness 
 
Recommendation: Oregon Department of Transportation management should reassess its 

methodology for compiling infrastructure accounting information for 
year-end reporting and modify its methodology as needed to ensure 
infrastructure accounts are accurately and completely reported.  
Furthermore, the department needs to improve the effectiveness of its 
review process for the infrastructure accounts.  The department should 
also make it a priority to dedicate resources from all divisions involved 
in infrastructure reporting (e.g., Highway Program Office, Bridge 
Development Unit, Office of Maintenance and Operations, and 
Information Systems) to develop a solution for the rapidly depreciating 
assets.  Finally, the department should identify internal divisions that 
play a role in infrastructure financial issues and establish 
communication channels with them to improve and enhance its 
infrastructure accounting and reporting processes. 

 
Status: Partial corrective action was taken. 
 
 The Department has completed the following: 

• Financial Service Branch modified our in-house GASB34 tool to 
improve the collection and reporting of inception-to-date 
construction in process (CIP) accounting information.  In addition, 
we conducted meetings and presentations with other Divisions to 
assist Department staff understand the infrastructure reporting 
requirements related to proper reporting of completed projects.  
This action was completed April 26, 2010. 

• The Department entered into a Work Order Contract with Dye 
Management Group.  The scope of this project is to prepare a plan 
to implement solutions that will help address issues regarding 
infrastructure assets reporting. This will be achieved through the 
following tasks: 

 
 Analyze project accounting processes against best practices 

as it relates to GASB 34 infrastructure accounting 
 Evaluate asset valuation methodologies and recommend 

methodology along with data required to address current 
issues 

 Define proposed processes and tools that will help address 
current reporting issues 

 Improved communication for the various Branches involved 
in the infrastructure asset accounting and reporting process. 
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Finding 09-06: Inadequate System of Internal Controls Over Investment 
Transactions 

 
Recommendation:  The Oregon Department of State Lands management should obtain an 

understanding of their investment portfolio and the financial reporting 
standards and implement controls to ensure that their investments and 
investment-related transactions are accurately, completely, and properly 
recorded in the accounting system. 

 
Status: Corrective action was taken. 
 
 
Finding 09-07:   Strengthen Internal Controls Over Investment Valuations 
 
Recommendation: The Oregon State Treasury management should continue to strengthen 

internal controls over the valuation of investments by ensuring an 
independent valuation is performed on all positions and developing 
specific criteria for evaluating reported fair values to ensure that 
valuations are reasonable. 

 
Status:   Partial corrective action was taken. 
 
 Corrective Action Taken to Date 
 The staff of the Oregon State Treasury (OST) have taken several steps 

toward resolving this finding.  They have broadened their knowledge 
and understanding of the source of the pricing used by the custodial 
bank for public equity and fixed income investments.  Investment 
Division and Investment Accounting (IA) staff also visited external 
fixed income managers to learn about valuation practices.  IA staff also 
developed procedures addressing the review of private equity and real 
estate valuations.  These procedures were followed as part of financial 
reporting for fiscal year 2010. 

 
 Additional Action Planned 
 Results of a recently completed internal audit and Investment 

Accounting’s Strategic Planning Project have indicated a need for 
additional work in this area.  An Investment Accounting Redesign 
Project has been initiated by Treasury management.  This project will 
include a complete redesign of financial reporting processes within the 
section, with a strong focus on controls over the investment valuation 
process and the preparation/review of financial statement information.   

 
OST expects to complete all significant portions of the financial 
reporting redesign by June 30, 2011, and will sign off on corrective 
action for this finding at the conclusion of the June 30, 2011 financial 
reporting season. 
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Finding 09-08:  Year End Accruals 
 
Recommendation: Oregon Department of Education management should ensure that year-

end accruals are reasonably estimated in conformance with generally 
accepted accounting principles and posted to the proper fund. 

 (See prior year finding 08-9.) 
 
Status: Corrective action was taken. 
 
 
Finding 09-09:  Financial Reporting Risk Assessment Process Needs Strengthening 
 
Recommendation: The Oregon Department of Forestry management should implement a 

comprehensive risk assessment for financial reporting objectives within 
its internal control framework.  The risk assessment process should 
begin with identifying financial reporting objectives, and include risks 
related to those objectives.  Management should assess the significance 
of the risks, the likelihood of occurrence of the risks, and implement 
control activities to address the key identified risks. 

 
Status: Partial corrective action was taken. 
 
 The Department has a Risk Management and Analysis Process, for 

which financial reporting objectives have been defined along with the 
key outputs, processes, and activities that lead to the achievement of 
our objectives.  We have performed the analysis of financial reporting 
risks based upon the relative impact (according to the priority of 
objectives) as well as the likelihood of these impacts occurring based 
upon management’s assessment of controls and complexity.  Changes 
to the policies and procedures have not been made as of the end of this 
audit period.  They are planned for the current fiscal year. 

 
 We are continuing to work through our risk analysis with the 

Department-wide Risk Management and Analysis Process and will 
document our decisions and assessments.  This will be an ongoing 
process and will become more detailed through time.   

 
 
Finding 09-10:  Weaknesses in Access Controls for Purchase Order System 
 
Recommendation: The Oregon Department of Forestry management should ensure that 

access controls over the PO system are implemented and functioning.  
Controls should include the following: 
• User access requests and appropriate approvals, from both the 

employee’s supervisor and the Application and Data Owner, should 
be consistently required and documented prior to access being 
granted. 
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• An updated listing of employees with access to the system and their 
level of access should be maintained. 

• Periodic reviews of user access for the PO system should occur to 
ensure appropriate PO system access levels are maintained. 

• Segregation of duties controls should exist between the initiation of 
a purchase order and the expenditure approval. 

• Access to the PO system, whether directly or through network 
access, should be terminated timely upon an employee’s separation 
from the department. 

 
Status:   Partial corrective action was taken. 
 

We have changed the process used for approval of and assigning access 
to the Purchase Order System, however implementation has not been 
completed.  The new process includes all access requests being 
reviewed by the system owner’s delegate before our Information 
Technology Program grants access to the system.  The new processes 
will assure that access to our network is terminated timely upon an 
employee’s separation from the department.  This has also been added 
to our Employee Entrance and Exit Directive which is currently being 
updated.  We are currently reviewing the processes within the PO 
system itself to determine the changes needed to the program to allow 
easy and complete termination of access without damage to the 
underlying data.  We will have this completed by end of fiscal year 
2011. 

 
 
Finding 09-11:   Inaccurate Recording of Expenditures 
 
Recommendation: The Oregon Department of Fish and Wildlife management should 

ensure expenditures are properly recognized, recorded, and classified in 
the accounting system. 

 
Status: Corrective action was taken. 
 
 
Finding 08-1:  Inaccurate Financial Reporting of Investment Balances  

Material Weakness 
 

Recommendation: The Office of the State Treasurer management should establish and 
maintain internal controls over financial reporting of investments to 
ensure OST provides state agencies investment balances that are fairly 
stated in accordance with GAAP.  Further, OST management should 
ensure that sufficient investment accounting resources are allocated to 
timely provide investment information to state agencies. 

 
Status: Corrective action was taken. 
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Finding 08-3: Taxes Receivable Misstatement During Year End Financial 
Reporting, Material Weakness 
 

Recommendation: The Oregon Department of Revenue management should ensure the 
year-end calculations of the taxes receivable estimate are adequately 
reviewed to ensure errors are identified and corrected in a timely 
manner.  Furthermore, the methodology used to calculate the estimate 
should be reviewed annually to ensure all relevant information is 
included. 

 
Status:   Partial corrective action was taken.   
 

The Department recognized the importance of accurate receivable data.  
We added an annual review of the receivable methodology into the 
year-end timeline and completed this review in 2009.  This year we 
implemented a second review to minimize mathematical and procedural 
errors.  We will also review the methodology for potential 
improvements. 
 

 
Finding 08-6:  Cash Reconciliations Not Performed Timely 
 
Recommendation: The Oregon Employment Department management should make cash 

reconciliations a priority and ensure reconciliations are performed 
timely. 

 
Status: Partial corrective action was taken.   
 

Additional accounting staff were hired during the fiscal year.  By fiscal 
year ending June 30, 2010, reconciliations of suspense funds were 
caught up.  The department is still working to further improve 
timeliness. 

 
 
Finding 08-7:  Controls Over Year End Closing Activities Could Be Improved 
 
Recommendation: The Oregon Employment Department management should implement 

controls to ensure year end adjustments are appropriate and adequately 
supported. 

 
Status: Corrective action was taken.   
 
 
Finding 08-8: Employee Fraud 
 
Recommendation: The Oregon Department of Education management should minimize 

the opportunity for fraud to occur by maintaining internal controls that 
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are adequate to ensure all accounting transactions are appropriately 
authorized, justified, documented and reviewed for accuracy.  
Additionally, we recommend that management provide training to 
department staff to identify symptoms of fraud and inform staff of how 
to respond when a potential fraud is identified. 

 
Status: Corrective action was taken.   
 
 
Finding 08-9:  Weaknesses Identified In Year End Accrual Process  
 
Recommendation: The Oregon Department of Education management should review and 

update their policies and procedures to ensure year end accruals are 
made in conformity with generally accepted accounting principles.  The 
procedures should include steps to identify all expenditures and revenue 
known at the time of preparing the year-end closing adjustments and an 
estimate of the revenue likely to occur after year-end close and prior to 
the 90 day recognition period. 

 
Status: Corrective action was taken.   
 
    
Finding 08-12:  Lack of Reconciliation of Point of Sale System  
 
Recommendation: The Oregon Department of Fish and Wildlife management should 

strengthen its controls over license sales by regularly reconciling the 
POS system and the cash register system to ensure accountability for all 
licenses, tags and cash receipts.   

 
Status: Corrective action was taken.   
 
 
Finding 08-15:  Inadequate Controls over Financial Reporting 
 
Recommendation: The Oregon Department of Transportation management should ensure 

adequate controls are in place to prevent and/or detect financial 
reporting errors. 

 
Status: Corrective action was taken.   
 

Auditor Comment: The auditee reported corrective action was taken.  
Please refer to finding 10-07 for the status of this finding.
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Section V – Schedule of Prior Federal Awards Findings and Questioned 
Costs for the Years Ended June 30, 2009 and 2008 
 
This section includes the current status reported by the department of all federal audit findings 
from fiscal year ended June 30, 2009.  It also includes the current status reported by the 
department of all federal audit findings from fiscal year ended June 30, 2008 that were 
uncorrected at June 30, 2009. 
 
Finding 09-12:  Medicaid Cluster 

Children’s Health Insurance Program, CFDA 93.767 
Eligibility, Allowable Costs, Activities Allowed or  
Unallowed 
Lack of Assurance Over MMIS Internal Controls  
Material Weakness, Material Non-Compliance  

 
Recommendation: Oregon Department of Human Services management should obtain 

independent assurance over the reliability and accuracy of the system’s 
controls.   

 
Status:   Partial corrective action was taken.   
 

The department’s internal audit office completed two reviews regarding 
the MMIS system during the first half of 2010.  One provided a general 
overview of controls and responsibilities, the other looked at cross-over 
issues with the CMS Certification process.  These reports were 
provided to the MMIS Steering Committee and Department Audit 
Committee.  The system is set for certification review and acceptance 
in the first half of 2011 by the Centers for Medicare and Medicaid 
Services (CMS).  The new system is also being audited by both the 
Oregon Secretary of State and the Department of Health and Human 
Services Office of Inspector General.  The department plans to arrange 
for a periodic independent internal control review of the provider to 
ensure the effectiveness of their controls in reporting accurate and 
complete information to the department.  
 
We plan to have the independent internal control review completed 
prior to September 30, 2011. 

 
 
Finding 09-13:  Medicaid Cluster 

Allowable Costs  
Incorrect/Unsupported Payment Rates 
Questioned Costs of $3,668 

 
Recommendation: Oregon Department of Human Services management should strengthen 

controls to ensure that all rates are correct and adequately supported.  
Further, department management should determine the amount of 
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Medicaid funds applied toward the incorrect or unsupported rates and 
ensure any unallowable amounts are credited back to the federal 
program. 

 
Status: Partial corrective action was taken.   
 

The department reviewed the Administrative Rule and determined that 
the rule should reside in OAR 410-122-0186 and not 410-120-1340 as 
the prior response indicated.  The department originally planned to 
include the payment method for DME in OAR 410-122-0186 and file it 
with the Secretary of State on October 15, 2010, with an effective date 
of January 1, 2011.  Unfortunately, the department did not revise the 
rule as planned.  Since October 2010, the department has been working 
with stakeholders to develop a payment methodology that is consistent 
with Medicare.  This is in the final stages and a rule is expected to be 
filed effective July 1, 2011. 

 
 
Finding 09-14:  Children’s Health Insurance Program, CFDA 93.767 

Eligibility  
Incorrect Eligibility Determinations 
Material Weakness, Material Non-Compliance  
Questioned Costs of $5,892 

 
Recommendation: Oregon Department of Human Services management should strengthen 

controls over the eligibility process to ensure that applications are 
complete, income determinations are accurate, and information entered 
into the department’s systems is accurate. Further, department 
management should determine the total amount of CHIP funds paid on 
behalf of ineligible clients and ensure it is properly credited back to the 
federal program. 

 
Status: Partial corrective action was taken. 

 
Children, Adults and Families (CAF) Self Sufficiency Programs (SSP) 
continues to proactively strengthen controls over the eligibility process. 
Income budgeting, signatures, third party liability, placement into 
correct medical programs and documentation issues are being 
addressed.  
Streamlining eligibility: 
In October 2009, the department streamlined the Children’s Health 
Insurance Program (CHIP) eligibility process. 
• The CHIP countable income calculation used for the initial 

eligibility decision was reduced from a three-month income average 
to a two-month average. 

• The un-insurance requirement was modified to make it less 
restrictive and easier to verify. 
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• Decreased the CHIP un-insurance waiting period from six to two 
months. 

• The CHIP resource limit was eliminated. 
• Increased the CHIP income limit to 201% of the Federal Poverty 

Level. 
 
In May 2010, the department revised OAR 461-115-0705 (Required 
Verification) providing the new policy that verification is required for 
any income a client has received as of the date of request.  All other 
income is anticipated unless questionable.  In July 2010, the department 
revised OAR 461-115- 0071.  This rule was revised to require only one 
signature per application, and now aligns with all SSP Programs. 
 
SSPAT CHIP reviews 2009: 
The Self Sufficiency Program Accuracy Team (SSPAT) conducted a 
special project of CHIP reviews consisting of ten branches between 
April and June 2009.  The primary areas of review were budgeting, 
available third party resources, effective dates and correct program 
decisions. Trend information was shared with Program Managers, Line 
Managers and eligibility workers at the ten branch offices and with the 
medical training team. Following the project, SSPAT staff developed a 
CHIP training PowerPoint, which was distributed statewide for local 
and district use starting in February 2010. The PowerPoint covers date 
of request, effective date, private major medical insurance, pursuing 
assets, income, combining Oregon Health Plan (OHP) households, and 
changing household members.  
 
Application changes: 
In July 2009, DHS implemented the Oregon Health Plan On-Line 
Application (OHP 7210W). The on-line application is submitted 
electronically into the imaging system and has an electronic signature. 
For all medical programs, staff are trained that an individual does not 
need to complete a new Oregon Health Plan Application (7210) or 
Application for all Programs (415F) as long as the client is currently 
receiving DHS program benefits at the time they make the request for 
medical benefits. DHS staff review the application currently on file and 
“pend” for any verification that is needed to determine ongoing medical 
benefits. The August 2009 “On Target” newsletter included an article 
on when an application is needed for medical benefits. 
Oregon Health Authority has hired a consulting firm to review the OHP 
7210.  The purpose is to make the application more user friendly.   
 
Medical Quality Control: 
CAF SSP Medical Quality Control (MEQC) completed a review of 
CHIP cases as part of the federal Payment Error Rate Measurement 
(PERM) and Quality Control (QC) process.  
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• Each QC CHIP error was reported to field offices. Eligibility 
workers and branches were required to take appropriate action to 
correct errors.  

•  QC CHIP errors are discussed at the monthly statewide Quality 
Assurance (QA) Panel meetings. This is a statewide discussion of 
root causes of errors with a focus on prevention. Participants 
include field staff, Program Integrity, policy, and training. 

 
In 2010, QC conducted a CHIP review project in collaboration with 
SSPAT. Cases were sampled from offices with the highest number of 
CHIP cases. The review focused on error prone eligibility elements 
identified through the PERM and QC reviews: Earned income and 
private health insurance.  
• A total of 300 cases were sampled for the project. 
• Error findings were reported to branch offices as they were 

identified. Corrective action was required for all discrepancies. 
• Review project concluded in June 2010. 
• A Statewide error summary will be provided to field leadership.  

 
Third Party Liability: 
In 2010, DHS is implementing a new on-line interactive medical 
application. The new on-line medical application will have the 
capability to accept multiple signatures. (With the July 2010 rule 
change, two signatures are no longer required.  Only one signature per 
household is required.) This new interactive application will also bring 
to the attention of the case manager if the individual has third party 
liability.  
The Health Insurance Group (HIG) routinely works MMIS report TPL-
0689-M, which identifies clients who have had active third party 
liability (TPL) for the past six months. When they are reviewing the 
TPL they also check to see if the client is receiving CHIP medical. For 
individuals who are receiving CHIP medical coverage and have TPL, 
the case is referred to OHP Statewide Processing Center.  The OHP 
Statewide Processing Center eligibility staff review the case to see if 
the individual is eligible for Medicaid. If there is not Medicaid 
eligibility, the medical case is closed.   
 
SSP Training: 
SSP training staff developed and delivered Healthy KidsConnect 
training, practice opportunities and learning assessments for 
SSP and Seniors and People with Disabilities (SPD) eligibility and 
support staff.  Training for SSP and SPD staff that determine eligibility 
is focused on new eligibility requirements; case coding; and the role of 
the Office of Private Health Partnerships (OPHP).   SSP trainers 
provided Healthy KidsConnect classroom training for approximately 
950 eligibility staff in 55 sessions delivered across the state.  Also, 
approximately 425 eligibility staff participated in one of the 17 Healthy 
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KidsConnect NetLink sessions on-line.  SSP trainers developed 
presentations, talking points, pre- and post-testing materials to support 
local Healthy KidsConnect training for SSP and SPD reception and 
support staff.  Two Healthy KidsConnect focused skill challenges also 
helped SSP managers assess and support policy knowledge in local unit 
meetings. 
Areas added to the curriculum Fall 2009 
• Screening OHP application for all medical programs. 
• Presumptive medical process. 
In addition, in October 2010, a Skills Challenge regarding placing a 
client in the correct medical program will go out to all branch offices. 
 
Self Sufficiency Modernization (SSM) efforts: 
CAF SSP program staff are working in partnership with Office of 
Information Services staff to modernize CAF SSP eligibility systems. 
• The first phase of the new web-based application is the on-line 

OHP 7210W. The 7210W is a version of the OHP 7210 submitted 
electronically by the user into the SSP imaging system. A later 
version of an interview style on-line medical application is being 
developed for expected implementation in 2011. 

• In addition to updating some legacy computer systems, a more 
intuitive user interface will be implemented. Applicant information 
will be entered on a common data interface screen and the data will 
be used to populate other screens or systems, reducing data entry 
errors and improving the accuracy of the client data. 

• New imaging technology will streamline the eligibility 
determination process and allow workers instant access to 
documents, including income documentation. Use of imaging 
technology will reduce the amount of paper documents that can 
potentially be misplaced or misfiled and increase the accuracy of 
the information used to determine eligibility. 

• The department plans to automate the medical program eligibility 
decision process using a web-based computer system. 

• An additional component is a medical benefit calculator for 
eligibility workers. Eligibility workers will enter client information 
for each applicant, including income, household composition and 
other eligibility factors. The benefit calculator will review the 
eligibility factors for each medical category, including countable 
income, and assist the eligibility worker in making an eligibility 
determination. Income calculations will be automated. The new 
income calculation functionality will improve the accuracy of 
earned income calculations. 

• The modernization efforts will continue to be implemented in 
phases, continuing throughout 2011. 
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In June 2010, the department determined the amount of CHIP funds 
paid on behalf of the ineligible clients identified in the finding and 
credited the federal program. 

 
 
Finding 09-15:  Temporary Assistance for Needy Families, CFDA 93.558 

Eligibility  
Child Welfare System Coding Issues  
Material Weakness, Material Non-Compliance  
Questioned Costs $648,943 

 
Recommendation: Oregon Department of Human Services management should identify 

and correct all system coding to ensure compliance with federal 
eligibility requirements.  In addition, department management should 
ensure follow-up and resolution occurs if a client coded as ineligible in 
the system remains on the monthly report.  Further, department 
management should determine the total amount of TANF funds paid on 
behalf of ineligible clients and ensure it is properly credited back to the 
federal program. 

 
Status: Partial corrective action was taken. 
 

The department corrected the funding for the services which were 
programmed to charge federal TANF funds incorrectly, in May 2010. 
In July 2010, the department made adjustments for the 2007-09 
biennium and a portion of the 2009-11 biennium to credit funds back to 
the TANF federal program. In October 2010, (the next quarterly TANF 
report), an additional adjustment will be made for the remainder of the 
2009-11 biennium. In total, these adjustments will equal approximately 
$6.27 million.  We will also provide additional accounting detail 
information regarding the adjustments to the Region X Office of 
Administration for Children and Families (ACF). The adjustments were 
based on the total payments for the service that was incorrectly coded 
to use TANF funds by using the eligibility of the client. The 
documentation and adjustments included the clients who had exceeded 
the $25,350 limit to ensure all payments funded by TANF beyond the 
clients’ eligibility have been credited back to the federal program. 

 
The department will continue to monitor the monthly $25,350 report to 
ensure that any clients reported on previous reports receive the 
necessary adjustment to payments. Any client that remains on the report 
more than two months will be completely analyzed, any problems 
identified will be corrected and documentation of actions taken will be 
attached to the monthly $25,350 report. Procedures have been created 
for this process. 
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Finding 09-16:  Temporary Assistance for Needy Families, CFDA 93.558 
Eligibility  
Questioned costs $3,227 

 
Recommendation: Oregon Department of Human Services (department) management 

should ensure that eligibility re-determinations are conducted timely 
and that all eligibility criteria are substantiated. Further, department 
management should determine the total amount of TANF funds paid on 
behalf of ineligible clients and ensure it is properly credited back to the 
federal program. 

 
Status: Partial corrective action was taken. 
 

Child Welfare (Emergency Assistance Re-determinations): 
  The department sent an e-mail to the Child Welfare FRS to remind 

them of the requirement to complete TANF re-determinations annually. 
Refresher training was provided to individual FRS’ (identified from the 
Federal Compliance Unit analyst’s monitoring of the re-determination 
report) who are not completing the annual re-determinations timely. 

 
  In addition the department will send a Policy Transmittal to the Child 

Welfare FRS when the Child Welfare TANF policy has been updated 
which is scheduled to be completed by October 31, 2010. The 
department will also continue to analyze and fine tune the monthly 
TANF re-determination report to increase the accuracy and usability of 
the report to ensure all re-determinations are being reported and 
completed timely. 

 
Self Sufficiency (Pre-TANF Eligibility): 
In addition, the Operations Improvement Committee, Self Sufficiency 
Program Managers and others continue to discuss outcomes regarding 
narration of information in the TRACS system. Included are minimum 
standards of narration related to financial and non-financial program 
eligibility, case plan activity, confidentiality and sensitivity of health-
related information, and payments in the form of benefits or support 
services made to families.  

 
To support the intent of TRACS to provide a chronological, legal 
record of actions taken, the use of standardized narration guidelines and 
other tools are being explored to assist in capturing the minimum 
necessary information needed. The SSP TANF Program Analysts and 
Training Unit Staff meet monthly to discuss SSP policy and training 
related issues. These meetings provide an opportunity to discuss the 
application of policy and review training materials for accuracy and 
clarity, and gave the opportunity to discuss specific policy related to the 
eligibility for the Pre-TANF program and basic needs and support 
service payments. 
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The three incorrect payments identified and issued on the Pre-TANF 
case, were properly credited back to federal funds by the Office of 
Financial Services in June 2010. The department will determine the 
total amount of TANF funds paid on behalf of the child welfare 
ineligible client and credit it back to the federal program. 

 
 
Finding 09-17:  Temporary Assistance for Needy Families, CFDA 93.558 

Special Tests and Provisions  
Income Eligibility Verification System  

 
Recommendation: Oregon Department of Human Services management should ensure that 

verification of IEVS required screens are documented when 
determining client eligibility. 

 
Status:   Partial corrective action was taken. 
 

Communication of narration guidelines is messaged to Children, Adults 
and Families (CAF) Division, Self Sufficiency Program (SSP) staff 
through existing TRACS and program training.  It is also 
communicated to Districts through feedback by the Accuracy Unit staff 
of case record reviews.  
 
On July 29, 2010, Self Sufficiency Program Managers, program 
accuracy, CAF training and CAF Field Services met to discuss 
narration guidelines. CAF Field Services sent a reminder of the TRACS 
narration guidelines to all staff on August 19, 2010. The monthly 
accuracy newsletter, "On Target", for August also included the 
narration guidelines. The guidelines specify financial eligibility is an 
aspect that must be addressed in the narrative. Examples of what must 
be narrated are: "Income - earned, unearned, excluded, calculation, pay 
stubs/verification used, self employment, results of screen checks, if no 
income how they are meeting basic needs; NC1/NC2 calculations; 
resources; pursuing assets; good cause; categorical eligibility." 

 
CAF will continue to reinforce the TRACS narration guidelines with 
SSP eligibility workers and staff. In addition, SSP will develop and 
revise training curriculum as needed. Benefit certification periods 
are six to 12 months in length and SSP serves thousands of families. 
Because of this, CAF anticipates this additional attention will yield 
improvement with applications and re-determinations completed 
beginning September 2010. CAF expects significant improvement will 
be made in narrations of applications and re-determinations by June 30, 
2011. 
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Finding 09-18:  Centers for Disease Control and Prevention: Investigations and  
Technical Assistance Program, CFDA 93.283 
Allowable Costs  
Payroll Adjustments Made that Increased Grant Revenue  
Material Weakness, Questioned Costs - $10,098 

 
Recommendation: Oregon Department of Human Services management should ensure 

training be provided to personnel on the use of the electronic time 
keeping system and applicable work charge codes for the relevant 
grants, and that all payroll adjustments be based on corrections to actual 
time and effort charges and not to overcome funding deficiencies.  
Shared staff should document their actual time and effort at least 
monthly, and more frequently if they experience constant daily 
variations as to which grants they work on.  Time that cannot be 
subdivided between grants should be allocated based on an acceptable 
cost allocation methodology as discussed in OMB Circular A-87. 

 
Status: Corrective Action Was Taken 
 
 
Finding 09-19:  Adoption Assistance, CFDA 93.659 

Allowable Costs  
Payments do not Match Adoption Agreement 
Questioned Costs - $866,000 

 
Recommendation: Oregon Department of Human Services management should implement 

a procedure to completely review and detect whether assistance 
payments agree with the signed adoption agreements and to get any 
amended assistance agreements filed in the case files.  We further 
recommend that the department management work with the designated 
federal agency to determine the appropriate way to resolve any 
potential overpayments. 

 
Status: Partial corrective action was taken. 
 

The department’s Adoption Program completed a review of the 
reduction period cases identified in the audit to confirm the following: 
• Payments opened during the reduction period of February through 

October, 2003, were established in line with the reduced foster care 
rate and pursuant to a properly negotiated Adoption Assistance 
agreement. 

• There was equitable management of payments for new cases 
opened during the reduction period. 

• All payments for new cases opened during the reduction period 
were increased at the same time as longer-standing Adoption 
Assistance cases. 
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Part of this file review also addressed the question of whether there was 
a signed agreement in the file that recorded the changes in payments, 
both decreases and increases, from the reduction period. While new 
agreements were sent to all families to correctly document the changes, 
not all families returned them and the adoption program did not track 
this at the time, nor did they file returned agreements directly into 
subsidy case records. 
The absence of a signed agreement supporting the current payment is 
contrary to federal requirements. The manual review found that in a 
small number of subsidies, there were no signed agreements and 
incorrect payments continued until they were identified as a result of 
the audits and corrective action plan (a period of more than six years). 
As a result of the review, eight cases were determined to be under-
payments in the total amount of $5,539. A total of 23 cases were 
determined to be over-payments in the total amount of $71,693.  Most 
of these were for children placed out of state with more complicated 
subsidy structures. 
  
Adoption Program management has initiated contact with the 
Administration for Children and Families Children's Bureau, Region X 
Child Welfare Program Office regarding how to best resolve the issue. 
At this point we estimate approximately $28,000 in federal Title IV-E 
funds are within the total over-payment amount.  
  
Parents of all children with under- and over-payments will receive a 
corrected Adoption Assistance Agreement with an explanatory letter 
appropriate for their circumstance. The agreements are retroactive to 
November 1, 2003. The department will reimburse parents of children 
with under-payments for the total difference DHS owes on each 
agreement. 
  
The department will hold parents of children with over-payments 
harmless for the amount of over-payment, since the increases were due 
to required administrative response to litigation, so long as those 
parents sign and return an amended agreement. The program office will 
track returned agreements. In the event an agreement is not returned, 
that subsidy case will be turned-over to Recovery Services, unless there 
are extenuating circumstances. There may be Title IV-E funds returned 
for those subsidy cases referred to Recovery Services, which are not 
limited to the 23 cases referenced above.  
 
Program management believes that having signed agreements that 
retroactively cover the payment period will not require a Title IV-E 
reimbursement with the exception of those over-payment cases for 
which we are unsuccessful in obtaining a signed, amended agreement.  
We expect that number to be small, given the consequence of recovery. 
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All signed agreements returned in 2003 will be systematically filed in 
the case records for each referenced child. This is expected to take 
several months. 
 
(See Current year finding 10-23 and prior year finding 08-28) 

 
 
Finding 09-20:  Child Care and Development Fund Cluster 

Eligibility  
Lack of Documentation 
 

Recommendation: Oregon Department of Human Services should provide additional 
training for the one district on transferring case files.  We also 
recommend the agency communicate to all CAF Self-sufficiency 
branch offices the importance of following established business 
procedures for transferring case files. 

 
Status: Partial corrective action taken. 
 

District 8 modified their approach from delivering a training, to 
designating staff to participate on a district-wide group comprised of 
transfer clerks from each of the branches and two Line Managers. The 
group will develop a standard district-wide process and database for 
documenting case files transferring in and out of the branches within 
their district, as well as, files from the remainder of the branch offices 
around the state. The group has met three times, June 17, 2010, July 22, 
2010, and August 26, 2010. 
 
The department has communicated the importance of following the 
established transfer procedures at various CAF statewide meetings; 
including Self Sufficiency Program Managers (April 14, 2010), and the 
Self Sufficiency Supervisors quarterly meetings (April 20 – 22, 2010). 
District Managers have also been engaged in the discussion (July 7, 
2010). Case Transfer Procedures (FSM MP-WG #21) are posted and 
became effective on January 1, 2010. This procedure is also in the 
process of undergoing further revision. 

 
 
Finding 09-21:  Child Care and Development Fund Cluster 

Cash Management  
Review and Approval 
Questioned Costs - $31,681 

 
Recommendation: Oregon Employment Department should implement a process to have 

each drawdown reviewed and approved, by someone other than the 
person preparing the draw down, prior to request for payment being 
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executed.  In addition, we recommend that support for all cash draw 
downs is retained and properly filed. 

 
Status: Corrective action was taken. 
 
 
Finding 09-22:  Child Care and Development Fund Cluster 

Allowable Costs 
Expenditures Not Following Proper Cutoff & Lack of 
Documentation 
Questioned Costs $19,837 

 
Recommendation: Oregon Employment Department should ensure original documentation 

be retained for disbursements and/or filed on a timely basis.  We also 
recommend the agency should examine its review procedures to ensure 
they are effective and working as intended, especially for items near the 
end of the fiscal year. 

 
Status: Corrective action was taken. 
 
 
Finding 09-23:   Child Care and Development Fund Cluster 

Schedule of Expenditures of Federal Awards (SEFA) Preparation  
 
Recommendation: Oregon Employment Department should develop and implement 

policies to ensure the preparation of the SEFA is complete and 
accurate.  As such, we recommend that a review process be 
implemented for year end accruals to ensure all amounts have been 
captured and appropriately reported on the SEFA. 

 
Status: Corrective action was taken. 
 
 
Finding 09-24:  Child Care and Development Fund Cluster 

Subrecipient Monitoring  
Subrecipient Audit Compliance 

 
Recommendation: Oregon Employment Department should implement a policy to monitor 

subrecipient audit requirements, regardless of dollar amounts funded by 
the Child Care Development Block Grant, in case of the presence of 
other federal funding sources.  In addition, we recommend the agency 
put in place a review process of the A-133 audits for deficiencies and 
proper follow up.  We recommend that the agency take appropriate 
action to ensure compliance with these policies in the future.  We also 
recommend if the subrecipient does not require an audit, that the 
agency obtain a certification from the subrecipient or document that 
such an audit is not required. 
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Status: Corrective action was taken. 
 

(See current year finding 10-25). 
 
 
Finding 09-25:  Low-Income Home Energy Assistance, CFDA 93.568 

Subrecipient Monitoring  
Lack of Program Onsite Monitoring of Subrecipients 

 
Recommendation: Oregon Housing and Community Services Department management 

should ensure required program monitoring is performed in compliance 
with federal requirements. In addition, we recommend sufficient 
documentation of monitoring activities be maintained. 

 
Status: Corrective action was taken.   
 
 
Finding 09-26:  Low-Income Home Energy Assistance, CFDA 93.568 

Community Services Block Grant, CFDA 93.569 
Reporting  
Late Report Submission 

 
Recommendation: Oregon Housing and Community Services Department management 

should establish a report tracking process to ensure compliance with 
federal reporting requirements. 

 
Status: Partial corrective action was taken. 
 
 We concur.  A tracking sheet that identifies when reports are due and 

who is responsible for filing the reports has been developed.  However 
the SF 269 for the Low Income Home Energy Assistance Program 
(LIHEAP) for FY 2009 was not submitted until January 2011. 

 
 
Finding 09-27:  Community Services Block Grant, CFDA 93.569 

Subrecipient Monitoring  
Lack of Program Onsite Monitoring of Subrecipients 

 
Recommendation: Oregon Housing and Community Services Department management 

should ensure required program monitoring is performed in compliance 
with federal requirements and the approved state plan. In addition, we 
recommend that when program site visits are conducted, appropriate 
documentation of the visit is maintained. 

 
Status: Partial corrective action was taken. 
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 We concur.  Oregon Housing and Community Services Department has 
implemented a process to ensure that subrecipients monitoring 
requirements are met, including amendment of Oregon Administrative 
Rule 813-230-015 which now states “the Administrator shall designate 
Division staff to monitor subgrantees’ activities.  Each subgrantee shall 
be monitored at least once during its program year.”  In July 2010, a 
revision was initiated to revise the rule to read (1) An agency that 
contracts with the department under a program subject to this Division 
is subject to periodic monitoring by the Department as stipulated by the 
funding source for the agency.  As of July 2010, all but 2 entities have 
been monitored; these two are scheduled for a monitoring visit in 
August 2010.  In all cases, the monitoring only covered ARRA 
Community Services Block Grant funds. 

 
 
Finding 09-28:  Supplemental Nutrition Assistance Program (SNAP) Cluster 

Allowable Costs/Cost Principles  
Reported Payroll Expenditures Exceeded Actual 
Questioned Costs $27,223 

 
Recommendation: Oregon Department of Human Services should develop and implement 

a system to track actual personnel compensation for those individuals 
working on multiple Federal grants but whose time is not allocated 
using another time effort and reporting method.  We recommend that 
those allocations based on actual amounts be reflected in the accounting 
system and properly allocated to the federal grants. 

 
Status: Corrective action was taken. 
 
 
Finding 09-29:  Military Construction, National Guard, CFDA 12.400 

Allowable Costs 
Funding Source Is Not Clearly Documented for Equipment 
Purchases 

 
Recommendation: Oregon Military Department management should ensure its funding 

allocation process is fully documented to clearly demonstrate program 
funds are used only for allowable equipment purchases.    

 
Status: Corrective action was taken. 
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Finding 09-30: National Guard Military Operations and Maintenance (O&M) 
Projects, CFDA 12.401 
Procurement  
Instance of Noncompliance with Buy-American Provisions  
Questioned Costs - Unknown 

 
Recommendation: Oregon Military Department should implement a process to monitor 

ARRA compliance requirements and subsequent changes related to 
those requirements.  In addition, we recommend that the Oregon 
Military Department put in place a review process over procurements, 
especially with contracts funded with ARRA funds, to ensure that the 
new contracts are compliant with ARRA procurement compliance 
requirements.  We also recommend that the Oregon Military 
Department review the contracts that did not contain the required Buy 
America language to ensure that funds were spent in accordance with 
ARRA requirements. 

 
Status: Corrective action was taken.   
 
 
Finding 09-31:  Unemployment Insurance, CFDA 17.225 

Improve Controls Over SEFA Reporting 
Material Weakness 

 
Recommendation: Oregon Employment Department management should implement a 

review process to ensure the accuracy of the department's SEFA, 
including the note disclosure. 

 
Status:   Partial corrective action was taken.   
 

As noted in finding 09-03, we instituted tighter control over beginning 
versus ending cash expenditure amounts as part of the entry support.  
We also adopted the auditors recommend note disclosure support from 
fiscal year June 30, 2009 that uses final placement of amounts using 
appropriated funds in SFMS.  Being implemented now, with the 
addition of Accounting staff, greater review and focus on SFMS 
account code profiles and entries are being conducted.  By March 2011 
quarter end, quarterly interim SEFA reports are being generated and 
reviewed by Fiscal Management.  Also, processes are being 
implemented to account for suspense to appropriated fund entries on a 
daily basis and will be reconciled and reviewed monthly for accuracy. 
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Finding 09-32:  Unemployment Insurance, CFDA 17.225 
Cash Management  
Controls Over Federal Draws Should Be Improved 

 
Recommendation: Oregon Employment Department management should implement a 

review process to ensure that federal program cash draws are 
appropriate and adequately supported. 

 
Status: Partial corrective action was taken. 
 

Prior to the Accounting record close of Fiscal year ending June 30, 
2010, we initiated a review process of Federal draw entries requiring a 
daily review by another accounting person other then the preparer.  To 
test the new process, we reviewed random samples of actual draws in 
the last quarter of the 2010 Fiscal year.  Full corrective action of daily 
draw review was fully implemented and being performed at the 
beginning of Fiscal year 2011.  Both of the finding issues were aided by 
the addition of new higher level accounting staff during the fiscal year. 

 
 
Finding 09-33:  Weatherization Assistance for Low-Income Persons, CFDA 81.042 

Subrecipient Monitoring  
Lack of Program Onsite Monitoring of Subrecipients 

 
Recommendation: Oregon Housing and Community Services Department management 

should ensure required program monitoring is performed in compliance 
with federal requirements. 

 
Status:   Corrective action was taken. 
 
 
Finding 09-34:  Vocational Rehabilitation, CFDA 84.126 

Cash Management  
Lack of Controls Over Cash Management 
Material Weakness 

 
Recommendation: Oregon Department of Human Services management should apply the 

correct estimated clearance pattern to all applicable vocational 
rehabilitation expenditures and implement a review process to ensure 
federal draws are calculated correctly and drawn in compliance with 
established estimated clearance patterns.  Additionally, the department 
should determine the effect of the errors for the year and assess whether 
interest is owed to the federal program for vocational rehabilitation 
federal funds drawn too soon during state fiscal year 2009. 

 
Status: Corrective action was taken. 
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Finding 09-35:  Vocational Rehabilitation, CFDA 84.126 
Eligibility  
Timeliness of Eligibility Determinations 

 
Recommendation: Oregon Department of Human Services management should comply 

with federal requirements and ensure eligibility is determined or 
eligibility extensions are filed within 60 days of an individual’s 
application for services.   

 
Status: Partial corrective action was taken. 
 

OVRS administration sent out a statewide address to promptly address 
the agencies expectations for the completion of eligibility 
determinations within the 60-day time frame or the completion of an 
eligibility extension when medical records requested from providers 
have not arrived or a trial work assessment has been initiated. The 
eligibility process has become a primary focus of the Counselor 
Training Module being conducted regionally throughout the state. The 
OVRS Field Services Manager engaged the Branch Managers in a 
discussion at the April 2010 Statewide Branch Manager's Meeting 
regarding the need for covering the unexpected absences when a 
counselor suddenly becomes ill or out on FMLA as a client's eligibility 
determination due date arrives. Managers are expected to review the 
"Activity Due" Report for each counselor every two weeks during the 
first 6-months to assist in monitoring for these circumstances.   
 
In August, OVRS Field Service Managers will be rolling out a new 
branch level report in the automated case management systems to allow 
management to closely monitor all counselor case loads for the 
eligibility determinations which are nearing the due date. This report 
has been developed during the months of March through June and 
OVRS was notified by the IT department at the end of July that this 
report has now been placed into production. The next action step, 
administration will provide training to staff on the use of this new tool.  
 
The OVRS Program Technicians are randomly selecting client files and 
reviewing eligibility determinations to monitor for compliance. The 
Program Technician provides a report to the branch manager on the 
counselor's completion of time frames required by law. 
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Finding 09-36:  Title I Grants to Local Educational Agencies, CFDA 84.010 
Federal Accruals Not Posted to Schedule of Expenditures of 
Federal Awards 
Material Weakness 

 
Recommendation: Oregon Department of Education management should consider their 

expenditure accruals at the program level to ensure the SEFA is 
accurate and complete by program. 

 
Status: Corrective action was taken. 
 
 
Finding 09-37:  Title I Grants to Local Educational Agencies, CFDA 84.010 

Subrecipient Monitoring 
 
Recommendation: Oregon Department of Education management should require 

employees to retain evidence of compliance requirements reviewed 
during subrecipient monitoring and ensure subrecipient monitoring is 
completed timely for all subrecipients. 

Status: Corrective action was taken. 
 
 
Finding 09-38:  State Fiscal Stabilization Fund, CFDA 84.394 

Subrecipient Monitoring  
During the Award Monitoring 

 
Recommendation: Oregon Department of Education management should implement the 

procedures for during-the-award monitoring through reporting, site 
visits, regular contact, and/or other means to provide reasonable 
assurance that the subrecipient administers Federal awards in 
compliance with law, regulations, and the provision of contracts or 
grant agreements. 

 
Status: Corrective action was taken. 
 
 
Finding 08-21: State Children’s Insurance Program, CFDA 93.767 

Activities Allowed or Unallowed  
Federal Benchmarks Not Met  
Material Weakness 

 
Recommendation: The Oregon Office of Private Health Partnerships management should 

implement procedures to ensure the benchmark worksheets include all 
the required federal benchmarks.  We further recommend department 
management ensure all approved health insurance plans are in 
compliance with current benchmark requirements. 
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Status:   Corrective action was taken. 
 
 
Finding 08-22: State Children’s Insurance Program, CFDA 93.767 

Eligibility  
Untimely Eligibility Redeterminations 
Material Weakness, Questioned Costs $2,990 
 

Recommendation: The Oregon Office of Private Health Partnerships management should 
continue to improve their eligibility review process.  We also 
recommend the department determine the amount of State Children’s 
Insurance Program funds that should be refunded to the federal agency. 

 
Status:   Corrective action was taken. 
 
 
Finding 08-23: State Children’s Insurance Program, CFDA 93.767 

Activities Allowed or Unallowed  
Potentially Unallowable Health Coverage  
Questioned Costs $9.4 Million 

 
Recommendation: The Oregon Office of Private Health Partnerships management should 

work with the federal government to determine whether it is allowable 
for the program to pay insurance premiums for private health insurance 
plans that do not specifically exclude abortion coverage. 

 
Status:   No corrective action has been taken.  
 

DHS consulted with CMS regional office representatives on this issue.  
We are awaiting final resolution of this finding. 

 
 
Finding 08-24: State Children’s Insurance Program, CFDA 93.767 

Maintenance of Effort & Eligibility  
Advanced Subsidy Payments  
Questioned Costs $4.6 Million 

 
Recommendation: The Oregon Office of Private Health Partnerships management should 

consult with CMS to determine whether subsidy prepayments are 
allowed to be counted toward maintenance of effort, and whether 
prepayments made for adults were allowable since the adults were 
ineligible for SCHIP funding for the time period prepaid. 

 
Status:   Corrective action was taken. 
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Finding 08-25:  State Children’s Insurance Program, CFDA 93.767 
Eligibility 
Ineligible Clients Funded 
Questioned Costs $55,000 

 
Recommendation: The Oregon Office of Private Health Partnerships management should 

correct the accounting transaction and determine the amount of SCHIP 
funds that should be refunded to the federal agency.   We also 
recommend department management ensure the transaction approval 
process is adequate to ensure coding is entered accurately. 

 
Status:   Corrective action was taken. 
 
 
Finding 08-28: Adoption Assistance, CFDA 93.659 

Allowable Costs  
Payments Do Not Match Adoption Agreement 
Material Weakness, Questioned Costs $735,000 

 
Recommendation: The Oregon Department of Human Services management should 

implement a procedure to detect whether assistance payments agree 
with the signed adoption agreements.  We further recommend that 
department management work with the designated federal agency to 
determine the appropriate way to resolve any potential overpayments. 

 
Status:   Partial corrective action was taken.  
 

The department’s Adoption Program completed a review of the 
reduction period cases identified in the audit to confirm the following: 

 
• Payments opened during the reduction period of February through 

October, 2003, were established in line with the reduced foster care 
rate and pursuant to a properly negotiated Adoption Assistance 
agreement. 

• There was equitable management of payments for new cases 
opened during the reduction period. 

• All payments for new cases opened during the reduction period 
were increased at the same time as longer-standing Adoption 
Assistance cases. 

 
Part of this file review also addressed the question of whether there was 
a signed agreement in the file that recorded the changes in payments, 
both decreases and increases, from the reduction period. While new 
agreements were sent to all families to correctly document the changes, 
not all families returned them and the adoption program did not track 
this at the time, nor did they file returned agreements directly into 
subsidy case records. 
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The absence of a signed agreement supporting the current payment is 
contrary to federal requirements. The manual review found that in a 
small number of subsidies, there were no signed agreements and 
incorrect payments continued until they were identified as a result of 
the audits and corrective action plan (a period of more than six years). 
As a result of the review, eight cases were determined to be under-
payments in the total amount of $5,539. A total of 23 cases were 
determined to be over-payments in the total amount of $71,693.  Most 
of these were for children placed out of state with more complicated 
subsidy structures. 
  
Adoption Program management has initiated contact with the 
Administration for Children and Families Children's Bureau, Region X 
Child Welfare Program Office regarding how to best resolve the issue. 
At this point we estimate approximately $28,000 in federal Title IV-E 
funds are within the total over-payment amount.  
  
Parents of all children with under- and over-payments will receive a 
corrected Adoption Assistance Agreement with an explanatory letter 
appropriate for their circumstance. The agreements are retroactive to 
November 1, 2003. The department will reimburse parents of children 
with under-payments for the total difference DHS owes on each 
agreement. 
  
The department will hold parents of children with over-payments 
harmless for the amount of over-payment, since the increases were due 
to required administrative response to litigation, so long as those 
parents sign and return an amended agreement. The program office will 
track returned agreements. In the event an agreement is not returned, 
that subsidy case will be turned-over to Recovery Services, unless there 
are extenuating circumstances. There may be Title IV-E funds returned 
for those subsidy cases referred to Recovery Services, which are not 
limited to the 23 cases referenced above.  
 
Program management believes that having signed agreements that 
retroactively cover the payment period will not require a Title IV-E 
reimbursement with the exception of those over-payment cases for 
which we are unsuccessful in obtaining a signed, amended agreement.  
We expect that number to be small, given the consequence of recovery. 
All signed agreements returned in 2003 will be systematically filed in 
the case records for each referenced child. This is expected to take 
several months.  
 
(See findings 10-23, and 09-19) 
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Finding 08-30: Medicaid Cluster 
Allowable Costs 
Private Health Insurance Not Billed 
Questioned Costs $11,206 

 
Recommendation: The Oregon Department of Human Services management should 

implement controls to ensure all private health insurance listed on client 
applications is entered into MMIS and seek recovery from the private 
health insurer for the appropriate portion of the client’s claims. 

 
Status:   Corrective action was taken. 
 
 
Finding 08-31: Medicaid Cluster 

Special Tests and Provisions 
Required Provider Agreements Missing Required Disclosures 

 
Recommendation: The Oregon Department of Human Services management should 

comply with federal regulations and ensure provider agreements 
contain the required disclosures. 

 
Status:   Partial corrective action was taken.  
 

Changes to the Seniors and People with Disabilities (SPD) Adult Foster 
Home Provider Enrollment Agreement Form (SDS 738) were made on 
March 19, 2009, to address the ownership and control disclosure 
requirements.  
 
In addition, SPD revised residential care and assisted living rules 
(effective October 1, 2009) to require a resident to provide, prior to 
move-in, any financial and other legal relationships including advance 
directives. 
 
Beginning in December 2008, all new Addictions and Mental Health 
(AMH) Foster Home providers are required to complete the Division of 
Medical Assistance Program Provider Enrollment Agreement. These 
agreements have the appropriate disclosure documents. Existing 
providers without a new enrollment agreement are identified through a 
system query. Once a provider is identified, they are mailed letters 
requesting re-enrollment with the new forms. AMH staff estimated that 
approximately 30 percent of existing providers have completed the 
necessary forms. The time frame for completing this has been delayed 
due to MMIS system implementation issues. AMH expects to have the 
remainder of existing provider forms signed by the end of December 
2010. AMH Adult Foster Homes receive payment through the new 
Medicaid Management Information System (MMIS). 
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AMH amended Adult Foster Home rules in August 2009, to include a 
requirement that all residents be provided the opportunity to complete 
an advance directive. 

 
 
Finding 08-32:  Medicaid Cluster 

Allowable Costs  
Lack of Documentation 

 
Recommendation: The Oregon Department of Human Services management should 

implement procedures to ensure that adequate supporting 
documentation is maintained for all payments, specifically provider 
payment rates and any authorized changes to each rate. 

 
Status:   Partial corrective action was taken.  

  
While progress has been made, there continues to be issues with MMIS 
system implementation, which require manual work arounds and 
delayed the resolving of the reimbursement issue. The reimbursement 
rates for adult foster care are determined by the Personal Care Plan and 
the rates are authorized for one year. We anticipate that all of the 
Personal Care Plans reimbursement rates will have been reviewed and 
updated by January 2011. The providers will cycle through on an 
annual schedule, ensuring the rates will be reviewed annually. 

 
 
Finding 08-37: Food Stamp Cluster 

Allowable Costs/Cost Principles  
Reported Expenditures Exceeded Actual 
Questioned Costs $20,401   

 
Recommendation: The Oregon Department of Human Services management should 

consider reducing the chance of errors in manual entries by using a 
system other than Excel-type spreadsheets for compiling and 
calculating monthly cost allocation rates.  The department is in the 
process of moving its cost allocation statistics preparation from Excel 
to Access, to reduce the chance of human error in data entry. 

 
Status:   Partial corrective action was taken.  
 

DHS Financial Services filled positions internally to stabilize and 
revamp three databases required to allocate indirect costs in accordance 
with the DHS federally approved cost allocation plan. The cost 
allocation initiative dealt with improvements to the cost allocation 
process.  This included changes to the cost allocation model to properly 
allocate cost between the two new agencies.  Automation of the process 
was part of the outcome of the initiative, but the implementation of the 
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automation will not occur until next biennium after the new cost 
allocation model is in place.  The work continues on the other two 
databases and the cost allocation module will be added later. 
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SUMMARIES OF SIGNIFICANT AUDIT REPORTS ISSUED BY THE 
OREGON SECRETARY OF STATE AUDITS DIVISION 

REPORT TITLE AND NUMBER Department of Human Services: Save on Vocational 
Rehabilitation Costs to Serve More Clients; Report 
No. 2010-31  

 
REPORT DATE September 2010 
 
RESULTS IN BRIEF   Based on our audit work, we found that:  
 

• The Office of Vocational Rehabilitation Services 
(OVRS) is successful in getting employment for its 
clients.  Also, Oregon regularly exceeds the federally 
mandated minimum rate of 55.8 percent of cases closed 
with employment.  However, this success has come at a 
much higher costs, second highest among similar 
general state programs.   
 
• Counselors could better assist clients in setting 
realistic employment goals.  Counselors could also 
provide more milestones and expectations for clients. 
 
• OVRS could better contain costs by ensuring 
counselors only approve spending that adheres to the 
employment plan.  Also, some counselors withhold 
approval for some expenses while others approved 
services that appeared unnecessary for employment. 
 
• OVRS could provide better guidance to counselors to 
reduce costs and improve outcomes for clients.  OVRS 
has taken a step in this direction by beginning work on a 
more extensive policy manual to better establish 
methods and expectations.  Other options that could 
help counselors include more cost-effective training 
specific to vocational rehabilitation issues available 
through federally-sponsored regional sites and more 
timely performance evaluations. 
 
• Other states provide counselors with annual budgets 
that are based upon their particular client caseload and 
economic conditions, whereas OVRS did not consider 
such factors.  With more realistic budgets, OVRS could 
also better track counselor spending decisions, provide 
individual guidance where needed and control program 
costs.   
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• OVRS could review its client contribution policy.  
Currently, clients are not required to contribute unless 
their household income exceeds $60,000.  Requiring 
clients to contribute to the cost of their services can 
stretch funds and improve clients’ commitment toward 
the rehabilitation program.  

 



ABOUT THE SECRETARY OF STATE AUDITS DIVISION  

Auditing to Protect the Public Interest and Improve Oregon Government 

The Oregon Constitution provides that the Secretary of State shall be, by virtue of her 
office, Auditor of Public Accounts.  The Audits Division exists to carry out this duty.  
The division reports to the elected Secretary of State and is independent of the 
Executive, Legislative, and Judicial branches of Oregon government.  The division 
audits all state officers, agencies, boards, and commissions and oversees audits and 
financial reporting for local governments. 

Directory of Key Officials 

Director Gary Blackmer 
Deputy Director William K. Garber, MPA, CGFM 
Deputy Director Mary E. Wenger, CPA 

This report, a public record, is intended to promote the best possible 
management of public resources.  Copies may be obtained from: 

internet: http://www.sos.state.or.us/audits/index.html 
phone: 503-986-2255 
mail: Oregon Audits Division 

255 Capitol Street NE, Suite 500 
Salem, OR  97310 

The courtesies and cooperation extended by officials and employees of the State of Oregon 
during the course of this audit were commendable and sincerely appreciated. 
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State of Oregon 

Corrective Action Plan 

For the Year Ended June 30, 2010 

 

Introduction 
 

The State of Oregon is pleased to present the Corrective Action Plan for findings 

developed as part of the Single Audit for the year ended June 30, 2010. 

 

This Corrective Action Plan is prepared in compliance with reporting 

requirements of Office of Management and Budget (OMB) Circular A-133.  Information 

is compiled from several sources.  Audit findings presented in the Corrective Action Plan 

were prepared by the Secretary of State, Division of Audits during their Single Audit of 

the State of Oregon.  The listed corrective actions consist of responses from individual 

agencies in response to audit findings.   

The listing of timelines for the corrective actions as well as the listing of agency 

contact persons result from information obtained when the audit findings were developed. 

The numbering of findings corresponds directly to the method of identification in 

the Secretary of State’s Single Audit Report. 
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State of Oregon 

Corrective Action Plan 

For the Year Ended June 30, 2010 

Finding 

Reference 

 

Agency 

 

Subject Page 

Finding 10-1  Department of State Lands 
Incorrect Accounting for Unclaimed 

Property held in the Common School Fund 
4 

Finding 10-2  Department of Revenue 
Taxes Receivable - Year End Financial 

Reporting Misstatements 
4 

Finding 10-3  Department of Revenue 
Controls for Recording Accounting 

Transactions Need Improvement 
5 

Finding 10-4  Employment Department 
Controls Over the Federal Draw Process 

Could Be Improved 
6 

Finding 10-5  Employment Department 
Established Controls Not Consistently 

Followed 
7 

Finding 10-6  Department of Transportation Infrastructure Reporting 8 

Finding 10-7  Department of Transportation Internal Controls over Financial Reporting 10 

Finding 10-8  Department of Administrative 

Services 
Improve Controls Over SEFA Reporting 11 

Finding 10-9  State Treasury 
Strengthen Internal Controls over Financial 

Reporting 
12 

Finding 10-10  Department of Education 
Financial Reporting Controls Need 

Improvement 
13 

Finding 10-11  Department of Human Services Automatic Data Process 14 

Finding 10-12  Department of Human Services Incorrect Eligibility Determinations 15 

Finding 10-13  Department of Human Services Eligibility - System coding issues 17 

Finding 10-14  Department of Human Services Eligibility - Incorrect Adjustment Coding 19 

Finding 10-15  Department of Human Services 
ACF-199 & ACF-209 Data Reports - 

Incomplete or Inaccurate data 
19 

Finding 10-16  Department of Human Services 
Cash Management - Clearance Patterns not 

Update 
20 

Finding 10-17  Department of Human Services 
Suspension & Debarment - Not Always 

Verified for Governmental Entities 
21 

Finding 10-18  Housing and Community 

Services Department 

Subrecipient Monitoring - Lack of Program 

Onsite Monitoring 
22 

Finding 10-19  Housing and Community 

Services Department 

Subrecipient Monitoring - Lack of Fiscal 

Monitoring of Subrecipients' Cash Draw 

Downs 

23 

Finding 10-20  Housing and Community 

Services Department 
Subrecipient Monitoring - A-133 reviews 24 
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Finding 10-21  Housing and Community 

Services Department 

Reporting - Lack of Reconciliations of the 

OPUS system 
25 

Finding 10-22  Department of Human Services 
Eligibility - Instance of Fraud, Significant 

Deficiency and Instance of Noncompliance 
26 

Finding 10-23  Department of Human Services 
Allowable Costs - Payments do not Match 

Adoption Assistance 
28 

Finding 10-24  Employment Department 
Cash Management - Instance of 

Noncompliance 
29 

Finding 10-25  Employment Department 
Subrecipient Monitoring - Instance of 

Noncompliance 
31 

Finding 10-26  Department of Human Services 
Inadequate Monitoring of Segregation of 

Duties for SNAP System Access 
32 

Finding 10-27  Military Department 
Suspension and Debarment Verification 

Process Needs Improvement 
33 

Finding 10-28  Employment Department Eligibility - Overpayment to Claimant 34 

Finding 10-29  Commission for the Blind Cost allocation process not followed 35 

Finding 10-30  Commission for the Blind Maintenance of Effort not met 36 

Finding 10-31  Commission for the Blind Report not accurately completed 37 
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10-01   Oregon Department of State Lands 

Incorrect Accounting for Unclaimed Property held in the Common School Fund 

Material Weakness 

 

The Department of State Lands (department) is responsible for recording and tracking all unclaimed 

property in Oregon.  Banks and other institutions report unclaimed property to the department where it is 

recorded and then reported online for claimants to review.  Claimants submit their claims to the department 

who then verifies the validity of the claim and sends the property to the claimant. 

 

In the past, the department had been accounting for all unclaimed property not yet claimed as a liability.  

Further research found the current accounting treatment was not reflective of governmental accounting 

standards.  According to standards, the liability should represent the best estimate of the amount ultimately 

expected to be reclaimed and paid.  For year-end reporting purposes, the department developed an estimate 

of the amount of the unclaimed property they expect to be reclaimed.  As a result, the department adjusted 

the fiscal year end account balance of $371 million down to $185 million. 

 

We recommend the department continue to estimate the amount of unclaimed property expected to be 

claimed, and revisit and update the methodology as needed. 

 

CORRECTIVE ACTION: 

The Department of State Lands generally agrees with the recommendation and developed an initial 

methodology to arrive at the adjusting entry made as a result of the audit.  The Department will conduct 

further analysis to refine the methodology and make future adjusting entries of an annual basis as part of the 

year end closing process beginning with the current fiscal year ending June 30, 2011.   

 

Timeline:  The anticipated completion date is June 30, 2011. 

 

Contact person: Patrick Tate, Unclaimed Property Manager, Oregon Department of State Lands, may be 

contacted regarding corrective action. 

 

 

10-02   Oregon Department of Revenue 

Taxes Receivable – Year End Financial Reporting Misstatements 

Material Weakness 

 

Department management is responsible for ensuring the accuracy and completeness of the information that 

supports its year-end adjustments. The quality of the state’s Comprehensive Annual Financial Report 

depends on the accuracy and completeness of year-end closing activities, including the preparation of 

accruals.  

 

Each year, as part of its annual financial reporting process, the department prepares estimates as of June 30 

of the taxes receivable accrual for tax programs under its purview.  The estimates involve many separate 

calculations and are based on several sources of data, including historical trends, uncollectible taxes, 

estimated refunds payable, and other information contained in the department’s subsidiary accounting 

system. 
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In reviewing the taxes receivable estimates prepared for state fiscal year 2010, we found multiple errors 

in the department’s calculation, such as incorrectly calculated percentages and omitted amounts.  As a 

result of these errors, the net General Fund current and noncurrent taxes receivable accounts were 

overstated by approximately $75 million and $67 million, respectively; and the current and noncurrent 

taxes receivable accounts in the government wide statements were misstated by approximately $129 

million each.  In addition, as a result of the calculation errors, the Personal Income Taxes, Corporate 

Excise and Income Taxes, and Inheritance Taxes revenue accounts were overstated by approximately 

$35 million, $33 million and $6 million, respectively.  The taxes receivable accounts and Corporate 

Excise and Income Taxes account required audit adjustments to be fairly stated in accordance with 

generally accepted accounting principles.  The department’s review process did not detect these errors.  

We reported a similar finding for fiscal year 2008. 

 

We recommend department management perform effective reviews over the year-end calculations of the 

taxes receivable estimates to ensure accrual calculations are accurate. 

 

CORRECTIVE ACTION: 

Management agrees with the recommendation. 

Management is taking steps to simplify reconciliation process which should provide for less opportunity for 

errors to occur.  We are also implementing a thorough review process to ensure accuracy. 

 

Timeline:  The anticipated completion date is June 30, 2011.  

 

Contact Person: Priyanka Shukla, Fiscal Manager, Oregon Department of Revenue, may be contacted 

regarding corrective action. 

 

 

10-03   Oregon Department of Revenue 

Controls for Recording Accounting Transactions Need Improvement 

Material Weakness 

 

Management is responsible for establishing, maintaining and improving internal controls over accounting 

processes.  Management’s responsibility for the department’s control environment includes ensuring key 

staff have the requisite skills and knowledge to perform their duties, as well as receive necessary formal and 

on-the- revenue is 

properly classified as to source, mathematically correct, and entered appropriately into the accounting 

system. 

 

During our audit, we found multiple instances when revenue transactions were recorded incorrectly.  For 

example, approximately $5 million of inheritance taxes revenue was incorrectly recorded as corporate excise 

  In addition, a correction to a taxes receivable accrual incorrectly understated 

personal income taxes revenue and overstated corporate excise and income taxes revenue by approximately 

$12 million. 

 

We also identified accrual errors made in the Transfers accounts and related Due To/Due From accounts 

resulting from improper entry into the accounting system.  These errors resulted in misstatement of 
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approximately $2 million in the Transfer in from Other Fund, Transfer out to Other Fund, Due to Other 

Funds, and Due from Other Funds accounts. 

 

These errors occurred because the department’s accounting staff work primarily with the department’s 

subsidiary accounting systems and less frequently with the state’s accounting system.  This infrequent 

exposure to the state’s accounting system provides fewer opportunities for gaining a thorough understanding 

about the requirements for recording transactions. 

 

We recommend department management ensure accounting staff have the requisite knowledge and skills to 

perform their assigned duties and ensure accounting transactions are accurately recorded to the proper 

accounts. 

 

CORRECTIVE ACTION: 

Management agrees with the recommendation. 

 

The department recognizes the need for highly trained and technically competent accounting staff at all 

levels.  We have begun a process to provide in-depth training for all accounting staff in R*Stars, the 

agency’s subsidiary accounting system, Excel and data query tools.  We also recognize the need to ensure 

staff can and do have the knowledge and ability to support each other when needed and are adopting this 

model as part of the training and development plan. 

 

Timeline: The anticipated completion date is January 1, 2012.  

 

Contact person: John Paul Jones, Acting Chief Financial Officer, Oregon Department of Revenue, may be 

contacted regarding corrective action. 

 

 

10-04   Oregon Employment Department 

Controls Over the Federal Draw Process Could Be Improved 

Material Weakness 

 

As part of the Unemployment Insurance program, the department makes benefit payments to eligible 

unemployed individuals.  For benefit payments eligible for federal funding, the department submits 

requests to the federal government for reimbursement of these payments. The department’s process for 

drawing federal funds for these benefit payments involves the use of a complex spreadsheet that contains 

several formulas.  The formulas are modified periodically based on changes implemented by the federal 

government.  During our audit, we noted that federal revenues were about $127 million less than federal 

expenditures for the fiscal year ended June 30, 2010.  The department researched and determined that 

beginning in July 2008 an error in a formula caused the department to draw about $183 million less in 

federal funds than allowed.  The department provided support to the federal government and was able to 

draw the federal funds in September 2010.  

 

We recommend department management periodically review its federal draw process to ensure that 

federal funds are properly drawn. 
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CORRECTIVE ACTION: 

We agree with the finding.  Corrective action was taken.  Management investigated the issues and has 

taken the appropriate actions to ensure that review processes are timely and accurate.  Financial 

Services staff, in coordination with IT staff, created new daily IT reports to facilitate the federal cash 

draw process.  New federal draw procedures were fully implemented January 1, 2011 which allows 

Financial Services staff to review the proposed daily federal draw prior to the initiation of the draw.   

 

Timeline: The anticipated completion date is January 1, 2011. 

 

Contact person: Corry Chain, Financial Services Accounting Manager, Oregon Employment 

Department, may be contacted regarding corrective action. 

 

 

10-05   Oregon Employment Department 

Established Controls Not Consistently Followed 

 

The department makes daily entries into the state’s accounting system to record all cash activity, including 

revenues from employment taxes.  According to the Oregon Accounting Manual, department management is 

responsible for establishing, maintaining and improving the department’s internal controls.  The department 

has procedures in place to ensure the daily entries are accurate, complete and appropriate.  These procedures 

include independent reviews, control totals and segregation of duties.  

 

During our testing of employment tax revenue, we found the department did not consistently follow 

established control procedures over daily entries.  Although we did not identify errors, consistent application 

of control procedures helps to minimize the risk for errors to occur and not be detected in a timely manner.  

Specifically, we found: 

 

 The department either did not document or did not perform independent reviews for 16 of the 40 

entries tested.  For 9 of these entries, the review was not documented and we were not able to 

determine if the review had occurred.  The remaining 7 entries were not independently reviewed; 

they were prepared and reviewed by the same individual.  

 

 The department did not include control totals for 6 of the 40 entries reviewed.  As a result, we were 

unable to determine if the department verified that daily entries were accurately entered into the 

state’s accounting system.  

 

We recommend department management ensure established control procedures are followed. 

 

CORRECTIVE ACTION: 

We agree with the finding.  Corrective action was taken.  With the addition of new financial services 

staff, the department has fully implemented tighter controls over the daily entries into the statewide 

financial management system (SFMS).  Beginning April 2010, the department revised its daily entry 

procedures so that an accountant 2 prepares the daily entry including control totals and a higher level 

accountant reviews and releases the daily entry in SFMS.   

 

Timeline: The anticipated completion date is April 30, 2010. 



State of Oregon 

Corrective Action Plan 

For the Year Ended June 30, 2010 

 

8 

Contact person: Ginger Clark, Accountant 4, Oregon Employment Department, may be contacted 

regarding corrective action. 

 

 

10-06   Oregon Department of Transportation 

Infrastructure Reporting  

Material Weakness 

 

A significant amount of state resources are used to construct and maintain Oregon’s network of state 

highways, tunnels, and bridges.  Accounting standards require that these assets, collectively termed 

infrastructure, be recorded in the state’s financial statements and be depreciated over their estimated 

useful lives.  Furthermore, the quality of the state’s Comprehensive Annual Financial Report (CAFR) 

depends upon the accuracy and completeness of the accounting records maintained by each state agency.  

We have reported a material weakness over the financial reporting of infrastructure assets every year 

since fiscal year 2004.  While some of the issues have been addressed and resolved, several significant 

issues remained unresolved during fiscal year 2010, including the following: 

 

 During the audit of fiscal year 2009, we proposed several audit adjustments to bring the 

infrastructure account balances to the appropriate values in accordance with accounting 

standards.  However, when the department posted the entries, they reported the transactions as 

adjustments to fiscal year 2010, rather than as prior period adjustments.  As a result, payroll, 

program services, and depreciation expense in fiscal year 2010 were understated by $48 million, 

$518 million, and $36 million, respectively. Significant audit adjustments were again required to 

avoid materially misstating these accounts in the fiscal year 2010 CAFR.  

 

 Prior to fiscal year 2010, the department used a data query application called the “GASB 34 

Tool” to identify the costs to be capitalized as part of the infrastructure assets.  In fiscal year 

2010, the department switched to a new application named “Pentaho” to address some of the 

reporting weaknesses in the GASB 34 Tool.  Based upon our review, Pentaho has addressed 

some of the weaknesses in the GASB 34 Tool, and it provides more complete data.  However, in 

preparing the accounting entries based upon Pentaho, department staff did not compare reports 

from the two applications, by individual project, to ensure the information was consistent.  As a 

result, we found that approximately $558 million of infrastructure assets were not consistently 

classified as completed projects or construction in progress in reports from the two applications.  

As a result, the financial statements were misstated and required significant adjustments to the 

State Highways, Tunnels and Bridges, and Construction in Progress accounts to be reported 

accurately.  

 

 In tracking and monitoring ongoing infrastructure projects, the department uses multiple 

computer applications including the Project Control System (PCS) and the Contractor Payment 

System (CPS). In preparing the year end accounting entries for the infrastructure accounts, 

accounting staff relied on information from the PCS application to determine which projects had 

been completed. We identified numerous projects that had been completed and placed into 

operation and where final payments had been made to contractors according to CPS data, but 

these projects had not been coded as completed in PCS.  Accordingly, approximately $1 billion 
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of assets had not been reported as completed in the financial statements, and were therefore not 

appropriately capitalized and depreciated.   

 

The department’s process for reviewing entries into the state’s accounting system did not identify these 

errors.  

 

We recommend department management ensure that accounting transactions are posted to the correct 

reporting period and prior period adjustment entries are made when appropriate.  Further, we 

recommend department management provide effective review of year-end balances to ensure balances 

are reasonable and material reporting errors are identified.  

 

We recommend department management thoroughly review the information produced by Pentaho and 

the GASB 34 Tool to identify and resolve inconsistencies in project status.   

 

We recommend department management identify the data available from its internal systems that are 

relevant to infrastructure reporting and identify which systems have the best and most accurate data for 

reporting purposes.  Additionally, we recommend that when significant differences between multiple 

data sources are identified, department management investigate the differences and ensure department 

data is updated timely to provide correct, accurate, and relevant data for infrastructure reporting 

purposes.  

 

CORRECTIVE ACTION: 

Recommendation Number 1. 

We concur with this recommendation.  Management has initiated corrective action by having a second 

person review the SFMA entry for correctness.  In addition, we will be developing a checklist to be used 

by the preparer, the reviewer and the approver to ensure that the information represented by the entry is 

being posted to the correct reporting period.   

Anticipated completion date:  June 30, 2011 

 

Recommendation Number 2. 

We concur with this recommendation.  We will be reviewing the criteria used in the selection of the 

reporting information between Pentaho and the GASB 34 Tool.  The use of the information from the 

Project Control System (PCS) will not be the primary source of information used to evaluate the 

completion of projects.  The Department will move to using the Contract Payment System (CPS) and 

TEAMS as the primary source of information in determining the completion status of infrastructure 

projects for GASB 34 reporting.   

Anticipated completion date:  June 30, 2011 

 

Recommendation Number 3. 

We concur with this recommendation.  The use of the information from the Project Control System 

(PCS) will not be the primary source of information used to evaluate the completion of projects.  The 

Department will move to using the Contract Payment System (CPS) and TEAMS as the primary source 

of information in determining the completion status of infrastructure projects for GASB 34 reporting.  

The Department will not eliminate the use of the Project Control System (PCS) in the review of 
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information in the review of information related to GASB 34 reporting; however, it will not be the 

primary source as has been used in the past.   

Anticipated completion date:  June 30, 2011 

 

Timeline: The anticipated completion date is June 30, 2011. 

 

Contact person: Clay Flowers, Financial Policy and Compliance Manager, Oregon Department of 

Transportation, may be contacted regarding corrective action. 

 

 

10-07   Oregon Department of Transportation 

Internal Controls over Financial Reporting  

 

The Oregon Accounting Manual requires that each department have adequate internal controls to 

provide reasonable assurance that transactions are accurate and recorded properly in the state’s 

accounting systems.  Divisions that provide information to the financial unit of an agency also need to 

have effective controls to ensure the financial information is accurate and complete.  We noted instances 

within the department when internal controls were not sufficient to identify, detect, or prevent some 

accounting errors.  For example:  

 

 A year-end expenditure accrual was made to the Deposit Liability account instead of the Deferred 

Revenue account, resulting in a $7 million error in the state’s CAFR.  Although the two accounts 

are in the liabilities section of the financial statements, the accounts appear separately and 

represent dissimilar transactions.   

 

 One of the spreadsheets department staff used to calculate distributions of certain tax revenues to 

cities and counties was not updated correctly, in some cases, to reflect recent changes to tax rates 

and percentages to be distributed to the cities and counties.  As a result, distributions were not 

always in the correct proportion for period of one to eight months.  Management informed us that 

appropriate corrections were made to the distributions to the cities and counties after we brought 

these errors to staff’s attention.   

 

 The department appropriately made year-end accruals to ensure that revenues collected were 

reported in the proper period in accordance with accounting standards.  A portion of these 

revenues were required by statute to be distributed to cities and counties.  For proper reporting, 

accounting standards require that a liability be accrued and an expenditure be reported in the 

period when the department is legally obligated to distribute those funds.  However, the 

department did not accrue all the liabilities and expenditures that corresponded to the revenue 

accruals.  As a result, liabilities and expenditures were each understated by approximately 

$200,000.  

 

 ODOT has not adequately separated responsibilities for entering financial transactions in the 

state’s accounting system.  Two individuals can enter, approve, and release transactions without 

an independent review.  This practice increases the possibility of undetected errors or 

irregularities in the financial records.   
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We recommend department management ensure adequate controls are implemented to prevent and 

detect errors in financial reporting.  

 

CORRECTIVE ACTION: 

We concur with this recommendation.  Management and staff have reviewed the internal processes 

related to the discrepancies identified.  Discrepancies found with spreadsheets and tools have been 

reviewed by management and have been corrected.  Management is reviewing the internal process for 

the documentation, review, release and entry into SFMA.  Management is preparing checklists 

associated with the entries being conducted to ensure an adequate review is conducted prior to 

processing.   

 

Timeline: The anticipated completion date is June 30, 2011. 

 

Contact person: Les Brodie, Chief Financial Officer, Oregon Department of Transportation, may be 

contacted regarding corrective action. 

 

 

10-08   Oregon Department of Administrative Services 

Improve Controls Over SEFA Reporting 

 

The State Controller’s Division of the Oregon Department of Administrative Services manages the data 

collection and preparation of the State of Oregon’s Schedule of Expenditures of Federal Awards 

(SEFA).  Each state agency is responsible for reviewing their federal expenditure data to ensure the 

accuracy and completeness of the SEFA for their agency.  

 

During our audit, we found that the department overstated their SEFA program expenditures by $16.9 

million.  The overstatement occurred due to a coding error in the accounting system, which  resulted in 

the department distributing program funds to the wrong county.  The county who erroneously received 

the funds notified the department and returned the funds.  The department redistributed the funds to the 

correct county.  However, the coding of the redistribution in the accounting system caused the 

department’s accounting records to show this payment to both counties.  The error was not detected or 

corrected by the department and resulted in the federal program’s expenditures being overstated in the 

SEFA. 

 

We recommend department management ensure their federal expenditure data is complete and accurate for 

SEFA reporting. 

 

CORRECTIVE ACTION: 

The Operations Division is in agreement with the finding. 

 

Although the corrective entry was provided to the Secretary of State auditors on March 31, 2010, there was 

no indication that this entry was incorrect and would result in an audit finding.  Operations was informed of 

this in an audit update meeting on August 30, 2010.  This was after the DAS Statewide Accounting & 
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Reporting Services (SARS) year-end deadline, so there was no opportunity to make an adjustment to our 

accounting records.   

 

The following corrective action is proposed in response to your finding: 

 We have added steps to our entry, review, and reconciliation process to prevent this type of data entry 

error from occurring in the future.   

 

This process will begin with the SEFA report and federal distributions for the period ending June 30, 2011.   

 

Timeline: The anticipated completion date is June 30, 2011. 

 

Contact person: Jim Russell, Chief Financial Officer, Operations Division, Oregon Department of 

Administrative Services, may be contacted regarding corrective action. 

 

 

10-09   Oregon State Treasury 

Strengthen Internal Controls over Financial Reporting 

 

Oregon State Treasury (Treasury) management is responsible for establishing, maintaining, and 

improving internal controls over the reporting of investments held at the Treasury for state agencies such 

as the Public Employees Retirement System (PERS).  Treasury management is responsible for ensuring 

that investment balances and financial disclosures are fairly presented to state agencies in conformity 

with generally accepted accounting principles.  

 

During our audit, we noted opportunities for Treasury to strengthen controls over its financial reporting 

process related to investment classification and investment disclosures.  The Treasury’s current process 

relies heavily on the manual preparation, adjustment, and review of a large volume of information 

provided by the custodial bank.  For the PERS portfolio alone, the custodian’s records showed over 

13,000 positions at fiscal year end.  Manually reviewing this amount of data limits the Treasury’s ability 

to perform an effective and timely review.  We noted  reporting errors including the following: five 

Private Equity positions were classified as Real Estate, the credit quality of the fund for mutual fund 

positions was misreported, and the duration for the Common School Fund portfolio was incorrectly 

stated .  In addition, fiscal year 2010 was the first year of implementation for new accounting standards 

related to the disclosure of derivative information .  The Treasury’s financial reporting process was not 

adequate to ensure proper disclosure of this information.  We identified the following errors: 

 

 Several required derivative disclosures were omitted including interest rate risk, foreign currency 

risk for positions other than foreign currency forward contracts, and custodial credit risk.   

 

 The fair market values disclosed in the foreign currency forwards, futures, and forwards tables were 

incorrectly stated.  

 

 Certain manual financial statement adjustments to derivative fair values were not carried through to 

the disclosed fair value of these positions. 

 



State of Oregon 

Corrective Action Plan 

For the Year Ended June 30, 2010 

 

13 

We recommend Treasury management strengthen internal controls over its financial reporting process 

to ensure that Treasury provides state agencies investment balances and disclosures that are fairly stated 

in accordance with generally accepted accounting principles.  We also recommend that management 

improve the efficiency and effectiveness of its financial reporting process over information received 

from the custodian bank.  

 

CORRECTIVE ACTION: 

The Oregon State Treasury (OST) had initiated a project to redesign our financial reporting process to 

standardize and automate the work we perform to ensure that investment balances and financial disclosures 

are fairly presented to state agencies in conformity with generally accepted accounting principles.  This 

redesign will also include the development of a formal process for the implementation of new Government 

Accounting Standards Board (GASB) standards. 

 

We expect to make significant progress toward our project goals during calendar year 2011, with the 

ultimate goal of fully implanting our new financial reporting process for fiscal year end 2012 reporting.  

Consequently, are expected resolution date for this finding is June 30, 2010. 

 

Timeline: The anticipated completion date is June 30, 2011. 

 

Contact person: Andrea Belz, Controller, Oregon Office of the State Treasurer, may be contacted 

regarding corrective action. 

 

 

10-10   Oregon Department of Education 

Financial Reporting Controls Need Improvement 

 

Per the Oregon Accounting Manual, policy 30.10.00.PR, agencies are responsible for reviewing their 

federal expenditure data to ensure accuracy and completeness of the Schedule of Expenditures of Federal 

Awards (SEFA).  The department made appropriate year-end accruals in the form of a post-closing 

adjustment to ensure that the federal awards received and expended during fiscal year 2010 were 

reported in the proper period for the state’s basic financial statements.  Due to the timing of the post-

closing adjustment, however, the expenditure transactions were not recorded in the state’s accounting 

system, which was used to prepare the SEFA.  In addition, department staff did not identify the missing 

transactions during the SEFA preparation process.  As a result, the expenditures for Title I Grants to 

Local Education Agencies, Recovery Act, CFDA 84.389, were  understated by approximately $5.8 

million on the 2010 SEFA and required an audit adjustment to correctly report the expenditures. 

 

We recommend department management improve review procedures and controls over its SEFA 

preparation process to ensure complete and accurate data is used to prepare the SEFA. 

 

CORRECTIVE ACTION: 

We agree with the finding that the department needs to improve financial reporting controls over reviewing 

federal expenditure data to ensure accuracy and completeness of the Schedule of Expenditures of Federal 

Awards (SEFA).  The Director of Financial Services will update ODE’s accounting procedure by August 15, 

2011, to improve controls over SEFA preparation.  He will also work with information technology staff to 
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modify ODE’s on-line Audit A-133 Report, which is used by districts, to account for SEFA post close 

adjustments.   

 

Timeline: The anticipated completion date is August 15, 2011. 

 

Contact person: Tomas Flores, Director of Financial Services, Oregon Department of Education, may 

be contacted regarding corrective action. 

 

 

10-11   Oregon Department of Human Services 

Automatic Data Process 

 

Program Title and CFDA Number: Medicaid Cluster (93.777; 93.778) 

Federal Award Numbers and Year: 05-1005OR5MAP; 2010,  05-0905ORMDSH; 2009, 

05-1005OR5ADM; 2010,  05-0905OR5028; 2009, 

05-1005ORARRA; 2010,  05-0905OR5048; 2009, 

05-1005ORQUAL; 2010,  05-0905ORARRA; 2009 

Compliance Requirement: Special Tests and Provisions 

Type of Finding: Material Weakness, Non-Compliance 

 

Federal regulations (45 CFR 95) require the department to review the Automatic Data Process (ADP) system 

security installations involved in the administration of federal Health and Human Services programs on a 

biennial basis or when significant system changes occur.  The department implemented a new Medicaid 

Management Information System (MMIS) in December 2008.  As of June 30, 2010, department 

management had not completed an ADP risk analysis of the new system.  Without this risk analysis, 

department management is less able to determine whether the new information system administering the 

Medicaid program is adequately safeguarding program assets, restricting unauthorized access, and 

maintaining program integrity. 

 

We recommend management ensure the required ADP risk analysis and system security reviews are 

conducted of the new Medicaid Management Information System. 

 

CORRECTIVE ACTION: 

The department agrees with the recommendation. 

 

Discussion: 

The Information Security Office (ISO) ran a successful application assessment of the MMIS on May 6, 2009, 

and our vendor made corrections based on the findings. This assessment was conducted and the results were 

verified by ISO personnel. An application assessment process is being built into the System Development 

Life Cycle (SDLC). 

 

Corrective Action Plan: 

ISO began the MMIS network and server vulnerability scan using the MMIS Test environment. ISO began 

with the test environment due to the limited number of servers, impact to the business, and ISO developed 

the network and server testing processes using a newly purchased software solution.  
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ISO ran a successful assessment of the MMIS test environment on December 9, 2010, resulting in no 

network and server vulnerabilities. This assessment was run and the results were verified by ISO personnel. 

 

The ISO completed the MMIS production network and server vulnerability scan utilizing the knowledge 

gained from the test environment assessment. The initial start date for the production assessment occurred 

on January 31, 2011. This assessment period covered multiple days due to the large number of servers and 

the use of multiple software solutions. 

 

ISO is compiling the Risk Assessment Report, with a focus on MMIS at this time. The report has a target 

date of April 1, 2011. The department will take appropriate actions to develop and implement controls to 

mitigate and eliminate the risks identified in the completed Risk Assessment Report. 

 

Timeline: The anticipated completion date is April 1, 2011. 

 

Contact person: Kyle Miller, Chief Information Security Office, Oregon Department of Human 

Services, may be contacted regarding corrective action. 

 

 

10-12   Oregon Department of Human Services 

Incorrect Eligibility Determinations  

 

Program Title and CFDA Number: Medicaid Cluster (93.777; 93.778) 

Federal Award Numbers and Year: 05-1005OR5MAP; 2010,  05-0905ORMDSH; 2009, 

05-1005OR5ADM; 2010,  05-0905OR5028; 2009, 

05-1005ORARRA; 2010,  05-0905OR5048; 2009, 

05-1005ORQUAL; 2010,  05-0905ORARRA; 2009 

Compliance Requirement: Eligibility 

Type of Finding: Significant Deficiency, Non-Compliance 

Questioned Cost: $639 

 

Federal regulations (42 CFR 435) require the department to redetermine the eligibility of Medicaid 

recipients at least every 12 months.  In addition, for a recipient to be eligible, the family income must be 

under the federal poverty level established for the program.  

 

In our sample of 60 clients, the department miscalculated 3 clients’ income and resources resulting in the 

clients being incorrectly determined eligible to receive Medicaid benefits.  This error resulted in known 

questioned costs of $639.  Likely questioned costs exceed $10,000 when projected to the population.  In 

addition, for 3 clients the department could not provide evidence that a redetermination was performed 

within the required 12 months. 

 

We recommend department management strengthen controls over the eligibility process to ensure that 

eligibility redeterminations are performed timely and income determinations are accurate.    

 

CORRECTIVE ACTION: 

The department agrees with the recommendation. 
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Discussion: 

One of the three cases lacking timely redetermination documentation addressed above involved Children, 

Adults and Families (CAF), Child Welfare. In this case, we believe the redetermination was completed in a 

timely manner, however the proper documentation was missing from the client’s case file. The other two 

cases lacking timely redeterminations were for Seniors and People with Disabilities (SPD) clients. Both 

SPD clients were determined eligible for Title XIX prior to and after the audit period.  

 

The three cases involving incorrect income and resources determinations were Children, Adults and 

Families (CAF), Self Sufficiency Programs (SSP) cases. 

 

Corrective Action Plan: 

CAF Child Welfare 

A Federal Revenue Specialist (FRS) is responsible for completing Title XIX redeterminations every 12 

months. The FACIS system creates a notice on the assigned FRS workload when a redetermination is due. 

The notice date is based on the review due date captured on the IIS Individual Information screen. Based on 

conversations with the FRS and the data displayed on the IIS Individual Information screen, the 

redetermination was completed appropriately.  

 

Unfortunately the legacy system does not capture the history of when redeterminations are completed if 

there is no change to the eligibility reason code, which was the situation on this case. The only proof that the 

redetermination was completed timely was dependent upon a paper copy of the CF190 – Medical Eligibility 

Form, which the FRS prints upon completion of a redetermination. The copy of the CF190 is given to the 

case worker to be filed in the Financial Section of the case file. The FRS must rely on other support staff or 

the case worker to ensure the CF190 is filed. This is a manual documentation process that will be remedied 

with the implementation of the new OR-Kids system. 

 

The department will implement the recommendation by sending a reminder to the FRSs (via email) of the 

importance of completing redeterminations timely and ensure the CF190 is filed in the case file. The process 

of filing a paper copy of the CF190 will no longer be necessary with the implementation of the new Child 

Welfare system called OR-Kids. OR-Kids will keep an electronic history of all eligibility determinations and 

the CF190 can be printed upon request. 

 

Seniors and People with Disabilities 

SPD managers will be asked to remind their staff of the importance of annual redeterminations and utilize 

reports to monitor compliance. Staff will be reminded to use the tickler system for notification. Within 

available resources, managers will assign case managers to cover staff absences. 

 

CAF Self Sufficiency 

CAF Self Sufficiency Programs continue to look at ways to streamline and simplify Medicaid and CHIP 

eligibility criteria. 

 

Streamlining eligibility: 

In November 2010, the department revised OAR 461-150-0055 (Eligibility and Budgeting; HKC, 

OHP) providing a new policy around one-month budgeting. This is the same process we already use 

for initial month budgeting for new TANF related medical applicants. The department also revised 

OAR 461-115-0705 (Required Verification) to where the worker needs to verify the source of the 

applicant’s income. 
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Statewide training for all Self Sufficiency Program medical eligibility staff has been provided to 

support the November and December policy and application changes. Classroom training consisted 

of 52 half day sessions for approximately 1,030 staff members. In February 2010, an article was 

placed in the On Target newsletter around the Autumn 2010 SSP policy changes. 

Ongoing training and educational efforts include training tools and newsletters to keep staff alert 

to current trends and successes; resource materials developed to support worker efforts; specialized 

websites with training tools and resources; monthly policy transmittals; weekly Self Sufficiency 

policy update teleconference meetings and ongoing cheat sheets for staff.   

As of March 1, 2011, Oregon Administrative Rule 461-115-0530 was amended to allow OHP 

Standard recipients to receive a twelve-month certification period instead of six months as was 

previously allowed. This change brings OHP Standard into alignment with all other DHS medical 

programs. 

 

Combined, these changes reduce the number of redeterminations and streamline budgeting and 

verification requirements among all DHS programs. 

 

SSPAT  

The Self Sufficiency Program Accuracy Team (SSPAT) has developed a new medical error trends 

training which focuses primarily on the error prone areas of budgeting, income and verification. 

This is a 3.5 hour scenario-driven block of instruction. The training will be delivered at branch sites 

to minimize impact on branch production while maximizing communication and learning within 

branch teams. Training materials were developed in coordination with policy analysts, quality 

control staff and CAF trainers. The first session was conducted on March 9, 2011. Trainings will be 

scheduled based on each district’s priorities and branch accuracy trends.  

 

MEQC 

CAF SSP Medical Quality Control (MEQC) and Program Management Evaluations review medical 

policy decisions, processes and medical application procedures and report out errors. Corrective 

Action Plans to prevent similar errors are developed and implemented statewide. 

 

Timeline: The anticipated completion date is July 31, 2011. 

 

Contact person: Sherril Kuhns, Federal Compliance Manager, Oregon Department of Human Services, 

may be contacted regarding corrective action. 

 

 

10-13   Oregon Department of Human Services 

Eligibility – System coding issues 

 

Program Title and CFDA Number: Temporary Assistance for Needy Families Cluster (93.558; 93.714) 

Federal Award Numbers and Year: G-1002ORTANF; 2010, 

 G-0902ORTANF; 2009 

Compliance Requirement: Eligibility 

Type of Finding: Material Weakness, Non-Compliance 

Questioned Cost: $1,397 
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Federal regulations [45 CFR §263.11(a)] permit states to use federal Temporary Assistance for Needy 

Families (TANF) funds for activities previously authorized in a September 30, 1995, approved Emergency 

Assistance to Needy  Families with Children State plan – (Title IV-A).  The authorized plan permits the 

Department of Human Services (department) to provide emergency child welfare intervention services for a 

period of no more than 365 days.  The department uses its child welfare information system (system) to 

make client payments and track client information to ensure compliance with federal requirements.   

 

In the fiscal year 2009 audit, it was determined that services were being paid with federal funds even though 

the client was correctly coded as ineligible for TANF emergency assistance.  The department indicated that 

it had corrected the system coding for those services and made adjustments during the fiscal year 2010 audit.  

We randomly selected and reviewed 25 client cases.  Although one client tested was correctly coded as 

ineligible for TANF in the system, TANF payments were made to the client for various services not 

previously identified.  The department researched and discovered that additional system coding errors 

resulted in payments made regardless of eligibility.  Total questioned costs for this client for fiscal year 2010 

were $1,397.  Total potential questioned costs exceed $10,000 for the population.   

 

We recommend department management identify and correct system coding for all services for which the 

system is not considering eligibility.  Once all service and coding issues have been corrected, department 

management should identify and reimburse the federal agency the total amount of TANF funds spent on 

behalf of ineligible clients for these services starting in fiscal year 2009. 

 

CORRECTIVE ACTION: 

The department agrees with the recommendation. 

 

Discussion: 

The department discovered during the audit that certain services that meet the TANF requirements were 

programmed in the department’s financial system to be funded by TANF, regardless of the client’s eligibility 

for TANF. The services in question appear to be contracted System of Care services; therefore the 

department will review the process and procedures for inputting executed contracts into the department’s 

financial system. 

 

Corrective Action Plan: 

The department will implement the recommendation by ensuring all services which were programmed 

incorrectly are corrected. The payments will be reprocessed by using a manual adjustment of funds. The 

amount of the adjustment will be reported to the federal agency. The department will correct the process 

and procedures for inputting executed contracts if the review of the current process uncovers a deficiency. 

 

Timeline: The anticipated completion date is July 31, 2011. 

 

Contact person: Sherril Kuhns, Federal Compliance Manager, Oregon Department of Human Services, 

may be contacted regarding corrective action. 
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10-14   Oregon Department of Human Services 

Eligibility – Incorrect Adjustment Coding 

 

Program Title and CFDA Number: Temporary Assistance for Needy Families Cluster (93.558; 93.714) 

Federal Award Numbers and Year: G-1002ORTANF; 2010,  

G-0902ORTANF; 2009 

Compliance Requirement: Eligibility 

Type of Finding: Significant Deficiency, Non-Compliance 

Questioned Cost:  $48,091    

 

On occasion, the Department of Human Services (department) manually adjusts coding to previously posted 

TANF federally funded child welfare transactions.  During fiscal year 2010 eligibility testing, we noted three 

instances where federal funds were posted twice for the same transaction.  Inquiry with the department 

identified a coding error causing federal funds to be charged twice.  Our analysis also identified instances 

when the coding error resulted in the department not reducing previously drawn federal funds.  The total 

questioned costs for the fiscal year were $48,091.  

 

We recommend department management ensure coding is correct when making manual coding 

adjustments.  Department management should  correct the coding errors identified.  

 

CORRECTIVE ACTION: 

The department agrees with the recommendation. 

 

Discussion: 

All coding errors have been corrected. When the coding errors occurred the funding for the TANF block 

grant had already been drawn to the limit, therefore no overdraw of federal funds had occurred. 

 

Corrective Action Plan: 

Corrective actions were completed in January 2011. Correcting journal entries were made to fix errors and 

to move funds from federal to other funds. Implementation of the new OR-Kids system will restrict the ability 

to make manual coding adjustments in the future. 

 

Timeline: The anticipated completion date is January 31, 2011. 

 

Contact person: Shawn Jacobsen, Interim Controller, Oregon Department of Human Services, may be 

contacted regarding corrective action. 

 

 

10-15   Oregon Department of Human Services 

ACF-199 & ACF-209 Data Reports – Incomplete or Inaccurate data 

 

Program Title and CFDA Number: Temporary Assistance for Needy Families Cluster (93.558; 93.714) 

Federal Award Numbers and Year: G-1002ORTANF; 2010, 

 G-0902ORTANF; 2009 

Compliance Requirement: Reporting 

Type of Finding: Significant Deficiency, Non-Compliance 
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Federal regulations [CFR 45 §265.3(a)] require the Department of Human Services (department) to report 

certain non-financial data elements for services paid with TANF federal funding.  The department obtains a 

portion of the ACF-199 report data from its child welfare information system (system).   

 

We compared client system information to data submitted on an ACF-199 quarterly report.  We identified 

child welfare cases that were coded as eligible in the system, but not reported on the quarterly report.  The 

department researched and found that system coding issues resulted in the quarterly report not containing 

complete and accurate client information.   

 

Federal regulations also require the department to report data for TANF eligible clients whose benefits are 

paid with designated state funds called separate state program maintenance of effort (SSP-MOE).  The 

department obtains data for the ACF-209 report from multiple systems. 

 

We compared client system information to data submitted on an ACF-209 quarterly report.  We identified 

instances for which information reported on certain key line items were inaccurately reported.  The 

department is researching why certain line items are not reported accurately.  

 

We recommend department management ensure that complete and accurate client information is used to 

compile the quarterly data reports. 

 

CORRECTIVE ACTION: 

The department agrees with the recommendation. 

 

Corrective Action Plan: 

The department has established a work group to review the errors in the ACF-199 and ACF-209 reports 

identified in the finding. The work group will continue to meet until the issues are successfully identified, 

tested and resolved. We believe that these issues can be resolved by mid-April 2011. Corrected data will be 

resubmitted by April 29, 2011. 

 

Timeline: The anticipated completion date is April 29, 2011. 

 

Contact person: Carole Cole, Self Sufficiency Research and Reporting Manager, Oregon Department of 

Human Services, may be contacted regarding corrective action. 

 

 

10-16   Oregon Department of Human Services 

Cash Management – Clearance Patterns not Updated 

 

Program Title and CFDA Number: Medicaid Cluster (93.777; 93.778) 

Temporary Assistance for Needy Families Cluster (93.558; 93.714) 

Children’s Health Insurance Program (93.767) 

Federal Award Numbers and Year: 05-1005OR5MAP; 2010,  05-1005OR5ADM; 2010, 

05-1005ORARRA; 2010,  05-1005ORQUAL; 2010, 

05-0905OR5028; 2009,  05-0905ORMDSH; 2009, 

05-0905OR5048; 2009,  05-0905ORARRA; 2009, 

05-1005OR0521; 2010,  05-0905OR0521; 2009, 

05-905ORCPBP; 2009 
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Compliance Requirement: Cash Management 

Type of Finding: Significant Deficiency, Non-Compliance 

 

The Federal Cash Management Improvement Act of 1990 requires states that receive federal funding to enter 

into agreements establishing procedures and requirements related to the transfer of funds.  The agreements 

are called treasury-state agreements and the requirements for the agreements are established in 31 CFR part 

205.  One of the methods of fund transfer is a clearance pattern. 

 

For state fiscal year 2010, the clearance pattern used to calculate the amount of federal funds to draw down 

did not agree to the fiscal year 2010 treasury-state agreement.  The department did not update the clearance 

pattern percentages.  On a cumulative basis, however, the percentages used did not exceed the allowed 

clearance pattern.  Failure to use the correct clearance pattern could result in interest liability. 

 

We recommend department management ensure that the clearance pattern used to draw down federal funds 

is updated to reflect any changes in the treasury-state agreement. 

 

CORRECTIVE ACTION: 

The department agrees with the recommendation. 

 

Discussion: 

The State FY 2009 CMIA patterns were inadvertently used for the State FY 2010 federal draws. No interest 

is due to the Federal government for this issue as funds were drawn at a slower rate than we were entitled to 

receive. 

  

Corrective Action Plan: 

Corrective actions were completed in March 2011. The department has verified the correct rates are being 

used for State FY 2011 draws. In addition, a "task" has been entered on staff's June 2011 calendar to verify 

any CMIA changes needed for the State FY 2012 draw spreadsheets. 

 

Timeline: The anticipated completion date is March 11, 2011. 

 

Contact person: Shawn Jacobsen, Interim Controller, Oregon Department of Human Services, may be 

contacted regarding corrective action. 

 

 

10-17   Oregon Department of Human Services 

Suspension & Debarment – Not Always Verified for Governmental Entities 

 

Program Title and CFDA Number: Medicaid Cluster (93.777; 93.778) 

Temporary Assistance for Needy Families Cluster (93.558; 93.714) 

Children’s Health Insurance Program (93.767) 

Vocational Rehabilitation Cluster (84.126; 84.390) 

Federal Award Numbers: 05-1005OR5MAP; 2010,  05-1005OR5ADM; 2010, 

05-1005ORARRA; 2010,  05-1005ORQUAL; 2010,  

05-0905ORMDSH; 2009,  05-0905OR5028; 2009,  

05-0905OR5048; 2009,  05-0905ORARRA; 2009,  

G-1002ORTANF; 2010,  G-0902ORTANF; 2009, 
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05-1005OR0521; 2010,  05-0905OR0521; 2009,  

05-0905ORCPBP; 2009,  H126A100054C; 2010,  

H126A090064A; 2009,  H390A090054A; 2009 

Compliance Requirement: Procurement, Suspension and Debarment  

Type of Finding: Significant Deficiency, Non-Compliance 

 

Federal regulations (2 CFR part 180) prohibit the department from entering into contracts with entities that 

are suspended or debarred from participation in federal assistance programs.  The department’s current 

policy requires staff to review the Excluded Parties List System (EPLS) for non-governmental entities but is 

silent about governmental entities.   

 

In our sample of contracts, we reviewed 17 intergovernmental agreements of which 11 did not contain any 

documentation that the department reviewed EPLS to ensure these entities were not suspended or debarred 

nor did the contracts include a clause or condition that addressed suspension and debarment.  We verified 

through EPLS that the 11 entities were not suspended or debarred.  If the department contracts with a 

suspended or debarred entity, the responsible federal agency may disallow costs and take other actions as 

appropriate.      

 

We recommend department management update their contracting policy to address suspension and 

debarment for governmental entities and communicate this change to contract staff. 

 

CORRECTIVE ACTION: 

The department agrees with the recommendation. 

 

Discussion: 

The Office of Contracts and Procurement has a procedure on checking the Excluded Parties List System, 

however the policy indicated only non-governmental entities were required to be checked.  

 

Corrective Action Plan: 

The debarment policy addressed above was updated on February 14, 2011, to require all contracting 

entities be checked for debarment. This issue was discussed at the Office of Contracts and Procurement all 

staff meeting on February 15, 2011. The updated procedure was also distributed to all staff.  

 

Timeline: The anticipated completion date is February 15, 2011. 

 

Contact person: Stella Transue, Administator, Office of Contracts and Procurement, Oregon 

Department of Human Services, may be contacted regarding corrective action. 

 

 

10-18   Oregon Housing and Community Services Department 

Subrecipient Monitoring – Lack of Program Onsite Monitoring  

 

Program Title and CFDA Number:  Community Services Block Grant (93.569; 93.710) 

Federal Award Numbers and Year: G-10B1ORCOSR; 2010, 

 G-09B1ORCOSR; 2009, 

 G-0901ORCOS2; 2009, 

 G-08B1ORCOSR; 2008 
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Compliance Requirement: Subrecipient Monitoring 

Type of Finding: Significant Deficiency, Non-Compliance 

 

Title 42 of the United States Code (chapter 106, section 9914), over the Community Services Block Grant 

(CSBG) requires the department to conduct periodic onsite subrecipient reviews.  Further, the department’s 

CSBG state plan requires these reviews to be conducted at least once during the program year.  Program 

Monitoring in includes a review of the subrecipient’s determination that a client is eligible for services and 

that all payments are for allowable services.   

 

Although department management conducted program onsite reviews, their reviews focused only on 

American Recovery and Reinvestment Act (ARRA) funds.  Of the 18 onsite reviews performed by the 

department, we reviewed six and found only three that met expectations.  For the remaining three, the 

department did not monitor one subrecipient during the program year and we were unable to determine if 

one subrecipient was monitored for compliance with allowable client cost requirements and if another 

subrecipient was monitored for client eligibility requirements.   

 

According to department management, ARRA expenditures represent higher risk due to strict ARRA 

regulations; therefore, the department focused their onsite monitoring only on ARRA expenditures.  

Insufficient subrecipient monitoring increases the risk of not timely identifying subrecipients that are not 

administering federal awards in compliance with federal requirements.   

 

We recommend department management ensure program monitoring is perfomed and adequately 

documented in compliance with federal requirements and the approved state plan.   

 

CORRECTIVE ACTION: 

We concur with this finding.  Title 42 of the Unites State Code (chapter 106, section 9914) over the 

Community Services Bock Grant (CSBG), requires the department to conduct periodic onsite subrecipient 

reviews.  After being notified of this deficiency, the process was changed to review the ARRA funds, as well 

as the non-ARRA CSBG funding during the onsite reviews.   

 

Timeline: The anticipated completion date is July 15, 2010. 

 

Contact person: Lynn Adams, CSBG Program Analyst, Oregon Housing and Community Services 

Department, may be contacted regarding corrective action. 

 

 

10-19   Oregon Housing and Community Services Department 

Subrecipient Monitoring – Lack of Fiscal Monitoring of Subrecipients’ Cash Draw Downs 

 

Program Title and CFDA Number: Weatherization Assistance for Low-Income Persons (81.042) 

 Low-Income Home Energy Assistance (93.568) 

 Community Services Block Grant (93.569; 93.710) 

Federal Award Numbers and Year: DE-EE0000087; 2009,  DE-FG26-06R021684, 

 G-10B1ORLIEA; 2010,  G-09B1ORLIEA; 2009, 

 G-08B1ORLIEA; 2008,  G-10B1ORCOSR; 2010, 

 G-09B1ORCOSR; 2009,  G-0901ORCOS2; 2009, 

 G-08B1ORCOSR; 2008 
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Compliance Requirement: Subrecipient Monitoring 

Type of Finding: Significant Deficiency, Non-Compliance 

 

The Cash Management section of the OMB Compliance Supplement requires the department to monitor 

cash draw downs of subrecipients to ensure that subrecipients follow certain standards regarding timing and 

amount.  These requirements include ensuring that program costs are paid for with entity funds before 

reimbursement is requested from the federal government.   

 

We reviewed all 19 subrecipient monitoring files and found that seven files contained no evidence that a 

review of support for draw requests was performed.  Insufficient subrecipient monitoring increases the risk 

that management will not detect situations where the subrecipient is submitting draw requests before 

incurring the related expenditures.  According to department management this was an oversight by the 

employee performing the monitoring and the review is now being performed.   

 

We recommend department management ensure monitoring of subrecipient requests for cash draw downs is 

performed in compliance with federal requirements.   

 

CORRECTIVE ACTION: 

The department agrees with the finding, and has already begun to ensure that every funding stream has a 

review done during monitoring of the Subrecipients’ Request for Funds.  The Fiscal Compliance Monitor 

has updated his process and will continue reviewing cash requests to comply with the Cash Management 

Section of the OMB Compliance Supplement for all funding streams.   

 

Timeline: The anticipated completion date is February 28, 2010. 

 

Contact person: Bill Menius, Fiscal Compliance Manager, Oregon Housing and Community Services 

Department, may be contacted regarding corrective action. 

 

 

10-20   Oregon Housing and Community Services Department 

Subrecipient Monitoring – A-133 reviews 

 

Program Title and CFDA Number: Weatherization Assistance for Low-Income Persons (81.042) 

 Low-Income Home Energy Assistance (93.568) 

 Community Services Block Grant (93.569; 93.710) 

Federal Award Numbers and Year: DE-EE0000087; 2009,  DE-FG26-06R021684, 

 G-10B1ORLIEA; 2010,  G-09B1ORLIEA; 2009, 

 G-08B1ORLIEA; 2008,  G-10B1ORCOSR; 2010, 

 G-09B1ORCOSR; 2009,  G-0901ORCOS2; 2009, 

 G-08B1ORCOSR; 2008 

Compliance Requirement: Subrecipient Monitoring 

Type of Finding: Significant Deficiency, Non-Compliance 

 

The Office of Management and Budget (OMB) provides instruction on how to perform reviews of the audit 

reports of subrecipients.  OMB A-133 §___.400(d)(5) states that a pass-through entity shall issue a 

management decision on audit findings within six months after receipt of the audit report and ensure that the 

subrecipient takes appropriate and timely corrective action on any findings.   
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We reviewed five A-133 audit reviews performed by the department.  For one review, although a material 

weakness was identified in the A-133 audit, the department’s review indicated no findings were present.  

Consequently, the department did not perform follow-up or review the subrecipient’s corrective action plan.   

 

Lack of adequate monitoring of subrecipient A-133 audits could result in continued funding to recipients 

who are not compliant with federal requirements.   

 

We recommend the department ensure all A-133 audits are adequately reviewed and the proper follow-up is 

performed.   

 

CORRECTIVE ACTION: 

The department agrees with the finding, and will work to ensure all A-133 audits are adequately reviewed 

and the proper follow-up is performed.  Anticipated corrective action will be implemented for the review of 

A-133 audits for the fiscal year ending June 30, 2010. 

 

Timeline: The anticipated completion date is June 30, 2011. 

 

Contact person: Bill Menius, Fiscal Compliance Manager, Oregon Housing and Community Services 

Department, may be contacted regarding corrective action. 

 

 

10-21   Oregon Housing and Community Services Department 

Reporting – Lack of Reconciliation of the OPUS system 

 

Program Title and CFDA Number: Weatherization Assistance for Low-Income Persons (81.042) 

 Low-Income Home Energy Assistance (93.568) 

 Community Services Block Grant (93.569; 93.710) 

Federal Award Numbers and Year: DE-EE0000087; 2009,  DE-FG26-06R021684, 

 G-10B1ORLIEA; 2010,  G-09B1ORLIEA; 2009, 

 G-08B1ORLIEA; 2008,  G-10B1ORCOSR; 2010, 

 G-09B1ORCOSR; 2009,  G-0901ORCOS2; 2009, 

 G-08B1ORCOSR; 2008 

Compliance Requirement: Reporting 

Type of Finding: Significant Deficiency, Non-Compliance 

 

An effective system of internal control includes adequate procedures to ensure that transactions are 

accurately, completely, and properly recorded in the accounting system.  An effective system also includes 

adequate controls to ensure that financial information in a subsidiary accounting system reconciles to the 

main accounting system.   

 

The department uses OPUS, a subsidiary system, to complete its federal financial status reports.  The 

department does not reconcile OPUS to the Statewide Financial Management Application (SFMA), which is 

the state’s main accounting system.  Regular reconciliation between these two systems is an important 

internal control that provides assurance that amounts included in federal reports agree to and are supported 

by the financial accounting system.   
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We recommend department management strengthen its controls over federal reporting by regularly 

reconciling OPUS to SFMA.   

 

CORRECTIVE ACTION: 

The department agrees that interim reports are not reconciled between OPUS and the accounting system.  

However, for final reports a reconciliation between systems is performed.   

 

Timeline: The anticipated completion date is June 30, 2011. 

 

Contact person: Carol Wagner, Grant Unit Leader, Oregon Housing and Community Services 

Department, may be contacted regarding corrective action. 

 

 

10-22   Oregon Department of Human Services 

Eligibility – Instance of Fraud, Significant Deficiency and Instance of Noncompliance 

 

Program Title and CFDA Number: Child Care and Development Block Grant Cluster (93.575; 93.596; 

93.713) 

Compliance Requirement: Eligibility 

Type of Finding: Significant Deficiency, Non-Compliance 

 

OMB Circular A-133 Compliance Supplement outlines the responsibility of recipients of Federal awards 

regarding eligibility determination by the organization.  Specifically, Part 3, Section E, Eligibility, states the 

organization is required by law to: (1) determine whether required eligibility determinations were made, 

(including obtaining any required documentation & verifications), that individual program participants or 

groups of participants (including area of service delivery) where determined to be eligible, and that only 

eligible individuals or groups of individuals (including are of service delivery) participants in the program; 

(3) determine whether amounts provided to or on behalf of eligibles were calculated in accordance with 

program requirements.  Additionally, per the Department of Health and Human Services policy in the 

Family Services Policy Manual Section G, Part 2, and eligible provider cannot be a parent of the child.   

 

During our testing of eligibility requirements, one participant file selected for testing contained provider 

payments that were fraudulent (provider was ineligible).  In a separate instance, we noted one provider was 

overpaid for child care services provided.  We reviewed 25 participant files for eligibility requirements and 

during our testing we noted that one participant in ERDC (employment related daycare) did not include an 

application for the program.  In addition, the provider for the daycare was also the biological father of the 

children and the participant fraudulently excluded the father’s identity on the application.  Once the issue 

was noticed by the case worker, payments stopped and the participant was required to return all fraudulent 

payments.  For a separate instance, we noted that a provider was being overpaid for child care services.  

Specifically, the provider was charging for a full day of child care for a child that was of school age and did 

not need child care of an entire day.  The department did catch this error and started the process of collecting 

for overpayment, however the overpayment letter was written several months after the initial error was 

detected. 

 

Payments were made to an ineligible participant.  In a separate instance, payments were made in excess of 

services actually provided.  A process was not in place to review for fraudulent information for participants.  
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Also, attendance logs were not received timely to review for appropriate service payments and due to limited 

staffing resources, overpayment letters were not sent timely.   

 

We recommend the agency implement a process to review applications provided by participants for 

fraudulent or incorrect information.  In addition, we recommend attendance logs be received more timely for 

review of services provided.  We also recommend overpayment letter be sent immediately or as soon as 

reasonable possible to recover any improper payments. 

 

CORRECTIVE ACTION: 

The department agrees with the finding.  Eligibility staff are currently trained to pursue questionable 

information and utilize available resources including Oregon Birth Verification Records.  The DHS Child 

Care Provider Listing form (DHS7494) also asks the provider if they are related to the children.  The form 

states that DHS will not pay the provider if they are parent, step parent or legal guardian of the child.  When 

processing the form, the Direct Pay Unit (DPU) reviews all open cases for the provider and client to see if 

all household members are included on the form.  If DPU notices a birth father on the open case, they are 

prompted to further investigate. 

 

Effective October 1, 2010 DHS eliminated the temporary approval of providers while undergoing the 

background check and now requires the provider (and other subject individuals) to complete and pass the 

DHS Background Check before allowing payment or authorization for payment to the provider.  Though the 

main reason for this change was to reduce potential risk to children, it may also help identify some 

fraudulent providers.  If information is discovered in the background check that shows evidence that the 

child care provider is the parent of the child in care, it is reported to the DHS Direct Pay Unit and the 

provider will not receive payment. 

 

If the information is discovered after payment has been made, DHS pursues an overpayment on the provider.  

In the fraud case mentioned in the finding, a referral was made to Investigations, an overpayment was 

written and the client signed an Intentional Program Violation waiver admitting to the charges.  On the 

other overpayment mentioned, DHS acknowledges that the overpayment letter was not written timely.  

However, the overpayment had been identified to be worked prior to the audit.  This delay was partially due 

to reduced staffing in the Overpayment unit. 

 

Temporary Assistance for Needy Families (TANF) eligibility includes the requirement that a parent 

cooperate with the Division of Child Support (DCS) to establish paternity and locate and obtain child 

support payments for each needy child.  Over the past year, DHS and DCS have jointly developed and 

delivered tools, cheat sheets and in-person training modules to staff that have resulted in increases to the 

paternity establishment percentage rate and the number of TANF cases which a child support collection is 

made.  Since October 1, 2010 Employment Related Day Care (ERDC) eligibility is contingent upon receipt 

of TANF within the prior three months.  With the recent emphasis by DHS and DCS on child support, the 

number of ERDC cases in which a child care payment may be made to help establish the validity of parent’s 

claims.  However, if a person refuses to identify the other parent or is untruthful about the paternity of the 

child, it is very difficult to prove and there is not sufficient resources available to pursue each case. 

 

DHS is moving to real time knowledge of utilization rather than the current world of waiting for provider 

submission of billing forms, which are then manually processed.  This will be accomplished with the Child 

Care Billing and Attendance Tracking project.  This project is currently in development with a planned 

initial implementation date of July 1, 2011. 



State of Oregon 

Corrective Action Plan 

For the Year Ended June 30, 2010 

 

28 

For field staff, we will provide ERDC Refresher classes and Netlinks with additional questions/scenarios as 

a reminder on who can be a provider, with this specific solution, including questions the worker can ask the 

client if they find a potential provider situation questionable.  An ERDC Skill Challenge and article in the 

“On Target” staff newsletter will be completed on who can be a provider and what to do when a situation 

might be questionable.  We hope by offering these that client and provider fraud will further be reduced. 

 

Timeline: The anticipated completion date is July 1, 2011. 

 

Contact person: Rhonda Prodzinski, Child Care and Refugee Program Manager, Oregon Department of 

Human Services, may be contacted regarding corrective action. 

 

 

10-23   Oregon Department of Human Services 

Allowable Costs – Payments do not Match Adoption Assistance 

 

Program Title and CFDA Number: Adoption Assistance (93.659) 

Compliance Requirement: Allowable Costs/Cost Principles 

Type of Finding: Significant Deficiency, Non-Compliance 

Questioned Cost: Approximately $78,000 

 

Each state having a Federal Title IV-E Adoption Assistance program is required to enter into adoption 

assistance agreements with the adoptive parents of children with special needs.  In addition, an adoption 

agreement must be signed prior to any change in payment amounts. 

 

In 2007, the Division of Audits identified an overpayment resulting from errors that occurred when the 

department restored adoption assistance payments after a budget reduction on 2003.  During the 2008 audit, 

they identified additional overpayments caused by those errors.  In 2009 and 2010, we identified 

overpayments caused by those errors. 

 

In February 2003, the department reduced adoption assistance payments by 7.5 percent as a result of budget 

reduction.  The reduction period lasted through October 2003.  Payments on adoption cases opened during 

this nine-month period did not appear to be treated consistently.  When the budget reduction was cancelled, 

the department restored the assistance payments to the signed agreement rate.  The department, however, 

also adjusted assistance payments on new adoption agreements entered at the signed agreement rate as well 

as agreements impacted by the budget reduction, resulting in overpayments.  For new cases entered at the 

signed agreement rate, the restored rate exceeded the rate in the adoption agreement.  We estimated the 

cumulative potential overpayments as of October 2010 to be approximately $125,000, of which more than 

$78,000 was federal funds. 

 

While the payments do not exceed the Foster Care rates in effect at the time, they are deemed undocumented 

and therefore unallowable costs as the program regulations require they be in accordance with a signed 

adoption assistance agreement. 

 

The department did not originally detect the overpayments because the department did not have a procedure 

in place to detect whether the signed agreement rate agreed to adoption payment.  As a result of prior year 

findings, the department has developed a report that will identify these discrepancies. The department began 

to implement corrective action taken in April 2010 by mailing out revised retroactively effective adoption 
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agreements and filing previously returned agreements in the case files.  By June 30, 2010, 363 agreements 

had been returned, and as of November 2010, all but 52 had been returned.  The department also completed 

their review of the case files. 

 

We recommend that the department management work with the designated federal agency to determine the 

appropriate way to resolve any overpayments, or to stop using federal funds for future payments in the 52 

cases without a revised adoption agreement and to repay amounts previously overpaid. 

 

CORRECTIVE ACTION: 

The department agrees with the audit finding. 

 

Of the 52 cases cited in the finding, an additional seven families have now signed and returned their revised 

agreements, leaving 45 cases without a revised adoption agreement that matches past or present payment.  

Of these final 45 cases, 26 are closed and the families are no longer receiving payments while 19 families 

continue to receive a monthly subsidy. 

 

The department will continue to actively pursue retroactively effective adoption agreements on the 

remaining 45 families to bring them into compliance with federal rule. 

 

The department will also work with the Administration for Children and Families, Region X office to 

determine the amount of any overpayment of federal money and the appropriate method for repayment.  

 

Timeline: The anticipated completion date is June 30, 2011. 

 

Contact person: Kathy Prouty, Adoption Program Manager, Oregon Department of Human Services, 

may be contacted regarding corrective action. 

 

 

10-24   Oregon Employment Department 

Cash Management – Instance of Noncompliance 

 

Program Title and CFDA Number: Child Care and Development Block Grant Cluster (93.575; 93.596; 

93.713) 

Compliance Requirement: Cash Management 

Type of Finding: Significant Deficiency, Non-Compliance 

 

OMB Circular A-133 Compliance Supplement Part 6 Internal Controls, Cash Management, states that 

controls over the cash management process should provide reasonable assurance that the draw down of 

Federal cash is only for immediate needs and States comply with applicable Treasury agreements.  In 

addition, the organization should have appropriate assignment responsibility for approval of cash draw 

downs and payments to subrecipients and there should be appropriate level of supervisory review of cash 

management activities. 

 

Also, per the Cash Management Improvement Act (CMIA) Agreement between the State of Oregon and the 

US Department of Treasury, section 6.3.2, the Child Care and Development Fund has a zero day clearance 

pattern.  In other words, the State shall request the funds such that they are deposited in the bank account on 

the settlement date of the payment. 
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During our testing of 15 cash draw downs, we noted that 6 draw downs did not contain documentation of 

approval of the draw.  Also during testing, we noted that 6 of the 15 cash draws were received in advance 

and held in bank account for several days before the money was disbursed.  During the prior year audit, a 

recommendation was made regarding the review and approval of cash draw downs.  Upon notification of the 

recommendation, the agency implemented a process to review and approve cash draw downs by someone 

other than the person preparing the draw downs and as of June 30, 2010, it appears that those procedures 

were in place.  However, because the procedures were implemented late in the fiscal year, there were 

additional exceptions noted during our testing of the current fiscal year.  In addition, according to the CMIA 

agreement with the State, the Child Care and Development Fund should disburse the money it draws down 

the day the funds are received (zero day clearance).  During our testing, we noted that some of the funds 

were drawn in advance of the disbursement, which is not compliance with the CMIA agreement and no 

interest calculation was performed on these advance funds. 

 

Without appropriate documentation and review, cash draw downs are susceptible to errors and incorrect 

draws.  In addition, the agency could be earning interest on advance draws and not remitting those funds to 

the federal agency.  Prior year recommendation regarding review and approval of cash draw downs was 

implemented late in the fiscal year.  Also, management was not aware of the CMIA requirement to disburse 

cash draw downs the day the money is received. 

 

We recommend the agency continue to develop and implement a process to have each drawdown reviewed 

and approved by someone other than the person preparing the draw down.  We also recommend the agency 

implement a process to ensure that funds drawn are disbursed on the same day the funds are received.  In 

addition, we also recommend the agency review the advance draws during the fiscal year and perform an 

interest calculation to determine if any funds should be remitted to the federal agency. 

 

CORRECTIVE ACTION: 

The Department concurs with the audit finding. 

 

Cash Draw downs.  The Department hired additional Accounting staff in April 2010 and implemented a 

management review and approval process of cash draws being performed by a subordinate staff. 

 

Cash Management findings.  The Department is working with the Oregon Department of Administrative 

Services State Controller’s Division and the US Treasury to modify the 2011 Treasury State Agreement 

(TSA).  The TSA will demonstrate that the State expenditures occurred within another State agency, Oregon 

Department of Human Services, (DHS).  DHS incurs the expenditure initially though CCD program 

approved Child Care subsidy payments, to which the Department then draws the federal funds to reimburse 

DHS.  State Controller’s Division does not recommend a revision to the 2010 TSA. 

 

Regarding the payroll-based advances noted, (approximately 1% of total CCD federal funds noted in the 

TSA), the Department will be modifying the language in the 2011 TSA to reflect a two day lead period to 

request funds in order to cover payroll.  Language is modeled after another State agencies stated TSA, 

which also practices a two day lead cash draw for administrative purposes.  State Controller’s Division is in 

agreement of the Departments proposed TSA language modifications requested during November of 2010.  

 

Corrective Action has been taken regarding these cash management findings.  We proposed changes to the 

TSA in November 2010.  The cash draw process was operating with at least two-person review around April 

2010.   
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Timeline: The anticipated completion date is November 30, 2010. 

 

Contact person: Ginger Clark, Accountant 4, Oregon Employment Department, may be contacted 

regarding corrective action. 

 

 

10-25   Oregon Employment Department 

Subrecipient Monitoring – Instance of Noncompliance 

 

Program Title and CFDA Number: Child Care and Development Block Grant Cluster (93.575; 93.596; 

93.713) 

Compliance Requirement: Subrecipient Monitoring 

Type of Finding: Significant Deficiency, Non-Compliance 

 

OMB Circular A-133, Section 400(d) outlines the responsibilities of recipients of Federal awards regarding 

funds passed-through to other organizations.  Specifically, the pass-through entity is to: (1) monitor the 

activities of subrecipients as necessary to ensure that Federal awards are used for authorized purposes in 

compliance with laws, regulations and the provisions of contract or grant agreements and that performance 

goals are achieved; and (2) ensure that subrecipients, as qualified, meet the audit requirements of Circular A-

133, and to review subrecipient audit findings and corrective action.  In addition, per 2 CFR 176.50 (c), 

Reporting and Registration Requirements under Section 1512 of the American Recovery and Reinvestment 

Act (ARRA) states that recipients and their first-tier recipients must maintain current registrations in the 

Central Contractor Registration (CCR) at all times during which they have active federal awards funded with 

Recovery Act funds. 

 

During our testing of subrecipient monitoring, we noted that the agency does not require governmental 

subrecipients (school districts) to submit their A-133 audit reports or follow up with subrecipients to ensure 

those reports were properly submitted.  In addition, the agency does not keep a written certification from 

subrecipients if an A-133 report is not required.  Also, for those subrecipients receiving ARRA funds, the 

agency does not ensure the recipients are registered with CCR prior to passing through the funds. 

 

During our testing of subrecipient monitoring, we noted that the agency does perform monitoring for non-

governmental recipients.  These entities could be subject to an A-133 audit if the recipient receives over 

$500,000 in federal funds; however, the agency is not ensuring that these subrecipients submit a A-133 

audits for monitoring.  In addition, formal documentation is not kept in the file when subrecipients represent 

that an A-133 audit is not required.  Finally, when ARRA funds are passed to a subrecipient, a search is done 

ensure the recipient has a DUNS number but not that they have registered with CCR. 

 

Lack of monitoring subrecipient A-133 audits could result in the lack of management decisions on audit 

findings, verification of corrective action on findings, and verification of compliance.  In addition, if CCR 

registrations are not reviewed, the agency could not be in compliance with 1512 ARRA reporting 

requirements.  The agency does not have a clear understanding of the requirements for subrecipient 

monitoring and therefore do not have procedures in place to ensure compliance with those requirements. 

 

We recommend that the agency implement a policy to monitor subrecipients audit requirements, regardless 

of the type of entity.  We also recommend if the subrecipient does not require an audit, that the agency 

obtain a certification from the subrecipient or written documentation that such an audit is not required.  
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Also, if the agency passes ARRA funds to a subrecipient, we recommend the agency implement policies to 

ensure the subrecipient is registered with CCR prior to passing through the funds. 

 

CORRECTIVE ACTION: 

The Department concurs with the audit finding.   

 

Subrecipient Monitoring. A letter will be used with new contracts regarding federal audit requirements of 

the Single Audit Act amendments of 1996 to all client services and general services contractors.  Per their 

contract or agreement, if the contractor received at least $500,000 in federal awards from all federal 

sources in the twelve month period prior to the current contract date, they must submit a copy of their most 

current audit which lists each source from which they received Federal funds.  Included with the letter is a 

certification form that states the contractor is not required to submit an audit because they have not received 

more than $500,000 in federal funds from all federal sources.  The certification must be sent to Oregon 

Employment Department Child Care Division within thirty days of receipt of request. 

 

Department staff will keep audits or certification letters in the contract files for the current contract year.  

Contractors that have not sent a copy of their audit or certification letter will be contacted within sixty days 

of the date of the original request letter.  Withholding of payment or payments may be a consequence of non-

compliance per the contract’s terms and conditions.  Department staff will also confirm expenditures on the 

federal audit clearinghouse website, http://harvester.census.gov/sac/dissem/disclaim.html). 

 

The Department does have a clear understanding of the requirements for subrecipient monitoring, and that 

it had procedures in place that met the requirements of the Single Audit Act and the statewide application of 

that Act by complying also with the Oregon Accounting Manual (OAM 30.40.00.PR).  The State Controller’s 

Division is responsible for coordination of subrecipient monitoring across all state agencies. 

 

Central Contractor Registry (CCR) numbers.  The Department will ensure that all contractors receiving 

ARRA funds have a CCR and related Dun & Bradstreet identifying number (DUNS) to be in compliance with 

the ARRA requirements. 

 

Timeline: The anticipated completion date is December 31, 2010. 

 

Contact person: Sonja Svenson, Policy and Grants Management Officer, Oregon Employment 

Department, may be contacted regarding corrective action. 

 

 

10-26   Oregon Department of Human Services 

Inadequate Monitoring of Segregation of Duties for SNAP System Access 

 

Program Title and CFDA Number: Supplemental Nutrition Assistance Program (SNAP) Cluster 

(10.551; 10.561) 

Type of Finding: Significant Deficiency 

 

Segregation of Duties should ensure that no one individual has responsibility for and access to all key 

aspects of a process such that the individual could perpetrate a fraud.  Management is responsible to provide 

reasonable assurance that department objectives are met.  This is accomplished through an adequate system 

of internal controls, both manual and automated.  In those areas where management cannot adequately 

http://harvester.census.gov/sac/dissem/disclaim.html
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segregate functional responsibilities, management should implement appropriate detective controls that 

would identify and correct errors and irregularities, whether caused intentionally or unintentionally, in a 

timely manner.  Based on our field visits, inquiry of branch management, and review of individual duties and 

responsibilities, we found that segregation of duties within the SNAP program is not optimum. 

 

Oregon Department of Human Services (DHS) incurred over $1,078 million in nutrition assistance benefits.  

There are over 100 branch offices that issue the nutrition assistance benefits.  Moss Adams reviewed 

employee duties and responsibilities from four Children, Adults, and Families districts and four Seniors and 

People with Disabilities branches.  We found that segregation of duties within the SNAP program is not 

optimum.  An error, irregularity, or fraud in the SNAP program could occur and go undetected and 

uncorrected in a timely manner.  DHS has not adequately address segregation of duties when assigning 

various duties are responsibilities to employees within the SNAP program.  This is due in part to budget cuts 

and branch offices that are similar in size that do not warrant additional full time equivalent employees. 

 

We recommend that the department remove conflicting access rights where it can.  In those instances where 

the conflict remains, DHS should develop and implement a detective control to specifically address those 

instances. 

 

CORRECTIVE ACTION: 

The department agrees with the finding.  Due to budget cuts resulting in a hiring freeze coupled with 

increased caseloads and demands for services, offices needed to reassign some of the daily duties to support 

staff to accommodate the increasing demand for services.  The department will implement the statewide 

corrective action process as detailed in our confidential response.   

 

Timeline: The anticipated completion date is April 1, 2011. 

 

Contact person: Sandy Dugan, Administrator, Children, Adults and Families, Oregon Department of 

Human Services, may be contacted regarding corrective action. 

 

 

10-27   Oregon Military Department 

Suspension and Debarment Verification Process Needs Improvement 

 

Program Title and CFDA Number: Military Construction, National Guard (12.400) 

Federal Award Numbers and Year: W912JV-07-2-2001; 2007,  

W912JV-05-2-2002; 2007,  

W912JV-05-2-2001; 2006,  

W912JV-06-2-2001; 2006 

Compliance Requirement: Procurement, Suspension, and Debarment 

Type of Finding: Significant Deficiency, Non-Compliance 

 

Military Construction Cooperative Agreements governing the Military Construction, National Guard 

grant prohibit the State from making any award to any party that is debarred or suspended or is otherwise 

excluded from or ineligible for participation in federal assistance programs.  OMB Circular A-133 notes 

that federal suspension and debarment can be verified by checking the Excluded Parties List System 

(EPLS), collecting a certification from the entity, or adding a clause or condition to the covered 
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transaction with that entity.  In our review of contract files for seven active contracts in fiscal year 2010, 

we found five that did not include evidence of verification or certification that the contractors were not 

suspended or debarred.  We independently verified through EPLS that none of the contractors were 

suspended or debarred.  

 

We recommend department management implement procedures to verify and document entities are not 

suspended or debarred from participation in federal assistance programs. 

 

CORRECTIVE ACTION: 

The agency agrees with the audit finding.  To remedy, OMD will implement the following control:  For all 

MILCON contract procurements, the OMD procurement staff verifies suspension and debarment status of 

potential contractors by checking the Excluded Parties List System (EPLS) and collecting a certification 

before awarding any contract.  This control was implemented October 1, 2010. 

 

Timeline: The anticipated completion date is October 1, 2010. 

 

Contact person: Byrce Dohrman, Controller, Oregon Military Department, may be contacted regarding 

corrective action. 

 

 

10-28   Oregon Employment Department 

Eligibility – Overpayment to Claimant 

 

Program Title and CFDA Number: Unemployment Insurance (17.225) 

Federal Award Numbers and Year: UI-19604-10-55-A-41 

Compliance Requirement: Eligibility 

Type of Finding: Significant Deficiency, Non-Compliance 

Questioned Cost: $218 

 

The Unemployment Insurance program provides benefits to unemployed workers for periods of involuntary 

unemployment.  In addition to the regular 26 weeks of program benefits, claimants could receive benefits 

from several state and federal program extensions during state fiscal year 2010.  Claimants must either 

exhaust regular benefits or have a benefit claim expire before benefits can be received through an extension.  

When a claim expires, a claimant’s eligibility for a new claim must be assessed prior to receiving benefits 

under an extension.   

 

The department is responsible for ensuring adequate controls are in place to assure compliance with 

applicable federal laws and regulations.  During state fiscal year 2010, we found one claimant who received 

two benefit checks, one under an expired claim and the other on a new claim, for one claim week.  The 

department determined that a programming code that helps identify who is eligible for a new claim in the 

payment system was not functioning properly. 

 

The error resulted in known questioned costs of $218 for the fiscal year.  Likely questioned costs exceed 

$10,000 when projected to the population.  
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We recommend department management strengthen controls to ensure that claimants receive only the 

benefits allowed under the Unemployment Insurance program.  

 

CORRECTIVE ACTION: 

We agree with the finding.  Corrective action was taken.  OED Benefit section staff, (Benefit’s), in 

coordination with IT staff have worked together to revise their internal controls to address the issue.  In 

doing so, they created a dual check process that includes both an automated systems validation and manual 

staff review.   

 

Timeline: The anticipated completion date is March 15, 2011. 

 

Contact person: George Berriman, Unemployment Insurance Manager, Oregon Employment 

Department, may be contacted regarding corrective action. 

 

 

10-29   Oregon Commission for the Blind 

Cost allocation process not followed 

 

Program Title & CFDA Number: Vocational Rehabilitation Cluster (84.126, 84.390) 

Federal Award Numbers: H126A090055; 2009, 

 H390A090055; 2009 

Compliance Requirement: Allowable Costs/Cost Principles 

Type of Finding: Significant Deficiency, Non-Compliance 

Questioned Cost: $61,365 

 

Beginning in fiscal year 2010, the commission has an approved cost allocation plan to allocate indirect costs, 

which are costs that benefit the entire agency or are unidentifiable to any particular federal program.  

According to its plan, indirect costs should be charged to an indirect cost pool and then allocated according 

to the approved plan. 

 

In August 2009, the commission stopped charging indirect costs to the indirect cost pool due to legislative 

limitations of its funding.  Instead, the commission charged its indirect costs directly to federal programs 

and, at a later time, reallocated the charges to reflect its cost allocation plan.  The reallocation was not 

performed timely, consistently, or in accordance with the approved plan.  Further, the commission made 

errors when performing the reallocation.  As a result, the federal grant for Vocational Rehabilitation was 

overcharged by $61,365. 

 

We recommend commission management review and modify its current practice for charging indirect costs 

to ensure it complies with federal regulations.  In addition, we recommend the commission refund the 

$61,365 in overcharges to the appropriate federal agency. 

 

CORRECTIVE ACTION: 

The agency agrees with this finding.  Corrective action includes changing the way that costs are allocated 

so that they are allocated according to the cost allocation plan.   

 

Timeline: The anticipated completion date is April 30, 2011. 
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Contact person: Leslie Jones, Fiscal Manager, Oregon Commission for the Blind, may be contacted 

regarding corrective action. 

 

 

10-30   Oregon Commission for the Blind 

Maintenance of Effort not met 

 

Program Title and CFDA Number: Vocational Rehabilitation Cluster (84.126; 84.390) 

Federal Award Numbers and Year: H126A090055; 2009 

Compliance Requirement: Maintenance of Effort 

Type of Finding: Significant Deficiency, Non-Compliance 

 

The federal government imposes maintenance of effort requirements for the Vocational Rehabilitation 

program.  Specifically, federal regulations (34 CFR section 361.62) require that states spend non-federal 

funds equal to the amount of non-federal expenditures from the fiscal year two years prior.  In addition, 

federal regulations state that if a separate state agency provides vocational rehabilitation services for 

individuals who are blind, satisfaction of maintenance of effort requirements are based on the total of a 

state’s non-federal expenditures.  

 

We reviewed total expenditures for the two state agency recipients of Vocational Rehabilitation funds, and 

found that the maintenance of effort requirement for the state of Oregon was not met by $416,072.  In past 

years, the two agencies separately tracked and both met the requirement.  For federal fiscal year 2009, the 

commission did not meet its maintenance of effort.  According to the commission, it spent additional state 

funding two years prior as the other state agency made a one-time transfer of federal funds to the 

commission for a major construction project that improved their facility. For federal fiscal year 2009, the 

commission thought the other state agency would spend additional state funding related to the transfer to 

meet the maintenance of effort.  However, due to a lack of clear communication, no additional non-federal 

funds were spent. 

 

We recommend commission management have a written agreement if it plans to rely on the other state 

agency to meet the maintenance of effort requirement. 

 

CORRECTIVE ACTION: 

The agency agrees with this finding.  In 2007 the agency had a one-time transfer of funds from another state 

agency in order to enhance its Portland facility.  The agency matched these extra funds and received 

communication from the other agency that they would pick up the MOE requirement for this one-time 

transfer.  Agency management checked in with the other agency and was reassured they would pick up the 

additional MOE.  The other agency did not pick up this MOE requirement, however, and did not 

communicate this.  Therefore, the agency agrees with the finding that agency management have a written 

agreement if it plans to rely on the other state agency to meet its maintenance of effort requirement.  

Corrective action includes having a written agreement when the other state agency will meets its 

maintenance of effort requirement.   

 

Timeline: Corrective action will be implemented with  any future MOE agreements with other state 

agencies. 
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Contact person: Leslie Jones, Fiscal Manager, Oregon Commission for the Blind, may be contacted 

regarding corrective action. 

 

 

10-31   Oregon Commission for the Blind 

Report not accurately completed 

 

Program Title & CFDA Number: Vocational Rehabilitation Cluster (84.126, 84.390) 

Federal Award Numbers: H126A090055; 2009 

Compliance Requirement: Reporting 

Type of Finding: Significant Deficiency, Non-Compliance 

 

Federal instructions for the SF-425 report require agencies to provide quarterly reports that show the activity 

of each grant.  In these reports, agencies are to indicate cash receipts, cash disbursements, and the difference 

between these two items, which represents cash on hand.  The cash on hand represents funds drawn before 

the expenditures have been incurred.  The federal agency may require an explanation as to why funds were 

drawn  

 

We found the commission’s quarterly reports reported the cumulative disbursements instead of actual cash 

receipts charged to the grant.  Had the commission properly reported receipts and disbursements, the 

quarterly report as of June 2010 would show disbursements exceeded cash and the report as of September 

2010 would reflect cash on hand. 

 

Commission staff stated this was caused by a misinterpretation of the instructions and that at the end of a 

grant phase disbursements will equal cash receipts. 

 

We recommend the commission ensure that quarterly reports are properly completed.  

 

CORRECTIVE ACTION: 

The agency agrees with this finding.  Corrective action includes completing report accurately.   

 

Timeline: The anticipated completion date is April 30, 2011. 

 

Contact person: Leslie Jones, Fiscal Manager, Oregon Commission for the Blind, may be contacted 

regarding corrective action. 
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