CITY OF NEWARK
SINGLE AUDIT REPORTING PACKAGE

FOR THE YEAR 2010



COMPARATIVE BALANCE SHEETS

CITY OF NEWARK

CURRENT FUND

ASSETS AND DEFERRED CHARGES

Reqular Fund
Cash

Cash -~ Money Market

Cash - Deposit with State of New Jersey
Sub-Total
Cash - Change Fund

Receivables with Full Reserves;
Petty Cash Fund
Delinquent Properly Taxes Receivable
Tax Title Liens Receivable
Property Acquired for Taxes - Assessed Valuations
Sales Contracts Receivable
Revenue Accounts Receivable
Delinqguent Tax Abatement Accounts Receivable
Protested Checks
Deposit with County Registrar
Due from Housing for Senior Citizens
Interfunds Receivable

Deferred Charges:
Master Plan
Revaluation

Federal and State Grant Funds

Cash

Due from Other Trust

Payroll Transfer Account

Grants Paid Authorized by Commitment Lelters
Federal, State and Other Grants Receivable
State Law Enforcement Grants ]

Accounts Receivable

Ref.

A-d
A5

A-7

A-8

A-9

A-10
A-11
A-12
A-13
A-14
A-15
A-16
A-16
A-17

A-18
A-18

A-4
A-19
A-20
A-21
A-22
A-23
A-24

Balance
Dec. 31, 2010

B e

$ 124,120,352.02

124,120,352.02
11,258,480.97

A
Sheet #1

Balance
Dec. 31, 2009

————

$ 53,518,406.34
13,054,819.17

135,378,832.99
2,440.00

66,573,225.51
6,756,404.17

135,381,272.99

73,329,629.68
2,440.00

1,200.00
24,879,957.42
27,844,215.19
81,491,737.97
12,544 ,477.53

1,558,543.51

4,198,574.92 -

1,787,304.05
2,231.35
14,905.96
697,857.47

73,332,069.68

1565,021,005.37

24,998,531.86
23,941,189.70
81,491,737.97
12,544,477.53

4,400,745.38
1,885,334.37
2,231.35
14,905.96
291,007.24

796,000.00
3,200,000.00

149,570,161.36

294,398,278.368

1,200,000.00
4,000,000.00

5,624,616.27
1,414.43
587,260.95
506,640.90
249,296,031.94
102.97
47,875.41

228,102,231.04

255,963,942.87

1,113,981.17
1,556,006.82
587,262.00
367,108.34
204,579,950.14
102.97
47,875.41

208,252,286.85

$ 550,362,221.23

$ 436,354,517.89




COMPARATIVE BAL ANCE SHEETS

CITY OF NEWARK

CURRENT FUND

LIABILITIES, RESERVES AND FUND BALANCE

Regular Fund
Expenditure Reserves:

Appropriation Reserves
Encumbrances and Commitments Payable
Commitments Payable
Reserve for Void Check Pending Distribution
Reserve for Election Workers' Payable
Due to State of New Jersey Senior Citizens
Due to State of New Jersey and Public Assistance
Trust Fund
Accrued Payroll
Interfunds Payable
Due to Special improverment Districts
Due fo State of New Jersey - Uniform Construction
Fund
Accounts Payable - Due to Library
Due to Water/Sewer
Reserve for Judgments
Due to Redflex Traffic Systems
Due to Parking Authority for Municipal Court Fees
Premium on Sale of Emergency Notes Payable
Premium on Sale of Tax Anticipation Notes Payable
Reserve for Tax Appeals Pending
Tax Overpayments
Unallocated Receipts
Prepaid Taxes
Prepaid Tax Abatements
Prepaid Improvement Taxes Receivable
Due to State of New Jersey - Revaluation Expenses
Reserve for Master Plan
County Taxes Payable
Tax Anticipation Notes Payable

Emergency Notes Payable - Revaluation - 2008
Emergency Notes Payable - Master Plan
Reserve for Other Receivables

Fund Balance

Federal and State Grant Funds
Appropriation Reserve - State Law Enforcement Grant
Reserve for Federal, State and Cther Grants
Due to Current Fund
Due to Other Trust Fund
Due to HCDA Trust Fund
Due to Capital Fund
Unaliocated Receipts
Deferred Credits:

Reserve for Elderly Nutrition

Reserve far Safe Housing

Unappropriated Grants

Due to Federal Funds

Fund Baiance

UEZ Loan Repayment

See accompanying notes to financial statements.

Ref.

A-37
A-30

A-40
A-41
A-42
A-43
A-45

A-46
A-46

A-47
A-48
A-49
A-49
A-49
A-49
A-50

A-51
A-52
A-53
A-54
A-55
A-56

Balance
Dec. 31, 2010

e ol e

$  4,128,023.68
18,269,983.32
1,477, 719.01
56,729.67
86,227.72
34,311.52

183,687.00
12,022.90
441,445.14
62,500.00

250,087.63
25,000.00
26,344.88
19,947.98

538,390.00

193,949.00

847.64
967.65
1,000,000.00

184,135.65

830,575.47

1,029,618.60
53,697.79
12,415.14
4,000,000.00
1,594,656.89

111,221.89

75,000,000.00

109,624,506.17
3,200,000.00
796,000.00
155,021,005.37
25,756,766.82

A
Sheet #2

Balance
Dec. 31, 2009

e . .

$ 17,140,134.27
34,228,644.54
1,679,576.26
48,222.75
86,227.72
7,802.68

179,555.00
672.78
733,505.43

236,435.63
10,000.00
26,344.88
19,947.98

830,575.47
1,293,322.55
32,968.76
39,037.54
4,000,000.00
1,683,431.89
614,382.31

294,308,278.36

62,800,968.64
4,000,000.00
1,600,200.00
149,570,161.36
10,130,901.04

227,443.76
243,233,373.64
27,912.02
475.00
3,821.16
58,877.15
266,008.99

2,387,078.30
1,529,262.28
7,476,822.51

724,718.06

28,150.00

228,102,231.04

255,063,042.87

227,443.76
196,880,772.76
56,789.89

3,145.62

2,262,760.15
1,529,262.28
6,441,076.29
724,718.06
105,168.04
21,150.00

$ 550,362,221.23

208,252,286.85

$ 436,354,517.89




CITY OF NEWARK

CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGES IN FUND BALANCE

Revenue and Other Income

Surplus Anticipated

Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Nonbudget Revenue

Other Credits to Income:
Cash Receipts
Prior Years' Checks Cancelled.
Reserve for Protested Checks Realized
Appropriation Reserves Cancelled
Commitments Payable Cancelled

Due to State of New Jersey - Revaluation

Expense Cancelled

Expendifures
Budget and Emergency Appropriations:

Operations:
Salaries and Wages
Other Expenses
Debt Service
Deferred Charges and Statutory Expenditures
Judgments
Capital Improvements

Prior Year Refund

Reserve for Various Interfunds Realized
Reserve for Petty Cash Fund

Special District Taxes

Reserve for Protested Checks Established
Reserve for Tax Appeals Pending

Refund of Delinguent Taxes

County Tax

County Share of Added and Omitted Taxes
Local School District Tax

Ref.

A2
A2
A2
A2

A-4

A-15
A-25
A-26

Sheet #2

A3
A4
AT
A-8
A-33

A-36
A-37
A-43
A-43
A-44

Sheet #2

Year 2010

$ 10,130,901.00
516,876,567.74
20,124,415.57
313,978,927.62
669,622.00

161,709.27
28,030.32

11,937,363.77
5,550,346.23

A-1
Sheet #1

Year 2009

$ 50,662,048.00
478,074,366.39
24,058,336.31
275,442,779.05
1,937,167.93

2,386,654.28
406,201.42

16,612,536.34
5,230,091.10

1,616,722.98

$879,527,883.52

$856,926,903.80

$274,213,568.10
320,855,441.74
40,348,503.54
35,614,227.13

$289,775,417.00
301,880,114.47
41,222,874.00
37,946,924.30

450,000.00 450,000.00
100,000.00 100,000.00
671,581,740.51 671,375,329.77
362,482.95 367,424.47
663,804.29 257,171.43

1,200.00
2,649,220.00 2,546,995.00
487,726.18

1,000,000.00
1,696,398.42 4,742,384.19
74,859,921.20 71,720,075,75
111,221.87 614,382.31
100,945,037.50 98,684,549.00

$653,771,116.74

$850,796,038.10




CITY OF NEWARK
CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGES IN FUND BALANCE

Ref.

Revenue and Other Income Sheet #1
Total Expenditures Sheet #1
Increased by:

Revaluation
Statutory Excess in Fund Balance
Fund Balance
Balance January 1 A
Decreased by:

Utilized as Anticipated Revenue A2
Balance December 31 A

See accompanying noles to financial statements.

Year 2010
$879,527,883.52

853,771,116.74

A-1
Sheet #2

Year 2009
$856,926,903.80

850,796,038.10

25,756,766.78

6,130,865.70

4,000,000.00

25,756,766.78

10,130,901.04

10,130,865.70

50,662,083.34

35,887,667.82

10,130,901.00

60,792,949.04

50,662,048.00

$ 25,756,766.82

$ 10,130,901.04




Surplus Anticipated

Miscellaneous Revenues - Local Revenues:
Licenses:
Alcoholic Beverages
Other
Other:
City Clerk
Bureau of Vilal Statistics
Tax Searches
Miscellangous Fees and Permits
Fox Lance Limited Dividend Receipts
Port Newark Lease - Port Authority of New York
and New Jersey
Police Identification
Bureau of Sidewalks
Fines and Costs:
Municipai Court
Interest and Costs on Taxes
Interest on Investments and Deposits
Rents - City-Owned Property
Total Local Revenues

Miscellaneous Revenues - State Aid Without Offsetting
Appropriations:
Consolidated Municipal Property Tax Relief Act
Energy Receipts Tax (P.L. 1997, Chapters 162 and 167)
Business Personal Property Replacement Aid - School
Portion
Total State Aid Without Offsetting Appropriations

Miscellaneous Revenues - Dedicated Uniform Construction
Code Fees Offse! with Appropriations:
Uniform Construction Code Fees

Miscellaneous Revenues - Special liems of General Revenue
Anlicipated with Prior Written Consent of Director of Local
Government Services - Additional Revenues Offset with
Appropriations:

Local District School Debt Service:
State Aid - Building Allowance for School

Miscellaneous Revenues - Special ltems of General Revenue
Anticipated with Prior Written Consent of Direcior of Local
Government Services - Public and Private Revenues Offset
with Appropriations:

Gluck Legal Services

Public Trust Rights

HOME

Hazardous Discharge
Metropolitan Med Response 2009
Metropolitan Med Response 2008
HIV Emergency Relief Program
Homeless Port Authority Program
Ryan White Special Care Program
Municipal Allilance Program
Immunization

Minority AIDS Initiative Program
HOPWA

Childhood Lead Peisening
Childhood Lead Poiscning

Social Services Homeless Grant

CITY GF NEWARK

CURRENT FUND
STATEMENT OF REVENUE
A-2
Sheet #1
Anticipatad Excess or
Ref. Budget Realized (Defieit)
A1 10,130,901.00 $ 10,130,901.00
A-13 951,300.00 936,888.50 (14,411.50}
A-13 1,296,280.00 1,349,654.62 53,674.62
A-13 18,700.0¢ 18,850.00 2,150.00
A-13 678,750.00 730,277.33 51,527.33
A-13 9,970.00 6,500.00 {3,470.00)
A-13 150,850.00 143,765.10 {7,084.20)
A-14 21,110,000.00 23,069,334.07 1,949,334.07
A-13 71,625,219.00 71,625,218.00
A-13 98,000.00 74,596.55 (23,403.45)
A-13 338,100.00 464,134.44 126,034.44
A-13 14,618,000.00 13,858,109.15 (759,890.85)
A-4 4,249,575.00 4,171,187.14 (78,387.86)
A-13 850,484.00 34,6921 {815,791.69)
A-13 542,030.00 436,330.34 {105,689.66)
116,535,258.00 116,909,738.55 374,480.55
A-13 31,993,942.00 31,993,942.00
A-13 58,023,681.00 58,023,681.00
. A-13 1,272,494.00 1,272,494.00
91,290,117.00 91,220,117.00
A-13 2,803,155.00 2,105,014.00 {698,141.00)
A-13 7,705,192.00 7,705,192.00
400,000.00 400,000.00
59,500.00 59,500.00
4,210,862.00 4,210,5862.00
34,425.00 34,425.00
321,221.00 321,221.00
321,221.00 321,221.00
14,041,219.00 14,041,219.00
577,100.00 577,100.00
371,326.00 371,326.00
97,000.00 97,000.00
700,000.00 700C,000.00
1,294,597.00 1,294,697.0C
6,620,013.00 6,620,013.00
4,800.00 4,600.00
635,290.00 635,290.00
60,000.00 50,000.00




CITY OF NEWARK

CURRENT FUND
STATEMENT OF REVENUE
A-2
Sheet #2
Anticipated Excess or
Ref. Budget Realized (Deficit)

Miscellaneous Revenues - Special ltems of General Revenue
Anticipated with Prior Written Consent of Director of Local
Govemnment Services - Public and Private Revenues Offset

with Appropriations:
SunUp Administration
SunUp Administration
MNutrition Project for the Elderly
Meals cn Wheels
USAIFY 2009
USAIFY 2009
Riverfront Park Lister Avenue
Riverfront Park Lister Avenue
Paris Grant 2010
Energizing Newark Community-Wide
Green Neighborhoed Pilot
Muni Energy Eff Decis Sup Too!
Climate Prosperity Initiative
1 Boat Project - Cash from Bay Keeper
Unified Planning Program
Beyond the Box
UEZ
Brownfields Clean-Up Revolving Loan
Hazardous Discharge Site Remedition
Ctr Point Terminal Newark Grant
Hazardous Discharge Site Remedition
Brownfields Stimulus - ARRA
Hazardous Discharge Site Remedition
Brownfields Stimulus - ARRA - West
Neighborhood Stabilization Program 1l
Brownfields Stimulus - ARRA - East
Redevelopment Project 2010
UEZ 2010-2011 Administration
Hemeownership Stabilization
Local Government Energy Audit Program
Improvements to Varicus Streets
Nerfolk Jones Irvine Tumer Tr
Retrofit and Renewable Energy
Impravements to Varicus Streets 5 Local
Ext of Traffic Signal Control
Readway Resurfacing Program - ARRA
Subregicnal Transportation
Rehabilitaticn of Kasberger Field
Varlous Streets - 5 Locations
Broad Streetscape
Subregicnal Transportation
Broad Street Station Transit Fund
2011 Local Safety Program - Wilson Avenue
Bio-Terrorism
Bio-Terrorism
Pandemic H1N1
ARRA - Facility investment Program
ARRA - Increase Services to Health H28f0, Part
Homeless Health Care Project Hirsa
Women, Infants and Children's Program
ESG Program
STD Program
Child and Adult Foed Program
Public Health Priority Funding
HCDA36 :
WA Audit
1A - Youth Training
Parking Offense Adjudication

$ 74,192.00
882,035.71
660,096.00

67,153.00
1,400,000.00
3,686,576.00
1,273,475.00

429,129.00
160,500,00
250,000.00
567,000.00
100,000.0C
200,000.00
1562,140.00
240,000.00
25,000.0C
835,410.0C
1,000,000.0C

77,392.00

150,000.0C
50,467.0C
200,000.0C

47,356.00

200,000.0C
20,758,155.00
200,000.00
1,000,000.00
820,097.00
100,000.00

89,642.25
1,787,846.00
4,259,434.00
1,719,300.00
1,225,031.00

331,539.00
5,153,043.00

68,842.00

200,000.0C
1,501,000.0C
2,584,447.00

51,944.00

50,000.00

500,000.0C
386,890.00
944,834.00
6,053.00
4,996,563.00
1,000.00
761,536.00
118,000.0C
378,210.00
141,693.00
1,200,604.95
101,135.00
8,359,979.0C
2,2563,433.00

32,000.00

128,461.0C

5 74,192.00
862,035.74
660,096.00

67,153.00
1,400,000.00
3,6565,576.00
1,273,475.00

429,129.00
160,500,00
250,000.00
567,000.00
100,060.00
200,000.00
152,140.00
240,000.00
25,000.00
835,410.00
1,000,000.00

77,382.00

150,000.00
50,467.00
200,000.00
47,356.00
200,000.00
20,759,155.00
200,000.00
1,000,000.00
820,007.00
100,000.00

80,642.25
1,787,946.00
4,259,434.00
1,719,300.00
1,225,031.00

331,539.00
5,153,043.00

68,942.00

200,000.00
1,601,000.00
2,584,447.00

51,944.00

50,000.00

500,000.00
386,890.00
944,834.00
6,053.00
4,998,563.00
1,000.00
761,536.00
118,000.00
378,210.00
141,693.00
1,200,604.95
101,135.00
9,359,979.00
2,253,433.00

32,000.00

128,461.00




CITY OF NEWARK
CURRENT FUND

STATEMENT OF REVENUE

A-2
Sheet #3
Anticipated Excess or
Ref. Budget Realized (Deficit)
Miscellaneous Revenues - Special ltems of General Revenue
Anticipated with Prior Written Consent of Birector of Local
Government Services - Public and Private Revenues Offset
with Appropriations:
Cities of Service Leadership 200,000.00 3 200,000.00
Truancy Alternative Program 66,480.00 66,480.00
Keep 6 Muncipal Pool Open 160,000.00 160,000.00
JAG Grant - ARRA 910,412.0C 910,412.00
JAG Grant - ARRA 3,781,227.00 3,781,227,00
Sex Offenders AID Cash Match 53,075.00 53,075.00
Crime Contro} - Grant 165,000.00 165,000.00
Juvenile Accountable Grant 27,648.00 27,648.00
Juvenile Accountable Grant 26,512.00 26,512.00
Law Enforcement Training and Equipment 15,000.00 15,000.00
Paut Coverdell Pregram 97,957.00 97,957.00
Paul Coverdell Program 4,123.00 4,193.00
Safe and Seure Communities 190,762.00 190,762.00
Prisoner Re-Entry Demo Project 175,000.00 175,000.00
Workforce Learning Link 251,900.00 251,900.00
WIA Youth . 2,212,004.00 2,212,004.00
Dislocated Workers 749,708.00 749,708.00
Workforce Leaning Link 146,774.00 146,774.00
Newark Comprehensive Fathers 45,000.00 45,000.00
Werkforce Investment 32,000.00 32,000.00
WFNJ TANF 1,120,957.00 1,120,957.00
WFNJ FS/GA 885,000.00 885,000.00
Cffice of the Mayor 562,800.00 562,800.00
Total Special ltems of General Revenue Anticipated with
Pricr Written Censent of Director of Local Government
Services - Public and Private Revenues Offset with
Apprepriations A-22 117,526,616.91 117,526,816.91
Miscellaneous Revenues - Special ltems of Generai Revenue
Anticipated with Pricr Written Consent of Director of Local
Government Services - Other Special items:
Revenue from New Taxes - Hotel Taxes:
Hotel Taxes A13 4,596,000.00 5,719,877.41 1,123,877.41
Payroll Taxes A13 35,053,760,00 37,243,038.06 2,189,278.06
Parking Lot Revenues A-13 18,524,000.00 19,215,943.06 691,943.06
Port Authority Lease - Excess Profit A13 40,000,000.00 40,000,000.00
Municipzal Court - Additional 2,646,596.00 (2,646,596.00)
Capital Surplus A4 294,696.00 294,696.16 0.16
Assessment Trust Surplus A4 1,101,214.00 1,101,214.00
General Trust Surplus A4 6,661,985.00 6,661,985.00
Various Trust Fund Reserves A-4 1,611,730.00 1,611,780.00 50.00
Sewer Operating Fund Balance A-4 1,450,707.00 1,450,707.00
Sale Lease Back - E.C.L.A. A-4 40,006,000.00 39,635,750.88 (364,249.12)
Water Ulility Operating Fund:
Reimbursement for Administrative, In-Kind and
Cperating Expenses A-13 2,500,000.00 2,500,000.00
Sewer Utility Operating Fund:
Reimbursement for Administrative, In-Kind and
Operating Expenses A-13 2,500,000.00 2,500,000.00
Franchise - Cable Fees A-13 544,807.00 544,807.00




Miscellaneous Revenues - Special llems of General Revenue
Anticipated with Prior Written Consent of Director of Local
Government Services - Other Special Hems:

Reimbursemant of Fringe Benefit

Uniform Fire Safety Act (Ch. 383, P.L. 1983):
Reglsiration Fees

Host Municipality Fees

Reimbursement of Debt Sarvice

Military Park Garage - Excess Profit

Revenue from Sale of Property

Payment in Ligu of Taxes PVSC

Easement Rights

Other Miscelianeous Revenues

Due from Animal Control Fund

Due from Federal and State Grants

Due from Payroll Deduction Account

Total Special ltems of General Revenue Anticipated with
Prior Written Consent of L.ocal Government Services -
Other Special ltems

Total Miscellaneous Revenue

Receipts from Delinquent Taxes

Sub-Total General Revenue

Amount 1o be Raised by Taxes for Support of Municipal Budget:

Local Tax for Municipal Purposes Including Reserves
for Uncollected Taxes
Addition to Local District School Tax
Total General Revenus

Nonbudget Revenue

Total

CiTY OF NEWARK
CURRENT FUND

STATEMENT OF REVENUE

A2
Sheet #4
Anticipated Excess or
Ref. Budget Realized (Deficit)
A-13 $  5,582,200.00 $ 5,189,538.58 {392,661.42)
A-13 673,620.00 643,178.34 (30,441.66)
A-13 5,646,600.00 5,824,804.40 178,204.40
A-13 355,000.00 433,277.33 78,277.33
A-13 141,700.00 43,997.10 (97,702.90)
A-4 8,600,000.00 8,182,540.22 (407,459.78)
A13 664,159.00 700,049.96 35,890.96
A13 7,500.00 188,750.50 181,250.50
A13 970,995.00 1,383,716.28 412,721.28
A-17 4,131.00 4,131.00 -
A-17 56,790.00 56,790.00 -
A-17 199,117.00 199,117.00 -
180,387,307.00 181,339,689.28 952,382,28
A1 516,247,845.91 516,876,567.74 628,721.83

A2 (Sheet #5) 24,181,116.00

20,013,193.70

(4,167,922.30)

550,559,562.91 547,020,662.44 (3,539,200.473
A9 160,061,175.75
A-9 6,380,8563.0C
A-2 (Sheet #5) 166,442,028.75 163,899,748.92 (2,542,279.83)

717,001,891.66

A-2 (Shest #5)

710,920,411.36

669,622.00

(6,081,480.30)

669,622.00

$ 717,001,891.66

$ 711,590,033.36

(5,411,858.30)

Reference A-3



STATEMENT OF REVENUE

CITY OF NEWARK

CURRENT FUND

Analysis of Miscellaneous Revenue

Allocation of Current Tax Collection:
Collection of 2010 Taxes in 2010
Collection of 2010 Taxes in 2009
Senior Citizens' Allowed

Allocated to:
Special District Taxes
County Tax
Local School District Tax

Support of Municipal Budget Appropriation
Plus: Appropriation Reserve for Uncollected Taxes

Realized for Support of Municipal Budget
Appropriations

Less: Transferred to Reserve for Tax Appeals

Realized for Support of Municipal Budget
Appropriations

Receipts from Delinquent Taxes:
Taxes Receivable - Collected
Tax Title Lien Collection

County Taxes Added

Realized on Budget Revenue

Miscellaneous Revenue Not Anticipated:
Telephone Licenses
Certificates of Occupancy
Soil Erosion Permit Fees
Copying Fees
Nonrefundable Deposits
Reimbursement of Fringe Benefits - Prior Years
Information Fees
Special Events - City Services
Other

See accompanying notes to financial statements.

Ref.

A9
A-9
A9
A-1

A-33
A-43
A-44

A-3

A-2 (Sheet #4)

A9
A-10

A-1,2 (Sheet #1)

A-43

A-2 (Sheet #4)

A-1,2 (Sheet #4)

$312,273,733.97
1,332,360.09
372,833.56

2,649,220.00
74,859,921.20
100,945,037.50

750.00
316,661.40
15,680.00
4,871.00
35,658.00
149,329.35
43,234.52
102,102.83
1,334.90

A2
Sheet #5

$ 313,978,927.62

178,454,178.70

135,624,748.92

29,375,000.00

$ 164,899,748.92

1,000,000.00

$ 163,899,748.92

$ 16,738,008.15
3,386,407.42

20,124,415.57
111,221.87

$ 20,013,193.70

$ £69,622.00
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CITY OF NEWARK
CURRENT FUND

STATEMENT OF EXPENDITURES

A-3
Sheet #30
Modified Paid or
Ref. Budgst Charged
Adopted Budget A-2 $715,516,732.66 $
Added by N.J.S. 40A:4-87 A-2 1,485,159.00
Reserve for Uncollected Taxes A2 29,375,000.00
Cash Disbursemenis A-4 530,405,582.85
Cash Dishursements - Cash Maich A-4 51,323.75
Deferred Charge - Master Plan -
Revaluation : A-18 1,200,000.00
State and Federal Appropriations A-47 117,526,816.91
A-3,Sheet #29 $717,001,891.66 $678,558,733.51

See accompanying notes to financial statements.
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ASSETS

Assessment Fund
Cash

Due from Current Fund
Due from Trust Fund
Assessments Receivable
Assessment Liens

Assessment Lien Interest and Costs

Animal Contrel Trust Fund
Cash

Other Funds

Cash - Checking

Cash - Money Market

Total Cash

Cash Held by Trustee

Pue from Current Fund
Due from State and Federal Funds
Accounts Receivable
Protested Checks
Overpayments Receivable
Reserve for Salary Increase

Insurance Fund

Cash

Cash

Due from Trust - Gther

Due from Payroll Agency Fund
Protested Checks

Grant Fund

Cash

Cash - Money Market Fund
Due from Current Fund
Protested Checks
Accounts Receivable

Payroll Agency Fund
Cash

Due from Trust Fund
Protested Checks

CITY OF NEWARK

TRUST FUND

Ref.

B-2

B-5
B-6
B-7
B-7

B-4
B-5

B-8
B-9

B-10
B-11

COMPARATIVE BALANCE SHEETS

Balance
Dec. 31, 2010

_ = 2= s

3 6,377.50
128,876.36

288,946.06
710,569.47
59,946.17

1,194,715.56

B
Sheet #1

Balance
Dec. 31, 2009

$  556,803.77
510,975.11
39,812.79
476,272.67
365,675.03
£59,946.17

22,661.29

2,009,485.54

(9,311,810.13)

23,176.39

33,731;8561.23

30,731,851.23 2,470,097 .41
21,420,041.10 36,201,948.64
1,137,794.29 1,137,794.29
122,620.32
475.00 125,000.00
20,151.07 20,151.07
427,139.24 427,139.24
19,539.47 19,539.47
140.00 90.00
23,025,280.17 38,054,283.03
5,488,473.98 8,469,508.85
1,216,081.17 2,561,672.73
29,342.57 29,342.57
54,097.49 54,097.49
305.00 305.00
6,786,300.21 11,114,926.64
835,374.74 11,580,723.98
7,998,416.76
47,466.01
25,238.00 25,238.00
120,000.00 120,000.00
8,826,495.51 11,725,961.98
3,837,072.70 2,148,431.87
10,326.00 10,326.00
7,820.00 7,820.00
3,855,318.70 2,166,677.87

$ 43,712,771.44

$ 65,094,511.45
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CITY OF NEWARK

TRUST FUND

COMPARATIVE BALANCE SHEETS

LIABILITIES, RESERVES AND FUND BALANCES

Assessment Fund

Qverpayments

Assessment Paid in Advance

Reserve for Assessments and Liens

Reserve for Assessment Lien Interest and Costs
Fund Balance

Animal Control Trust Fund

Due to Current Fund

Due to State of New Jersey

Reserve for Animal Control Expenditures

Other Funds

Due to Current Fund

Due to Assessment Trust Fund
Due to Payroll Agency Fund
Due to Insurance Fund

Due to State and Federal Fund
Reserve for Void Checks Pending Distribution
Reserve for Other Funds
Vouchers Payable

Reserve for Inactive Grants
Reserve for Sale of Property
Fund Balance

Insurance Fund

Reserve for:
Workmen's Compensation Fund
State Unemployment Fund
Liability Fund

Grant Fund

Interfunds Payable

Reserve for Municipal Tonnage Grant

Reserve for Balanced Housing Grant

Reserve for Demolition Liens

Reserve for Community Development Block Grant
Reserve for Urban Development

Reserve for Community Economic Development Trust
Reserve for Revolving Development Trust Fund

Payroll Agency Fund

Pue to Current Fund

Due to Insurance Trust Fund
Reserve for Homestead Rebate
Payroll Deductions Payable
Vouchers Payable

See accompanying notes to financial statements.

B-13
B-14
B-15
B-15
B-1

B-16
B-17
B-18

B-16
B-16
B-16
B-16
B-16
B-19
B-20
B-21
B-21
B-22
B-1

B-23
B-23
B-23

B-16
B-24
B-25
B-26
B-27
B-29
B-29
B-29

B-16
B-16
B-31
B-32
B-33

B
Sheet #2
Balance Balance
Dec. 31,2010 Dec. 312009
$ 5,348.50 3 5,348.50
1,029.00 1,029.00
999,515.53 841,947.70
59,046.17 £9,846.17
128,876.36 1,101,214.17
1,194,715.56 2,009,485.54
2,643.19 5,394.89
6,645.10 6,749.50
13,373.00 11,032.00
22.661.29 23,176.39
435,982.27
39,812.79
10,326.00 10,326.00
29,342.57 29,342 57
1,660,000.00
5,070.59 5,070.59
21,382,808.86 28,485,996.20
23,854.53 23,954.53
0.20 0.20
1,137,794.29 1,137,794.29
0.86 6,661,985.86
23,025,280.17 38,054,283.03
1,729,527.14 2,955,032.53
3,823,760.73 3,380,491.43
1,235,012.34 4,779,402.68
6,788,300.21 11,114,926.64
21,006.82
2,279,739.96 1,979,083.52
4,775,831.74 4,736,903.27
502,632.34 502,632.34
(1,768,912.45) 1,535,615.54
2,203,064.52 2,203,064.52
87,383.43
746,755.97 746,755.97
8,826,495.51 11,725,961.98
0.90 109,117.80
54,097.49 54,097 .49
2,210.08 2,210.08
3,798,863.40 1,911,105.57
146.83 146.83
3,855,318.70 2,166,677.87

$ 43,712,771.44

3 65,004,511.45
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CITY OF NEWARK

TRUST FUND

STATEMENT OF TRUST FUND BALANCE

Balance Decemb'é; 31, 2009
Increased by:

Collections - Unpledged Assessments
Decreased by:

Transferred to Current Fund as a Revenue

Balance December 31, 2010

Ref,

B-15

See accompanying notes to financial statements.

Assessment
Trust Fund

$1,101,214.17

Other
Trust
Fund

$ 6,661,985.86

128,876.36
1,230,080.53 6,661,985.86
1,101,214.00 6,661,985.00
$ 128,876.53 $ 0.86
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COMPARATIVE BALANCE SHEETS

CITY OF NEWARK
GENERAL CAPITAL FUND

ASSETS AND DEFERRED CHARGES Ref.
Cash c-2
Investment in Notes Receivable C-3
Sub-Total C-4
Interfunds Receivable C-5
Due from Essex County Improvement Authority:
Lease Purchase Agreements C-6
Public Safety Communication Center C-7
Deferred Charge - Cost of Bond/Note Issue C-8
Due from State of New Jersey for Democlition Bond C-9
Deferred Charge - Newark Housing Authority - Guarantee C-10
Deferred Charges to Fulure Taxation - Funded C-11
Deferred Charges to Future Taxation - Unfunded C-12
LIABILITIES, RESERVES AND FUND BALANCE
General Serial Bonds C-13
Schoal Serial Bonds C-14
State Trust Loan Payable C-15
Bond Anticipation Notes Payable - Municipal C-16
Bond Anticipation Notes Payable - School C-16
Capital kmprovement Fund C-17
Due to Current Fund Cc-18
Reserve for Refunds C-19
Newark Housing Authority Bond - Guaranteed
by Newark C-20
Reserve for Improvement Funded by Essex
County Improvement Authority:
Funded - On File C-21
Improvement Authorizations:
Encumbered C-22
Funded C-22
Funded - School . c-22
Unfunded C-22
Unfunded - School C-22
Fund Bsalance C-1
Bonds and Notes Authorized but Not Issued:
General C-23
School C-23

See accompanying notes to financial statements.

Balance

Dec. 31, 2010

I

Balance

Dec. 31, 2009

13,662,268.31 $ 31,573,716.08
3,200,000.00 4,000,000.00
16,862,268.31 35,573,716.08
104,877.15 146,600.60
24,173,539.25 2,473,538.25
434,636.54 434,636.54
228,863.13 228,863.13
2,500,000.00 2,500,000.00
66,885,000.00 68,000,000.00

362,394,063.85
110,120,979.89

215,565,512.05
282,450,179.88

$ 583,704,228.12

$ 607,372,446.94

$ 261,745,035.25

97,957,000.00
2,692,028.60
6,735,600.00

1,125,543.58
200,000.00
266,775.90

66,885,000.00

24,173,539.25

17,549,862.43
8,688,833.48
15,058,385.08
58,910,668.20
18,462,121.88
3,252,823.47

$ 149,077,035.25

63,275,000.00
3,213,476.80
135,084,800.00
43,980,000.00
1,025,5643.58

268,775.90

68,000,000.00

2,473,5639.25

28,754,851.91
9,164,718.75

69,037,715.31
33,724,294.03
294,696.16

$ 583,704,228.12

$ 607,372,446.94

$ 84,485,379.89

18,800,000.00

$ 84,485,379.89

18,200,000.00

$ 103,385,379.89

$ 103,385,379.89
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CITY OF NEWARK
GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE

Ref.
Balance December 31, 2009 C
Increased by:
Premium on Sale of Notes c-2
Premium Applied tc Reduce Refunding
Bond Authorization C-2
Improvement Authorization Cancelled C-22
Decreased by:
Paid to Current Fund as a Revenue C-2
Applied to Improvement Authorization c-2
Applied to Deferred Charges - Unfunded -
Municipal C-12
Applied to Deferred Charges - Unfunded -
School C-12
Balance December 31, 2010 C

See accompanying notes to financial statements.

$ 472,32347

842,387.40
3,000,000.00

294,696.16
842,387.40

188,500.00

31,000.00

$ 294,696.16

4,314,710.87

4,609,407.03

1,356,583.56

$3,252,823.47
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CITY OF NEWARK
WATER UTILITY FUND

COMPARATIVE BALANCE SHEETS

ASSETS AND DEFERREDR CHARGES

Coerating Section

Cash

Consumers' Accounts Receivable
Sundry Accounts Receivable
Delinguent Water Rents Receivable
Water Liens Receivable

Protested Checks

Petty Cash

Inventory

Interfunds Receivable

New Jersey Easement Receivable

Capital Section
Cash

Interfunds Receivable

Due from State of New Jersey

Due from State of New Jersey - Waste
Water Trust Fund

Due from State of New Jersey - Waste Water
Trust Fund - ARRA Forgiveness

Deferred Charge - Capitalization Interest

Cost of Bond Issue

Fixed Capital

Fixed Capitat Authorized and Uncompleted

‘;U
()
~h

_x_'x.'_xlx_x_';cboo-qm

U000 o0DODU0

D-14
D-16

D-17

D-17
D-18
D-19
D-20
D-21

Balance
Dec. 31, 2010

—_—

$ 13,391,828.72
12,757,802.23

D
Sheet #1

Balance
Dec. 31, 2009

Loty My e

$ 10,455,374.87
11,342,776.55

156,131.19 165,457.54
3,794.69 31,309.73
690,851.00 426,774.32
141,524.59 133,887.09
850.00 850.00
607,957.81 607,957.81
3,701,472.68 4,719,946.47
§6,000.00 86,000.00
31,638,312.91 27,970,524.38
2,079,647.39 1,432,949.31
2,634.69
968,018.74 968,018.74

11,440,210.00

4,645,373.00
1,590,870.96
57,362.80
135,909,813.00
149,623,436.24

11,424,028.00

4,933,138.00
1,738,8568.85
57,362.80
133,019,0561.26
145,113,186.24

306,317,366.82

298,686,593.30

$337,855,679.73

$326,657,117.68
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CITY OF NEWARK

WATER UTILITY FUND

COMPARATIVE BALANCE SHEETS

LIABILITIES, RESERVES AND FUND BALANCE

Appropriation Reserves:
Unencumbered
Encumbered

Accounts Payable

Belleville Flood Control

Accrued Interest on Bonds

Water Rent Overpayments

Interfunds Payable

Reserve Tor Water Easement

Reserve for:
Consumers' Accounts Receivable
Sundry Accounts
Delinquent Water Rents Receivable
Inventory
Petty Cash
Protested Checks
Whater Liens

Fund Balance

Capital Fund
Vouchers Payable

Bond Anticipation Notes Payable
State Water Supply Loan Payable
State Water Supply Bond Loan Payable
Improvement Authorizations:
Encumbered
Funded
Unfunded
Capital Improvement Fund
Reserve for Refunds
Due to General Capital Fund
Reserve for Deferred Amortization
Reserve for Amortization
Reserve for Due from State of New Jersey
Reserve for Amortization - Revaluation of
Watershed
Serial Bonds Payable
Fund Balance

Bonds and Notes Authorized

See accompanying notes to financial statements.

Ref.

D-4

D-4

D-23
D-24
D-25
D-26
D-27
D-28

Reserve

D-1

G NN
0O wOw

G 6o 6o o o o o o o
Co~NOmbEbWMNNN

b

ooy oooDo0ooDo0o D000
o o

b-41

Balance
Dec. 31, 2010

$ 4,097,658.82

D
Sheet #2

Balance
Dec. 31, 2009

$ 1,719,331.01

3,133,605.84 7,290,552.77
1,449,411.04 1,021,400.00
994.03 994.03
158,757.19 171,383.85
205,595.12 224,054.63
6,491,621.99 118.79
236,000.00 236,000.00
75,773,644.03 70,663,835.08
12,757,802.23 11,342,776.55
156,131.19 165,457.54
3,794.69 31,399.73
607,957.81 607,957.81
950.00 950.00
141,524.59 133,887.09
690,851.00 426,774.32
14,350,011.51 12,700,203.04
1,405,657.37 4,597,486.26
31,538,312.91 27,970,524.38
334,089.09

5,490,000.00

9,970,655.00 7,955,731.53
20,446,998.64 16,409,069.00
11,346,282.70 18,254,270.75
5,049,427.65 5,347,457.70
12,719,517.10 10,009,089.27
1.87 1.87

85,965.67 85,965.67
46,000.00 46,000.00
30,576,667.50 30,573,667.50
182,752,116.99 175,260,885.35
968,018.74 968,018.74
5,780,431.33 5,780,431.33
25,622,000.00 22,120,000.00
53,283.63 51,915.50
306,317,366.62 298,686,593.30
$337,855,679.73 $326,657,117.68

$ 16,862,388.74

$ 21,168,449.74
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CITY OF NEWARK

WATER UTILITY FUND
STATEMENT QOF OPERATIONS
AND CHANGES IN FUND BALANCE
OPERATING SECTION
D-1
Ref. Year 2010 Year 2009

Revenue and Other Income
Operating Surplus Anticipated D-3 $ 4,597,486.00 $ 4,564,000.00
Water Rents D-3 43,091,381.59 47,343,652.57
Pequannock River Restoration Project D-3 1,000,000.00
Other Credits to Income:

Nonbudget Revenue D-3 5,872.80 125,793.02
Unexpended Balance of Appropriation Reserves D-22 4,049,401.04 600,803.93
Reserve for Protested Checks 52,314.58
Accounts Payable Cancelled D-23 434, 775.72 2,611,901.13
Accrued Interest on Bonds Cancelled D-25 12,626.66 10,825.01

53,191,543.81 55,309,280.24
Expenditures
Operating 41,353,206.38 40,267,036.20
Debt Service 3,751,836.13 3,176,657.47
Deferred Charges and Statutory Expenditures 1,425,000.00 1,425,000.00
Capital Improvements 4,243,684.00 6,139,587 .17
Special ltems 1,000,000.00
D-4 51,773,726.51 51,008,280.84
Prior Year Refunds D-5 4,522.69 75,713.05
Reserve for Protested Checks D-11 7,637.50
51,785,886.70 51,083,993.89
Statutory Excess to Operating Fund Balance 1,405,657.11 4,225,296.35
Fund Balance
Balance January 1 D 4,597,486.26 4,936,1890.91
6,003,143.37 9,161,486.26
Decreased by:

Utilized as Anticipated Revenue D-3 4,597,486.00 4,564,000.00

Balance December 31 D $ 1,405657.37 § 4,597,486.26

See accompanying notes to financial statements.




CITY OF NEWARK

WATER UTILITY FUND

STATEMENT OF CAPITAL FUND BALANCE

CAPITAL SECTION
Ref.
Balance December 31, 2009 D
Increased by:
Premium on Bond Sale D-5
Decreased by:
Utilized to Pay Bond Anticipation
Notes D-2¢
Ealance December 31, 2010 D

See accompanying notes to financial statements.

$51,915.50

4,368.13

56,283.63

3,000.00

$53,283.63
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Operating Surpius Anticipated

Rents

Pequannock River Restoration Project
Nonbudget Revenue

Analysis of Water Rents
Collections:
Consumers' Accounts Receivable
Sundry Accounts Receivable
Delinquent Water Rents

Less: Refunds

Nonbudget Revenues
Interest on Investments
Miscellaneous

QOther

interest and Cost on Taxes

CITY OF NEWARK

WATER UTILITY FUND

STATEMENT OF REVENUE

Ref.

D-1
D-1,Below
D-1
D-1,Below

D-4

D-7
D-8
D-9
D-5

Above

D-5
D-9

Above

See accompanying notes to financial statements.

D-3
Anticipated Excess
Budget Realized (Deficit)
$ 4,597,486.00 $ 4,597,486.00 $
47,016,655.00 43,091,381.59 (3.925,273.41)
1,000,000.00 1,000,000.00
5,872.80 5,872.80
$52,614,141.00 $ 48,694,740.39 $ 3,919,400.61
$42,297,388.57
695,015.26
124,453.48
43,1186,857.31
25,475.72

$ 43,091,381.59

$ 893.46
4.00
2,256.25

3,163.71
2,719.09

3 5,872.80
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ASSETS

QOperating Secticon

Cash

Consumers' Accounts Receivable

Sewer Connection Arrears

Delinguent Sewer Rents Receivable

Sewer Liens Receivable

Due from East Orange-Passaic Valley
Sewerage Commission

Due from Current Fund

Due from Water QOperating Fund .

Due from Sewer Capital Fund

Sewer Capital Section
Cash

Due from State of New Jersey

Fixed Capital Authorized and
Uncompieted

State Grant Receivable

CITY OF NEWARK
SEWER UTILITY FUND

COMPARATIVE BALANCE SHEETS

Ref.

E-4
E-6
E-7
E-8
E-9

E-10
E-11
E-11
E-11

E-4
E-12

E-13
E-14

Balance
Dec. 31, 2010

$ (10,994,174.24)
12,344,096.42

E
Sheet #1

Balance
Dec. 31, 2009

$ 355,025.59
11,170,669.62

4,940.00 4,940.00
4,969.25 852,795.76
2,168,851.95 720,768.95
408,054.55
140,336.74
6,487,262.20
8,650,000.00 9,900,000.00
19,214,336.87 23,004,199.92
3,218,841.07 33,428.71

53,084,755.00

144,876,750.00
4,183,939.91

62,171,304.00

141,003,500.00
6,742,195.91

205,364,285.98

209,950,428.62

$224,578,622.85

$232,954,628.54




CITY OF NEWARK
SEWER UTILITY FUND

COMPARATIVE BALANCE SHEETS

LIABILITIES, RESERVES AND FUND BALANCE Ref.

Operating Section

Appropriation Reserves:
Appropriation Reserves
Encumbered

Due to Water Operating Fund

Due to Tax Collector (Current Fund)

Commitments Payable

Sewer Rent Overpayments

Accrued Payroll

Reserve for;
Consumers' Accounts Receivable
Delinquent Sewer Rents Receivable
Sewer Liens Receivable
Sewer Connection Arrears
East Orange-Passaic Valley Sewerage
Commission

Fund Balance

Sewer Capital Fund
Due to Sewer Operating Fund
Reserve for State Grant:
Sewer Improvement
Vouchers Payable
Deferred Reserve for Amortization
State Loan Payable - Waste Water
Treatment Fund:
Trust Loan
Fund Loan
Improvement Authorizations:
Funded
Unfunded
Encumbrances

Bonds and Notes Authorized but Not Issued

E-3.15
E-3,15
E-16
E-17
E-18
E-19
E-20

E-1

E-16

E-21
E-22
E-23

E-24
E-24
E-27

E-27
E-27

E-28

See accompanying notes to financial statements.

Balance
Dec. 31, 2010

$ 946,719.76

E
Sheet #2

Balance
Dec. 31, 2009

—_—_—

$ 325,667.43

1,681,220,34 2,299,502.89
4,719,946.47
7.67 7.67
64,980.91 542,049.46
362,368.12 318,623.95
28,737.10 28,737.10
3,084,033.80 8,234,534.97
12,344,096.42 11,170,669.62
4,969.25 852,795.76
2,168,851.95 720,768.95
4,840.00 4,940.00
408,054.55
14,930,912.17 12,749,174.33
1,199,380.80 2,020,420.62
19,214,336.87 23,004,199.92
8,650,000.00 9,900,000.00
1,377,689.06 1,386,151.07
0.77 0.77

34,651,467.11

31,995,000.00
56,013,212.89

24,739,716.64
28,471,664.67
19,465,634.84

32,140,592.07

26,924,401.41
52,240,650.52

24,249,887.88
42,649,763.19
20,458,981.71

205,364,285.98

209,950,428.62

$224,578,622.85

$232,954,628.54

$ 27,217,070.00

$ 34,697,856.00




CITY OF NEWARK

SEWER UTILITY FUND
STATEMENT OF OPERATIONS
OPERATING SECTICN
E1
Ref. Year 2010 Year 2009
Revenue and Other Income
Operating Surplus Anticipated E-2 $ 569,783.00 $  750,000.00
Sewer Rents E-2 53,082,382.33 55,196,966.07
East Orange-Passaic Valley Sewerage
Commission E-2 1,922,641.71 2,646,859.02
Other Credits to Income:
Nonbudget Revenue E-2 72,542.85 15,511.97
Appropriation Reserves Cancelled E-15 1,615,681.90 232,083.30
Commitments Payable Cancelled E-18 315,912.91 664,219,15
57,578,944.70 59,505,639.51
Expenditures
Operating 49,955,740.00 53,808,448.18
Capital Outlay 2,777,333.74
Debt Service 3,096,480.78 3,359,348.54
Statutory Expenditures 550,000.00 550,000.00
: E-3 56,379,554.52 57,717,796.72
Statutory Excess in Operations 1,199,390.18 1,787,842.79
Fund Balance
Balance January 1 E 2,020,490.62 982,647.83
3,219,880.80 2,770,490.62
Decreased by:
Operating Surplus Anticipated E-2 569,783.00 750,000.00
Transferred to Current Fund as Anticipated
Revenue E-4 1,450,707.00
2,020,490.00 750,000.00
Balance December 31 E $ 1,199,390.80 $ 2,020,490.62

See accompanying notes to financial statements.
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CITY OF NEWARK

SEWER UTILITY FUND

Realized

$§  569,783.00
53,082,382.33

1,922,641.71

Excess

{Deficit)

S
(1,348,269.67)

{677,358.29)

STATEMENT OF REVENUE
Anticipated
Ref. Budget
Dedicated Revenues from
Sewer Utility '
Operating Surplus Anticipated E-1 $ 569,783.00
Rents E-1,Below 54,430,652.00
East Orange-Passaic Valley
Sewerage Commission E-1.4 2,600,000.00
Total Sewer Utility Revenues E-3 57,600,435.00
Nonbudget Revenue E-1,4,Below

Analysis of Rents
Consumer Accounts Receivable

Delinquent Accounts Receivable

Nonbudget Revenue
Miscellaneous
interest on Investments

See accompanying notes to financial statements.

55,574,807.04

72,542.85

(2,025,627.96)

72,542.85

$ 57,600,435.00

$ 55,647,349.89

$ (1,953,085.11)

Ref.

E-6
E-&

Above

Above

$ 52,942,045.59
140,336.74

§ 53,082,382.33

$ 66,429.64
6,113.21
$ 72,542 .85
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CITY OF NEWARK
COUNTY OF ESSEX, NEW JERSEY
SUMMARY SCHEDULE OF PRICR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2010

Section IV - Schedule of Prior Year Audit Findings

Federal Award

Community Development Block Grant (CFDA 14.218)

Finding #5A-2009-1;
Reporting
Condition:
We were unable to verify the Federal Cash Transaction Reports (SF-272).

Recommendation:

That the 'Federal Cash Transaction Reports (SF-272) be maintained as required by 2 CFS Section
215.52.

Status:

Resolved.
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CITY OF NEWARK
COUNTY OF ESSEX, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2010
(Continued}

Section IV - Schedule of Prior Year Audit Findings (Continued)
Federal Award (Continued}

Community Development Block Grant (CFDA 14.218) (Continued)

Finding #SA-2009-2:

Matching, Level of Effort and Earmarking

Condition:

According to HUD, the timeliness test for CDBG which was done on March 2, 2009, the Department
had more than 1.5 times the amount of its last annual grant and program income on hand.

Recommendation:

That management establish policies and procedures to ensure that the grant and program income
are used at the end of the grant year.

Status:

Resolved.
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CITY OF NEWARK
COUNTY OF ESSEX, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2010
(Continued)

Section IV - Schedule of Prior Year Audit Findings {(Continued)
Federal Award (Continued)

Community Development Block Grant (CFBA 14.218) (Continued)

Finding #SA-2009-3:

Subrecipient Monitoring

Condition:

Fiscal monitoring was not performed for five {B) subrecipients examined and the programmatic
monitoring was not performed for seventeen (17) of the subrecipients.

Recommendation:

That management implement procedures and controls regarding its in-house monitoring {o ensure
fiscal and programmatic monitoring is performed for all subrecipients.

Status:

Resolved.
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CITY OF NEWARK
COUNTY OF ESSEX, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2010
{Continued)

Section IV - Schedule of Prior Year Audit Findings (Continued)
Federal Award (Continued)

Community Development Block Grant (CFDA 14.218) (Continued)

Finding #SA-2009-4:

Subrecipient Monitoring

Condition:

Monthly Site Momtorlng Reparts were not provided for nine (9) subreC|plents examined and six (6)
subrecipients were missing one or mare monthly reports.

Recommendation:

That management implement procedures and centrols regarding its in-house monitering fo ensure
Monthly Site Monitoring is performed for all subrecipients.

Status:

Resolved.
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CITY OF NEWARK
COUNTY OF ESSEX, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2010
{Continued)

Section IV - Schedule of Prior Year Audit Findings (Continued)
Federal Award (Continued)

Community Development Block Grant (CFDA 14.218) (Continued)

Finding #5A-2009-5:

Subrecipient Monitering

Condition:

We were provided with twenty-two (22) of the subrecipients’ audit reports which were dated prior to
2008.

Recommendation:

That the City implement procedures and controls regarding in-house monitoring to ensure the most
recent subrecipient audit reports are maintained and available

Status:

Resolved.
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SAMUEL KrLeErNn AND COMPANY

CERT!FIED PUBLIC ACCOUNTANTS

550 BrROAD STREET, 11TH FL.OoOR 36 WEST MATN STRERT, SUITE 301
NEWARE, N.J. 07102-4543 FrermorD, N.J.07728-2291
PHONE (973) 624-6100 PrHONE(732) 780-2600

Fax (273) 624-8101 Fax (732) 780-1030

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members.
of the Municipal Council

City of Newark

City Hall

Newark, New Jersey 07102

We have audited the accompanying statutory basis financial statements of the various funds of the

CITY OF NEWARK
COUNTY OF ESSEX

as of and for the year ended December 31, 2010 as listed in the foregoing table of contents and for the year
ended December 31, 2009. These statutory basis financial statements are the responsibility of the
-management of the City of Newark, County of Essex. Our respensibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States; and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial stalements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe our audit provides a reasonable basis for our opinion.

These statutory basis financial statements have been prepared in conformity with accounting practices
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, which are designed primarily for determining compliance with legal provisions and budgetary
restrictions and as a means of reporting on the stewardship of public officials with respect to public funds.
These practices differ in certain respects, which in some instances may be material, from generally accepted
accounting principles applicable to local government units. The more significant of these practices are
described in Note 1 to the financial statements.
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The statutory basis financial statements referred to above do not include the financial activities of the Public
Assistance Trust Fund nor the Capital Fixed Assets, which should be included in order to conform with
accounting practices prescribed by the Division of Lecal Government Services, Department of Community
Affairs, State of New Jersey. The amounts that should be recorded in the Public Assistance Trust Fund and
the Capital Fixed Assets are not known.

In our opinion, because of the City's policy to prepare its financial statements on the basis of accounting
discussed in the third paragraph of this report, the financial statements referred to above do not present fairly,
in conformity with accounting principles generally accepted in the United States of America, the financial
position of the City of Newark, as of December 31, 2010 and 2009 or the resulis of its operations for the years
then ended.

However, in our opinion, except for the effect on the financial statements of the omission of the Public
Assistance Trust Fund and the Capital Fixed Assets, the statutory basis financial statements referred to
above present fairly, in all material respects, the financial position of the City of Newark in the County of
Essex, as of December 31, 2010 and December 31, 2009, and the results of operations of such funds for the
years then ended, in accordance with accounting principles and practices prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey and described in Note 1 to the
financial statements.

In accordance with Government Auditing Standards, we have also issued a report dated November 29, 2011
on our consideration of the City of Newark’'s internal control over financial reporting and our test of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matiers.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing and not fo provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Qur audit was conducted for the purpose of forming opinions on the statutory basis financial statements that
collectively comprise the City of Newark’s basic financial statements. The accompanying supplemental
schedules presented in the “Supplementary” sections are not required parts of the basic financial statements
and are presented for purposes of additional analysis as required by New Jersey State Division of Local
Government Services. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the
basic financial statements taken as a whole.

CERTIFIED PUBLIC ACCOUNYAN

o

Newark, New Jersey
November 29, 2011
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Fax (973) 624-6101 Fax {(732) 780-1030

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TQ EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH FEDERAL OMB CIRCULAR A-133 AND STATE OF NEW JERSEY OMB CIRCULAR 04-04

The Honorable Mayor and Members
of the Municipal Council

City of Newark

City Hall

Newark, New Jersey 07102

Compliance

We have audited the compliance of the City of Newark, in the County of Essex, State of New Jersey, with the
types of compliance requirements described in the U. S, Office of Management and Budget (OMB) Circufar A-
133 Compliance Supplement, and the New Jersey State Aid/Grant Compliance Supplement that are
applicable to each of its major federal and state programs for the year ended December 31, 2010. The City of
Newark’'s major federal and state programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal and state programs is the
responsibility of the City of Newark's management. Our respensibility is to express an opinion on the City of
-Newark's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; the audit requirements as prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey; OMB Circular A-133,
Audits of States, Local Governments, and Nonprofif Organizations; and State of New Jersey OMB's Circular
04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards,
Federal OMB Circular A-133 and State of New Jersey OMB Circular 04-04, require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred fo above that could have a direct and material effect on a major federal or state
program cccurred. An audit includes examining, on a test basis, evidence about the City of Newark's
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that cur audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the City of Newark's compliance with those requirements.

in our opinion, the City of Newark, in the County of Essex, State of New Jersey, complied in all material
respects, with the requirements referred to above that are applicable to each of its major federal and state
programs for the year ended December 31, 2010. However, the results of our auditing procedures disclosed
instances of noncompliance with those requirements, which are required to be reported in accordance with
Federal OMB Circular A-133 and State of New Jersey OMB Circular 04-04 which are described in the
accompanying schedule of findings and questioned costs as items SA-2010-1 to SA-2010-10.
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Internal Control Over Compliance

The management of the City of Newark is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts, and grants applicable fo federal
programs. In planhing and performing our audit, we considered the City of Newark's internal contro! over
compliance with the requirements that could have a direct and material effect on each major program in order
to determine our auditing procedures for the purpose of expressing cur opinion on compliance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly we do
not express an opinion on the effectiveness of the City of Newark's internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in the entity's internal control that might be
significant deficiencies or material weaknesses as defined below. However, as discussed below, we
identified certain deficiencies in internal control over compliance that we consider to be significant
deficiencies.

A control deficiency in an entity’s internal conirol over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on
a fimely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to administer a federal program such that there is more than a remote
liketthood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control. We did not consider the
deficiencies in internal control over compiiance described in the accompanying schedule of findings and
questioned costs to be significant deficiencies.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihoed that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity's internal control. We did not consider any of the
deficiencies described in the accompanying schedule of findings and quastioned costs to be material
weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of the City of Newark as of and for the year ended December
31, 2010 and have issued our report thereon dated February 3, 2012, which is presented in the preceding
section of this report. Qur report was performed for the purpose of forming an opinion on the basie financial
statements taken as a whole. The accompanying schedule of expenditures of federal awards of the City of
Newark is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a
required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financiat statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the audit commitiee, management, the City of
Newark, the Division of Local Government Services, Department of Community Affairs, State of New Jersey
and other federal and state awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone cther than these specified parties.

Nonadlosd

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANT.

Newark, New Jersey
February 3, 2012

72




SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

550 BROAD STREET, 11TH FLOOR 36 WesST MAIN STREET, SUITE 301
NeEwARE, NJ.07102-4543 FrErmorn, N.J.07728-2201
PuoxE (©073) 624-6100 PraONE (732} 780-2600

Fax (073) 324-6101 Fax (732) 780-1030

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF STATUTORY BASIS FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Municipal Council

City of Newark:

City Hall

Newark, New Jersey 07102

We have audited the statutory basis financial statements of the various funds of the City of Newark, County of
Essex, as of and for the years ended December 31, 2010 and December 31, 2009, and have issued our
report thereon dated November 29, 2011, which was qualified because of the omission of Capital Fixed
Assets and as a result of the Municipality's policy to prepare its financial statements on a basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, that demonstrates compliance with the modified accrual basis, with certain exceptions, and the
budget laws of New Jersey, which is a comprehensive basis of accounting other than accounting principles
-generally accepted in the United States of America. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and
audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Municipality’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
staterments but not for the purpose of expressing an opinion on the effectiveness of the Municipality’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Municipality's internal contrel over financial reporting.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
preceding paragraph of this report and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. However, as discussed below, we identified certain
deficiencies in internal control over financial reporting that we consider to be significant deficiencies.
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A control deficiency exists when the design or operation of a control dees not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Municipality’s ability to initiate, authorize, record, process, or report financial data reliably
in accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the Municipality’s financial statements that is more than inconsequential will not be
prevented or detected by the Municipality’s internal control. We consider finding number 2010-03, 2010-04,
2010-05, 2010-07, 2010-08, 2010-10, 2010-13, 2010-25, 2010-33, 2010-34 and 2010-35 described in Part 1
of the accompanying “Report on Examination of Accounts” to be significant deficiencies in internal control
over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that result in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Municipality’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this report and would not necessarily identify ali deficiencies in the internal control that might
be significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are
also considered to be material weaknesses. However, we believe that none of the significant deficiencies
described above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regufations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was-not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

We noted certain matters that we have reported and described in Part Il of the accompanying *Report on
Examination of Accounts”.

This report is intended solely for the information and use of the Municipality's governing body and
management, State and Federal awarding agencies and the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. 1t is not intended to be and shouid not be used by
anyone other than these specified parties. However, this repart is a matter of public record and its distribution

Mwﬁ"‘*/a;a/

SAMUEL KLEINJAND COMPANY
CERTIFIED PUBEIC ACCOUNTANT

Newark, New Jersey
November 29, 2011
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CITY OF NEWARK
COUNTY OF ESSEX, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2010

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiencies identified not considered
to be material weaknesses?
Noncompliance material to financial statements noted?

Federal Awards

Internal controf over major federal programs:
Material weakness(es) identified?
Significant deficiencies identified not considered
to be material weaknesses?
Type of auditor’s report issued on compliance for
major programs:
Any audit findings disclosed that are required to be
reported in accordance with Circular A-133,

Section .510(a)?

ldentification of major federal programs:

CEDA Number{s) Name of Federal Program or Cluster
14.218 Community Development Block Grant
17.250 Workforce Investment Act
14.239 Home Investment Partnership
93.915 HIV Emergency Relief Formula Grant
14.241 Housing Opportunities for People with Aids
93.224 Homeless Health Care
97.008 Urban Areas Security
93.703 Health Improvemant ARRA
93.703 Health Investment ARRA
16.804 JAG Grant ARRA

Dollar threshold used to distinguish between
Type A and Type B programs:

Auditee qualified as low-risk auditee?

Qualified

VY Yes

Ungualified

v Yes

Yes v

Yes v

Yes v

No

None

Reported

No

No

Yes v _None

Reported

No

$1.757,316.00

Yes v _No 75



CITY OF NEWARK
COUNTY OF ESSEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2010
{Continued)

Section | - Summary of Auditor’'s Resulis (Continued)
State Awards

Internal control over major state programs:

Material weakness(es) identified? Yes v__No

Significant deficiencies identified not considered

to be material weaknesses? Yes ¥ __ None
Reported

Type of auditor's report issued on compliance for
major programs: Ungualified

Any audi findings disclosad that are required to be
reported in accerdance with OMB Circular 04-04
and listed in Section Ill of the Schedule? Yes v _No

Identification of major state programs:

Account Number(s) Name of State Program or Cluster

Dougles Harribon Apt. Demoilition
Redevelopment Project
Neighborhood Stabilization Program i
Improvement to Various Streets
Resurfacing of Various Streets
Neighborhood Streetscape Phase

763-020-2830-004 NJ Urban Enterprise Zone Authority

100-054-7550-121 WENJ
Doltar threshold used to distinguish between
Type A and Type B programs: $525,375.57
Auditee qualified as low-risk auditee? Yes v _No

Section Il ~ Financial Statement Audit — Reported Findings Under Government Auditing Standards

NONE
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CITY OF NEWARK
COUNTY OF ESSEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2010
{Continued)

Section lll - Federal Award and State Financial Assistance Findings and Questioned Costs
Federal Award

WIA Adult (17.258, 17.258, 17.260)

Finding #SA-2010-1:
Eligibility
Condition:

A random sample of thirty-three (33) participants were tested for eligibility. Out of those thirty-three
(33} participant files, the Applicant Statement did not have the signature and date of the certifying
official.

Criteria:

Eligibility determination (including Applicant Statement) should have the certifying official's
signature and date for all individual participants of the grant program.

Cause:

Failure of management to implement procedures and controls to ensure Applicant Statement has
all required signatures for each participant.

Effect:
Failure to maintain proper documentation may result in a withholding of grant funds.
Recommendafion:

That all Applicant Statements have the required signatures before determining the eligibility of each
participant.
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CITY OF NEWARK
CORRECTIVE ACTION PLAN
2010 SINGLE AUDIT
Recommendation #SA-2010-01 (Page 16)

That all applicant statements have the required signatures before determining the eligibility
of each participant.

Corrective Action and Explanation:

The City of Newark Newark’s Work Agency will comply with the auditor’s
recommendation.

In addition administrative internal control will be establish to ensure documentation that
requires certification and dates are done in accordance with the policy and procedures that
are established by the grantor to administer the grant funds.

Implementation date:

February 29, 2012
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